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French UK money 
opposition broker 
spells out seeks SE 
changes listing 


Pressure on oil 
prices as demand 
continues to fall 


France's main opposition parties 
spelled out some of the sweeping 
closes they propose - from Eghi- 
ening industry’s tax burden to de- 
nationwKs ation and the creation of 
u independent Central Bank - to 
^ve freer rein to compe titi on and 
markets forces. 

A mass rally- in Paris in te nd ed to 
celebrate the unity of the opposition 
turned sour, however, when former 
Prime Minister Raymond Barre 
reacted with anger to remarks by 
Jacques Chirac, leader of the meo- 
Gauffist RPR, that implied he was 
responsible for the divisions wi thin 
the opposition. 

The “liberal convention,” orga- 
nised by former President Valery 
Giscard d’Estaing to prepare a joint 
opposition platform for next 
March’s elections, was the first 
time that the three leaders have ap- 
peared on the same public platform 
since 1981. Page 2 

21a accuses Moscow 

Pakistan President Zia ul-Hag ac- 
cused Soviet pilots of bombing Pak- 
istani territory along the border 
with Afghanistan. 

Soviet breakthrough 

Soviet forces have broken through 
an 11-month rebel siege of a garri- 
son in eastern Afghanistan but still 
face resistance from guerrillas in 
the surrounding mountains. 


CHARLES FULTON, fourth largest 
among the UK-based companies 
which dominate the international 
bus in ess of money and foreign ear- 
change broking, plans to seek a foil 
London Stock Exchange listing for 
its shares, probably in October. 
Page 14 

EUROPEAN MONETARY SYS- 
TEM: no change was seen in the 
EMS last week. The Irish punt re- 
mained at the top of the system and 
the Italian Lira at the bottom, but 
while the D-Mark continued to drift 

I EMS: Jane 7,1985 1 


BY DOMINIC LAWSON IN LONDON 



Kalians vote 

Italians began two days of voting on 
a referendum sponsored by the op- 
position Communist Parly aimwi at 
reversing a wage cut imposed by 
government decree last year. 
Phge2 

Ministers freed 

Sudanese authorities freed three 
ex-ministers detained after the 
April coup which ousted President 
Jaafor Nimeiri. 

Body 'is Mengele's’ 

West German detectives sent to 


akmg quietly there was no pressure 
on the EMS. Unless there is a ma- 
jor move out of the dollar and into 
the German currency this 
seems likely to continue for some 
time. 

The chart thaws the two constramtt 
on European Monetary System ex- 
change rales. The upper grid, based 

on the weakest currency in the sys- 
tem, defines the cross rates from 
which no currency (except the lira) 
may t mm more than 2% per cent 
The lower chart gives each curren- 
cy's divergence from it*. 'berffreZ 
rate 1 ’ against the European Curren- 
cy Ihtu (ECU), itself a basket of Eu- 
ropean currencies. 

JAPAN: Sixty of the largest compa- 
nies pledged to increase imports in 
the current year by S5bn, a 5J5 per 
cent boost over last year, in order to 


OIL DEMAND has to fen 

sharply in the second quarter of 
thfe year, placing further pressure 
cm oil prices and the Organisation 
of Petroleum Exporting Countries. 

According to preliminary esti- 
mates published today by the Inter- 
national Energy Agency (USA), oil 
consumption in the OECD countries 
in tile MffQnd quarter is running 
about 2 per cent below that of the 
same quarter of 1964. 

In the first quarter, for which the 
TEA has firmer figures, the agency 
prate demand at 35Rm barrels a day, 
down by 1.6 per cent on the mm? 
quarter of 1984. The agency now 
forecasts overall OECD oil rf**maTwf 
this year at 34.4m b/d, down from 
34.6m b/d in 1984. 

Although the second quarter fig- 
ures are distorted by the effects of 
the US coal miner's strike, which 
increased ofl dema nd last year, 
they indicate - the growin g itiffimit- 
ies faced by Opec as its ministers 
prepare for a key meeting on prices 
later this month. 

Apart from weak dwmawd t Opec 
faces competition from a rising sup- 
ply of ail from the non-Opec world. 
The IEA expects non-Opec output 
to rise from 27 Am b/d in the first 
quarter of this year to 27.8m b/d in 
ihe current quarter and 28.4m b/d 
in the third quarter. 

Most of this extra oil is coming 
from developing countries, which 
are as desperate as Opec to boost 
output On Friday, China revealed 


that its crude o£l exports in .1084 
rose by 49 per cent to 22Jm tonnes. 

Some consolation for Opec Ees in 
the estim ate b y the IEA that there 
was an OECD stockbufld of about 
200,000 barrels a day in the second 
quarter. But *hi_< follows a first 
quarter stock draw of about 2J.m b/ 
d. 

T he IEA estimates fft** OECD 
companies hold stocks equivalent to 
only 74 days of forward consump- 
tion, the lowest level since IEA rec- 
ords began 10 years ago. But gov- 
ernments in the OECD b old 
on land equivalent to 21 days of con- 
sumption, a record high. 

As aU spot market prices fell 
sharply again towards the end of 
last week. Dr Subroto, the Opec 

president and Tndnwecian nil Minic- 

ter, insisted ttmt Opec had no plans 
to cut its official prices, despite the 
organisation’s decision to call a 
ministe rial in Geneva on 

June 30. 

Sheikh Ahmed Yemeni, the 
Saudi Arabian Oil Minis ter, how- 
ever, is expected to tell this meeting 
that if Opec countries do not desist 
immediately from price discount- 
ing, particularly through barter 
deals, then Saudi Arabia will “go to 
the market" and sell its col at what- 
ever price it takes to enable the 
kingdom to meet its official Opec 
quote of Um barrels a day. 

Saudi Arabia is the only Opec 
member to insist ou selling its 
crude at official Opec prices. As a 


result, its production has fallen to 
only 2L5m b/d - less than that of the 
UK 

At a meeting in Houston last 
month, tile partners in the Arabian 
America Oil Company — Tftnm n , 
Chevron, Itexaco and Mobil - 
warned Sheflfo Yamani frhfi t unless 
he cuts his prices, Arameo would re- 
duce its liftings to negligible levels. 
Initiall y 5heflrh Yamani resisted 
these demands, but with Arameo 
purchases now down to 500,000 b/d 
from lm b/d last month, Saudi 
Arabia's resistance appears finally 
tobe cracking. 

The official price of Arabian 
Heavy, at £28.50 a barrel, is now 
particularly out of line with a mar- 
ket no longer propped up It the 
miners' strike. The price of fuel ofl 
is down to $125 a tonne, compared 
to a price of $170 a tonne in the last 
days of the strike. Arabian heavy is 
traded on the spot market a tittle 
more than $25 a barrel. 

Sheikh Yamani has already 
called for a cut in Opet/s official 
prices for heavy crudes, but this 
would meet strong opposition from 
tiie many tight ofl producers in 
Opec, particularly from Africa. 

With Opec there is a gradual real- 
isation that the whole pricing struc- 
ture will have to be shifted down- 
wards, although it is felt that such a 
step will not be possible in one 
meeting, and that a series of emer- 

Contimied on Page 14 


Argentina plans $600m 
payment of arrears 


BY PETER MONTAGNON M BASLE 


ARGENTINA plans to pay about 
MOOm in overdue interest to its 
creditor hank s th is week af ter 


Brazil believe fort a body exhumed 
ed German newspaper Die Welt ^ 


But new doubts have been raised in 

Brazil 


Sikhs fight 


RAJIV GANDHI, India’s Prime 
Minister ended his visit to France 
announcing that “many” contracts 
with French companies “were in 
the pipeline." 


Fist fights broke out between miti- WHEAT: a much-heralded sale of 
tot^moderate Sikhs oathejr lm tonnes by the U-S. to Algeria is 
holiest s hrine the Go lden Temple g (jg&i hot only an offer *ftpr afl, 
during a meeting between nval fee- the US. admitted. Ptige 3 

tiODS, 

ZURICH can build a new stock ex- 
. , . . change. A weekend poll of the can- 

India Clashes ton approved a motion to grant 

Wi.ieq.read violence smpt 

rat state in India with at least 14 |Sti0 S bourse. 

people burned alive and six others NEW YORE STOCK EXCHA NGE 

killed in dashes over job and col- has warned Alfis-Chalmers, the 


lege quotas for underprivileged struggling VS- farm equipment and 
groups. industrial mac hi nery group, that it 

might delist the company's s h are 

I IN rolAnof freed because it went ahead with a con- 

UN COIOnei Treea version of part of its debt to equity 

A French United Nations colonel without seeking prior s ha re h ol der 


agreement on a new economic pro- 
gramme reached at the weekend 
with tire International Monetary 
Fund. 

The interest payment will sub- 
stantially reduce arrears on public- 
sector drfjt service, now put at more 
than Slbn, and bring them back 
within the sensitive 00-day level, Sr 
Leopokto Portnoy, deputy governor 
of Argentina's central hnnir^ said in 
Basle. 

A fa*! fetjjnon on the mnnmif 
Argentina vrill pay stSl rests on re- 
sponses to its request for an imme- 
diate $450m bridging loan from the 
US. and other countries. Candn- 
sion of the bridging loan is immi- 
nent, Sr Portnoy told the financial 
Times. 

Fears that the UB. regulatory au- 
thorities would tins week officially 
downgrade Argentina's foreign debt 
meanwhile receded at the weekend, 
after the news of the IMF agree- 
ment 


Bankers beflere that the Federal 
Reserve Board is now prepared to 
be more lenient in. its treatment of 
Argentine debt, although at lust 
one other UJ5. government agency 
repsonsible for supervising hawks 
was still taking a bard line at tire 
weekend. 

Separately, the TJJS. authorities 
are this week poised to declare 
Peru's $13J5bn foreign debt as offi- 
cially “value-impaired," which will 
force UR. banks to make loan-toss 
provisions. 

News of Argentina's IMF agree- 
ment was greeted with relief by 
central bankers attending the 
monthly meeting of the Bank for 
International Settlements in Basle 
even though the new letter of intent 
still has to receive a final vetting 
from Mr Jacques de Larosiere, the 
IMF managing director, before be- 
fog officially confirmed. 

It should pave the way for a 
speedy conclusion of the $4JZbn 
loan Argentina has been seeking 
from wymmtirrial b ank creditors, 


which now lacks just 340m in sub- 
scriptions. 

Sr Portnoy said progress had also I 
been made in dealing with the prob- 
lem of Argentina’s collapsed Banco { 
de ItaKa, which has foreign debts of | 
more than S250m. A decision to re- 
open tiie bank might be made as 
early as Thmsday after depositors 
agreed to inject some S45m in new 1 
capital. 

Much of the bank's foreign cur- 1 
rency temfing also carried a govern- 
ment pzrhangp risk guarantee, 
which should allow most of its dol- 
lar liabilities effectively to be refi- 
nanced by tiie Argentine Govern- 
ment, he said. 

The Argentine central banker 
has been lobbying his counterparts 
m Baste to drum up support for the 
bridging loan, but the basic deci- 
sions wtil be made by creditors’ gov- 
ernments rather th ww central 
banks. 

Already agreed last night in 
principle woe contributions from 
the UJSL, which is expected to put 
Continued on Page 14 


kidnapped in south Lebanon was approval Page 16 
reteased following intervention by TO RONTO DOMINION BANK of 
Israeli Prime Minister Shimon Canada ^ to buy out its European. 
Unvc Up mw seized while npgo- . •• , t . 


Wickes to pay $lbn for G & W 
consumer and industrial units 


troops taken hostage by militia jjj e Australian merchant bank, 
men. Page 2 Page 16 

A S500m leveraged buy-out of Ral- 
Pekfng S gesture ston Purina's fast food chain, which 

The Chinese Government named 23 was anno u nc ed at the end of April , 
people from Hong Kong, including has 

shipping millionaire Sir Y. K. Pao turn m the UR. economy. Page 16 
and the Anglican bishop, to a com- ^CTINOR, a Norwegian pbanna- 
mittee of 50 to draft in the next uve cgutiCBl-to-welding equiment-to-ma- 
years the territory's post 1997 con- services group, is seeking to 
stitution. Page2 block Hafelund of Norway from 

ac quiring more than half Actmor's 

Trade restricted s&n shares. Page it 

, FERMENTA, the fast growing 

Norway ^pro\«i measu^ to re- antibiotics and biotechnol- 

strict (trie ^^ iPi j, apectrt in the next 

could disrupt vital shipments of Oil few creeks to make a formal take- 


BY WILLIAM HALL IN NEW YORK 


there. Page 2 

Wf lander French title 


MatoWil&nder 
er Ivan Lendl ( 


vakia) 3-6, 


over bid for KablVitrum, the state- 
owsed pharmaceuticals group. 

SHELL is to establish a marker 
price for UK liquefied petroleum 
gas, to try to avoid a disorderly 


El Ti MtaTTSSTK SilriBt after the British Nattmd 
MS- lS Oil (Mm is abolished this 


in Paris- 


year. Page 4 
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GULF & WESTERN Industries, the 
big UB. conglomerate, has agreed 
to sell its consumer j»id industrial 
products operations for Slbn to 
Wickes, tiie Californian company 
which hit the headlines in 1982 as 
the biggest US. company to seek 
protection under Chapter 11 of. the 
US. bankruptcy code. 

Wickes, which emerged from 
bankruptcy earlier this year after a 
textbook turnround, wd more than 
dembte in sire as a result of the ac- 
quisition of a group of co mp a n ies 
winch bi chate Kayser-Roth (appar- 
el and hosiery), Simmons (bedding 

and ft pme furnishings), APS. (au- 
tomotive parts distribution) and G 
& W manufacturing (automotive 
and electronic products). 

Mr Sanford C. Sigotoffi Wickes 
pHimf executive, who masterminded 
one of the most dramatic turn- 
rounds in US. corporate history, 
says that the yegimatinn will “allow 


an accelerated use of our S580m net 
operating loss carry fo rward, lessen 
our dependence an the housing cir- 
cle and provide an important area 
of new growth for the company." 

Wickes, which has cut its work- 
force by close to a third to 28,000 
since it filed for Chapter 11 in April 
1982, win jump in size as a result of 
the deaL Last year it had pre-inter- 
est operating income of 566m on 
revenues of SSbn. The companies it 
is acquiring had revenues of S2.7bn 
and operating Income of S200m. 
They also employ ©,009 people - 
more than 1% times the staff at 
Wickes. 

The sale marks a significant 
move for Gulf & Western, .which . 
has been in the middle of a major 
corporate restructuring ever ranee 
foe death in February 1983 of Mr 
C harted Bhidhom, the company’s 
founder and <*h airman. 

Mr Martin Davis, who succeeded 


Mr Bindhara, has been selling 
much of G & Ws sprawling’ empire, 
which has often attracted the inter- 
est of corporate predators like Mr 
Carl Lindner, Mr Carl fe*hn nnri Mr 
Irwin Jacobs, all of whom at some 
time have acq u ired stakes in the 
company, which has ted to specula- 
tion that G & W might be a take- 
over candidate. 

With this latest sale, G&W will 
have sold S3bn in assets since it be- 
gan its restmeturing and Mr Davis 
said yesterday that the latest deal | 
**s nih«jtflntinlly foe compa- 

ny's restructuring programme.’’ 

This move is G&Ws biggest di- 
vestment, accounting for more 
two thirds of its workforce and 
about half its revenues. Over the 
last 18 months, G&W has invested 
more than Slbn in its publishing 
and information operations and be- 
come the largest book publisher in 
the world. 
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UK outlines 
package for 
EEC reforms 


BY QUENTIN PEEL M STB ESA 

BRITAIN is to put forward a pack- 
age of firm proposals for the devel- 
opment of the EEC, including a 
binding fnniTwitnipn f on member- 
states to consult each other on for- 
eign policies, and an extension of 
majority voting to decisions cur- 
rently requiring unanimity, at the 
forthcoming Community summit in 
Milan. 

The British plan is to provide an 
alternative to the majority-backed 
move for a fully-fledged, intergov- 
ernmental conference to foe 
Treaty of Rome, the founding trea- 
ty of the Community. 

The proposals were outlined yes- 
terday to EEC foreign ministers by 
Sir Geoffrey Howe, the British For- 
eign Secretary, at their infor mal 
meeting in Stresa, on the shores of 
Lake Maggiore. 

They include; 

• Fbrmaiisation of the present in- 
formal political co-operation pro- 
cess, with the establishment of a 
small secretariat in Brussels, and a 
tending commitment by heads of 
government to consult each other 
before launching foreign policy in- 
itiatives; 

• Extension of political co-opera- 
tion to include mare security issues, 
white allowing neutral states such 
as Ireland to maintain reservations 
on any agreement; 

• Measures to speed up EEC 
procedures through more majority 
voting, and agreement by heads of 
government to ahatain rather than 
block difficult decisions; 

I • Acceleration of the programme 
to remove the remaining barriers to 
a genuine common market, to be 
completed by 1990, with special em- 
phasis on areas such as financial 
services and the liberalisation of 
transport. 

The British initiative is dearly 
designed to provide the EEC HeaHa 
of governments meeting in Milan 
on June 28 ami 29 with a practical 
alternative to foe long, drawn out 
process of amending- foe Treaty of 
Bome^it recognises that . the mem- 
ber-states cazmot agree on whether 

to provide for a right of effective na- 
tional veto on EEC decisions. 

T here was no immediate re- 
sponse to the British proposals be- 
cause most other member-states 
are not ready to com prom ise their 
stated desire for an intergovern- 
mental c onfe r e nce on Treaty revi- 
sion. 

The foreign ministers remain 
split an the idea of holding such a 
conference, as proposed by foe 
Dooge Committee on institntianal 
re form . Italy, Belgium, Luxem- 


bourg and the Netherlands are 
most enthusiastically in favour, 
while Britain, Denmark and Greece 
remain profoundly suspicious. 

M Roland Dumas, foe French 
Foreign Minister, refused to show 
his hand yesterday, insisting th at 
his Government's position would be 
spelt out by President Francois Mit- 
terrand when he meets Sig Bettino 
Craxi, the Italian Prime Minister, 
on June 13 in Florence. 

M Jacques Delors, the President 
of the European Commission, main- 1 
tained his support for a conference, 
but stressed that it would be coun- 
ter-productive unless foe beads of i 
government spelt out dear instruc- 
tions at foe Milan summit That 
prospect now looks increasingly un- 
likely. 

The British proposals for Milan 
are by no means certain of total ap- 
proval although British officials be- ; 
lieve they could represent foe ac- 
ceptable compromise for all 10 
member-states. 

The plan for a formal secretariat 
for political cooperation, alongside 
the present secretariat to the Coun- 
cil erf Ministers, while supported by 
most member-states, is strenuously 
opposed by M Deters and his Com- 
mission, who regard it as a source 
of potential future conflict 

Ireland, Denmark and Greece are 
all doubtful about extending such 
co-operation further into questions 
of security, in spite of the general 
agreement that proper defence is- 
sues, such as weapons procure- 
ment, would not be included. 

More importantly, perhaps, those 
in favour of a full-scale conference 
stress the psychological importance 
of taking a new step towards the 
vague goal of “European Union”, as 
urged by the European Parliament 
They argue that the British practi- 
cal proposals fail to answer that 
need. 

Sig Giulio Andreotti, the Italian 
Foreign Minister and chairman of 
the ~ meeting, insisted afterwards 
that foe idea of a conference, was 
very much alive. He said that neith- 
er France nor West Germany had 
withdrawn their support, and only 
Denmark and Greece were still flat- 
ly opposed. 

Apart from foe broad - ranging 
debate on the future of the Commu- 
nity and its institutions, the Milan 
summit will have specific proposals 
to consider on foe completion of foe 
internal Community common mar- 
ket, and foe encouragement of a 
further research effort by all the 
member states into advanced tech- 
nologies. 


Chinese 
airline 
aims for 
a higher 
plane 

By Robert Thomson hi Poking 

FLYING the Chinese airline, CAAC, 
is often air travel on a lower plane. 
So the airline's management, con- 
scious of CAACs reputation for lou- 
sy service, has launched a "good 
service drive.” 

| The campaign to make foe airline 
user-friendly includes awarding de- 
merit points against rude or unhelp- 
ful staff. Ten demerit points will be 
awarded against ticket office staff 
who do not answer a telephone 
within three rings, and 20 points 
against baggage handlers who send 
passenger luggage to foe wrong 
destination. 

Staff who accumulate too many 
demerit points will have money de- 
ducted from their monthly wage, 
while those who perform well will 
be awarded merit points and re- 
ceive a salary bonus. Guidelines 
have been introduced to educate 
staff on what is good and had work. 

“Stewardesses should respond to 
passengers with a smile and give 
appropriate services to the elderly, 
children, the sick anrt the handi- 
capped. They should always be pa- 
tient and poUte,” say the guidelines. 

CAAC stands for Civil Aviation 
Administration of China, although 
disgruntled travellers have claimed 
that foe initials really stand for 
“cannot arrange any cancellations." 
Last year, the airline, which has 
had a monopoly on air transport in 
China, carried 534m passengers, in- 
cluding an increasing number of in- 
ternational runs. 

Foreign airline officials have 
been impressed by the improve- 
ment in CAACs international ser- 
vices. Some staff on those routes 
have trained overseas, and the ser- 
vice Is professional 

But there is much room for im- 
provement on Chinese internal 
flights, and little room for passen- 
gers. There are just not enough 
tickets to. go around, and foreign 
travellers here complain about 
spending hours and hours of their 
holiday time queueing in CAAC of- 
fices, only to find that foe connect- 
ing flight they want to book is not 
available- 

The ticket shortage has been part 
of foe problem with customer ser- 
vice. Passengers who manage to 
buy tickets have been regarded as 
privileged, and seemingly not de- 
serving of attention by the airline 
staff, who have acquired an impres- 
sive skill for ignoring passengers. 

Part of foe new keep-foe-custom- 
er-satisfied drive is aimed at over- 
coming that studied ignorance. 
Staff are required to “give polite 

Continued on Page 14 
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When you're investing in a computer system, 
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Barre, Chirac in J*° we ,f ves 

5 Gibraltar 

row as Opposition hope on 
holds unity rally 


aid needs 


BY DAVID HOUSEGO IN PARIS 


A MASS weekend rally of lightening industry's tax 
France's major opposition burden to denationalisation and 
parties intended to celebrate the creattion of an independent 


their unity, and reveal details Central Bank similar to the 
of the sweeping changes they Bundesbank. 


propose, turned sour when M 
Raymond Barre. the former 
Prime Minister, reacted with 


The text adopted by the rally 
does nor commit the opposition 


rruns mmisier. reacieu ^ but ^ imended as the 

unconcealed anger to remarks {J uls for a jolnt manifesTo ad 


Jacques Chirac. 


-r RPR programme of government. « 

leader of the neo-GaullJ^ RPR, Barre believes that his opposi- 
that Implied that he _ was nro h*™ “ 


^■..■S rnr dhri=i«ns tion partners are being “ detna- 
d gogic and unrealistic* In their 

the. Oppo smon. „ tax and spending proposals and 


within the Opposition. 

The " liberal convention.” 
organised by former President 
Giscard d’Estaing as the 
penultimate stage in preparing 
a joint apposition platform for 
next March's parliamentary 


could damage the cause of 
liberalism in France by pushing 
too fast on structural changes. 

As outlined over the week- 
end. the Opposition is Looking 


elections, was the first time that J®, Pjjjgf «*•« 

«ii» tfinM opposition leaders FFr *°° a l*3-3bn) a year— 01 


year— or 


have appeared on the same aaa annnal redaction equivalent 

nnSllo nlaffnrm eiliM HUM tO 1 per Cent of GNP — over five 


public platform since 198L ™ ^ 

Wild cheering by several ff”** Half wou ld in 


thousand opposition supporters g*®* *S2L? 0 ^“fig ^ 


who were present when the 


three mounted the rostrum “““J business. Its 

together showed the depth of 

fpplinp amone Ihp rank ami file ™ expansion of GNP 


feeling among the rank and file ? u 

that their leaders abandon ^ 

quarrels that could compromise CUfKBt . 


victory next year. 


Giscard d'Estaing 


But in unexpectedly partisan yesterday that all the banks 
remarks. M Chirac sought to and insurance companies should 


embarrass M Barre by accusing be denationalised in two years 
him of bringing out into the with the state rapidly shedding 


open differences over economic ** well its holdings in publicity 


making 


and information groups such as 


“religious war” of his view that Havas. The conference working 
the Opposition should not take documents name 65 Institutions 


office while President Hitter- t0 be denationalised (not in- 


rand remains. 


eluding Renault) over five years 


M Giscard d'Estaing, in one 


of his strongest speeches since 
stepping down as President in 


FFr 80bn on the basis of the 


stepping down as President in ■ 
1981, sought to play the role BtaXe - 


state still retaiing a 49 per cent 


of mediator and architect of 
the Opposition’s policies. 


The independence of the 
Bank of France (which cur- 


The proposed changes, aimed rently worked 


at givig freer rein to competi- 
tion and market forces in the 
French economy, range tram 


authority of the Treasury) 
would be assured by a newly 
named Credit Council, 


Strauss attacks Kohl after 
attempt at peac emaking 


BY RUPERT CORNWELL IN BONN 


LESS THAN 48 hours after what But In an Interview to appear 


was billed as a peacemaking in today's edition of the mass 
session with Chancellor Helmut circulation Bild Zeitung, the 


JCbh], Herr Franz-Josef Strauss Bavarian . leader repeated his 
the leader of the Bavarian CSU charges of confusion and failure 


last night delivered farther in Bonn, and accused the 
.angry criticism of the Govern- Government of still being 
meat here. unable to grasp the size of the 


The two men had met for six threat ~ represented by (he 
hours on Friday, in an effort to defeat in North Rhine West- 


chart an agreed new course for phalfa. 


the centre-right coalition, after In particular, Herr Strauss 


devastating electoral set- reiterated his demand that the 


back In North Rhine Westphalia planned DM 20bn (fSbn) tax 


last month, and the subsequent cats package be pushed through 
squabbling between its mem- all at once in 1988— despite 


bets, the Chancellor's Christian assurances again at the weekend 
Democrats (GDU), the CSU and from Herr Kohl that it would 


the liberal 
(FDP). 


Democrats be phased in next year and in 
1988. 


Italians go to polls in wage 
indexation referendum 


BY JAMS BUXTON IN ROHE 


ITALIANS were going to the 
polls yesterday for the second 
time in a month to vote in a 
referendum on wage index- 
ation. 

The outcome of the 
referendum will be known this 
evening after polling stops this 


pay, and amounts they forfeited 
lost year when the Government 
of Sig Bettino Craxi passed a 
law removing all index points 
from the Scala mobile as an 
anti-inflation measure. 


Zt will also decide whether 


Z Sig Craxi, the Socialist Prime 
° n lhe 8eewa *** Minister, stays in office, since 

nt thA fnmimt he has insisted that he will 
Initial reports of the turnout hi _ if _ 


sucMstedasliEhtly lower poll offer his resignation if the vote 
SSFtS? iSPZfSZSS *** Ws Government’s 


than lhe almost 90 per cent 

achieved in the local elections action 00 ^Be indexation, 
on May 12. The referendum was s 


The referendum will decide sored by the opposition 
whether wage earners covered Communist Party, which sees 


by the Scala mobile indexation 
system will receive an extra 


127,200 (£11) in monthly gross packets. 


it as a test of its power to 
protect the workers' wage 


Denktash tipped to win poll 


FIRST returns in yesterday's facing a serious challenge. 


Turkish Cypriot presidential The 94,000 strong electorate 


election suggested that Presi- were voting for the second time 


dent Rauf Denktash would win in less than amontlt In May 


an easy victory, possibly taking it approved the constitution for 
about 70 per cent of the votes, the self proclaimed Turkish 


writes Davird Bardurd in Republic of northern 
Ankara. a referendum. 

Mr Ozker Ozgur of the left The electorate will 
wing Turkish Republican Party polls again on June 
was trailing a poor second with elections for the 


Republic of northern Cyprus in 
a referendum. 

The electorate will go to the 
polls again on June 28 when 
elections tor the Turkish 


per cent. 


record six Cypriot assembly are due. 


candidates stood In the elec- if Mr Dentash fails to win 


tion, though Mr Denktash was an outright victory, a second 


not thought to be facing a round would have to be held 


Fresh violence 
breaks out in 
Gujarat capital 


By K. K. Sarnia In New Delhi 
THE LAW and order situation 
in Ahmedabad, the riot-tern 
capital of Gujarat State in 
western India, deteriorated 
further yesterday when at 
least 14 more people were 
killed In clashes between 
Hindus and M uslims and In 
acts of arson. 

The capital Is under a 
round-the-clock curfew and 
army patrols have kept a vigil 
ever since the situation took 
a turn for the worse on 
Saturday. Gujarat has been 
In the grip of a violent agita- 
tion against reservation of 
jobs for underprivileged 
groups for more than three 
months. 

In the troubled state of 
Punjab in north-west India, 
tension increased also In the 
holy Sikh dty of Amritsar 
when militant extremists dis- 
turbed a convention held by 
moderates in the Akali Dal, 
the Sikh political party. A 
number of Sikhs were injured 
In clashes after militants 
shouted slogans asking for 
an independent Sikh nation. 


Swedish employers 
chief steps down 

Mr Oaes-UlrUc Winberg. 
chairman of the Swedish 
Employers Federation (SAF), 
has temporarily stepped down 
from Us post In the face of 
continuing investigations by 
the Swedish authorities Into 
alleged illegal arms dealing by 
Bofars, the Swedish defence 
concern of which he was 
ma n agi n g director until last 
year, Kevin Done reports 
from Stockholm. 

Before, now part of Nobel 
Industries Sweden, the Swe- 
dish cemic als an civil explo- 
sives group, has been under 
Investigation since late last 
year for alleged violations of 
Swede n's strict arms export 
controls. 
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Peres secures colonel’s release 


BY OUR MIDDLE EAST STAFF 


By Joe Garda in GOoalfar 

SIR Geoffrey Howe, the UK 
Foreign Secretary, left Gibral- 
tar on Saturday with a clear 
commitment to aid the Rock’s 
£40m development pro- 
gramme. The plan was put 
before him at a one-hour 
meeting with Sir Joshua 
Wggga«i [ the Chief Minister, 
and members of his Govern- 
ment 

The four-year plan seeks to 
strengthen the infrastr uct u re, 
such as electricity and water, 
to allow for the expansion in 
tourist projects made possible 
by the fall opening last 
February of the Spanish 
frontier. Improvements in the 
port, indndiiig the building 
of a cruise liner terminal, 

are also priority items. 

The Government here hopes 
to secure about 50 per cent 
of its financial needs from 
the UK Government. 

Sir Geoffrey, who spent less 
than 24 hours in Gibraltar, 
was heartened by the local 
Gove r nment's plans for the 
diversification of (he economy 
and says he will consider 
Gibraltar’s Immediate add 
requirements "carefully and 
Sympathetically.’* 

Britain has already made 
available £2ftm for the con- 
version, which started last 
January, of the n aval dock- 
yard Into a commercial ship- 
repair yard, together with 
£14m of guaranteed work on 
royal navy vessels. London 
and Madrid have agreed to 
promote co-operation between 
Gibraltar and Spain on a 
wide range of matters. For 
example, talks on tourism 
take place in Madrid on 
Friday. 

The future use of the 
Gibraltar airfield Is the sub- 
ject of discussions between 
British and Spanish officials. 
Sir Geoffrey confirmed that 
increased commercial use for 
the benefit of both sides was 
an aim of policy. 

Although used by commer- 
cial airlines, the airfield is 
ran by the RAF and its mili- 
tary importance Is such Out 
atte mpts by Spain to seek Its 
joint control are being warded 
off by the British. 

At a commercial level, how- 
ever, Britain is clearly eager 
to find a formula (hat would 
promote co-operation 


A FRENCH colonel kidnapped 
in south Lebanon was released 
yesterday following intervention 
by Mr Shimon Peres, the Israeli 
Prime Minister. 

The officer, Lt-Col Jean-MIchel 
Bilendjan, had been taken 
hostage earlier in the day by 
the Israeli-controlled South 
Lebanon Army. He had been 
negotiating since last Friday 
with the SLA for the release of 
21 Finnish soldiers. 

The SLA had taken the Finns 
as a bargaining tool for the 
release of 11 of their men who 
fell into the bands of the rival 
Shi-ite Moslem Amal militia. 

The SLA acknowledged that 
the seizure of Lt-Col Bilendjan 
had been a mistake. His release 
came after H Roland Dumas, 
the French External Relations 
Minister, informed Mr Peres of 


Mrs Margaret Thatcher is con- 
sidering the possibility of 
visiting Egypt and Jordan tn 
September to assist the 
resumption of Middle Eust 

talks, writes Peter Riddell, 
Political Editor, in London. 

Nothing definite has yet 
been agreed and Whitehall 
offic ials yesterday referred to 
a report about such a trip as 
speculative. 

However, there appear to 
have been diplomatic discus- 
sions about such a trip in (be 
late summer. She has not 
visited these countries since 
becoming Prime Minister, and 
the trip may also eventually 
include Israel. 


There is no doubt that Mrs 
Thatcher has recently become 
much more personally inter- 
ested in the Middle East and 
committed to King Hussein of 
Jordan's efforts fo Involve 
Palestinians In the negotia- 
tions. 

Her possible visit may be 
presented as a development or 
this Interest and support 
following her meetings la 
London in the past week with 
Mr Yitzhak Shamir, the 
Israeli Foreign Minister, with 
King Hussein, and with Mr 
George Shultz, the U-S. Secre- 
tary of State. She met Presi- 
dent Mubarak of Egypt in 
Loudon in the early spring. 


after a Cabinet meeting in following tne official wi cm 
gY’Sk tteOT SSS JeruMlftfl gaid that Israel w ould from L ebmro lw w"*- 
tropninn fnn-p (n enuth TphanniL everything possftrte to The I^banese Coven 


sacres committed 

following the official withdrawal shi’ite militia 


barred journalists from reach- 
ing UN peacekeepers’ head- 
quarters to report an the deten- 
tion of the Finnish troops. 

The reporters were tempor- 
arily banned from visiting the 
headquarters of the UN Interim 
Force in Lebanon (Unifil) at 
Naqouia. just north of the 
border, because of the "mess’’ 
between Unifil and the SLA. 

Inter-Arab disputes continued 
over the fighting in Beirut dur- 
ing which three Palestinian 
refugee camps were attacked by 
Amal and elements of the Sixth 
Brigade of the Lebanese Army. 

The Palestine Liberation Org- 
anisation, headed by Mr Yassir 
Arafat, is calling for an Arab 
League commission of inquiry 
into what it alleges were mas- 
sacres committed by the 


Reagan set 
to qualify 
compliance 
with Salt H 


By Reginald Dak, US. Editor, 
to Washington 

PRESIDENT Rtesald Bengal is 
expected to announce today that 
the UJS. will remain to "basic 
compliance* wish the Salt H 
Strategic Arms 
Treaty after it expires at tbe 
end of this year. Hot he fe 
likely to qualify strict US. 
adherence tn the treaty with, a 
policy of "proportionate res- 
ponses ” to alleged violations fay 
the Soviet Union. 

The decision, to which Ki 
Reagan was stm putting the 


keeping force in south Lebanon. 

A Finnish Government official 
said later it had received re- 
assurances from Israel that its 


om Lebanon last week. Mr Farouk al-Shara, the 

The Lebanese Government. Syrian Foreign Minister, walked 


ensure the safety and well-being Syria and Amal are all demand- out of an Arab League com- 


of the soldiers.’ 1 


ing a total Israeli withdrawal mittee meeting In Tonis on Sat* 


Zsrael is opposed to the con- and do not recognise a role for urday during a speech by Mr 




Three of tbe 24 Firms originally in the seven to l^mile deep ^»ton tne ^umg out « 
seized were freed late on Samr- security corridor it has estab- to f/S? 
day evening in what the SLA lished in the south of Lebanon bold east of the port of Sidon. 
described as a "goodwill and which it wishes the SLA to Meanwhile Israel military 
gesture.” control. Some Israeli troops authorities restricted media 


insist on tbe SLA pulling out of in effect the PLO’s Foreign 
the Jezzine, the Christian strong- Minister, said Mr al-Shara 
hold east of the port of Sidon. opposed the inquiry “because 


gesture. 1 


restricted 


A statement issued yesterday have remained in the corridor access to south Lebanon and 


we asked for those who are 
behind the events to be con- 
demned.** 


China names Hong Kong leaders to key body 


BY DAVID DODWELL IN HONG KONG 


PEKING has this weekend relieved yesterday when details 
made a significant move to of the Hong Kong appointees 
ease the fears of Hong Kong leaked out. 
people about their future. Of 59 members on the com- 
appointing to the Basic Law mittee, 23 are to come from 
Drafting Committee— the group Hong Kong — more than most 
that will over the next five local people would have fore- 
years prepare Bong Kong’s cast two months ago. In addi- 
post-1997 constitution— some of tion, few could be described as 
the territory ' s most widely res- stooges of Peking. They include 
peeled figures. two members of Hong Kong's 

In the Siao-British agree- Legislative Council, Miss Man a 
ment on Hong Kong's future, Tam and Mr Wong Peyan, 
ratified in Peking just two Shipping magnate Sir Yue-Kong 
weeks ago, Peking promised Pad. property billionaire Sir Li 
that Hong Kong people would Hashing, the vice-chancellors 
rale Hong Kong. Local people of Hong Kong’s two umveret- 
aoxious to see in the appoint- ties, the Anglican bishop of 
ments to the Baric Law Draft- Hong Kong, and even the prep- 


relieved yesterday when details group comprises a large number its relncUfltt ft »PJW Bj* 


S^bSTm-SpSES Of b£ii*era ■» srttoitora who tain’s propoml to include Mr 
SLJlf ^ will have important skills in the Eric Ho. who carries, a Hong 


« 53 “ember, on the cm- toftb-APn^^The* incite on the, Jotat 


mittee/ 23 are to come from Mr Justice SunodLi. who was Liaison Group which ^ whole aims contra! pratow and 

Hong Kong— more than most chosen by the British Govern- see the would provoke a "vexy 

nemtewmiid have fore- ment in autumn last year to 1997. Britain eventually won his negate* reaction in Moscow, 


tocalpeopte would have fore- ment in antinra last year to negative" reaction in Moscow, 

east twomonths ago. In addi- oversee the work of the assess- “fusion, but origr hygranti® « Mr Georgi Arbatov, a member 

>SL* 9 -JS 5 3 LRS of S«*rrto» 


stooges of Peking. They include Public attitudes to the Sino- 
two members of Hcmg Kong's British agreement. 


Legislative Council, Miss Maria 
Tam and Mr Wong Po-yan, 
Shipping magnate Sir Yue-Kong 
pao, property billionaire Mr Li 
KaShlng. the vice-chancellors 


Hong Kong membership of the mittee- a leading expert on 
Joint Liaison Group was leaked ^ u_S« said on American trie- 
over the weekend to one .of ^on that TLS.-Sovfet relations 


The Baric Law Drafting Ccmj H 0n g Kon^s ^ television ^81^ “ w 
nutteeiStobebyfarthem^ stations. Chinese officials later J Sie offfir loSest points™ 
important body shaping H«wg confined the accuracy of the 01 ^ ^ 

Kong's future under Chinese leak foil list of members tfe “responses* were 

sovereignly. Its job win be to _ S ndudine the 38 mainland ™ - -- 


ofX Kong’s woutovers^ «« WWlfi A^nfeo -S- » ggTyg 
toe AngUcan bishop _ of gSo-British joint declaration. SKd* tSTwlkdurtog a 


ing Committee a signal of 
Peking's good faith on this 
issue, seemed genuinely 


dent of toe Buddhist Assoda- 


— — veueo tms week ouring a p^ekton missile submarine 

Chinese willingness to draft S**!? 01 iStoiES “ keep toe UH. within Salt H 
Hong Kong peopleonto the com- Committee of the National murnmn, and a re- 


Critically, the Hong Kong mittee is to stark contrast with People’s Congress. 


U.S. general defends Star Wars feasibility 


BY PETER MARSH 


AN OPERATIONAL Star Wars 
system to defend the West from 
Soviet missiles would have an 
element of complexity no 
greater than that of the Inter- 
national telephone network. Lt 
Gen .James Abrahamson. the., 
head ofthe U.S. Strategic De- 
fence Initiative organisation, 
said in London at the weekend. 

The general, who admits to 
being lit charge of "the world’s 
mast controversial Drogramme." 
insists that the task to design a 
set of defensive hardwarde that 
with highly advanced computers 
would detect up to 10,000 Soviet 
warheads in flight ana then de- 
stroy them with weapons such, 
as laser beams, is entirely man- 
ageable. 

The general, a stauch believer 
to technological Frogran, is 
fond of quoting the Wright 
brothers as examples of people 
who ted the way into technical 




be an astronaut and later went tne mcre ainie pro] 
on to become head of toe U.S. m the programme, 
space shuttle nrogramme, insists He outlined w 


newed commitment to move 
forward with the development 
of the new. single warhead 
Midge tm an mobile missile, in 
addition to tbe muo&tftrger 10- 
warhead ant. 

The VS. has accused the 
„ I Soviet Union of violating tbe 
the "incredible progress "made 1 treaty by testing two new types 


of land-based intercontinental 
missiles, the SSX-24 and the 

that the UJi. seeks the Involve- number of diverse areas, such SSX-25. instead of the one 
ment of other nations in Star as a new generation of surveil- allowed by the treaty- Tne 
Wars, nor just because they can l&nce satellites to spot missiles Midgetman would represent toe 
bring technical expertise. In flight, toe development of D-Stfe second type* although it 
He believes that only by in- " rail guns ” which can shoot by ^ not be tested for several 

TOWia thtnwl TM lath i tn- tbe strict terms rf<h« 

ject will other countries be i & second and the development treaty, toe UB. should destroy 
a position to make an informed o{ ^ intended to older missile launchers to keep 
decision on whether to deploy a be so accurate that a beam sent within the limits when a new 
working defensive system, when from the top of a skyscraper fa 24-missile, Trident .gupnmrmo; 
the research phase ends in the Los Angeles could knock oat a the USS Alaska, starts sen trials 
early 1990s. pane of glass in another build- in September. Putting the M* 


early 1990s. pane of glass in 

At this stage, however, Lt Gen ing in New York. 
Abrahamson says he cannot say Th e general i 


in September. Putting the 16* 
missile Poseidon in dry dock 
would. In effect, delay a final 
decision as tbe under 


aasbn Sr The 8 «®«1 a? 0 saJJ Jj*t derision as tbe U&, unaer 

SSric^Sr t w U® u *s* *** agreed procedures, would not 

marked tor toe project would design work on a new genera- have to dismantle the vessel's 
be handed out to i research con- tion of space launch vehicles missile -launching system for 


tracts to other nations. 


Lt Geo Abrahamson: 
incredible progress 


He produced tor the hundred- Space Shuttle, reduce the cost 
strong gathering in London on of taking payloads into orbit tv 


that will, compared with the another six months. 

— -*■ 1 Neither of toe U.S responses 


Friday evening, mainly mem- 90 per cent. 


here of the Conservative Bow According to 


achievements which would never incredible progress Group and Lady Olga Mail 

nave been believed by sceptics. . . Women and Families 

“ Technically, I think that we project by 1990, possibly m col- Defence organisation, a 


general. 


Group and Lady Olga Maitland's more than a half of all contracts 


would constitute immediate 
treaty violations, possibly allow- 
ing time for farther discussions 
with Moscow about Soviet 


so far placed by his organise- violations, UB. o ffi c i a te said. 


in toe West are capable of doing laboratson with other Nato ^ f 0 U(w quips, 
. — . aah* - nations. 


Defence organisation, a series tion with XJS. comp ani es and 


just about anything.” 

The Defence Department aims 


research Institutions involve 


In making his announce- 
ment, however, Mr Reagan is 


The general's main goal was technologies that are undassfr t0 


to spend (£20bn) on the one time trained for two years 


U Gen Abrahamson. who at ™ generais mam ~ 

m time trained for two years oo to demonstrate what he calls 


Turkey leader accuses 
EEC of interference 


Belgium reaps benefit of 
fall in interest rates 


BY DAVID BARCHARD IN ANKARA BY PAUL CHEESERIGHT IN BRUSSELS 

THE TURKISH Prime Minister, criticised the Bill, including DECLINING interest rates have 


Mr Turgut OzaL has aicused members of Mr Ozal’s 
the European Communivy of Motherland Party, 
interfering in Turkey's inter vl Tbe Community made 1 
affairs. Its views on the Bin t 


DECLINING interest rates have Tbe national debt and the 
given toe Belgian Government gross national product are 


The Community made known to 1 per cent of Gross Nation 
Its views on the Bin to toe Product, senior officials said. 


a financial windfall equivalent roughly equal in value, the 
to 1 per cent of Gross National officials explained. But half of 


tough line on Soviet violations, 
which also, according to 
Washington, Include encoding 
of signals to impede U-S. 
monitoring of Soviet missile 
tests. 

Officials said that he would 
stress that Soviet violations 
were a threat to arms control 
and explain that his own moves 
were ** measured” responses 
that were not intended to 
smash the whole edifice of 
negotiated restraints. 


His remarks followed a news Turkish authorities after Mr 
paper interview in which Mr Morgen was summoned to toe 


product, senior officials said. the debt is on short term. If 
The high liquidity of toe interest rates fall two points, 
domestic financial markets has then the Government’s charges 


J. Gwyn Morgan, the Com- Turkish foreign ministry on 
munity's representative in Saturday. 


Turkey, had said a draft BUI 
giving virtually unfettered 


Tbe Prime Minister said It 
was " imprudent ” for the Corn- 


permitted tbe Government to reduce by an amount equiv- 
meet 80 per cent of its funding alent to 1 per cent of the gross 


needs over the first five months national product, or BFr 4fibn. 


of this year. 


Crime turns to 
Puerto Rico to 
‘launder’ money 


powers to Turkey's police force mumty to comment on a piece 


would set relations between 
Turkey and the Community 
back for half a decade if it 


of legislation which was before 
the Grand National Assembly. 


have been fundamental aims of debt 


passed unamended. the Bill, he said it would be a 

The BUt— which is intended to mistake to hold back extra 
give the police even wider powers from the police force 


Replying to local critics of I government policy. They have 4BS9Bbn. 


Government's 


powers than those enjoyed by simply because a few innocent B 
toe military through martial people might “come under any 
law— is described by the Prime pressure.” Turks are waiting to fina: 
Minister as a necessary step in see whether President Kenan rate 
getting martial law fully lifted. Evren will use his limited calc 
All political parties have powers of veto. bud 


calculations 

budget. 


Bv yifiBUL Hatt in T-trw Ytric 

Financing the official debt quarter, according to the Min- wirn 

and lowering the level of It istry of Finance, toe public PUERTO RICO^ 

' as of debt total stood at BFr 
have «S9Bbn. The Government's r £f* ' SSSS 

olicy net fi n ancing need for toe first ” » 

1982 quarter was BFr 269 -Sbn. ®5*Sf ®“! cPSS 

Interest rates on the market ”F 

that are the lowest of this decade. «uwree“tenA officiate, 
rtber Three months Treasury bonds - scale of the money 

Brest which were at <35 SS**,!?* IT , SSSl} u £ u S' 

Erom in March 1984 and at 10.7 per was JrighHghted by the 

1986 cent in February this year have ^ Thursday Of 17 

since fallen to 9 per cent. individuals. Including a vtee- 


been behind an austerity policy net fi n a nci ng need for toe first 
Initiated at the start of 1982 quarter was BFr 269 -Sbn. 
and still continuing. Interest rates on the market 

But the officials noted that are the lowest of this decade. 
iy expectation of further Three months Treasury bonds 


financial gain from interest which were at 12.25 per cent 
rates would be excluded from in March 1984 and at 10.7 per 


OECD reports strong public support for pollution controls 

Ian Hargreaves analyses world progress in protecting the environment 


THE WORLD has made signifi- 
cant progress in tackling certain 
sources of pollution, but still 
faces a growing and costly 


are couched in vague and politi- 


greaves analyses world progress in protecting the environment air pollutants* quration^of 

- high priority has emerged: what 

main for the future, in tackling cent, 27 per cent, 11 per cent tion of existing pollution con- tion about the acidification of *re the quantities involved and 

new and potentially even more and 11 per cent respectively trol legislation and toe lakes causing widespread fish the effects of toe total cuxuu- 

dangerous forms of pollution, felt that economic growth strengthening of standards and deaths, and damage to forests lative intake of pollution, not 


agenda of envlroflmental issues cally neutral terms, it points to new and potentially even more and 11 per ttut^speetiveiy ttol legislation and the 

which the nublic wishes to see two central conclusions: dangerous forms of pollution, feti that economic growth strengthening of standards and 

333SL5I? P1C wisnes 10 ^ 4 iSJtrUVtmigrass has been ™s new generation of prob- should be given priocsty over controls in some countries are 

Thtete the broad conclusion made m SjcimfaiF pollution lems, the reports says, could preserving the environment, necessary in order to counter 

a£t«$Lr MHrirtmmSnfX nrob- have “onerous financial and This public commitment, the these less - than - satisfactory 


of a 269-page report* published And other environmental prob- “ve onerow unanciai ana 
today by the Organisation for lems, such as oil tanker spills, economic consequences. 
Economic Co-o Deration and De- water oualitv and use of chemf- Too report warns against the 


Economic Co-operation and De- water quality and use of chemi- 
velopment The survey will be cate such as DDT. These ad- 


submitted 


omic consequences.” report says, has not wavered 

te report warns against the during recent economic down- 
ier of transferring pollution turtts - 


conditions and pers] 
the repon says. 
Particular concern 


perspectives, 


ment ministers at a meeting in not been unduly costly. 


vancesthe re port sara. “have problems from one medium to In reviewing the controversial pressed about deteriorating air 

vanvyy, me anja, c ______ i»_ • - - uihich k mini hr In cnuIVtsm f.iMni Vi.it 


the lakes causing widespread fish 
ind deaths, and damage to forests 
are and crops. Recent Japanese 
ter studies, it says, indicate that 
jzy acid rain and additional air pol- 
ls,’* lution can reduce wheat and 
rice yields by as much as 30 
ex- per cent. 


individuals. Including a vice- 
chairman ot the Federal Home 

Loan Rank of New York; a 

_ qtiaai-offlcUi agency which 

- ^ ■ 1 -- regulates savings and Joans in 

1111 l'AICl New York, New Jersey and 

FllURFllCr Puerto Rico, and several bankers 

including an offidtl of Qti- 

.umber ud TOiely of p^siM. b g5 ch ji 1 po ^ t ° * **- 

air pollutants, a quertion of charged tfe l^SthmSnlracv 
high priority has emerged: wh« SdfoSJro SoSerirTrewt 
are the quantities involved and large cash traaractlOSB. Bsrk 8 


lative intake of pollution, not 
only from the air but also from 
drinking water and in food in 
the course of our daily activi- 
ties?" 


another, for example by extract* area of air pollution, which is quality In southern Europe but 


Paris later this month. 

Entitled The State of the En- 
vironment, the report repre- 
sents the most ambitious effort 
in recent years to marshal facts 
and background information 
about progress in tackling pollu- 
tion and other environmental 


moderate consequences for over- tog chemicals from gases, only currently the subject of keen 


all prices and economic growth 
can be identified: and even 


to deposit them as sludge on controversy 


Europe 


North America over the acid 


ambitious effort positive ones fori total employ- According to a series of rain question, the report says 
to marshal facts ment in several countries!” opinion polls brought together that on current trends pollution 
id information A giSdtoL of to^Sduction in toe report, there irn strong from totrogen mode* ^ particu- 


the report adds that urban 
photochemical smog "is merg- 
ing as a large-scale problem of 


rain question, the report says international significance." 
that on current trends pollution The report avoids taking sides 


on the causes of acid rain— an 


with the U.S. Internal Revenue 
hmyice for most cash trans- 
actions of $10,000 or more. The 
law is intended to stop drag 
dealers and others involved in 
organised crime— where large 
amounts of cash change hande— 
from using the banking system 
to conceal the source of their 
income. 


in noiiution hu been caused bv public support for environment lates and sulphur dioxide Is issue which has divided govera- 
tiJ^low^down to economic protection policies. Polls in Jhe likejy to remain constant or mentsinthe developed world— 


hazards in the developed world, growth and reduced oil use. ev - 


but presents a large amount of 


Although its ^in conclusions • Tftal Very Imge tJte ro- found that only 28 per “More rigorous implements- previously published informs- "With toe awareness of toe 


tier cenL * report also examines 

u , wafer pollution, which it says 

There are also new forms of has been threatened in some 
pollution, whose effect is only areas by the use of agricultural 
beginning to be understood, fertilisers and pesticides. 

The report suggests that trace other subjects dealt with in 
pollutants such as toxic metals. “ -“ZTv m 

fibres and organic compounds f? ’ ha “"J ous . 

“ are of concern in several wastes, wild life protection, u -®- subscription mss 

countries because they may forests and the marine environ- 2?k 

ca^e mot. firaetic changes “ ent ttUS t- 

and bfrto detonmoes. * The state of the ewrironment ctrioac* tot 

"With toe awareness of toe J955. From OECD sates agent! BSf IvSw 8 * w * b 
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by Mr Caspar Wrfntager, the 
Secretary of Defence, who had 
argued strongly that Washing, 
too should renounce the ^Hi- 
ratified 1979 treaty and ssk 
Congress for increased funds for 
the U-Sv strategic bufld-up. 

The Unat outcome : appears 
likely to be much closer to the 
position of Mr George Shultz, 
the Secretary of State, »ho tras 
pressed for at least .quaHHed 
compliance. Mr Shultz reported 
to Mr Reagan that the tX&’s 
pni ffH faod also expressed strong 
support for continued 

adherence at the Nate 
ministerial meeting to Estoril 
on Thursday and Friday. . 

A senior Soviet official, how- 
ever, yesterday said that tbe 
proposed U.S. policy of “pro- 
portionale responses “ would be 
a step towards undermining flte 
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WORLD TRADE NEWS 


U.S. admits Block 
was wrong about 
Algerian wheat ‘sale 

BV 


BY NANCY DUNNE IN WASHINGTON 

The news that the U.S, 


lm tonnes of U.S. wheat to 
Algeria is w* a deal after all 
hw is simply an “offer." the 
- Agriculture 

The admission emerged late 
Friday when Agriculture De- 
partment officials conceded that 
Mr Joh n Block, the Agriculture 
Secretary, was inaccurate in 
Using the word “sale" to des- 
cribe a proposal no offer lm 
tonnes of subsidised wheal to 
Algeria. 

■nsFraS. 0 ** a * ied t0 growing 
U.S.-EEC tensions over subsi- 
dised trade in agricultural goods 
last week when he told a Wash- 
m&on press conference that he 
was "here to announce the sale 
of wheat to Algeria." 

Be stressed that the arrange- 
ment was ’a fait accompli and 
added: “There will be more 
sales, and there will he more 
sales after that” 

The move was undertaken in 
the fhee of the deepening reces- 
sion affecting the U.S. farm sec- 
tor and the steady loss of world 
market share by the U.S. to 
European competition, -miioh of 
it, the U.S.. claims, -because of 
unfair subsidisation by the EEC 


w .„. has 

no specific deal with Algeria 
mail come as an embarrassment 
to Mr Blot* who meets in Paris 
this week with European agri 
culture ministers. 

It Is believed ithat Mr Block 
wanted to have some sort of 
negotiating weapon to wield at 
the meeting in his pursuit of 
international rules of order for 
the trading of agriculture com- 
modities. 

An official at the Algerian 
Embassy in "Washington con- 
firmed chat the ambassador had 
spoken with Mr Block but that 
there had been no transaction. 

However, Agriculture Depart- 
ment officials said that they are 
stall determined to sell the lm 
tonnes of noo-durum wheat to 
Algeria, not matter the cost 
Under pressure by Congress to 
do s omething about falling farm 
exports, they feel they must 
produce dramatic results under 
a new $2bn (£1.57bn) bonus 
export plan or Congress will 
■impo se an even broader, more 
expensive subsidy scheme 
through legislation, something 
the Reagan Administration is 
against. 


UJS. steel companies file 
wire nails dam ping suit 


TEN U.S. steel companies last 
week filed an anti-dumping suit 
with the U.S. Government con- 
tending that nail manufacturers 
in China, -Poland and Yugoslavia 
have injured the domestic In- 
dustry by dumping ' steel wire 
nails, writes Nancy Donne. 

It was the ‘latest in a series 
of steel cases against Com- 
munist countries and part of the 
industry’s efforts to keep new 
importers from circumventing 
the informal steel quotas estab- 
lished by the Reagan Adminis- 
tration through bi-lateral 
arrangements. 

The tea producers, including 
Continental Steel and Atlantic 
Steel and Wire, contend that 


"low destructive pricing” of im- 
ports from the three communist 
nations have been the major 
cause for “enexomus and gro * 
ing deficits.” They say Im- 
ports nearly doubled between 
1982-84 when their share of the 
U.S. market declined. Domestic 
prices are now 10 per cent be- 
low their 1982 level, they say. 

Dumping margins on Chinese 
steel wire nails’ range from 55.4 
per cent to 85.8 per cent, the 
producers say. On Polish pro- 
ducts the margins are said to 
range from 78.2 per cent to 83.6 
per cent, while the Yugoslavia 
nails are figured to have damp- 
ing markius of 91.5 per cent. 

The compaanies are seeking 
anti-dumping duties. 


Italy to lend China $40m 
for joint venture finance 


BY ROBERT THOMSON IN PEKING 


THE Italian Government is to 
provide' China with ' $40m 
(£30. 8m) in .soft loans; and. 
provide grants of a further 
$10m under four agreements 
signed here on Friday to 
finance Italian ventures in 

China. 

Among the projects is a 
$90m joint venture with the 
Flat group for tractor plants 
in Shanghai and Luoyang, in 
Henan Province, for which the 
Italian Government has agreed 
to loans of 530m and grants of 
55m more. 

The contracts were finalised 
by a visiting Italian delegation, 
headed by Mr Bruno Corti, 


vice-minister of foreign affairs, 
and Wang Pingq, the Chinese 
deputy ■ minister of foreign 
economic relations. 

Other projects receiving 
finance Include a power trans- 
mission facility, which will 
receive 510m in loans, and a 
printing works, which will 
receive a grant of 52m, both in 
the Shanghai district. 

The Fiat contract has been 
under negotiation since 1978, 
and will provide for tractors to 
be produced at the Shanghai 
and Luoyang factories under 
Fiat licence. 


Thomson 
and Smiths 
in air 

fighter link 

By Paul Betts in Paris 

THOMSON, the nationalised 
French defence and electronics 
group, has signed an agree- 
ment with Smith Industries of 
the UK and VDO Luftfahrt* 
gerate Werk of West Germany 
to collaborate In the develop- 
ment of the avionic equipment 
for the cockpit of the proposed 
European fighter aircraft. 

The French group has also 
begun discussions with a num- 
ber of other major European 
companies to discuss collabora- 
tion for the development of the 
radar system for the new air- 
craft. 

This is a key aspect of the 
aircraft development pro- 
gramme and Thomson officials 
claim it could represent up to 
20 per cent of the development 
costs of the project. 

The discussions on the radar 
system follow the selection by 
the five governments (France, 
Britain, West Germany, Italy 
and Spain) involved in the pro- 
ject of the companies they want 
to collaborate in developing the 
crucial radar system. 

Apart from Thomson, the 
other companies are Ferranti 
in the UK, AEG-Telefunken in 
West Germany, F1AR in Italy 
and EE5A in Spain. However, 
these companies have not been 
asked to collaborate on the air- 
craft’s electronic counter 
measure system which includes 
warning detectors and jamming 


WOULD ECONOMIC INDBCATORS 

TRADE STATISTICS _ , , _ 

April *55 March *85 Feb. *5 April *84 
UK <bft Exports 6*96 6828 6.915 5J» 

Imports 7.174 7.827 7.178 6095 

Balance -0277 -0.999 -JJ263 —0.735 

U-S-Sbn Exports 17.779 18.446 17*53 17530 

Imports 26295 28.129 27.985 26074 

Balance -10516 -9583 -10.132 -10554 

japan Sbn Export* 14559 14.528 12.923 14.446 

^ Imports 11-601 11J42 10556 11.337 

Balance +3^58 +3.186 +2J67 +3.109 

w.G^-rDMta £££ £0 S5 £8 

Balance +55 +5.06 +552 ‘ +3.13 

France FFr bn Export* 7150 79-40 75.90 6601 

Imports 81.80 8050 8230 70.42 

Balance -4J0 -050 -640 -4*1 
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EXHIBITION WORKSHOPS. SEMINARS ON 
MEXICAN INDUSTRY. EXPORTS, TOURISM 
JUNE 11 - 15 . 1985 , NOVOTEL, HAMMERSMITH 


FREE SEMINARS 

-1pm TUESDAY 11th JUNE 

“TRADE AND INVESTMENT 
WITH MEXICO". 

-1 pm WEDNESDAY 12th JUNE 
“TOURISM". 

■1pm FRIDAY 14th JUNE 

THE MEXICAN IN BOND 
PROGRAMME". 

THURSDAY 1 3th JUNE 
“MEXICAN FASHION SHOW”. 


pi CONF' PM YOUR A i ; ENDANCS WITH | 

* 

NICHOLAS ATTRIDCE. LUIS CABRERA 

DA LIVIN’ INSTRUMENTS LTD., MEXICAN r 

'' „ ]nrP SHADE INSiHUic. 

TEL, COi ,839.6586.7 


devices. This also represents a 
substantial percentage of the 
overall development costs of the 
project 

Thomson officials indicated 
that each country was develop- 
ing its own counter measure 
system 

In the case of the collabora- 
tion agreement between 
Thomson, Smiths and VDO to 
develop toe cockpit avionics 
for the new aircraft, Thomson 
said the three companies would 
also offer Italian and Spanish 
companies the possibility of 
participating in the collabora- 
tion .venture. 

The future of toe European 
fighter project remains un- 
certain. however, because of 
•the failure so far of the various 
European countries to agree on 
specifications and work sharing. 


Indonesia warns 
UJS. over 
textiles BiU 

By Kieran Cooke In Jakarta 
INDONESIA has warned of an 
outbreak of anti-U.S. feeling in 
the country if a Bill before 
Congress on restricting textile 
imports is passed. 

Mr Frans Seda, toe chairman 
of toe Indonesian Textile Asso- 
ciation. says that if toe Bill 
becomes law it would cause a 
drop of more than 80 per cent 
in Indonesia’s textile exports to 
toe U.S. and result In massive 
lay-offs throughout toe in- 
dustry. 

The U.S. Bill restricts textile 
imports to a maximum growth 
of 6 per cent a year, based on 
the 1980 imports from each 
major supplier country. 

Indonesia says it will be hurt 
more than any other c o un t ry if 
toe Bill becomes law, doe to 
the fact that in 1980 its exports 
to toe U.S. were still very small 
whereas those of other major 
exporters, such as Taiwan. 
Hong Kong, South, Korea and 
Singapore, were already high. 

In 1984 Indonesian textile 
exports to the U.S. were worth 
5234.5m (£184. 6m) — 18 per cent 
of total textile exports. 

NOTICE OF REDEMPTION 

APS Finance Company N.V. 
UJS. $50^00^00 

16 J4% Guaranteed Debentures 
Due 1988 

Notice is hereby Riven that APS Finance 
Company N.V. ban elected to redeem mil 
of its outstanding 16K% Guaranteed 
ben lures Due 1988 (the 'Debentorr*’’) 
do July 15. 1985 at the Redemption 
CttlOU 


Price 

together with 

dale. 

On July 15, 1985, the Redemption Price 
will become due and payable upon all 
Debentures, and interest thereon shall 
cease to accrue on and after said date. 
AM Debentures, together with ail coupons 

appertaining thereto maturing on or 

after Jnfy 15. 1985. are to be surrendered 
for payment of the Redemption Price at 
the Corporate Dust Office of Bankas 
TYust Company in the Borough of Man- 
hattan. The City of New York, or at the 
main offices of aw one of 1) Bankers 
Trust Company in London, 2} Bankers 
Trust Company in Paris, 8) Bankers 
TYust GmbH in Frankfurt am Slain, 
4) Bankers Trust A.G. in Zorich, 
6) Banaue dn Benelux SJL in Branelz 

and 6) Bmnqne Indosner Luxembourg in 
Luxembourg. 

This redemption is to be carried out 
pursuant to the ppwiwas eg fte rath 
paragraph of the form of Debenture, 
and ail conditions precedent to re- 
demption pursuant thereto have 
occurred. 



as Tbisiee 


June 10. 1965 


PENETRATE 
THE U.S. A. 

and save up to L10.000 per 
worker using Mexico's unique 
in-bond manufacturing system. 
Find out more at MexpO ’85 
NOVOTEL (HAMMERSMITH) 
11-14 Juno KUO am - 8.00 pm 
IS June 1030 am - 450 pm 

Free Seminar on In-Bond 
Manufacturing 
Call 0223-212414 


Farm equipment group urges action on Third World protectionism 

Massey aims blow at tariffs 


BY CHRISTIAN TYLER. TRADE EDITOR 


AN INDIAN farmer would have 
to pay £12,800 for a tractor 
costing £8,000 in Britain, accord- 
ing to Massey-Fergusou . the 

agricultural machinery maker. 

The same tractor would cost 
his counterpart in Turkey 
£12,400. and in Brazil £10,400. 

The discrepancy is due to the 
“ lau-easoaably large” tariffs 
imposed by many developing 
countries on imported vehicles, 
says the company. By contrast, 
tractors built izr those countries 
are often admitted into toe 
European! Community dutyfree. 

Massey -Ferguson, a Canadian 
owned company manufacturing 
in three European countries, 
France, Itagy and Britain, com- 
plained about this “onewny 
trade.” in evidence to the 
House of Lords select commit- 
tee on overseas trade. 

The committee is examining 
Britain's export prospects when 
North Sea oil revenues run out 
around toe end of the century. 

Massey accuses developing 
countries of a “ triple foul " on 
their competitors in the richer 
nations. 

Many of these countries, it 
ys, acquired technology 

between 1955 and 1980, by 
means of joint ventures with 
companies in industrialised 
nations and iiwwaing. They 
then borrowed extensively. 


TARIFF ON AGRICULTURAL. TRACTORS 


Country 


Tariff on goods 
into EEC 
zero 


Tariff on goods 
from EEC 

India 60 per cent; plus 

import licence 
Turkey 55 per cent 

5. Africa 40 per cent (zero if 

without engine) 

Poland 35 per cent 

Brazil 30 per cent; plus 

import licence 

Argentina 30 per cent: import 

licence subject to local 
man idem* agreement 

Note: EEC zero rating is under generalised 
Turkey has zero-rating by special arrangement. 


zero 

10.9 per cent 

10.9 per cent 
zero 

10.9 per cent 


Country 

Mexico 


Romania 

Spain 

Yugoslavia 

Pakistan 


Tariff on goods 
from EEC 
30 per cent; Import 
licence 

30 per cent 

175 per cent; plus 
quota restriction on 
smaller vehicles 

16 per cent 

15 per cent; import 
licence 


Tariff on goods 
Into EEC 

zero 


4J per cent 


zero 


system of preferences, subject to certain specifications 

Sourer: Massey Ferguson 


especially during toe recycling 
of petrodollars in the 1970s, to 
finance their expansion. 

The next step was to erect 
trade barriers to protect these 
infant industries. 

" Between. 1955 and 1980, at 
least 12 countries representing 
over 1.2 bn people closed their 
territories to Imports of Massey- 
Ferguson products,” the 
company says. 

to effect, a quarter of toe 
world marketplace was barred 
to the company. 

Meanwhile, western govern- 
ments were reducing tariffs by 
negotiation; in the General 


Agreement on Tariffs and Trade 
(Gatt). Developing countries 
were granted the benefits of the 
generalised system of prefer- 
ences (GSP), a concession that 
exempted many poor countries 
from paying tariff duties 
entirely. 

The third "foul” Massey- 
Ferguson says, was committed 
when countries began threaten- 
ing to default os the loans. 

“The tragedy of this is that 
the savings of ordinary people 
are being used lor these loans, 
and these are the very people 
who have suffered from 
unemployment largely brought 


about . by the loss to Western 
industry of those markets.” 

If developing countries are 
not prepared to redress the 
balance, toe company says, 
western governments should 
consider cancelling their GSP 
arrangements. If that fails, then 
tariffs should be raised to 
matching levels. 

It is a government responsi- 
bility. the company says, to deal 
at the political level with pro- 
tectionist countries. Unless that 
is done, British industry will 
continue to lose market share 
and unemployment will remain 
high, it says. 


Japanese groups promise to raise imports 


BY CARLA RAPOPORT IN TOKYO 


SIXTY of Japan’s largest com- 
panies have pledged to increase 
imports this year by SSbn 
<£3.9bn) a 5.5 per cent boost 
over last year, in order to help 
ease the mounting -traSe' friction 
between Japan and the West 
The pledges, announced by 
Japan's Ministry of Inter- 
national Trade and Industry 
(Miti), are not likely to make 
much of a dent in Japan's trade 
surplus this year as exports are 
exported to rise by at least toe 
same rate. 


None the less, the pledges 
underline the increasing sense 
of Importance being attached 
to import promotion by a 
number of Japanese govern- 
ment agencies and companies. 

The 60 companies include 
some of toe best known names 
in Japan, such as Toyota, 
Hitachi, Sony, Mitsubishi and 
Fujitsu, as well as a range of 
iron and steel companies, 
department store groups and 
trading companies. 

More than 85 per cent of toe 


SSbn increase was pledged by 
the trading companies, which 
are expected to rely heavily on 
Don-manufactured goods, such 
as metals and other commodi- 
ties. as opposed to manufactured 
goods. 

Mid's figures show that total 
imports from toe 60 companies 
are expected to reach $96.1 bn 
this fiscal year from $91.1bn in 
Che year ended last March. 

It shows that the growth rate 
of expected imports by engin- 
eering and auto companies as 


the highest of the group, at 
about 18 per cent in total. 
These companies are notoriously 
low importers, however, so toe 
improvement will boost total 
imports for these companies 
this year to only $5.1 bn from 
$4.3bn last year. 

Japan's leading department 
stores and supermarkets, 
according to Miti's figures, are 
set to boost sales of imported 
goods by 10.8 percent this year, 
which is twice the rate of 
expected sales growth. 


SHIPPING REPORT 

Iran oil 

sales 

may boost 
Gulf rates 

Br Andrew Faber, 

Shipping Correspondent 

BUSINESS IN oil cargoes from 
the Iranian terminal of Sirri 
Island rose sharply last week, 
as toe country embarked on 

a heavy selling programme. But 
activity began to tail off tt 
the end of toe week and rates 
were low. 

E. A. Gibson, the London 
shipbroker, reckoned some 15 
VLCCs and ULCCs (very large 
and ultra large crude carriers) 

were fixed from the Gulf to toe 

West. Kates of only Worldscale 
21/23 for VLCCs (over 200,000 
deadweight tans) and World- 
scale 18/19 for ULCCs (over 
300,000 dwt) were obtained by 
owners. 

But the business has cut toe 
number of tankers in the Gulf, 
which could Improve rates. 
Galbraith's estimated that at 
least 2.5m tons of crude oil 
were contracted from Sirri as 
Iran moved to clear supplies 
from the island. 

This was because its shuttle 
programme to Sirri from Kharg 
Island, toe big terminal nearer 
the mainland in the northern 
Gulf and in range of Iraqi 
fighter aircraft, had run into 
difficulties. Storage tanks on 
Sirri were toll after toe 
Iranians had held out for 
higher prices. 

On bulk cargo markets, which 
last week saw more iron ore 
and grain activity, toe recent 
continued weakness has led to 
a steady fall in second-hand 
ship values, with no let-up seen 
in toe slide after toe poor 
prices of past weeks. 

The latest news from the 
hard-pressed UK industry of 
the decision by Reardon Smith, 
of Cardiff, to cease trading and 
toe proposed restructuring of 
Common Brothers of Newcastle 
has highlighted toe fraught 
state of world markets. 


BRITISH AIRWAYS 


PAN AM 


BRITISH CALEDONIAN 


AIR FRANCE 


QANTAS 


BRITISH MIDLAND 


KLM 


AIR CANADA 


TWA 


SWISSAIR 


SAS 


IBERIA „ 


Stansted’s 
late arrivals. 


One airline has beaten .all these to London’s third airport And that’s Air UK. 

Air UK is the only airline that operates an international and domestic 
scheduled service from Stansted in fact, we have over one hundred Stansted 
departures each week. And there’s an Air UK coach link to London's 
Tottenham Hale rail and tube stations. 

Forflight information contact 1*7- , .1 r** a * 

your Travel Agent or Air UK now. WC gOt tjULCTC IlTSt. 

FLIGHTS FROM STANSTED TO: ABERDEEN, AMSTERDAM BRUSSELS, DUSSELDORf- EDINBURGH, GUERNSEY LEEDS/BRADFORD, FARIS. 
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UK NEWS 


Jason Crisp on the problems of the once mercurial microelectronics sector I Belfast 


High-tech fliers return to earth 


BBITAIN’S high-flying young mic- 
roelectronics entrepreneurs have 
returned to earth with a nasty 
bump. These new high-technology 
en t re p reneurs - once the brightest 
and most mercurial part of the 
economy, the envy of other Euro- 
pean ^tplight. of tin 

Government -are in trouble. 

Tfrr» m llu pyp nt mTrfvterx-A rn Mifl . 

refocus and the acute financial 
problems at Accra and Sinclair Re- 
search provide growing evidence 
'riflrt young soitsodcr xndoshy 
faces a crisis. Hie problems are a 
growing embarrassment to the Gov- 
ernment which until recently could 
point to the remarkable success of 
the new, fast-growing companies in 
the sector. 

While the Government stOI prac- 
tices a hands-off approach to the 
private sector, the banks and civil 
servants were Quick to forewarn 
Prime Minister Margaret Thatcher 
of the fawpowiEnfl problems at Sin- 
clair Research. She was said to be 
keen that everything possible 
should be dime to help the company 
-fay the private sector. 

Sr Give frpr m fo r end 

chief executive of Sinclair Research 
is one of Britain's best known busi- 
nessmen, both here and overseas. 
Knighted by the present Govern* 

Tnant t hf fe tfl P Cftarint* pf Kig h- 
<Tii rpprpnpm xViip Miri rti irn- 

partaut symbol for other budding 

fnmpwiix Be sy H m niftPff Alia hpw 

breed by being strong on technolo- 
gy but weak on management As 
Sir Clive himself admits: *T am not 
a manager and don’t pretend to be 


There is a widespread consensus 
that the greatest single problem 
faring the young high-technology 
comp ani es is simply management 


Tin* fvwno rnm pnter fndug try pm- 

vides vivid examples of poor man- 
agement with late prodncts, poor 
refiaiafity and atrocious service and 
baton a ppe a r ing to be the norm. 
Both Sinclair and Aoom ran into 


trouble because they each had over 
£35m of unsold computers at the 
end of the peak Christmas selling 
period — enough to last to the an- 

famri 

Mr Alan Sugar, phipf executive at 
Aznstred, the established www m npr 
electronics group which successful- 
ly entered the home computer mar- 
ket last year comments: “Some 
companies may have had great 
ideas during the boom but lacked 
the business expertise to manage 
when it faded." 

The boom -in high-tech entrepre- 
neurs in Britain is almost unique in 

Europe but follows a well-worn path 
in the UJ5. Their activities have 
spread far beyond the highly visible 
home computer sector and include 
business personal co m p u t er s, soft- 
ware, peripherals and to a lesser ex- 
tent tekcomnumicatloni 

While the list of casualties has 
been high - One, Dragon, Tycom, 
Digico and many others - there are 
still a number of fast-growing Brit- 
ish tvwnpaTiioB which do not have 
serious problems. These include 
Applied Computer Techniques, 
CASE, Hodime, Logica and CAP but 
most of these were founded more 
than 10 years ago. Areas like Cam- 
bridge and the M4 corridor are still 
producing yet more high-technolo- 
gy start-ups as they spin oft from 

wisfa'ng mmpftnipjg 

There are a number of reasons 
for the upsurge in high-technology 
entrepreneurship in 'Britain. These 
include the exceptionally strong de- 
mand for microcomputers, the 

greater a vmTahflHy nt finance and a 

growing recognition by successive 
gi hi p? y d imwit , of tbn importance of 
the small firm sector. 

Up to a point Britain has followed 
the UJS. experience, where many 
new fast growing companies such 
as personal computer makers Os- 
borne and Victor Technologies have 
also failed. But as Mr Alex Reid. 

nhairman of Ar p m rinw its Crisis 
began earlier this year comments: 
“The problems are much mare visi- 



Few of the new high-technology 
companies have used their success 
in Britain as a springboard to 
conquer world markets. 


shipyard 
to shed 


! used their success a fmg\ • w 

jLje* -* to 470 jobs 


As the development of fast grow- 
ing high-technology companies is a 
relatively new phenomenon there is 


By Our Belfast Correspondent 


Sinclair: “1 am not 
a manager.” 


bis here because there has only 
been a handful of companies like ns 
which have grown to £l00m turn- 
overs in five years, whereas there 
are hundreds in the US.” 

In addition Britain has had much 
shorter experience with young fast 
growing high-technology compa- 
nies with venture capital. 

There is lols of money available, 
the limiting - factor is management,'' 
says Mr Matthew Bullock, corpo- 
rate finance director at Barclays, 
who has been one of the strongest 
supporters of Britain's high-tech- 
nology companies 

Many high-tech entrepreneurs 
appear to have little interest in the 
humdrum but essential matters of 
r unning a business such as sales 
meetings, monthly accounts and 
cash flow forecasts. 

Yet fast growing companies need 
even tight ** 1 * management than 
those ex panding at an easier pace. 

“Another point which many com- 
panies which take off with a great 
rush forget is that they must have 
follow-up products to sustain that 
growth. They also don't realise that 
their next trick is likely to be more 
mundane than the first, therefore 
they need two new products rather 
than one,” says Mr Geoff Taylor, 
head of 3i Ventures, one of the lead- 
ing UK venture capital companies. 


rienced in growth or large concerns. 

M r Ronald Cohan, of the 
UK ann of MMG Pairicof, an inter- 
national firm of venture capitalists 
which invested in SfrnHafr Be- 
seareh, explains: "Experienced Brit- 
ish managers of around 40 do not 
have the capital base which they 
would in the UJSL, where they pay 
less tax and have stock options. 
People in large businesses in the 
UK don’t know anything about ven- 
ture capitaL They are also deterred 
by the stigmnti sm of failure in Brit- 
ain ' 


The current highly visible crises 
at JSndair Research and Acorn, to- 
gether with the (Sty of London's 
low opinion of the established elec- 
tronics groups such as Plessey and 
STC, inevitably affects confidence 
in the high-technology sector. But 
few are willing to admit that the 
toss of confidence could mean feat 
funds for the mtrepreneors will dry 
up. 

Bat as Sr Give Smrfair and his i 
advisers flomh I ffluip w finufiml 
markets and industry for new fi- 
nance they will inevitably have a 1 
diffirntt taslr fpnytwtrig- a sceptical 
audience that there is still a future 
in the home computer industry. Al- 
though the British market appears 
weak there is stiH a view among re- 
tailers that it is not dead. 


In spite of the optimism of those 
dose to the high-technology indus- 
try there are ffm* fand man- 
agers are becoming increasingly 
frightened of its volatile nature. 
When the previously high flying 
Micrafocus reported afell in profits, 
its shares collapsed by 420p to 325p 
in a angle day. 



In the Far East, it’s the next best 
thing to your private jet. 


When you’re rushing around die Far East on business, it’s good to know there’s an airltm* with a tuntxable and a net work 
that can reduce the stress of travel to a minimum. 

So while we can’t quite promise the flexibility of having your own aircraft, Cathay Pacific cm. promise 
the most convenient schedules in the Far East and more flights to, through and from # 

Hong Kong than any other airline. . 

We can also promise a relaxing journey and, what’s even more m ^ - ^ 

important, a relaxed arrival j £/f 




CATHAY PACIFIC. 

The Swire Group H Jk 
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GM to supply Europe with car 
catalysers made at UK plant 


BY KEHNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


HARLAND and Wolff the state- 

owned Belfast shipyard, is planning 
to shed 470 jobs in spite o£ an order 
book that will keep the c o mpany 
busy until 1888. 

Negotiations have begun with 6 k 
trade tofto* in as effort to win 
agreement on the proposal to shed 
370 mirrmwl arrrf 120 White-Collar 
jobs. 

That would bring; the labour force 
to under 4,800, the lowest ever. 

The company hopes to achieve 
the reduction as far as possible 
throu gh vo luntary redundancies 
and natural wastage. 

The company said the cut was 
part of a continuing programme to 
reduce costs and increase the ship- 
yard's co m pe titiv eness among 
world shipbuilders. 

New shipbuilding techniques also 
meant that a number of skills ware- 
no longer needed. 

The company said Mr John 
Parker, chairman ywH rhtef execu- 
tive, had always made dear that the 
order book would provide work for 
the vast majority of Ihe labour force 
until 1968 but there would be a 
shortage of work for certain trades. 

It stdd it had been reducing costs 
for Z Hi years In order to imp r ov e 
general efficiency and reduce de- 
pendence on public money. 

A key element of the corporate 
plan was flexibility- Nest mouth it 
would trader for two new Beet aux- 
iliary ships for the navy and would 
have to be totally to win 

the order. liter tins year it in- 
tended to recruit additional work- 
ers in specialist trades inrindmg 
electricians, joiners and sheet me- 
tal workers. 

Mr Parker said recently that Har- 
knd and Wolff's order book was val- 
ued at £225m. 


GENERAL MOTORS, the world's 
largest automotive group, win use 
its plant at Southampton, south 
England, to supply Western Euro- 
pean de m a n d for catalytic conver- 
ters. the car poUutioa control de- 


There will be a huge demand for 
ca ta lysers after tough new emission 
control regula t ions for cars are im- 
posed shortly by the European 


At the very least they will be re- 
quired for all new large cars - those 
with, engines of over 2 litres - by 
1988. 

GM said at the weekend that it al- 
ready had placed some machine 
tod orders for the Southampton 
project and expected the first proto- 
type “cats” to be available early 
next year. Full output is scheduled 
for June 1988. 


Shell to 


set price 
for LPG 


By Dominic Lawson 


such as Fielding Newsoa-Smith and 
County Bank to setup a North Sea 
co- op erative that would aggregate 
and sefl the crude aS and LFG of 
the smaller North Sea producers 
Shell believes, howe v e r , that cus- 
tomers will find attractive its plans 
to establish a scheduled price for 
LPG at its terminal at Braefoot Bay 
and SuHom Voe in Shetland. 


New campaign 
planned to 


save energy 


By Our Energy Staff 

THE DEPARTMENT of Energy is 
to spend up to £7m in an effort to 
boost the momentum of its drive to 
promote energy efficiency. 

Less than a year ago the depart- 
ment appointed the advertising 
agency Doyle Dane Bernbach to p’A 
across the message that vast sums 
of money could he saved by using 
energy more efficiently. 

Only nine months after the start 
of fiie campaign , based on the slo- 
gan "lift a Finger," the department 
is casting around for a better wayot 

selling the idea. Disappointed with 
the response to Tift a Finger,” the 
department has not invited the 
agen cy to re-submit for the lucra- 
tive contract. 

Four leading advertising agen- 
cies, including Saatchi & finatehi 
have been asked to pitch far the ae- 
count later this month. 

Mr Peter Walker, the Energy Sec- 
retary, announced in April that IMS 
would be Energy Efficiency Year - 
somewhat to the chagrin of the De- 
partment of Trade and Industry, 
which had already designated 1888 
as Industry Year. 

The successful advertising agen- 
cy will run a campaign throughout 
Energy Efficiency Year and the de- 
partment is hoping for a concept as 
powerful as the “Save If campaign 
in the 1970s. 


The Southampton plant, which 
employs over 500, is part of Gifs 
AC Spark Hug division, the world's 
largest supplier of catalysers. It has 
built over 65m since 1974 when it 
set up production at Milwaukee, 
Wisconsin. 

Johnson Matthey Chemicals is 
tiie major supplier of catalysts and 
equipment to GM in the UJS. and 
hopes that its factory at Boystan in 

Hertfordshire, flpgtewri, will supply 
the Southampton venture. 

Uie Southampton plant's big cus- 
tomers will be GMs own subsidia- 
ries, Opel in West Germany and 
VauxbaD in Britain. However, AC 
Spark Plug has already been work- 
ing with Renault, Peugeot, Volvo, 
flat and Daimler-Benz (Mercedes) 
on catalysers. 

Among tiie other European com- 
panies, Volkswagen does its own 


Oiniwrinn wntm l WOck Sflidjs 4 

competitor for GM In this field. ■ 
GM. has for some time bgtea tint- 
ing cars with catalysers at high 
speed an the au t o b a hn between 
Frankfurt and Baste because iafoa 
US. the speed Omit is only SSamh 
(88 kph). - 

AC Spark Rug fe a&A repre- 
sented in GBTs Automotive Sys- 
tems Engineering group which re- 
cently set op a Q0m engineering 
centre at Bascharage, Luxembourg, 
and where potential cust o mers for 
Gtfs “cats” can do some testing, 
GM says that it is not ytt possible 
to give an indication at fits invest- 
ment necessary at Southampton be- 
cause to some extent it will depend 

on ti« rules to be fixed for the Euro- 
pean Commission later this month 
and cm bow many costonm apart 
from OpeFVanxMH, it can attract 


Company Notices 


G,T. INVESTMENT RIND 

SocUt* AMOVEM- 


5CI/TECH 

SOCMM Anonym* 


Laxemtwre. Z Md Ron! 
FLC. LUJormtxura 0-7443 


Hw i m m one*: 

2. bgulavan* Royal. Iwwtuw 
K.C. Lttmbenif W005« 


Shareholders are hart by Co m ored tv 


THE ANNUAL GENUAL 
MEETING 


haraby con v*w d to 


fiHnKT'.T. is fo establish a marker 
price for tiro UK's liquefied petro- 
leum gas (LFG) in an a t tem pt to 
avoid a disorderly market after the 
Government's decision to abolish 
the Br itish National Ofl Corpora- 
tion (BNOC), which sets the price of 

LPG in the North Sea. 

Shell intends to fix pices on a 
quarterly basis, exactly *s BNOC 
has done over the years. Shell said 
tint 9s prices would change "only 
«hm» significant developments 
hare occurred in tiie market place.” 

Mr Brian Sweeney, Shell's LFG 
manager, said that if such a plan 
were not attempted by at least one 
of the big ofl companies, “there was 
a rim>g w that the T na rlrg fr oOttid 
hare become disorderly. There 
wer e some very im w i m fc rtalik 
scenarios, involving a loss afamfi- 
dence inthe market by customers:” 

Shell only decided on 9s action 
when 9 became dear over the past 
few w Beks that the (HI and Pipe- 
fines Agency, the rump organisa- 
tion that wfll replace BNOC, would 
not be involved in the LPG busi- 
ness. BNOGs LPG trading will 
cease at the end of this month. 

The North Sea’s LPG production 
is rising from 3m tonnes a year in 
1983 to an estimated fen tonnes in 
1990. Shell produces about 800,000 
tonnes a year, from its Brent, Cor- 
morant, Dunlin — <i Fulmar fields. 
Further production will came from 
the developments of North Sea 
fields such as Clyde, Tern, Eider 
and the Gannet complex. 

LPG la an important petrochemi- 
cal feedstock and is e x tensi v ely 
used in the heating of homes and 
factories. The demand for LPG in 
northwest Europe is expected to 
rise from 10m tonnes a year in 1983 
to up to 225m tonnes a year by the 
end of the decade. 

Shell said it would integrate the 
LPG production of any North Sea 
producer, however small , into its lo- 
gistical network. 

Shell’s marker price, however, 
will differ crucially from BNOCs, in 
that it will vary slightly to take ac- 
count (d the exhp. costs involved in 
taking on very small streams from 
independent North Sea producers. 

ft is that w hich has given some 


or UnlaUtn of G.T. INVESTMENT 
fund to m imd «c M reg t s t a rea 
office at Loiiem bourn. Z. boaUrard 
Royal, on Friday, Juno lilt 1*85 
at 10 aju. lor (hm-pom of 
eowdderioa and voting upon tho 
toiWwingr agenda: 


ANNUAL GENERAL MEETING 
at ahwrehcMen of SCI /TECH SA. -to 
be imM at the (wad nAso of ftaaffc* 


International* 4 Luxembourg, SocMtt 


1. To hear and accept me Reports 
oil 

(a) The D ir ectors 
(hi The Statutory Auditor 
Z. To a pp ro* * the Report of tho 
Directors lor the year e n ded )in 
Decumbue 19S4 Including the 
Statement of Nut Aocuts as at 


Anonym*. 2, boulevard RavaL buy 
hours, on Juae Mth. I MS R UO 
pm. with the IMtowtap aompq . 
t. Submittal of tbe -re p or ts g> -tb* 
Board of Director*' and of tut 


Statutory Auditor. 
X. Aapraw of the I 


tkm of the nroftts. 

3. ouebarge of tm . Director! tad of 
IP* Statutory Auditor. 

4. RatHKathMi of the co-cpOcn or a 


O* the balance Sfttat and 

of the ftroAt aM Loss atatamona 
« at March IIP IMA; aPMggria- 


3 1st Occemoer 19*4 and State, 
meet of Opera tfoiw tar the year 
ended 3tat December ' 1 M4: 


3. To dM*ar»e tbo Directors and 

the Statutory Auditor with respect 
of their performance of duties worn 
1st January 19*4 t» 31st 
Oocemow' 1984; u _ _ 

4. To elect Director* to sanrv until 
the NR AMwal Geodtel M eet ing 
of shareholders; 

5. To asset a Statutory Auditor to 
serve until the next Annual 
General Meeting of Sh a reholders; 

S. To approve the declaration of a 
dividend of SO 10 per snare to be 


5. Receipt of and action on noodne- 
tioo of the Darcdors end at Sn 
Statstory Auditor. 

6. MiscoUa i iaO MO . 

TM sbveiiaNNn are . atfrlted ttat 
no auoram b reouirod tor the bores 
Of tie agenda of tho an rural Dootral 
meeting and that dectalon* VIU be- 
taken at the simple majority of fee 
shares Present or rg gr ea sntsd at the 
meeting with the reKrtction feat ee 
shareholder, neither bv hkmavlf nor 
br proxy, my vote Mr a neotbar of 


payable on 2*tfi June IMS _ 
regis t ered and bearer shareholder! 
at the- close of easiness op 2 1 st 
Jim* 19*5 and Chat the shares be 
traded cm- dividend alter Ziat jane 
IMS; 

7. Other hull ease 


kharaa le meets o* uue-M U i o* tie 
outstanding shares or nwMHtlMr of 



the meeting. 

It* order to attend the meeMeg of 
Jarre Mlti, TM* the Ownars «t bverer 
shares will have’ to deposit tndr share s 
*«* clear days before the nMtat at 
the reg.itered oIRce of tha Co m ae nr 
Or erW* ibe Soilowkog hanks: 

— Banodo Intenwttaoaro 1 Luxembourg 


2. bon ward Royal 


— RarMee lo t er oa t l o oa ie I 
Lexernboorg SA 

z. boulevard Royal — t lu oer u bonrg 

— Credit Indestrlel at Commercial 
SC. rue M la Wctofr’e— 75009 
Paris 

_ Banca della Svizzera Italians 

Z Via M. Magatu — 6900 Lugano 
— — Bav . -tsche Verelnsbonk A.C. 

Karolnal-FMlhebVf^StrBsse, 14— 
8000 MutdCh 2 

THE- BOARD OP DIRECTORS 


-Bank flees & Hop* N.V. 
HareagncM. S4* 

NL AWsIerdertl 

-Lombara Odler .A Cle 
11 . roe de hi Corratorie 
CH— 1204 Geneva - 

TM BOARD OP DfMCTOftt 


ENSO GUT2HT OSAKEYHTIO 
»% 1973/I9M ffr VKfiOOJOOO , 


Notice [* fteraby given to Bond- 
holders of the above loon that Iran 
amount radoemabh* ■ on - July 10, 
1905. i.a. FF Ifl.ooaooo was bought 
in ihe martlet. 


Ireland 


Amount ooUtdiKflug: FF 42.000.000. 


The Fisc al A gent 
. KREDIETBANK 
SA Luxsoibouigeobia 


£100,000,000 
Floating Rate Notes 
1996 


LutBmboun 
June TO. Tfl 


In accordance with tlw provi- 
sions of tin Notes, notice is 
hereby given that the rata of 
interest Tor the three months 
period 6th June, 1985 to 6th 
September. 1985 haa been fixed 
at 12 ft per cent per annum. 
Coupon Na 3 will therefore be 
payable at £1-531.10 par cou- 
pon from 6th Septembec 1985. 

Samort Montagu & Co. Umkad 
Agent Bank 


THE SUPERVISORY DIRECTORS 
OP THE 


TRUST MAATSCHAPNJ 
CURACAO 1 M. 


itormcrly N.V.l 
at AMSTERDAM 



THE SUPERVISORY DIRECTORS 
OF THE 


TRUST MAATSCHAPPIJ 
CURACAO 11 B.Y. 


Oormerly N.V.» 
at AMSTERDAM 


win convmr ■ Meeting of their Holdara 
of Cg ti hcat w lo th* H.iton Howl. 
ApoHol aan_ 13«.. Ann tod am. an June 
Mlh. 1 90S at 10 JO un. 


Money Market Cheque 
Account Jersey 

CrtmRcr* Cvnpoinhd AmoIUi 

12.05 12.74 


Tu be entitfwf tu attend ttib meeting. 
Holder* ol Card Maxes are raourad to 
deposit their warrants of ctrttftcatei by 


fMMnean boloneeE£KK| 

*crou<mBM»hibl» on raque* 
Monogen Roaole Heme 
A Dun Rood. SL Heket Anew U, 0S3« 388SJ. 

^BAMOFSCOTLAID 

(ncaracniNdlrtEdrtMVNHffS 


Clubs 


p\ 








fuildinj 

jelconii 






Lr. ...... 

' i ■ ' 


I t , . ' 
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• ! ■“l.V- . 


Scottish 


®§ed to 






7*“ ooHhred the oners because of a* BROWS* A DARBY. 19, Cork SUeat. 
^Ilcv BjJMr.JW *»*“• *r mooev London. W1. 01-7X4 70*4. ANTHOafY 
Supper from 10-3.30 am. Disco and toe CYTON. New Palatine*, 
musicians, glamorous hoeteeses, «a=ltJ»o Ltcn. IS. out Bond Street. KXMbltMe 
Boors hows in Regent SL 01-734 0557.. . Watercolour, from wdw. 


TWO FOR 
THE PRICE 


OF ONE 


Between Heathrow and 
Manchester 




H in 1 m |Hl “SioiecitojpeetalwivMlon* 

andcapaoiyeonmtL 

This offer applies to 
Dan-Air departures during June 
from Heathrow 0810 and 1900 
Manchester 0645andl700 
Smpty purchase a normal adult economy ticket, * 
single or return and your partner toes free 
Just book upto one hour before 


Just book upto one hour before 
departure time and travel together. 
For full details cal I your travel agent or C 
LondooOi-680 ion, Manchester 
06X4365555. 
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With OK NEWS 

■ Plant BCal to sell off Key unions I STUDY QUEST10NS v,AB,LrTY 0F TUNNEL 

two Airbuses ma ? . ,ose Ferry operators warned 


political 

ana cancel order fund votes 


over Channel link 


BY ANDREW FISHER, SHIPPING CORRESPONDENT 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


long-term needs. ■^ ncan routes where the 

Mr David Coltman, manaf ri Wf . ^ A* 31 ™ have been primarily used, 

rector, said over the weekend' tiiat busy than thqr were, 

as a result of changes in its route “ lsilaess has declined on some of 
network, the priority in the BCal them such as Tripoli in Libya, while 
fleet for the future would be for S? 88 W&s in Nigeria, 

long-haul aircraft, such as Boeine “ e J ra£fic demand Justifies the use 
747s and McDonnell DcuHlasD& such as^s or 

10s, and short-range aircraft such E®^her then the medium- 

as the Airbus A32fT Th* noaTS- range A-310s. 




as the Airbus A-320. The need for 
medium-range jets such as the A- 
310s was duniniahing. 

BCal ^ rec ently took over the for- 
mer British Airways tong-haul 
routes to the Middle East, under the 
government arranged route-swap 
as part of the Civil Aviation policy 
review. In return, British Airways 
was given BCal’s South American 
routes. 

BCal is seeking additional long- 
haul routes, such as to Tokyo and 
Osaka in Japan, and Seoul in South 
Korea, under the Government's 
"dual designation” plan to put other 


The airline still sees a big future 
for the sm all e r A-320 150-seater 
short range aircraft in Europe, how- 
ever, where it is planning a major 
e xp a nsi on in the immediate future 
in line with the Government’s poli- 
cy to encourage greater competition 
OB' short-haul air routes betwee n 
British airlines. I 

The £169m fleet of seven A-320s 
now on order for BCal for delivery , 
in the late 1980s, together with an i 
option on two more such aircraft, 
stQl stands. . 

The airline said that its discus- 


TT — . .. - ■ r — r-* online zmuu LUtLL iu» Qisni» 

UK airlines on to selected long dis- sfons with Airbus Industrie on the 
tan re route s to compete with Brit- disposal of the two A-310s are anh- 


ish Airways. 

■ 8180 recentiy expanded 

its U.S. routes, with a service to 


cable, and such is the rtwiumd for 
that aircraft from other airinwi 
that it is expected to have no diffi- 


“ xi. vox mm re is expecsea to nave 
New York. All these actual and pot- culty in disposing of thorn 

Building societies 
welcome new role 


BY GEORGE GRAHAM 

BUILDING societies have wel- 
comed the promise of government 
legislation this imfaimw which will 
allow them to spread their activities 
beyond. their traditional role in the 
savings and home loan markets. 

“We are very encouraged and de- 
lighted by the proposals," comment- 
ed the Halifax, the UK’s largest 
building society with assets of over 
£20bn. 

Building societies are to be al- 
lowed to widen their hanlrfwg ser- 
vices and expand into insurance 
broking, estate agency and selling 
shares. 

Few anticipate taking immediate 
advantage of the foil range of pow- 
ers envisaged by the Government 
There will be no queue of building 
societies wanting to change their 
structure from mutual organisa- 
tions to public limited companies. 

“We are very happy with the 
prospect of having wider powers,” 
said Mr Urn Melville-Ross, chief 
general manager of the Nationwide. 
“We have been finding ourselves 
competing with one hand tied be- 
hind our backs." 

Building societies have faced par- 
ticularly sharp competition in the 
savings market from banks, Mr 
Melville-Ross said, and his society 
would be able to attract savers' 
money more cheaply if he were able 
to offer a chequebook facility with 
savings accounts. 


He also welcomed the nhanc e to 
■provide access to the services of 
stock exchange members and other 
bodies authorised under the forth- 
coming financial services legisla- 
tion." It would allow building socie- 
ties to offer their customers a full 
spread of investments, mrinriiTtg 
possibly unit trusts. 

Several societies welcomed the 
opportunity to extend their insur- 
ance broking activities. "We see in- 
surance broking as an attractive 
area for building society opera- 
tions," said the Anglia. 

. Mr Peter Clough, a general man- 
ager of the National & Provincial, 
commented: “We are doing a tre- 
mendous amount of insurance al- 
ready, not only in insurance of 
properties but in life insurance too. 
But I don't realty see us selling car 
insurance." 

One sector which building socie- 
ties will not be allowed to enter im- 
mediately is conveyancing - the le- 
gal transfer of property ownership. 
The Woolwich described this as 
"quite a disappointment to us." The 
Halifax said: "We do consider it 
rather negative and unhelpful" 

But tiie Nationwide said: "We are 
emphatically not interested in con- 
veyancing." The National & Provin- 
cial said that the society would cer- 
tainly not be the first to move into 
in-house conveyancing. 


Scottish finance sector 
urged to promote itself 


II zrcr*£ BY MARK MEREDITH IN EDINBURGH 





SCOTLAND’S investment manage- 
ment services should study ways of 
co-operative sales promotion as the 
markets for financial services be- 
come liberalised, according to a 
new study. 

The Scottish Council, Develop- 
ment and Industry - an indepen- 
dent lobby group with members 
from public and private sectors - in 
a discussion d ocume nt on the mar- 
keting of financial sendees, sug- 
gests research into business oppor- 
tunities arising from deregulation. 

The council's study has grown out 
of concern in Scotland about the im- 
pact on its financial community of 
the radical changes in financial ser- 
vices in the City of London, espe- 
cially the formation of large con- 
glomerates offering a wide range of 
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BULONG SYSTEMS 


The study notes that there are 
nearly 240 financial sector compa- 
nies in Scotland, covering all 
aspects of banking, insurance, fund 
management and fTumriai services. 

The sector employs 68300 - larg- 
er than the total labour forces for 
steel, coal and shipbuilding in Scot- 
land. In terms erf the Scottish econo- 
my, the financial sector accounts 
for about 10 per cent of gross do- 
mestic product 

prospects for Scotland's fin an ci a l 
services have been changed by the 
advancement of telecomimmica- 
tions which bring them closer to 
markets, the study finds. The reor- 
ganisation of the financial sector in 
London would mean that some 
clients would seek the indepen- 
dence and specialisation of institu- 
tions in Scotland 

Action promised 
on hazardous 
waste disposal 

By Lisa Wood 

URGENT action is to be taken by 
the Government to achieve h i gher 
standards of disposal of dangerous 
wastes such as asbestos, acids and 
chlorine. 

This follows the first report of the 
Hazardous Waste Inspectorate, set 
up in 1983 to exami ne the manage- 
ment of hazardous waste in Eng- 
land and Wales where some 4.4m 

tonnes of hazardous wastes are dis- 
posed of annually. About 85 par 
centof this is put in the ground. 

Mr Patrick Jenkin, the Environ- 
ment Secretary, said tbe report 
called for prompt action on the part 
of all concerned. Within the next 
fow weeks the Government would 
meet with local authorities which 
license disposal sites, and the in- 
dustry. 


' By Phfflp Bassett 

LABOUR leaders have identified a 
- number of key unions as being at 
risk of losing the ballots required 
by the Government to mgininm 
their political fond s — the Labour 
Party's main means of financial 


In the wake of ballots in favour 
by the print union Sogat '82, the 
steelworkers and furniture makers. 
Labour and union leaders are pub- 
licly hopeful of similar results in 37 
other unions still to ballot 

Privately, they are acknowledg- 
ing as causes for concern a number 
of important union « — hinhiflfog the 
Amalgamated Union of Engineer- 
ing Workers, General Municipal 
and Boilermakers, National Graphi- 
cal Association and the white mHa-r 
ASTMS. 

Doubts have been raised about 
some of these unions before, based 
on the number of members who 
now pay the unions* political levy. 
The new fears of Labour and rmirm 
leaders are based upon doubts 
about the level of "grassroots” orga- 
nisation for 1 the forthcoming ballots. 

They point to two factors in all 
three ballots so far: the iminna in- 
volved were based on tight, single 
industries and organisation in these 
unions is generally good. 


FERRY COMPANIES in the £800m 
cross-Channel market will arffoy if 
a tunnel is built, even if the project 
Is not financially viable, stockbro- 
king firm Phillips & Drew said in 
its latest shipping review. 

If the fixed link cannot compete 
with ferries without state help, "the 
operator win go out of business." 
But this would lead to a distress 
sale of the tunnel to another group 
or government body, "which, with 
lower capital costs, would be able to 
compete” 

Since it will take about seven 
years for a fixed link between Eng- 
land and France to be buDt, compa- 
nies like European Ferries (owner 
of tiie Townsend Thoresen fleet) 
and Seallnk UK would have plenty 
of time to sell or move their ships. 

A tunnel, shipping analyst Mr Ri- 
chard Hannah wrote in the review, 
Is virtually certain to take a very 
substantial .market share away 
from the ferry operators." A final 
derision on a fixed link is expected 
later this year. 

The first action of the ferry 
owners would be to leave the margi- 
nal regional routes and concentrate 
on Dcrver-Calais, leading to a signi- 
ficant shift of traffic through Kent 
Of last year's £800m or so of ferry 
revenues, including those of Sea- 


link's continental European part- 
ners, neariy£500m came via Dover. 

European Ferries, now enlarging 
Hs ships on the Dover to Zeebrugge 
route, plans to order two big ferries 
for the service to Calais. By the 
time a tunnel is built, *hi<a £7 Dm in- 
vestment will have paid for itself, 

Mr Kwi Siridle, t-hnirmnn ynri las t 
m o n th . 

When a tunnel is ready, say in 
1993, the market saved by the fer- 
ries could have gr own to CLXbn, 
Phillips & Drew said. With the high 
risk of such a project, "a return on 
capital of at least 20 per cent would 
be necessary to provide an ade- 
quate return on the venture capi- 
tal." 

This, Mr Hanna h es timated, 
would require a trading profit of 
£800m a year for the Channel Tun- 
nel Group's roD-on/roD-off rail 
scheme and El.Bbn. for the more 
ambitious bridge taone l link 
proposed by the Euroroute consor- 
tium fr>mYiirn-ng Tflfl fi nd road 
traffic. 

But these figures compared unfa- 
vourably with revenues likely to be 
available on completion. In the case 
of Euroroute, the . market would 
have to grow by more than 80 per 
cent- on top of the basic 5 per cent 
annual growth assumption — and 


the tunnel would have to capture all 
Dover's traffic. 

The Euroroute scheme, whose 

backers Trafalgar House, i 

British Shipbuilders, and British 1 
Steel, would cost some DL5bn, take 
an estimated 63 years to build and 
generate a real return of 8 per cent, 
the consortium reckons, if it is al- 
lowed to operate the link for over 50 
years. 

The Channel Tunnel Group, in- 
cluding such UK construction con- 
cerns as Taylor Woodrow, Wimpey, 

and ffoetaiTi hay put the COSt of its 

more modest twin-bore rail tunnel 
at £2bn. Both figures are in 1983 
prices. 

But by the time the project is 
completed, the book costs would 
have doubled, assuming steady in- 
flation of 5 per cent and a 12 per 
cent interest rate. Thus the Chan- 
nel Tunnel Group yrfwmn would 
eventually total £Llbn and that of 
Euroroute GSbn. 

As for the actual advantages of a 

tunnel , Mr Hannah thought these 
would be small. Time savings would 
not be large and the market would 
have to grow hugely to make Euro- 
route viable. Also, fewer people 
would be employed in the Channel 
transit business, though there 
would be' short-term jobk in con- 
struction. 


Legislation planned 
for state sales and 
greater competition 

BY PETER RIDDELL, POLITICAL EDITOR 


FURTHER large-scale privatisation 
and increased competition will be 
the central themes of the Govern- 
ment's legislative programme for 
the 1985-86 session of parliament 

The broad outlines of this Novem- 
ber's Queen's Speech to parliament 
should be finalised by the Cabinet 
this Thursday, after lengthy and 
heated discussions about how many 
controversial measures should be 
inclu ded. 

Following the decision to exclude 
bills on ending residential rent con- 
trols and OQ animal rights, the main 
items in the Queen's Speech are 
likely to be: 

• The privatisation of the British 
Gas Corporation. 

• A financial services bill on inves- 
tor protection and to provide statu- 
tory backing for the new City of 
London regulatory structure. 

• The extension of building socie- 
ties’ rights to act as estate agents, 
to offer broking services and to be 
agents for shares and other invest- 
ment 

• A civil aviation Bill to permit the 
privatisation of the British Airports 
Authority and to enact other 
changes in airports policy an- 
nounced last Wednesday. 

• A major Bill to change the struc- 


ture of the social security and pah 
sions system. 

• The ending of restrictions on 
shop opening boors. 

• A shake-up of the law on copy- 
right and related matters of intel- 
lectual property including a levy on 
blank audio and video tapes. 

• An extensive reform of the law 
on public order, covering police 
powers at demonstrations and 
marches, together with a separate 
updating of the criminal justice law 
on length of sentences. 

In addition, there is almost cer- 
tain to be a further employment 
Bill. This will include, as a mini- 
mum, the radical reform of wages 
co uncil , and possibly their abolition, 
depending on the outcome of a Cab- 
inet debate now under way. 

During a television interview yes- 
terday, Mrs Margaret Thatcher, the 
Prime Minister, said there was 
"some more work” to be done in re- 
lation to trade unions. 

The Cabinet argument on the 
Queen's Speech has not been about 
whether the programme should be 
radical, but rather about whether it 
is in danger of being overloaded 
with too many contentious propos- 
als which might increase the Gov- 
ernments unpopularity in a sensi- 
tive pre-election period. 


For more 

fruitful 

forecasting 


***** S- 
*** 


1985 


1 986 


1987 


1988 


To forecast more clearly, you need to think more 
^ clearly. And, in business, that can mean not allowing 
i your computer to come between you and your task. 

Something that neuer happens with an Rpple 
Macintosh. 

1 1 The reason being it uses plain language instead 

of jargon. 

jk Rdded to which, all its software (from people 

1 like Lotus, Omnis and Microsoft) works together. 

*- ' I Consequently you can analyse hundreds of 

’ : | :j ! variables and do your project planning, sales 
' : • forecasting and financial analysis without tears. 

Because you can moue rapidly, back and forth, 
*4 between spreadsheets and business graphics. 
■***?”/ in fact, you can achieue far more with 

Macintosh than you euer could with an ordinary 
x! ‘jf business computer. 

‘j / Crisper reports. Juicier designs. Tastier pie charts. 

Is there an Rpple in your future? 

• Dial 100 and ask for Freefone Apple. 

Apple Macintosh: 

The personal computer for business. A 


***** and ih. Apple fca>. are tni . .irp j!er l-.jrpT.-atsd. Va:irt=5*i is a Vadeffia* tensed to Apple Computer Incorporated. Other products and leges frier red to herein may be trademark a registered tractenatF sal die Mmpam« mfcatca. 
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Life groups treat golden offer with caution I ! N ® w ]*^’ s |^ slu ' e ccntre 


BY BUC SHORT 


LAST MONDAY Mr Norman 
Fowler, (he Social Services 
Secretary, unveiled the long- 
awaited plans for the future of 
social security in the UK. 

For life companies, it was 
well worth the wait, for the 
Green Paper offers them a 
golden future for new pensions 
business. 

The proposals centre around 
the philosophy of Mrs 
Thatcher, the Prime Minister, 
that people should, as for as 
possible, stand on their own 
feet. 

Accordingly, it is proposed 
that the State Earnlngs-Related 
Pension Scheme (Serps) should 
be ended, though there is a 
long phase-out period. In future 
the pension -provision by the 
State will be limited to the flat 

rate ba«c pension only. 

Serps is to be replaced by 
private sector pension pro- 
vision. All employers will be 
obliged to set up company 
pension arrangements. But 
employees will Individually 
have the right to opt out of 


pension contracts are simple. 
The minimum contribution will 
be 4 per cent of earnings of 
which the employer must con- 
tribute at least half, 

Both schemes will be based 


on the money purchase or 
defined contribution principle. 


their employer’s pension 
scheme and take out their own 


scheme and take out their own 
personal pension, a cherished 
ambition of this Government. 

The minimum requirements 
of these compulsory employer 
schemes and the personal 


The contributions paid are 
invested iff exempt funds and 
the Individual’s accumulated 
value at retirement used to buy 
an annuity. 

Life companies are wen 
established in the company 
pension field, particularly for 
small schemes. There are, at 
present, some 12m employees 
not in a company scheme, most 
of whom work for email com- 
panies. 

These employers are not 
likely to go to the trouble of 
setting up their own self- 
administered scheme, though 
there is nothing to stop them 
doing so. They will probably 
turn to a financial Institution 
that can offer them a ready- 
made or tailored pension pack- 
age. Lifo companies already 
provide this service. 

Life companies have a 
monopoly in marketing indi- 
vidual pension arrangements, 
though the proposals envisage 
this monopoly being ended. 
Again, they have contracts on 


the shelf to market to 
employees who want their own 
personal pension. 

The Green Paper estimates 
that by 1990, when its pro. 
posals will be fully operative, 
there will be a minimum of 
.£l}bn of annual contributions 
available in place of Serps. 
Wood Mackenzie, a stock- 
broker, put the figure at £2bn. 

The ending of the life 
company monopoly could at 
first sight put a damper on 
these expectations. But life 
companies have other Inbuilt 
advantages over potential 
competitors such as banks, 
building societies and unit 
trust companies. 

' The pension schemes win 
have to he marketed. There 
will still be a need for expert 
sales people to explain foe 
ramifications of the new system. 
The money purchases principle 
may he straightforward, but the 
benefit structure looks very 
complicated. 

■Life companies, through regi- 
stered Insurance brokers, other 
independent intermediaries and 
direct sales forces already have 
the marketing outlets in place. 
.The licencing proposals under 
the investor protection plans 
mean that anyone se&linff pen- 
sions will have to have passed 


a test of competence. 

Second, these pensions W0 
need complex •administration 
systems to back up the market- 

- ing. Life companies Jure con- 
siderable experience in design- 
ing such systems. 

Finally, while other institu- 
tions can provide the sav- 
ings element, only life com- 
panies can provide the neces- 
sary protection element. 

The proposals will require all 
married employees to provide 
widows* or widowers’ pen- 
sions both In the event of 
death while the employee is 
working, or in retirement. 

This Tn*Kn« that contingent 
■life assurance cover has to be 
provided and only fife com- 
panies can do this. Iq addi- 
tion, only life companies can 
provide annuities, since fo** 
also involves a life underwriting 
■risk. 

- The other financial Institu- 
tions cotdd make arrangements 
for tie-ups with Hfe companies 
with the latter providing some 
type of block insurance to go 
alongside a savings contract But 
many employers will prefer 
everything to he contained in 
one package. 

So why -ant many of the life 
companies, particularly the 
established ones, leas than wo 


is built by Wimpey 

BY JOAN GRAY, CONSTRUCTION CORRESPONDENT 





per cent enthusiastic about the 
proposals? 

The answer- lies in the 
political element .involved in 
the Government's action. 


The Green Paper proposals 
overthrow the political oon- 
sensus that bac ked t he 1975 
Social Security Pensions Act 
which brought in Serps. The 
proposals ends tMs consensus 
and this time Mr Fowler made 
no attempt to deny this. 

Labour has pledged to restore 
Serps as soon as passible after 
it is returned to power. This 
could be only a few months after 
the new scheme starts. Pensions 
will once again become a 
political football with, each ! 
change of government upsetting , 
its predecessor’s arrangements. 

Life companies will have to 
invest substantial sums of money 
in modifying marketing, pro- 
ducts and administration 
systems, with the possibility of 
having to unscramble everything 
shortly after. 

On the other hand, they can- 
not afford to wait for the result 
of the next election. If the 
present government is returned 
to power, a company that Is not 
established wben the scheme 
starts will find It difficult to 
break into the market. 


WHEN Mr Ne« XOnnock 
opens the 27.3m leisure 
centre Wimpey Construction 
UK has built for Newport 
Borough Council In South 
Wale*, foe ratepayer* wfll be 
able to enjoy a £2,000 palm 
tree In the centre of a free- 
form swimming pool with 
artificial beach, water slide 
and wave machine; baths, a 
conference centre and sports 
and music haU, squash courts, 
Jacuzzis, sunbeds and sauna. 

“We wanted a faculty to 
uplift the town, 1 * said Mr 
Geoff Cook, Newport’s chief 
exceptive. Newport has a 14 
pear cent unemployment rate 
after the slim-down of foe 
local steel industries, he said, 
and “we wanted to provide 
a place where people could 
use their enforced leisure 
profitably and a facility which 
would help attract tourism 
and new jobs to the town.” 

The council derided to pro- 
ceed with the centre, which 
Mr Kinnock will open on 
June 29. In September 198L 
Speed was vital from foe 
start, explained Mr Cook; be- 
cause “rules on capital spend- 


ing were not so restrictive as 
they are now and there were 
no penalties for spending 
above government targets, 
but these possibilities wore 
on foe horizon, so It was 
essential to proceed with foe 
project as quickly as possible.’’ 

The council turned to 
management contacting as a 
way to ensuring the earliest 
possible commitment on site, 
retaining control of the de- 
sign, and keeping the costs 
within the funds available. 

Wimpey was appointed after 
a national competition and 
after foe company's project 
team had researched sports 
centres all over the country. 
Wimpey was chosen not Just 
because of its low cost but 
because of “the high degree 
of senior staff commitment/' 

The fast construction neces- 
sary was achieved by the coun- 
cil setting up a sub-committee 
with all the decision-making 
powers needed; by festering 
what Mr John Cox, Wimpey** 
project manager, described as 
“team spirit between foe 
client and contractor;” and by 
foe design continuing while 
construction was hi progress. 
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Dubai MunicIpaUty to W 
a rwoJevel interriuui 




Tarmac busy throughout Britain 


WEEK’S FINANCIAL DIARY 


The following is a rec-ond of the principal business and financial 
engagements during the week. The board meetings are mainly for 
the purpose of considering dividends end official indications ere 
not always available whether dividends concerned are interims or 
finals. The subdivisions shown below are based mainly on last 
year’s timetable. 


TODAY 

COMPANY MEETINGS— 


TOMORROW 


City A Commercial Inv. Tit, IT. Davon- 
J*lr* Schist* EC 12-00 


CIMe Discount HidQL. 1. Royal Excfianue 
Avenue. EC 12.10 

Exeo Intnl.. Merchant Tavlarl Hall. 30. 
Thread needle Street EC 11 -30 
Markbeath Securities. MarUeatft Home. 
123*. Hint* Road. Whetstone. N. 2-3© 
PSM Irinl., Mount Hotel. Mount Road. 
Tettenkall Wood. WOtvertiampton. 12.00 
Perry (Harold) Motors Savoy Hotel. WC 
12.00 


Barham Group. Durrvits Hotel. George 
Street. W. 1130 

Brivton Estate, 22-24. Ely Pine. EC 
1Z-00 

Combined English Stores. Inn an the Park. 
Hamilton Place. Park Lane. W. 12.00 
Davies A Newman Hides* Winchester 
House. 100. Old Broad Street. EC 12.00 
Fm-hm r*. W.). CourtMII Road, Lewisham. 
SE. 12.00 

Law Debenture Coro., Estates House. 66. 
Gresham Street. EC 10 JO 


wspncspay Jims 12 

COMPANY MEETINGS— - 
Btoddev*. BucfeatTM Hall Hotel. Ercall 
Una. Wellington, Tellord. 12.00 
Bralroe n.jR A J. HJ. H uniat Road. 
I nidi 3.15 

Broumrok*-. WHIM Stone Hotel, The 
Square. Runway. Hants- 11.00 
Bramons tMinaeftwffU. Musselburgh. 
1 2.00 

Clarke f Clements. Inn on the Park. Hamil- 
ton ptara. Par* Lane. W. 12.00 
Howard Machinery. B eoent Crest Hotel. 

Carburton Street. W. 10.00 
Jove liw Tst_ p-lendiy House. 21-24 
ChtsweJI scree* EC 2-OS 
Kwlk-FK (Tyree & Exhausts) Great Eastern 
Hn*W. MverpOOl Street. PC 12-00 
NMW .Coumeter,. 5 Hospital street 
NantwUh. Cheshire. 12.00 
Tilbury Grotto, St Ermlns Hotel. Caxtou 
Street Westminster. SW. 12.00 


High Goctorth Park. Hlph Gosfort* Park. 

King * SkeKST^S?" CoroEftl. EC 12-15 
C ~ 

Park Lane Motel. Park Lane Hotel. W 


Fteceno Castors and Wheels 

Torek I mom. 


BOARD MEETINGS 
Finals] 

Bess-tt Foods 
Beecham 
Cullens 
Dorn Intnl 
Electra Inv Tat 


dish Street, W. 1230 

P*rt<i Lane Motel. park L*na Hotel. W 
Port* mouth Water Co, BrockMmpton 

Marlow 

Ptaog Station Reed. Marlow. Berks- 

BOARD MEETINGS — 

Finals: 

Brown Shlplev 

ButterOe Id -Harvey 

Elliot IB.I . 

Finlay Maine*) 

Intnl Signal and Control 

Inv estm e nt Go 

Nrttirn Secs Tut 

Pauls 

Red lard 

GOO Grp 

Startler IndB 


DIVIDEND 4 INTEREST PAYMENTS-t- 
AMF Inc. iJLScta 

Ajpgmlro-a^ Mortoago Coro. lOLocOb 

Arouthnot Yjm Bd. RL Ptsj. Red. prof. Y3 
CSX Coro. 2008 
Comcao 0.60 


Crown Intnl. Productions lASp 
Dana Coro. 32 as 

Ea« Band Gold A U ran tore 1S.1BS27P 
f-BC Capital ISOS 
duo Hid os. Gp. 

Higgs a Hill 7 . op 

Instant Group 1.73p. 1 DCCnvPtgCumPf 

5.7Sp 

Unytt Inds. SJSd 

Louisiana Land A ExMoraBon 0.25ca 

NMW Comnoters 3So 

Plasmec 2 d 

Portsmouth Water 3 .5 pc I.TSo 
President Brand Gold Mli-ing 2500* 
President Stem Gold Minina 770cts 
Be ken Fin. a Inv. Coro. SbpeCumPf 5 -Sets 
Singapore Para Rubber BHates l.ip 
smiths Inds. 1.5a 


BOARD MEETINGS — 
Finals: 

Amershai intnl 
fitivoonmzicM Gold Mug 


London & Continental Advertising Hldga, 
uoutato^at Director*, 116. Pall Mall. 

Pantos. Browns Hotel. Dover Street, W. 
12.00 

Roarer. 140. Conlicllfle Road. DarUneton 
1230 

Smaliaiiaw (H.) (Knitwear). Droid Street, 
HindUey Ldcs.. I2J0 
Tarmac. Hyde Park Hotel. Knlghtsbddge. 
SW, 124)0 


CaSVns 

Electrocomponents 

Elec Rentals 

F and C Alliance lev 

Hazlewood Foods 

Proo and Revcrslonanr Inv* 

Southwest Resources 


Gee-Rooen Oran 
Gee Portland Kata 
M and G Second 


M and G Serond Dotl TsC 
otnm Dev Tat 
nikiagtoa Bros 

Rowllnaon Secs 

Schroder Morey Funds 
Sisters Mad Prods 
Bound DESu* km 
Thco 

Tax Abrasives 
Value 


Ashdown Inv Tit 
Cam ford Ena 
French (Tbonwl) 
SWtrui 


Treesory i2LpeCmr IBM Mac 
Treasury 9 LbcCii* 196* ** 0 C 
Treasurr lOiaoc 1989 5WC 
Tmriff Coro. 7o 
Wetkom Grid Mining 1070* 
Weston Hldga. 415ets 


Banco NadqimT Dr DsuarroHo PUB- Rat* 
Nts. 1987 sgajs 7 
Bruntona (Memelbargh) Ug 
European a»>m Ooital Gtd. Fks. Rate 
NtS. 1989 92*4.36 
High Gofforth Par* ISO 


Weston Hldga. aisets 
■ WhesBoe Up 

Wlnwri xitt am Energy TtL SlsacCumPf 
1.7SP 

Yarrow Up 


Projects throughout Britain, to- 
gether worth more than £3m 
have been awarded to TABHAC 
CONSTRUCTION. At Broad- 
stone, Dorset, foe company has 
a £475,000 contract for building 
1 a sports centre, for Poole Sports 
Trust and at Thurso, in foe Scot- 
tish Highlands, a two-storey 
steel-framed and clad building, 
for foe UK Atomic Energy 
Authority, is valued at £455,000. 
Other contracts Include a signal- 
ling centre at Inverness, for 
British Railways Board 
(£405,000). and demolition, re- 
i furbishment. and a new show- 
room at Eastleigh, Hampshire, 


for Jewson’s (£279,000). 

Contracts awarded to Tarmac 
Cubirts, part of Tarmac Construc- 
tion, include foe concrete sub- 
structure and superstructure for 
a new plant at Macclesfield, 
Cheshire, for Imperial Chemical 
Industries (£609,000), and exr 
ternal redecoration pnd repairs 
to premises in Carlton House 
Terrace, London, for foe Grown 
Estate Commissioners (£399,000). 
Tarmac Refurb has a £553,000 
contract for brickwork repair* 
and maintenance at premises in 
Warner Street, Hanley, Stoke-on- 
Trent, for Stoke-on-Trent City 
Council. 


a twbJevel interchange ftjU 
Nhada Roundabout pifoaj. pie 
site is situated on the Drift/ 
Sharjah road adjacent to the jQ 
Muila Blau not far from toe 
Laing Emirates Office- Work win 
involve building „ a twe&ral 
interchange cwupri*mg«jffwn4 
level roundabout and oan foree- 
lane underpass. Preparatory 
stage work Is nearing omnpto- 
tlon with all service Unea, s&cfa 
as water, electricity and trie, 
rtione, bring divgrtofl^se foat 
supplies are unaffected during 
foe construction work. 

Work will include «xcavatfon. 
of 141,000 cubic metres of 
material foe majority of which 
will be below foe existing water 
table, and construction of * re- 
inforced concrete underpass and 
two reinforced concrete over- 
bridge* which require 49,000 


i'-, i ’ 

ft .,.n - . 




■ ■ . 


pv- -■• • 

fe - : 


cu cm of concrete- In addition 
85.000 square metres of asphalt 
will be laid. Laing Emirates 
will also widen tbs existing A1 
Waheida Road and co-ordinate 
the temporary traffie diiwrians 
during foe construction period. 




Hungary I National Bank of) Fits. Rat* 
Nts. 19B5 S254-3B 

"tlOAV JUNE 4 
COMPANY MEETINGS— 
s*4vroce IntnL. preitan* TMstlo Hotel. 

PorMamd Street MwOntr. 12.30 ... 
D»*i Brat Stationers Halt. Lndstit Hill. 
EC 11.30 

French Kier HUga. CrenKM Roam*. 
Groat Quron Stroet WC 124K) 

KIOTO » HIIL Waldorf Hotel. AMwyeb. 

Hrman »'l. A J.). Hollwllle. HOkmflrtb 
Road. Greenttefi. OWham, 12.00 
Liberty. 214.227. Repent Stroet W. 12.00 
Mktet Hldga. The Honourable Artillery 
Company. Armoury House City Road. 
rC, 1 2.00 

"ssE-s-raa «?• — 

Roberts, Adiant 116. Pall MalL SW. 

1 2-00 

Scottish Heritable TsU Merchant* Hooba 
7, West Gcorve Street Glasgow. 1230 
Tawlor Woodrow. International House. 
World Trada Centra, I. M K at herine* 


Cairo Million Inds 
Durban Roodepoort Deep 
E Rand Prooy Mines 
Hardanger Props 


DIVIDEND A INTEREST PAYMENTS— 
Allied Cor*. 4 Sets 

Allied Irish Banks Rita. Rata Nts. 1993 
5496.08 

Atlantic Comnstero 1-5B 
Barnes Grn. zoctx 


BOARD MEETINGS 
AroyH Grp 

Otartertwuse J. Rothschild PacMc Inv Tit 

Deelkraal Gold MM 

Doorntontebi Gold Mng 

□flefontehi Coosd 

E Midland Allied Prose 

Geevor Tin Mine* 


M«v tMp Intnl 
CNcmrlno. 

o| nrn Mnp and Ixplro 
KxpioratlQn Co 
Raeburn Inv Tst 


nlVinFND * INTEREST •W'*ENT9— 
Bank nf ToW" fC--«e»n| Gtd. Fits. Rate 
MIX. Due *091 5731.2 
B»“HMie Natieeal* >V> p—n tyboiti. Fits. 

.... . a,.. ,«u .‘Kn a 


Globe In* Tst 
Kloof Gold Mnp 


Rale So*- Nts. 1994 «2Snj| 

UHrnro iwa-aea s Fin. Gtd. Flt9- Rat* Nts. 


Dart A Kra*t 1.1703 
Dun A Bradnreet 5SOS 
eastern Produce 7So 
General Motors UScu 
Greco (W.R.) 70ct* 

House of Lerase So 

Houston Inds. 66cts 

Krpod Shlovard 0-D7cts 

Lad broke Grp. S323P 

Laird Cm. 3.2o 

Lockheed Corn. 20cts 

M. A G. Japan Smaller Companies Fd. 

OJln ■ - 

Moon Com. ssas 
RMC Grp. 5 -ftp 
Rockwell Intnl. 2BCtS 
Scott Paper 3 lets 
Signal Companies 25ds 


Ubanon Gold Mna 
Locker (Thomas) 

Metal Box 
Osborne aft little 
Parkdala 

Premier Coosd oilfields 
Regal len props 
Him Caterinp Butchers 
Std Firework* 

Venters po st Gold Mng 
Vlakfoirtetn Gold Mng 


CIHrnro ro** « 
1994 S2S.ll 


FvMWi f ^ar2^ 17twlle*Ln 2014 BkPC 
Excheoudr 12 pc 20*3-17 Foe 
NwHThry An-r Gtd. Fttg. Rate Nts. 
1903 5753945" 


Ottonuut Mnk **BOo 

Oversea. r T«?a*rK FltB. R*t» Or. Nts. 
1990 *508.72 


1990 *508.72 ^ 

Pearl Assurance 24 JSo 
Tnriiriad Bankino Cnro. 
Sebord. Nts. 199R *502-4 


Guinness 

London and CtydesWe 
Microoen .. 


«~inn pro Coro, t.1* 
TRbery Cm 3.4" 
t*SSS*97oc 19J«! *oe 
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SATURDAY JUNE 15 
DIVIDEND A INTEREST PAYMENTS — 
A EC I 5>jpcCumPf 5-5cts ... 

BOC Gro. Roc Toonaoe Dab 198M 4hoc 
9oC Tonnage Deb. 1990 Afepc. ITkoC 

Tonnaoe- Dab. 1992 5L*C 

B5R Intel. SijucUosLn 1985-90 ZLdC 
British Alan AlumMum SMpcOb 1981-86 
4XflC 

r«m» Nationals Das Autoroutes ISocGtd 
Ln 2006 doc 
Cal Fed Inc. I2ctt 
Cemmlns Engine 55cts „ 

Droyton Premier Inv Tst 4AocOb Use 
GTE Finance 1S%KNta 1986 7u«aK 
Guardian Royal Exchange Assurance 7oc 
UnpLn 1996-91 3%pc 


Bolton block 
for Mowlem 


|ton» ,0 Chano Z 'G?P. 7peCnvUn*Ln 1997- 
2004 3kac _ _ 


2004 3 line 

Investors Cap. Tst. SlmcCemP* 1 .63750 
KHtg A Shannon 5.750. CumPtnPI 3.1 Sn. 


tA^BO^Mldlaft * General Tit. H. L7p 
Mercantile Home Variable Rate UnsLnNts 
1984-09 4.955140 
Owen a -llllnola 42CXS 

Pennzoll Uca „ ■ 

Ranke Hovia McDOuRaH TJoetJnsErl 198T-' 


DIVIDEND * INTEREST PAYMENTS— 
Bankers Tst. New York Fits. Rate Suboid. 
NtS. 2000 *250.76 


. T ro ro u ro SOoe- 1987-Spc . — — . 
W.W. Grp- 60 


Way E. 1130 4 

Turrt* Coro. BftbWwkV-Roft.-WanelBfc ~ 

United Ceramic Dlstrl baton. Lvtteftan 
Aron Hotel. Hagley, Wen MKUanoa. 
124)0 

Woe# Group. Onslow HOWS*. 60-66. 
Saffron Hill. EC 10.00 
BOARD MEETINGS— 


Son Co. 57305 
Tharsts Com parry Bp 
Traveilen Corn. 5 lets 
Utd. Technologies 3 Sets 
Werner- Lambert 37cts 


Jltra Rubber Plantetloro 035p 
London County 5<iPC 1 985-07 2VpC 


London County 5’sPC 1965-B' 

Lucia inde, T6 d 

SKF AB B SKr 7. C SKr 10 


Sun Ufa Assurance Society i2p 
Tenneco Inc, 73cts 


THURSDAY JUNE 13 
COMPANY MEETINGS — 

FaroelJ Electronics, Queens Hotel. Leads. 
1.00 

Tot nr* HWn. Quarry Street Mills. High 
Stroet. Staiybrldft, Cheftlra 12.00. . . 
Hewden-Stuart Plant. Diplomat Hotel. 
George Square, Glasgow. 124)0 


Time Inc. 2SOs 


Treasury BLpcL* 1987-90 4lpc _ 

United Blsmts 7bocO*> 1981-86 3\pc. 
SpeDk T 09 J-98 4 pc 

SUNDAY JUNE 16 
BOARD MEETINGS — 

Mark*: 

Domino Printing Science* 


Alpine Soft Drl oka 
Prooettr Partecnhl 


P nrofttr P artnerships 

■atenrost 

Assed Energy Serv ice s 


Bolton Metropolitan Borourii 
Council has appointed MOWLEM 
MANAGEMENT as management 
contractor for construction of a 
£3.6m office development ln 
Bolton. Situated between the 
town hall and the Octagon 
theatre, this will complete the 
civic centre development around 
Victoria Square. The project in- 
volves demolition of an existing 
building and erection. of a six- 
storey, 6,300 sq metres office 
block with basemen L The coun- 
xlFwilf 'occupy Tfie' upper four 
floors and the (basement, ground 
and first floors will be available 
for letting. The building will 
have a reinforced concrete base- 
ment. frame 6"d flours nn piled 
foundations. The cladding will 


be natural stonework with ano- 
dised aluminium window frames 
and anti-sun glaring- Hoof con- 
struction will include a mansard 
flni&ed An slate inemporattog 
foe fifth floor and plant room- 
Included will toe air oorxttti oping, 
two lifts, a security system and 
suspended computer floors. Work 
starts next month foe completion 
by September 3,866. 


A contact worth J£.Bm over foe 
next three years has bvilff 
awarded to JOHN LAING CON- 
STRUCTION. The treasured 
term contact, awarded by Pro- 
perty Services Agency, involves 
maintenance and minor new 
building and civil engineering 
works at RAF Aldergrove, war 
Belfast, Work starts In 
September. 


; Ft-;. ..... 
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TROLLOPE AND COLLS (OTT) 
has won contracts, including 
building works valued at around 
Him in St John’s Wood, Due 
foF coinpretionr early next year, 
fofirfovdives demolition n? exist' - 
ing (building and construction of 
a detached house. A feature will 
be foe lounge area which leads 
into an underground swimming 
pool complete with sauna and 
spa bath. 


WTLCON CONSTRUCTION, 
building division of Wilson 
(Connolly) Holdings, has won 
contracts wfo ow £3a. They 
include a £l43m project to bufld 
M oaebedrodmfid skeltered 
retirement flats for Epsom 
Estates til Dulwich — a project 
being shortterm' fnM ' by 
WHeom— ilh Halowmth, in' am* 
Junction with sister company 
WHson (Connolly). Pro nettles, 
worit baa started op WMlng n 
£630,000 two-storey 10.000 Bq ft 
air-conditioned office block due 
tor completion in April 1066. 
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Since the first electronic brain began 
“thinking" almost four decades ago, 
Hitachi has been steadily advancing the 
art of machine memories. From paper tape 
and punch cards. To magnetic tape and 
memory drums. To semiconductors and 
the very latest optical technologies for high- 
density information storage. 


Technology that never forgets 


Today, the results of Hitachi research are 
in use all around you. Floppy disks that can 
hold hundreds of pages' worth of text for 
ready reference via business or personal 
computers. Magnetic “bubble memories" 
which allow industrial robots to memorize 
dozens of job routines. Semiconductor 
memory devices for data processing, 
satellite communications systems, office 
automation equipment, and even home 
audio/video components. 

Our engineers are using micro- 
electronic skills to allow much more infor- 
mation to be packed into smaller and 
smaller units. They have found ways to etch 
micron-wide circuits on 1/2 cm a silicon 
chips to accommodate over one million bits 
of data. They have refined the magnetic 
storage properties of Hitachi hard disks to 
almost flawless levels. 

in fact we are constantly coming 
up with innovations and new applications. 
Quite recently: A mirror-like optical disk no 


larger than an LP record, which permits 
laser inscription of pictures and sounds 
as well as computer-encoded text and 
numbers for laser scanning of any bit of 
information in just a quarter of a second. 

These examples demonstrate a few of 
the ways in which Hitachi is improving upon 
basic technology. Then using it to create 
practical tools that meet your needs. ..and 
those of professionals In banking, educa-. 
tion, research, and virtually every other field 
you can name. 


The best of worlds is yet to come 


Our vision of the future includes whole 
libraries of information carried In memory 
packets even smaller than a standard 
textbook. Visual memory banks that allow 
designers to create new works of art from 
stored images. Automotive microcomputers 
that recall routes, driving conditions and 
destination data. And much, much more. 

We'd like you to share in the benefits 
of our scientific research, covering the next 
generation of microchips, sensors and other 
electronic devices. For improved business 
efficiency. For a higher quality of life. Two 
goals we've pursued for 75 years as part 

of our commitment to a better world 
through electronics. 



WE BEUEVE MEMORY DEVICES EXPAND THE POTENTIALS OF THE HUMAN MIND 


^HITACHI 
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Now, a computer to guide you 
through the software maze 

Alan Cane on taking the pain out of picking programs 


EVERY 11 minutes, somebody, 
somewhere, is putting the 
mushing touches to a new pro- 
prietary program for the ntw 

Personal Computer (PC). 

Or so the advertisements 
would have us believe. But 
even if they exaggerate, the 
fact remains' that the success 
of the PC has resulted in the 
generation, of an enormous 
amount of PC compatible soft- 
ware — and big headaches for 
personal computer software de- 
velopers end users. 

For the developers, the prob- 
lem is one of visibility. Lotus 
Development Corporation re- 
putedly spent $lnj. on market- 
ing its very successful " 1-2-3" 
integrated softwar which com- 
bines spreadsheet, graphics 
generator and file handler in 
one package. 

Lo tus showed the way. but 
very few other companies had 
the resources or the enterprise 
to follow suit. Now tax cost of 
marketing a new package is so 
high that the smaller, indepen- 
dent companies which tend to 
generate the bright ideas in 
software are being shut out. 
They simply cannot afford the 

entry fee. 

The users' problem is that of 
choice. They are faced with 
several thousand software pack- 
ages. many apparently very 
similar. 

Chore 

There are professionally pub- 
lished catalogues of software— 
the Ultimate Software Selector 
for Business Micros, from 
Macmillan. Reference Paper- 
backs, and Romtek’s Microsoft- 
ware fbr Vertical Markets are 
good examples in the UK— but 
seeking and selecting the xigit 
software Is stfll a chore. 

Which is why Bob Fertig, 
president of Enterprise Infor- 
mation Systems in the U&, has 
turned bis attention away from 
predicting what IBM, the giant 
of tiie data processing industry, 
will do next, to what the soft- 
ware buyer should do next 
Fertig is one of the best 
known of America’s IBM 
watchers, a consultant who over 
the years has earned his living 
by analysing and pondering 
every move nude by “Big 
Blue." 

His interest has up to now 


been chiefly directed towards 
the hardware — predictin g for 
example, the likely shape and 
form of the Sierra range of top- 
end mainframes which IBM 
recently launched as the 8090 
family. 

Now, however, he has turned 
his attention to microcomputer 
software. The first result of 
that iff a hook: The Software 


to his or her purpose. 

Expert systems are one of 
the most important of the new 
kinds of sophisticated software 
which can be run on today's 
powerful personal computers. 

They are the result of many 
years research into computer- 
based artificial intelligence and 
make it possible for computers 
to give “ reasoned “ or " intelli- 


jB5t published by gent ” answers to queries about 


Elsevier North "Hall and at 
Hi 75 (£40). 

But Fertig also reckoned 
there must be a better way for 
potential users to choose the 
best software for tbeir particu- 
lar application. The result is 
the Software Selector, a proto- 
type of which is now up and 
running and which Fertig hopes 
soon to be able to sell to com- 
puter retailers, dealers and 
systems suppliers. 

The Selector is, physically, an 


materials stored in their 
memories. 

Mr Fettle's Software Selector 
expert system makes it possible 
for the potential customer to 
sift quickly and accurately 
through all the thousands of 
programs stored in the memory 
to find the one best suited to 
their purpose — which may not 
be . the one that has the best 
reputation or the heaviest pro- 
motion. 

Fertig says of the Selector: 


IBM PC. Stored in its memory “It gives the smaller, independ- 


are details supplied by the 
vendors of all software pack- 
ages created for the PC together 
with — and here is what makes 
the Selector different from any 
other database of product 
details — an expert system 
which enables the user to 


ent guys a fighting chance in 
this business — those that cannot 
spend money like Lotus or 
Ashton-Tate." 

The software vendors will pay 
a small fee for their products 
to be included on the Selector's 
database. Their claims for the 


choose the package best suited specifications of their products 


Bab FtrHgt Ffebc tag dna for the amfl guy 


will be independently verified, 
Fertig says, before the package 
is added to the database. 

There is a crafty marketing 
sting in the tail as well. £n 
using the expert system, poten- 
tial customers have to answer 
detailed questions about their 
software requirements in order 
that the system can best match 
package and application. 

All of that information is 
stored away and can he analysed 
in different ways to help pre- 
dict market needs and trends. 
Fertig intends to sell that in- 
formation back to the vendors 
to help them with their pro- 
duct p lannin g. 

Fertig sees giving the small 
independent software producers 
a fighting .chance as the most 
important issue in micro- 
computer software today. 

In his book he warns that tie 
growth of microcomputer soft- 
ware wiB be neither simple nor 
straightforward. 

Obsolete 

Among the factors which wifi 
impede progress, he argues, are 
fierce competition, lack of in- 
dustry standards, declining re- 
tail prices, rising development 
costs, market saturation in some 
sectors end high advertising 
and promotional costs. 

On the other hand, progress 
will be boosted by high busi- 
ness microcomputer shipments, 
dramatic technical advances, 
the evolution of networks of 
mini and micro computers and 
high profit margins for best 
sellers. 

He argues that demand from 
the business market for easy- 
to-use, productive integrated 
software will continue to ex- 
pand at a 70 per cent to 90 
per cent compound a year over 
the next five years. 

Non-in tegra ted and the early, 
portly integrated packages will 
become obsolete; the newer, 
completely integrated software 
will take tip more programm- 
ing space and cost considerably 
more but users will be pre- 
pared to pay the premium for 
ease of use and high produc- 
tivity gains. 

Software decisions, he pre- 
dicts, will soon dominate in 
business sy s te ms purchases as 
the ratio of software to hard- 
ware costs changes. 


I, Cargo unloading chute; 2, Stone-dranping tube; 3, Control line for seabed vehicle; 4, Frame* 
work for stone hoppers; 5, Seabed vehicle; 6. Survey arms with sensors; 7, Extra thrusters 

Bulk carrier finds a new role 


DUMPING STONES in the 
ocean may not be the most 
glamorous area of shipping. But 
Bergen-based operator Kristian 
Jebsens Rederi, battling it out 
in the long-fraught bulk carrier 
world, reckons there is a large 
potential in the offshore energy- 
related market. 

Kristian Jebsens Rederi has 
converted a sophisticated bulk 
carrier, the Trollnes. in a bid 
to win business in the fast 
expanding highly competi- 
tive offshore market. 

With its Dutch underwater 
equipment, to be fitted shortly 
on a special deck framework; 
the £9£m ship will be able to 
drop rocks and stones with pre- 
cision on to seabed pipelines 
and other equipment and 
around offshore rigs. 

The stones protect installa- 
tions from disturbance and 
help ease concern about the 
effect of offshore operations on 
the fishing industry. 


The Trollnes, built by Eleven 
Lotand near Bergen, has com- 
puter-controlled thrusters to 
keep it in place during offshore 
work. It will be operated 
jointly by Jebsen and ACZ 
Marine Contractors, the Dutch 
company which developed the 
stone-dumping technique. 

The ship's flexible stone- 
dumping chute, made of poly- 
propylene, can work in 600 
metres of water. This Is deeper 
than ACZ's present ships, which 
tip stones over the side. 

At the foot of the chute will 
be a £780,000 remote operated 
vehicle with equipment for echo 
sounding, depth sensing, mag- 
netic tracking, sonar scanning, 
and cameras to guide and check 
the seabed operations. 

The vehicle, built by Ska doc 
of Holland, will have four 
thrusters, so that it can be 
moved independently of the 
ship. While the Trollnes' own 
computer-controlled propellors 


keep her in one spot the 
vehicle can be monitored and 
manoeuvred from on board ship. 

The first offshore work will 
be carried out for BP Norway 
in shallow waters off Norway. 
But Jebsen and ACZ are look- 
ing for business in the UK 
sector and elsewhere. Jebsen’s 
chairman, Mr Atle Jebsen, 
hopes the construction of a 
cross-Channel link will provide 
work. • 

For offshore work a conveyor 
belt will feed stones from the 
hold to a hopper on deck. They 
then pass as a controlled speed 
into the underwater chute and 
onto the seabed. 

Ideally the ship will only be 
used for its special offshore 
role. It is more likely, however, 
to spend six months offshore 
dumping in spring and summer 
and the ‘rest of the year ^cry- 
ing bulk products such as grain, 
ore, coal and chemicals. 

ANDREW FISHER 


The good news is 

FKRj^AN I ! 

Selling technolog}' 


Safety check 
on car 
park fumes 

UNDERGROUND car parks 
in central London are being 

made safer by the installa- 
tion of carbon monoxide 
monitoring devices Out warn 
motorists of 'high levels of 
exhaust fumes. 

The equipment, supplied 
by Draeger of Chesham, 
is to be Installed by West- 
minster City Council at a car 
park near Cambridge Cirrus. 
Three other nearby parts ‘ 
have similar equipment 

The device consists of two 
analyser units which detect 
carbon monoxide, a poisonous 
gas contained in car exhaust 
fumes. A selector takes a 
ear bon monoxide reading 
from 18 points on the car 
park every 100 sconds and 
checks levels against a set qf 
optimum values. 

New hope for 
transplant cases 

WELLCOME Biotechnology 
and the British Technology 
Gronp are to develop jointly 
applications for a monoclonal, 
or very pure, antibody dis- 
covered at Cambridge Uni- 
versity that may help to 
increase the success of bone- 
marrow transplants. 

The antibody, Campath-1, 
prevents a disease that 
affects bone-marrow trans- 
plant patients. The anti- 
body bas been given to 
patients in Britain and West 
Germany. 

Challenge 
to robots 

PROGRAMMABLE robots, 
take one pace backward. 
Manifold Industries, a leading 
UK producer of cam-operated 
indexing equipment has an- 
nounced what it claims is the 
most sophisticated fully 
tnwhaniini pick and place 
part handling unit in the 
market. 

Called the Advanced Placer, 
It can pick and place com- 
ponents weighing np to 20 
kgs. 
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“ALL ROADS no longer lead 
to York at Bowtre rilaekin - 
tosh,” remarks Jean Guerin, the 
first Frenchman to be appointed 
to the board of the large York- 
shire confectionery and foods 
company. “By putting me on 
the board, the chairman wanted 
to show the growing interna- 
tionalisation of the company and 
change its provincial image." 

Guerin, a cheerful 40-year-old 
chemical engineer and Harvard 
Business School graduate, has 
become a director following a 
major management restructur- 
ing at Rowntree-Mackixitosh at 
the beginning of this year. This 
involved regrouping all the com- 
pany's activities into four divi- 
sions covering separate geo- 
graphic areas. 

These include the UK and 
Ireland, North America, where 
the company has recently been 
increasing Its presence through 
a series of acquisitions, Europe, 
excluding the UK, and the rest 
of the world. Guerin, who has 
run Rowntree - Mackintosh's 
French operations since 1971, 
has been put in charge of the 
new European division. 

“ Four years ago, the UK 
accounted for about 65 per cent 
of the group's trading profits. It 
now accounts for 41 per cent of 
the total,” he says, explaining 
the group's decision to set up a 
new decentralised management 
structure which gives far 
greater autonomy to regional 
managers than in the past. 
Europe currently accounts for 
20 per cent of the group's total 
sales of £1.156bn last year 
whereas North America 
accounts for 27 per cent of 
sales. The UK has seen its 
share of the sales total drop 
from 55 per cent in 1960 to 41 
per cent last year. ' 

After a spell with the UB. 
Pfizer pharmaceutical group, 
Guerin joined Perrier, the 
French sparkling water com- 
pany, where he was involved 
in its unsuccessful effort to 
diversify into the chocolate 
business through a series of 
acquisitions of French chocolate 
manufacturers. One of these 
companies was Chocolat Menier, 
an old established French con- 
cern which bad hit hard times. 

When Perrier decided to 
abandon arts chocolate venture 
(“ It was a flop,” acknowledges 
Guerin), it sold Menier and its 
glorious plant — a perfect relic 
of the French industrial revolu- 
tion built like a chateau over 
a river in the outskirts of Farts 
— to the Yorkshire group. 
Rowntree • Mackintosh was 
already importing products into 
France. “ But when you reach 
a certain size you must become 
a producer in a market like this 
one and buy a factory,” explains 
Guerin, who was asked 'Ey 
Rowntree-Mackintosh to stay on 
when the company bought 
Menier. 

Around Menier end sobse- 



Michel Guerin: sweet talking 


A confection of 
Anglo-French 
expertise 


Paul Betts talks to Rowntree-Maeldiitosh’s 
first non-UK director 


quent acquisitions in France in 
1973 and 1977, Rowntree- 
Mackintosh rapidly built itself 
up to become leader of the 
French chocolate confectionery 
market with a 15 per cent 
market share and annual sales 
of FFr 1.2bn. It now employs 
1,550 people in France where 
it has two manufacturing 
plants, including the former 
Menier facility near Paris, 
which also produces Polo mints 
for the UK and the Italian 
markets, and a plant at Dijon. 

The core business of Rown- 
tree - Mackintosh in France is 
centred on sales of Quality 
Street; After Eight; Rifkat; 
Nuts; Smarties; and Lion bars. 
But not all these products are 
made in France. “ We have 
specialised factories to make 
certain products for sale 
throughout Europe,” explains 
Guerin. 

At Dijon, for instance, 
Rowntree - Mackintosh manu- 
factures Quality Street for the 
Continental -European market. 
" We have also become leaders 
in France in Christinas assort- 


ment boxes,” says Guerin. At 
Dijon, the UK group also makes 
French products like Rfive Noir 
and the Lanvin snail-shaped 
chocolates. At the Noisiel plant, 
near Paris, Lion bars are made 
as well as Poloe. About a half 
of the Polo production goes to 
Britain. 

However, Rowntree - Mackin- 
tosh has so far not decided to 
market Polos in a big way in 
France. There are also no 
fniitgums. Indeed, many con- 
sumers complain that it is as 
difficult to find Polos in France 
as it is to find a needle in a 
haystack. And at present 
Rowntree - Mackintosh does not 
appear to have any plans to 
market the popular mint with 
a hole in any great quantities 
in France. 

The Noisiel plant also makes 
traditional Menier chocolate 
bars widely used for making 
cakes and puddings in France. 

As for best sellers like 
Smarties, Kitkat and After 
Eights, the French market is 
supplied by Rowntree-Mackin- 
tosh’s {dent In Hamburg, with 
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The new London Marriott Hotel 
welcomes you and the American Express Card. 



N ow there is a new Marriott Hotel to welcome you 
next time vou visit London. Located in Grosvenor 


IN next time you visit London. Located in Grosvenor 
Square, between Park Lane and Bond Street, this elegant 
hold is dose to the business, shopping and cultural 
centres. The hotel combines the atmosphere of a more 
gracious age with everything that today's business 
traveller expects. 

Not surprisingly, an especially warm welcome is 
extended by the London Marriott to American Express 
Cardmembers, Whether you arestayingat the 
hotel or entertaining there, the American 
Express Card takes care of all your needs. 
And soon, when you travel to Paris and 


Vienna, you will be able to enjoy the style and welcome 
of the new Marriott Hotels there, as weH Book on 
an American Express Card Assured Reservaooa and 
your room is guaranteed, whatever time you arrive 
For more information on any Marriott Hotel call 
Amsterdam® <20) 43 51 12; Frankfurt® <069) 28 74 92; 
L<Midon(0l)439028LTeIex24628;\kinich@{89)182093; 
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EDITED BY CHRISTOPHER LOREN? 


the Netherlands supplying the 
market with Nuts bars. 

The group’s French invest- 
ments are also starting to pay 
off. " Last year was our first 
profitable year In France since 
1976," says Guerin. "Before we 
were buying market share and 
building up our presence here. 
It's an expensive business,” he 
adds, expl aining that the group 
made its big investment push 
in France between 1978 and 
1982. 

Rowntree-Kackintosh’s main 
rival in France and Europe is 
Mars, the UB. chocolate confec- 
tionery group, and not its tradi- 
tional UK competitor Cadbury. 
Indeed, the two British groups 
went different ways in the past 
with Cadbury placing the 
emphasis on the North Ameri- 
can market early on and Rown- 
tree-Mackintosh concentrating 
more heavily on Europe. 

Rowntree-Mackintosh markets 
principally bars like Kitkat, 
Nuts, Lion and other chocolate 
confectionery products new to 
France using less actual choco- 
late but different ingredients 
for the "stuffing” of the bars. 

Guerin says Rowntree- 
Mackintosh felt that the market 
for speciality bars sold under 
its specific brand names offered 
the best growth prospects In 
France. But the company in- 
tends to introduce new products 
in France to extend its range. 
The UK group, while consolidat- 
ing its position in European 
markets like France, Italy, the 
Netherlands and Germany, is 
looking with increasing 
interest at the Scandinavian 
market and also Spain. Guerin 
says the group's strategy will be 
to develop existing products in 
Europe, latmr^ new ones and 
penetrate hew markets in 
Europe-^-perhaps through new 
acquisitions. 

At the same time as develop- 
ing its European activities, 
Rowntree-Mackintosh plans to 
continue to expand in the UB. 
where, according to Guerin, it 
is looking for acquisitions. "In 
the 1970s we chose Europe 
rather than the UB.,” he says. 
But the company has recently 
made a major thrust in the 
UB. where, among other 
operations, it has recently com- 
pleted the acquisition of The 
Original Cookie Company for 
$86m from Cole National Cor- 
poration. The UB., which 
accounted for only 8 per cent 
of group trading profits in 1980, 
accounted for as much as 34 per 
cent of the total last year. . 

As head of the European 
division of the group and the 
first Frenchman on Its board, 
Guerin says his brief is a 
remarkably simple one. “We 
are very basic people. Fm 
expected to get more market 
share and make more profits 
and then get more marke t 
share and more profits.” 


Service industry 


How KIS found the key to 


diversified expansion 


BY ANDREW BAXTER 


WHEN former nuclear physicist 
Serge Crasnlanski found to his 
annoyance that he could not 
get a key cut for his car 
instantly, he took the bull by 
the horns and decided to invent 
a machine to do the job. 

Twenty years later, Kis, the 
Grenoble-based concern which 
Crasnianski owns and chairs, 
has mushroomed to produce 
sales last year of FFr 3bn 
(£254m). It expects to double 
sales this year, and claims 
leadership of the instant service 
industry with about 150,000 
dealers worldwide. 

The humble key-cutting 
machines are now just a 
part of the Kis empire. The 
company produces everything 
from, automated engraving 
equipment, shoe repair 
machines and business card 
printers to photographic 
“minilabs” for on-the-spot film 
developing. 

The company’s heady growth 
has brought management prob- 
lems in its wake, which Kis is 
now trying hard to correct 
Meanwhile the mercurial 
Crasnianski and his scientists 
are not resting on their laurels, 
and the company is now expand- 
ing into cake-and-biscuit ovens, 
photographic enlargers and 
colour copiers. 

While at first glance there 
would seem to be little connec- 
tion between the technological 
demands of colour copying and 
the more mundane art of cook- 
ing a croissant, in fact all the 
company's products are linked 
by one marketing principle that 
has guided Crasnianski since the 
first key-cutter was produced. 

This is the tried-end-tested 
concept of instant, service, the 
theory that people are prepared 
to pay extra for the convenience 
of getting a job done fast. From 
the owner’s point of view, the 
premium compensates for the 
small sin of the- machines, 
which are designed to make 
money from relatively low 
volumes. 

The owners, typically, are 
small businessmen planning to 
set up shop in High Streets and 
shopping malls worldwide. The 
machines are bought outright 
rather fog" franchised, but Kis 

S ides materials and technical 
■up. 


Serge Crasnianski— 
guided by the principle 
that people are 
prepared to pay extra 
for the convenience 
of getting a job 
done fast 


More than anything else, the 
company’s rapid growth has 
been fuelled by its incursion 
into the highly competitive 
world of photo film developing. 
Over the past five years the in- 
dustry has been transformed by 
the growth of the minilabs, 
which allow entrepreneurs 
to offer fast service on the spot. 

In the U.S., Kis, with its 
£25,000 Magnum machines 
taking dp about 25 sq ft of floor 
space, and Japanese companies 
such as Noritsu, whose 
machines are much larger, have 
captured an estimated 10 per 
cent of the market In the 
process they have put pressure 
on the traditional photopro- 
cessing companies, which 
develop films in big central 
laboratories away from the 
kiosks or shops where the busl- 
nes is generated. 

Film developing would seem 
to lend itself naturaHy to 
the fast-service approach; it 
requires two visits to the shop, 
and many people, for example 
shoppers and commuters, would 
be expected to find it more con- 
venient to make both visits in 
one day. 

The Kis minUab machines 
are designed to offer a one-hour 
service, thus enabling the 
entire transaction to be com- 
pleted in the average lunch 
hour. In fact the one-hour 
service has met varying for- 
tunes in the UK 

Neil Arnold, director of 
Chelmsford stationers and book- 
sellers J. H. Clarice, says many 
customers are prepared to pay 
a premium — of at last £2 — for 
the service, particularly 



worldwide, about one-third of 
which have been jh the UB 

Crasnianski see# room f Dr 
200,00 minilabs in the -T7.SL and 
forecasts that 90 per cent of 
the film developing business 
there will be in the hands of 
quick service on-4ite operators 
by the end of the decade. 


1 youngsters impatient to wait” 
Clarke’s machine is installed 
in its Chelmsford shop, and 
was bought last year. "The 
returns we were told it would 
produce were astronomic,” says 
Arnold. These returns have not 


so far been forthcoming, but 
he concedes that the Kis 
machine "with the right opera- 
tor, can produce very good 
pictures. Given enthusiasm to 
go out and promote the thing, 
the machine can be a success.” 

At present Clarke's is pro- 
cessing 30 to 35 rolls of film a 
day. but Arnold hopes that a 
planned promotion will boost 
the figure, and that the £25,000 
outlay, plus plumbing and in- 
stallation costs, will be re- 
couped in three years. "We are 
glad we got it," he concludes. 

Nick Phillip, managing direc- 
tor of Foto Flash, which owns 
three Kis miniiah outlets in 
Hertford, Cheshunt and Har- 
penden, finds only a very small 
percentage of customers 
require the one-hour service. 
Instead he focusses on a two- 
to- three hour service and says: 
"It's a good business providing 
its run welL” ■ 

Phillip notes that customers 
like the security of having their 
films developed on the spot and 
also like seeing the machine 
produce the pictures. His most 
successful shop is at Harpen- 
den, where the machine is 
closest to the front of the 
shop. 

“I know there are a lot of 
unhappy Kis customers,” he 
says, "but all I can say is, it 


depends what you put in, and 
I have had to work hard." Now 
Phillip hopes to open a fourth 
Kis shop in Spain. 

Since 1979, when minilabs 
were introduced, 12,000 Kis 
photo centres have opened 


The forecast is greeted with 
some scepticism by U.S. 
analysts. Brenda Leq Lantity 
who follows the photography 
Industry for Morgan Stanley 
expects to see some fco&soUd* 
tion in the spread of the mini, 
labs, and notes the very 
profit margins in the indstry. Qn 
the other hand, she sees the 
size of the total market ex- 
panding. 

Peter Enderlin of Smith, Bar- 
ney believes the big labora- 
tories, with the advantage of 
economies of scale, will retain 
a solid market share, and says 
the "circumstances axe rare" 
when camera users really need 
fast service. 

Growth, for Kis and other 
minij ah manufacturers, will 
also be. limited W the extent 
to which the companies’ Infra- 
structures can keep up. Landry 
notes that the company "got off 
on the wrong foot for a while” 
in the UB. “They weren’t ser- 
vicing their accounts well. 
There was a lot of flak at first" 

Similar growing pains have 
been, experienced in the UK A 
new UK managing director, 

Jean-Paul Lardiere, was 
appointed last autumn and is 
given credit by: customers for 
improving the service. “It’s 
always critical for fast-growing 
companies to adapt their man- 
agement Structure to growth, 
and sometimes service and 
back-up can be lacking. That's 
what happened to some extent” 
he says. 

Photographic products already 
represent half of Kis sales and 
Crasnianski says this will grow 
to 60-70 per cent within two 
to three years. Part of the 
growth Is forecast to come ia 
the UBm where the company’s 
New Jersey minilab assembly 
plant is projected to become a 
full manufacturing plant But 
Crasnianski also sees growth 
opportunities for all Kis pro- 
ducts elsewhere, particularly in 
the Far East and China. 


HWUSTJ 



OUR LAKELAND PARADISE 
AWAITS YOU 


'our own vacation land on the fabulous Lake of 


m the Ozarks in Central Missouri. Right in the 
heartland of America. Away from dries, noise, pol- 
lution and the rat-race of the workaday world We 
call it Forbes Lake of the Ozarks . . . about 12,800 
acres of scenic paradise. Not for everybody, but 
maybe for you. 

The Ozarks region, which dominates most of 
southern Missouri, has long been lost in the legends 
of the Osage Indians. Now that the magnificent 
Truman Lake has been completed, it's merely a 
matter of time before the beauty of this spectacular 
recreational area attracts vacationers and settlers 
from every comer of the continent 

If yours is a family of water-sports lovers — swim- 
ming, boating, fishing, water-skiing — it’s hard to 
imagine a more perfect setting for you. Forbes Lake 
of the Ozarks is nestled at the headwaters of the big 
Lake. Here it almost kisses Truman Lake on the 
west then winds eastward through stands of hick- 
ory and oak for over 90 miles to the bustling hub of 
the summer resort area at Bagnell Dam. 

Forbes Inc., publishers of Forbes Magazine, 
through its subsidiary, Sangre de Cristo Ranches 
Inc., is offering the opportunity of a lifetime for you 
to acquire one or more acres of our choice Missouri 
lakeland among the breathtaking "hills ’n’ hollers” 
country of the Lake of the Ozarks. 


Forbes* private park is the ideal place to build a 
second home . . . that special place where you may 
now or one day choose to retire. Here among the 
friendly, down-home folks who have made Missouri 
famous for its hospitality. These are salt-of-the-earth 
people who are pleased to welcome good neigh- 
bors to their easygoing way of life. 

There’s no better time than right now to find out if 
Forbes Lake of the Ozarks is the place for you. All 
our homesites, including lake front and lake view, 
will be a minimum size of one acre — ranging to over 
three acres. Cash prices start at $6,000.* One or 
more acres of this incredibly beautiful lakeland can 
be yours for the modest payment of $60 per month, 
with easy credit terms available. 

For complete information, including pictures, 
maps and full details on our liberal money-back and 
exchange privileges, please fill in the coupon and. 
mail to: Forbes Europe Inc., P.O. Box 86, London 
SW11 3UT England 

”Pnres lubjeci ro dunge wuhoui no au. 
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Forbes Europe Inc. 

P.O Bus 86, London SWI 1 3UT England 

Without obliRatiun. please send me more 
information on Forbes Lake ol the Ozarks. 
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WORLD OIL BUSINESS 


Company Notices Contracts nod Tenders 


Texaco takes a gamble in the 1990 s 


**1 Wan Street 
52 s J* days, Texaco is 

the oil company which came 
batt from the grave, only to 
find Jt was still suffering from 
rigor mortis. 

about it.*' says Mr 
Dillard Spriggs, president of 

5*3222. AQalys £ a New 

York-based research organisa- 
tion, on any analysis yon care 
to put on it, Texaco looks 
weak," 

According to Mr Spriggs — ■ 
and few oil analysts would dis- 
***** blm — Texaco’s 

highly geared condition follow- 
ing the SI 0.2 bn acquisition last 
yw of Getty Oil has left it 
fragile In a world of weak oil 
prices and at the bottom of any 
reasonable order of excellence 
among the seven or eight lead- 
ing International ell com- 
panies. 

There are plenty of numbers 
to back up the fudugment At 
7-3 per cent, Texaco's return on 
equity is the lowest in the 
group, its debt tototal capital 
ratio — 12 per cent at year end 
—Is am ring the highest Net pro- 
fits have declined in each of the 
past five years. 

But. the assiduous student of 
the financial press may ask, 
what happened 4o the Texaco 
turaround, which led to so 
many favourable portxnitg dn 
the 1981-84 period? In those 
years, Mr John McKinley, 


By Ian Hargreaves and William Hall 



Texaco’s chairman, was twice 
named “best chief executive in 
the international oil industry” 
by The Wall street Transcript, 
a trade journal for securities 
analysts. At that time, Mr Mc- 
Kinley was credited with hav- 
ing woken up the sleepiest of 
o*€ Seven Sisters, which bad 
sat unimaginatively on e de- 
teriorating reserve base for 
most of the 1970s. 

Pan of the explanation is re- 
action. perhaps over-reaction, to 
Texaco’s simply rotten 1984. 
when net income was slashed 
from $l-23bn to $306m. Some 
$?65m of that drop was accoun- 
ted for by Texaco’s decision to 
write down the value of some 
oil and .gas properties and some 
downstream assets, notably oil 
tankers. Texaco’s ships have 
lost the company 8408m in the 
last three years. The 73 per 
cent return on equity figure, 
however, is struck before that 


write-off. 


Restructuring 


BIG OIL 
ADJUSTS 


In the past -two years, Texaco 
has also been through the 
dispiriting procedure of paying 
greenmail, arguing to its 
shareholders that the buy-back 
of a block of shares at premium, 
price was justified in order to 
permit the McKinley plan to 
reach fruition. 

The official Texaco line today 
is that the 1980 plan was not 
only good, it was prescient. 
Texaco sees itself as a pioneer 
in the restructuring now 
sweeping the industry. “The 
company's plans and actions 
over the past few years are 
being reflected in the actions of 
many others today." Mr 
McKinley told the reeent share- 
holders’ meeting. 

This is almost true. Texaco 
has closed eight of its 19 
North American refineries and 
so raised average refinery size 
in the UA to something 


resembling that of the competi- 
tion; it has sprueed up and 
thinned out petrol stations, 
raising the average monthly 
throughput of i is U.S. chain to 
170.000 gallons, which is three 
times the industry average; 
and. in buying Getty, it has 

boosted its oil and gas reserves. 

Also, whether by luck or fore- 
sight Texaco, alone among the 
majors, shunned both diversifi- 
cation and expensive forays 
into synthetic oil. Even Texaco’s 
chemicals business is small by 
comparison with the others. 

The company's proudest boast 
today is that every Texaco share 
is backed bq 22 barrels of oil 
equivalent, one of the highest 
in the industry. “Some man- 
agements have used the borrow- 
ing capacity of their organisa- 
tions to buy back their own 
shares as a way of adding to 
reserves per share. We used our 
borrowing capacity to add zeal 
reserves.” says Mr Alfred de 
Crane, Texaco’s president. 

McKinley’s other achieve- 
ments have been to extricate 
Texaco from costly contra eturaJ 
overc ommitmen ts in gas to 
replenish the store of explora- 
tion acreage (vp from 81m net 
acres in 2980 to 107m today). 

But not every aspect of the 
McKinley plan has been so un- 
controversidl. The decision, in 
1983. to buy Chevron's loss- 
making downstream activities 
in six European countries repre- 
sented a major piece of counter- 
intuitive thinking at a time 
when most oil companies are 
trying to red nee their down- 
stream commitments, especially 


in the cut-throat European mar- 
ket 

Texaco justified that on the 
grounds that it had underused, 
high quality refining capacity 
In Pembroke which could fill 
the Chevron pumps. "We took 
al ltfiat market andare operat- 
ing it, essentially, wilh no addi- 
tional overhead,” says Hr De 
Crane. But that sounds danger- 
ously close to Ote type of inte- 
gration's sake aiguement 
Widely felt to have been dis- 
credited in the 1970s. Texaco’s 
total refining capacity, at just 
over 2m b/d, is Utile changed 
from its 1981 level. 

The other project which has 
not worked out particularly well 
for Texaco is the exploration 
boom, which McKinley ordered 
in 1980 to stem the decline in 
reserve base. Spending in- 
creased from 8184m in 1979 to 
8700m in 1982— probably the 
most inefficient drilling year in 
the industry’s history because 
of inflated costs following the 
1981 drilling boom. This would 
not have mattered If Texaco 
had made a big discovery, but 
so far it has not leaving aside 
the Getty acquisition. Which 
almost doubled Texaco’s oil re- 
serves. the company continued 
to produce more oil and gas 
than it found in 1984. 

Te xaco today, therefore, finds 
itself loaded with debt and cut- 
ting its exploration and produc- 
tion budget — it will not say by 
how much, but agrees with the 
general proposition — and Jus- 
tifying this on the grounds that 
the outlook for oil prices makes 
exploration less attractive. 

When It turns to Wall Street, 


FIVE YEARS OF DIMINISHING RETURNS 


Net income {8m) 
Return on equity (%} 
Long term debt (Jen) 
Capital spending (8m) 
Proved oil rese r ves 
(billion barrels) 


.IMP 1981 1982 1983 1984 

2*42 2JT0 7,281 V33 306 

19.7 IT* 9-2 XS 73 

2JI4 2,112 1731 2.098 10.489 

3,075 3711 47U 3*33 3,913 

23 XI IS 1 M 375 


therefore, the company finds 
iteslf in the f amiliar contem- 
porary oilman's squeeze: How 
to provide some reassurance 
about short-term performance 
on the basis of a corporate stra- 
tegy which promises financial 
rewards only for the longer 
term. 

Mr McKinley’s speech at the 
annualm eeting was a potential 
classic of exposition in this 
regard, opening with the blunt 
statement that “Texaco is in 
business to create wealth for 
its Stockholders " reminding the 
audience ” that the dividend 
yield on Texaco stock is higher 
than oh leading industrial 
stocks, and Chen listing the long- 
term benefits likely to flow from 
strengthened downstream 

interests. 

Texaco, McKinley told the 
meeting, can make most money 
for shareholders by finding oil, 
refining it and marketing it. 
Then, with a nod to Wall Street, 
he added: “But when the com- 
pany can make a more profit- 
able transaction by simply sell- 
ing reserves, as oil and gas in 
the ground, it will do so.” 

Profitability 

In the near term, however, 
Texaco’s financial fortunes are 
more or less certain to improve. 
The benefits of the McKinley 
bouse cleaning will help this 
year, as will the weakening of 
the dollar which has already 
Improved profitability in 
Europe. And the company has 
also taken a strong line in cut- 
ting overpriced Saudi crude sup- 
plies at a time when others 
have been more hesitant 

Texaco has moved vigorously 
to sell off surplus assets from 
the Getty deal— shout $2 5hn 
worth so far — and should, 
according, to projections by 
Salomon Brothers, be able to 
pay off almost half Its debt 
198. But on those figures, that 
still gives Texaco a r et ur n oh 
equity of only 8 per cent in 




John McKinley. Texaco’s 
chairman: rated “best chief 
executive in the international 
oil industry.” 


1988. 

This un der l ines the fact that 
the McKinley plan is really de- 
signed for the 1990s, which in 
turn exposes the company's 
basic gamble; That the world 
will not change in an unfore- 
seen manner between now and 
then, and that oil prices will 
start to recover in that decade. 

"TexaCO be aqaiming 

that the industry will emerge 
as an oligopoly in which pric- 
ing will be in the hands of a 
few powerful corporations.” 
says Mr Bill Random energy 
analyst with First Boston. 

In other words, Texaco under 
Mr McKinley has transformed i 
Itself from a rather sloppy, lazy 
member of the Seven Sisters , 
into a more aggressive one. with 
a coherent business strategy. 
The big question is whether the 
traditional structure of the 
large, multination, integrated 
oil com p any, even a well run 
one, will be right for the 1990s. 
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_ NOTICE OF COMBtNEB AND 
CON SOU DATES STATEMENTS OF 

SAUNAS Y ROCHA CROUP 

NOTICE is NCBCtv CrvTN that 

S ates of the Combined sad Consen- 
ted Statement* of Selinas V Koch* 
croup Mr January 31, 19B5 and ISM, 
are now available at 

CITIBANK. N A. 

336 Strand 
London WC2H 1HB. 
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Legal Notices 


IN THE MATTER OF 
SLOANROW LIMITED 
-AND IN THE MATTES OF 
THE COMPANIES ACT 1348 


NOTICE IS HEREBY GIVEN that the 
creditor* of The above-nomad Company, 
which Is being voluntarily wound up. 
sro required, on or before the 30th day 
Pi August 1385 to **nd in their full 
Christian and Surnames, their addresses 
end descriptions, full particulars of 
ibeir debts or claims, and the names 
end addresses of their Solicitors (it 
any), to the undersigned Surjrt Kumar 
Single. F.C.A., of Single A Co., Char- 
tered Accountant#. 0 f New Broad Street 
House. 35 New Board Street London 
EC2M 1NH. the Liquidator ot the said 
Company, and. II so required by notice 
,n writing from the said Liquidator, 
are. personally or by thsir Solicitors, 
to come in and prove their debts 01 
claims St such lime end place n» shall 
be specified In such notice, or in . 
default thereof they will be eecluded 
Iron, the benefit of any distribution 
made before such debts are proved. 

Dated this 31 ct day of May 1365. 

S. K. SINGLA. F.C.A.. 

Liquidator. 
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THEATRE 

INVESTMENT 

Shares available in New West 
End Musical. Showcase preview 
on 20th June 

Call 01-036 0943 for details 
and Invitation 


CLASSIFIED 

ADVERTISEMENT 

RATES 

Slngla 
Par column 
Una cm 
fmiii. (min. 
3 Unas) 3 cm * ) 

Commercial S> Industrial 
Proonny 1050 35.50 

Residential Property 8-00 27.00 

Appointments 11.00 37.00 

Business. Investment 

Opportunities 10.50 35.50 

Business lor Sals/ 

Wanted 10.50 35.50 

Personal 8 00 27.00 

Motor Cars 8.00 27.00 

Hotels 8 Travel 8 00 27.00 

Contracts & Tenders 10.50 35.50 

Book Publishers — net 17.50 

Ptemlunt position* available 
£7X0 per single column cm extra 
For Jurrber derail* mire re: 

Classified Advertisement 
Manager 
Financial Times 
10, Cannon Street. EC4P 4BY 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 

Lovely apartments with magnificent views of Lake Geneva and mountain*. 
Montreux, Villa rtf. Verbier. Les Dtabta/ett. Chateau d'Oei near Gsuud. 
Leysin. Excell ent opportunities lor torsigners 
Prices from St*rFr123-C00- Liberal mortgages at fiV- interest 
GLOBE PLAN SA 

Av Mondfapos H. CH-MOS Lausanne. Switzerland 
Tot: (21 » 22 35 12 - Telex: 25185 MEL IS 
ESTABLISHED SINCE 1970 
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PAN-HOLDING 

SOCfETE MOUYHE 
LUXEMBOURG 

The annual general meeting of 
shareholders took place on May 

30. 1985. the accounts for the 
year 1984 were approved. 

The unconsolidated accounts 
show i net prefix of 
US$7A40,9S377. After the trans- 
fer to the provision for con- 
tingencies of the nee amount of , 
the various realised gains, i.e. 
US$5740,93878 there remains a 
net income of US$2,420,016.99. 
The shareholders' meeting 1 
meeting decided the distribution 
to the shares, outstanding on ; 
June 28. 1985 after the dose : 
of the markets, of a dividend of 
US$5.00 for Ae year 1984. which 
is to be compared to the divi- 
dend of US$4.50 for the year 
1983. 

This dividend of US$5.00 which 
is free of withholding tax in 
Luxembourg will be payable as 
from July 1, 1985 onwards. 

The chairman indicated that 
investments in North America 
remained important (40.1 Vo of 
net assets as of the end of 1984). 
The percentage invested in , 
Europe reached dose to 20%, | 
in Japan 12.2% and that of the 
gold mines and gold bullion 6% I 
of net assets. 

The unconsolidated net asset i 
value per share of Pan-Holding ; 
as of December 31, 1984 was 
USS2I674 showing a decrease 
of 8.2% compared to December 

31. 1983. Taking into account 
the dividend paid. the decrease 
amounts to 6.3%. 

The balance sheet of the com- 
pany being expressed in US ; 
dollars, che net asset value was, 
in 1984, penalised by the strong i 
rise of the dollar vis-a-vis other , 
currencies for the portion of the 
portfolio invested outside of Che 
dollar zone. 

As of May 31. 1985 the uncon- 
solidated net asset value per 
share amounted to US$240.34, an 
increase of 11.1 " compared to 
December 31. 1984. Ac the same 
date, the consolidated net asset 
value pe r share amounted to 
U5S245A8 against US$220.66 as 
of December 31, 1984. 

The general meeting re-elected 
Messrs Rowland H. George. 
Eijmert K. den Bakker, Frederick 
A. Klingenstein. Roger Paluel- 
Marmont and Sir Ronald L. 
Pram. ... 

These appointments will expire 
with the general meeting approv- 
ing the accounts lor the year 
ending December 31, I™ 7 - 
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Lloyds Bank Pic 

( IiKuiprAslm ErwtmJ footed k£far>) 

U.S.$750,000,000 

Primary Capital Undated Floating Rate Notes 


In accot&xwc «-frh die wnn* attJ eondfrkxt* of ike Now and die jvnritioni of die 
Agent ELmk Acrcetnent between Ltavb Bank Pie and The Chase Manhamn Bank, 
N. A- . lilted 5th June, 1985. notice H herein.- given that the Rate rf Interest for the mi- 
rui Ikmcx ftiwd becoming rm 7th June. NdSbte been fixed at fffe p.a. nw rclerent 
InuTM raiment Ctoie » 9th December. 19S5 1 nuking an mtcrew pennd of 185 daw), 
and raiment .d US64U.ll wH NtnuJcapinstCMXTiNo. 1. 

Jfth I une. 1 'h*'* ... _ . 

By: The iTiuic Manhattan Bank. N. A. , London. Agent tank 
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For worldwide financial service, you should 
look for a bank that offers you a bit more 
than just services worldwide. 


You need a bank whose interest doesn't stop 
short at your balance sheet A bank that 
takes the trouble to understand your busi- 
ness, in order to provide you with sound 
advice; and not just in financial matters. A 
bank that is large enough to offer you a com- 
plete range of financial services, yet flexible 
enough to produce tailor-made solutions to 
your international problems. 


>. . * .. y 



We are Germany’s second largest bank, with 
1,000 domestic branches, and over eighty 
offices worldwide. After being in international 
business for more than a century we work for 
more than 100,000 companies. They know 
what they can expect from us. A full range of 
international financial services - and a bit 
more. 
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notice of rate of interest 


Kuwait Foreign Trading Contracting 
& Investment Co. (5. A.K.) 

Kuwaiti Dinars 7,000,000 
Floating Kate Notes due December 1988 

Healings aonsof the Fiscal, hying Agency 

In accnniuWC tnijw. Kuwait Foreign Trading 

and Reference ,S.A.K. I and The National Bank of 

awiracimgW^'^mLn^ 1*0. notices hereby 

Kuwait S.A.K., daitfd the abate Notes has been fixed 

* ffiSBSftSSSBii. 

Fiscal Auent 
*Hh June. W s > 

■ |Hjj[5iiHs gll l . *lin^ ll^ 1 l 
The National Bankof Kuwait sak 


Heritage 

CoxamuajcAttoos, Inc. 

Notice of Adjustment of 
Conveoion Price to HuUers of 

Heritage CbRimimicadons 
International Finance N.V 
Convertible 
Subordinated Bonds 

Efeaive April 2 the Con- ^ 
vewion Prioe-was adjusted nom 
Sl8toS12foUowinj:athree-fcf- 
nra splu in the Gitefanxof s 
common shares. 



One oi the leading banks in the world. 

Oresrinor Bank AG 

Hoari Office Fr.nnkVrM.rn. Fed nop o! Germany 
l ondo.n Bran rh 3 r /edenck's Place. Lcivjon EC 2R SAT. 


Dresdner Bank 

Bank with imagination 
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Increased international activities 


Banque Internationale a Luxembourg, Luxembourg's 
oldest and largest private commercial bank, has once 
again achieved good results in 1984. 

The balance sheet total amounted to 238 billion Frs 
(3.2 billion £ SL), an increase of 10.1% as compared to 
1983. 

Income from interest differentials and commissions 
improved considerably, so that cash flow showed a 
further growth up to 3,339 million Frs (4S.S million 
£ st) allowing the bank to constitute substantial pro- 
visions as well as to raise its profit results by a further 
14%. 

Internationally BIL performed again very successfully 
on the Eurobond market where the bank managed, 
resp. co-managed 70 issues of which 16 were in Can. 
dollars and 39 in ECU.The total volume of ECU bonds 
managed by BIL tripled within two years. 

On the secondary market the bank strengthened its 
market maker position by offering daily prices for 
more than 200 Eurobonds, including a broad range of 
ECU issues. 

Furthermore the bank increased its capabilities in 
Eurofinandng and on the foreign exchange markets. 

Next to the establishment and domiciliation of nu- 
merous holding companies, BIL was actively involved 
in the constitution of S new investment funds, bringing 
to 48 the, number of funds now under the bank's 
administration. 

The bank's international operations were backed by its 
representative offices in Singapore, London and 
New- York. BIL (Asia) Ltd, Singapore, a wholly- 
owned subsidiary specialized in international financial 
and asset management showed far 1984 quite satis- 
factory results. 

During 1984 BEL became a full member of ABECOR, 
the world's largest banking group of its kind. 

Based on the favourable prerequisites governing the 
financial centre of Luxembourg, both for institutional 
investors and for high net worth individuals, BIL 


continued to undertake far reaching initiatives in order 
to offerto a continuously increasing international clien- 
tele a tailor-made banking service. In line with that 
commitment, BIL’s range of specialist services in- 
cludes: private banking, portfolio management, 
constitution of off-shore or bolding companies, gold, 
bonds, deposits in eurocurrencies. 


Kinunciiil I liyhliylds 


-in Lfrs million- per 30.12.84 -Lin 100 = ± 13633 £su 

3982 1983 1984 

Net Profit 405 458 522 

Distributed profit 160 206 260 

Net dividend _ , _ cri _ __ 

per share urs.225 Lfrs.250 Lfrs. 280 

Cash Flow*) 2,392 2,886 3339 

Total Assets 199,495 216,569 238,440 

Loans and advances 56,346 56,934 58,392 

Due from banks 108,116 120,942 128,235 

Due to banks 34.668 38,735 33,443 

Customers' deposits 143,451 158,335 182,744 

Own resources incL . 0 ,, , 

borrowed capital 4 - 831 6 ’ 196 6 - 427 

*) Net profit plus allocation for depreciation and provisions after 
deduction of the released portion of the previous yean. 

The itemized balance sheet and profit and kiss account are published 
in the "M e morial- Recuei 1 Special des Sodct£s et Associations du 
Grand-Due de Luxembourg" 
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THE LEAR FAN AIRCRAFT 


FOR SEVEN years Moya Olsen 
Lear has worked to turn her 
late husband’s dream of an all- 
composite fuel-efficient execu- 
tive aircraft driven by a single 
rear posher - propeller into 
reality. When' Lear Fan 
abruptly closed its trans- 
atlantic manufacturing and 
R and D facilities in Belfast 
and Reno, Nevada, two weeks 
ago. she cried. 

The TOyear-old Mrs Lear 
insisted on telling a meeting 
of 100 Lear Fan employees 
assembled in one of the group's 
hangers at Stead airfield, high 
up in the Sierra Nevada moun- 
tains just north of Reno, the 
bad news herself! 

After consuming about 3200m 
in venture capital, including a 
372m chunk from the British 
Government, funding for the 
revolutionary Lear Fan project 
had run out and hundreds of 
workers In Northern Ireland 
and. Reno were out of work. 

For Mrs Lear, a spritely 
silver-haired woman, the shut- 
down appeared to spell the 
bitter end to a quest which has 
cost her personally “about 
313m." 

The Lear Fan project had Us 
origins in the inventive mind of 
William Powell Lear, a high- 
school drop-out and charismatic 
entrepreneur who is credited 
with conceiving the car radio, 
co-founding Motorola, develop- 
ing the first practical aircraft 


Last week, a plan to 
resurrect the Lear Fan 
aircraft, backed by a 
company with $257m, 
was launched. 

Paul Taylor, recently 
in Reno, meets the 
designer's widow 

Lear’s 

dream 

still 

lives 


Bob Burch with Mrs Moya 
Lear in Belfast 


autopilot and. perhaps most 
notably, hei lding-in the era of T _ . _ 

corporate private jet travel in mn «» than 

1963 with the hugely successful 

1 iwriiuM iu mi* a multi-million dollar fortune. 


Learjet — a business be sold in 
1967. 

As Moya Lear tells it. Bill 
Lear became fascinated in the 


He left an explicit message. 
“ Bill told me to be sure not to 
let go and finish the Lear Fan/* 


1950s with the concept of using 

graphite composites— plastic- is partly what Mre L«ar 

like materials with the strength °* 

of steel but a fraction of the 

weight— to build an aircraft ***?"* l T 5 ey d “! 


2K31 WUSdW asuassjgjjRa 

The idea came together after did 
Bill Lear visited an alrshow in JJ* *“13™ ™ B ° inB t0 *" 
Oshkosh, Wisconsin. In 1977. honoured. 

tmp v»t, In his will Bill Lear set aside 


Oshkosh, Wisconsin. In 1977. T „ , _ 

From then onthe Lear Fan ^ .his will Bill Lear set aside 

tamufe js 

Moya Lear. At one point he t0 the project 

sketched the design of bis new "v 1 ^ . ...... 

nrT.VTr, nr/T In the wake of his death 

Bl ^S f hoard volunteers flocked to the Reno 

The board of directors of his plam t join ^ prt>jecL “The 

fZEP'JSZXZEl con^pt Of the lS F™ 

fascinated engineers all over 
is the U.S. and they all came here 
to Reno," says Moya Lear. 

design a better steamlocomo- ^ by ^ e nd of 1979 that 

.73 r WWch c ? s * ."H P first tranche of money was 

L ®“ r - J^aetefTed, already running out Canadair 
sacked the board, sold the com- dropped an option on the pro- 
pany and formed the Reno- ject to concentrate on building 
based Learavia Corporation. the challenger. Mr Sam Auld. 

At his last Press conference a Learavia executive, was sent 
In Washington in the autumn of to London with « mandate to 
1977 Bill Lear promised he raise new capital. 

urAiilfl Arr flip viotu -t l ■ a fr-** w an t m j ■ - ■ — 9 


would fly his new aircraft 
year, on my birthday.” 



After detailed study and more 
delays, the new Conservative 


However, one month before Government, desperate to create 
his 75th birthday in June 1978, jobs in Northern Ireland, came 


up trumps. In February 1980 
Mr Humphrey Atkins, Northern 
Ireland Secretary, announced 
that a deal bad been struck. 

A New York partnership of 
200 wealthy individuals 
assembled by Oppenheimer, the 
Wall Street investment bank, 
put up $30m in return for 
royalty payments while the 
British Government agreed to a 
package of loans, grants and 
guarantees totalling 350m 
secured by a 40 per cent option 
on the Lear Fan project. 

According to Mr Lear the 
British conditions were simple. 
“They said they would put up 
the $50m providing the aero- 
plane flew in 1980 and we kept 
1,200 jobs in Belfast" 

For a time things appeared 
to run smoothly. 

But by late 1981, with the 
planned target for crucial 
Federal Aviation Authority 
(FAA) certification slipping 
because of unexpected prob- 
lems, the money was running 
out agdin. In 1982 the project 
was refinanced with a package 
of new money from Britain and 
360m from two Saudi princes. 

From then on, Moya Lear lost 
effective control of the project 
and of the new companies 
created to manage it by Mr Bob 
Burch, a Denver businessman, 
who represented the Saudis’ 

As a result of the refinancing; 
the Saudis took 85 per cent of 
a new U.S.-based holding com- 
pany called Lear Fan Holdings. 
The British Government had 


5 per cent of the new company 
with other interests controlling 
the balance. 

She rays the first she knew 
about the project's dire straits 
was at a board meeting in New 
York last month. A week later 
at a second meeting In Los 
Angeles. Hr Burch told the 
board that the money had run 
out and the companies bad to 
stop trading. The vote was 
unanimous. “There was no 
choice," says Mrs Lear. 

Deep down, Moya Lear has 
always refused to give up on 
the Lear Fan dream. By setting 
up a new limited partnership 
“to negotiate for the rights to 
develop the Lear Fan 2100," 
she is hoping, once again, to 
accomplish what has eluded 
her for so long. 

“I know the British Govern- 
ment did not want to put 
another pound Into the project, 
and I don't blame them,'' she 
says, “But I know that someday 
the aircraft will be flying and 
when they see It they will 
know they had a part in it" 

Even if the partnership fails 
in its attempt to turn the Lear 
Fan Into a commercial success 
Moya Lear believes she will 
have lived up to her husband’s 
dream. 

“The bottom line," she says, 
“is that we have made an 
enormous contribution to the 
entire general aviation world 
because it has benefiited from 
our mistakes : and . . our 
triumphs." 
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MAS 747 BUSINESS CLASS. More legroom for a lot more stretch. 

Comfortable seats. Attentive service. Excellent cuisine. MAS 747 Business Class makes the business of travel a pleasure. 
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THE ARTS 


Architecture/Colin Amery 


A suitable case for treatment 



Sketch of a proposed boulevard for the St Mary’s area of Southampton, drawn during the first CUDAT weekend 


ST MARY’S in Southampton is 
one of those districts that suf- 
fers from aQ the mistakes and 
not many of the benefits of the 
attentions of the environmental 
professions. Although it is the 
site of the earliest Saxon settle- 
ment in the region, there is 
today little sign of its built his- 
tory. 

St Mary's has been cut off 
from the centre of Southampton 
by an underused, large dual- 
carriageway. It has been almost 
completely rebuilt after some 
bomb damage in World War n 
and subsequent “slum clear- 
ance. 1 * It retains the church of 
St Maty and the long ribbon of 
a high street with an open-air 
market at the centre. 

'thirty years ago the popula- 
tion was about 3.000 homes; 
today it is some 900. There are 
two tower blocks, Albion 
Towers, suffering from some . 
structural problems. The rest 
of the housing is reasonable, 
low-rise fiats and some bouses. 

The decline in population and 
the severing effect of the duel- 
carriageway have caused the 
main street, St Mary’s Street, to 
become run down, with a slow 
spread of sex shops, amusement 
arcades and a degree of prosti- 
tution. In many ways St Mary's 
is typical of the inner binges 
of many British cities. It does 
not- have the problems of Bre- 
ton or Toxteth. but it certainly' 
lacks * positive community 
image and a sense of optimism 
about the future. 

On the first weekend in June 
it was this area of Southampton 
that found itself the subject of 
an likely amount of media and 


professional attention. What 
was going on? 

The area had been selected to 
be the subject of the first 
CUDAT. To the uninitiated this 
is a new kind of multi- 
disciplinary team — a Commu- 
nity Urban Development Assis- 
tance Team — made up of volun- 
teer professionals working 
under the umbrella of the Royal 
Institute of British Architects. 

The team, in 'this case, con, 
sisted of an architect, an archi- 
tect/planner, a sociologist, an 
economist and a traffic engineer, ■ 
all working with administrative 
help from the RIRA. 

They spent some five months 
researching the area and then 
held a series of public meetings 
over a weekend to produce an 
instant report which was pre- 
sented to the community. 

The idea of a CUDAT is part 
of the new climate, not just at 
the RIBA, but in all aspects of 
the design and environmnetal 

J irocess- The new element— end 
t is amazing that It has to be 
described as new^-ts intensive 
consultations with the local 
communities. At last there is 
an acknowledgement that the 
fessionals have not always 
. right in the past 
One member of this first 
CUDAT team said to me that 
he hoped to give the deprived 
communities as much profes- 
sional help ■ and advice and to 
consult them as much as tie 
would any private client. It 
may seem that this is exactly 
what the professionals should 
have been doing all along— but 
tiie penny has taken a long time 
to drop- 


The proceedings at Southamp- 
ton may set the pattern for 
future experiments in participa- 
tion and consultation. For how 
long it can remain a voluntary 
process is a worry, but the 
American experience has shown 
chat professionals can mobilise 
a community so that they can, 
given the right advice, help 
themselves. 

It is a first step Co be taken 
seriously. The Prince of Wales 
sent a message to the people 
of St Mary's saying that they 
were, “tedding one of the major 
problems of our lifetime, that 
of making our cities good places 
to live and work in. . . The 
team has to be invited to visit 
an area by the community 
group and me local authority 
and rids can cause problems. 
The implication behind the 
need for tnese special team of 
visiting firemen is that the exer- 
cise of traditional local authority 
planning has failed or that the 
bureaucracy has created a sense 
of helplessness. 

Hie St Mary’s team achieved 
a great deal. With the help of 
local students they presented a 
series of imaginative and 
attractive ideas for improving 
the area. They made a radical 
suggestion that half the dual 
carriageway should be turned 
into a car park to serve the 
market and the shops. 

New links to the city centre 
and the river and new areas of 
housing to increase the area's 
housing choice were other long- 
term aims. Some of the sugges- 
tions. such as putting the jj£W 
youth centre next door to the 
undertakers and not covering 


the market, were not well 
received and suggested in- 
adequate research. 

This raises the general 
principle of fielding a team of 
grandees who find it easy to 
present good proposals but are 
not so clear about how they 
should be carried out. 

In St Mary's a special task 
force and an improvement trust 
(funded by local businesses) 
were suggested. There was a 
strong feeling however that 
some more permanent presence 
would be needed, perhaps a 
community architect or social 
worker to maintain the pres- 
sure and the level of consul- 
tation. 

As an experiment the CUDAT 
deserves serious attention. Of 
course the first trial run took 
place ip an area where the 
problems are soluble and the 
community involvement is en- 
couraging. The local authority 
will have to examine the team's 
proposals and in six month's 
time there is a return visit to 
check on progress all round. 

The most important achieve- 
ment is the fact that there can 
be a complete change in the 
image of the professionals. I 
hope that it is more than skin 
deep and that the architects, in 
particular, will continue to 
move closer to the communities 
they are supposed to serve. . 

The" irony of St Marys in' 
Southampton is that so many 
of the problems there had been 
created by the architects and 
planners in the first place. They 
are lucky to be given the second 
chance and this time there is a 
possibility they may listen. 


The Princess of Cleves/ICA Theatre 

Michael Coveney 


Two men crouch In a ward- 
robe and a woman says “ I love 
you." The doors have been shut. 
It is raining outside and a girl 
descends the large and dominat- 
ing staircase. Half way down 
she stops at a hand basin and 
washes her hair. The mother of 
the first woman recalls her own 
formal and aristocratic wedding. 

The action is set in a decrepit 
vestibule, some of the wallspace 
painted blue, some of the 
furniture high-tech, an upstage 
left classical grey door erring 
further access to this twilight 
world of dream and whimsy 
where querky anecdotes ana 
tender passion mingle in the 
existentialist void. The show is 
the work of a cast of five and 
the ICA team of director Tun 
Albery, designers Antony 


McDonald tend Nigel Prabha- 
valkar and. making a remark- 
able debut, writer Marty 
Cniickshank (an actress of 20 
year's experience). 

The show is nothing to do 
with Anne of Cleves. but the 
Prince and his Princess, 
Madame de Chartres (the 
mother) and the two visitors 
are all characters in a novel of 
Madame Lafayette once trans- 
lated by Nancy Mitford. 

The actors at first inhabit 
the mansion and are then over- 
taken by a strident buzz that 
signals no exit, a violently 
variable lighting plot occasion- 
ally escribed to a power failure 
but normally indicative of a 
time switch, apd the unprompted 
stories and outpourings of their 
companions. At the centre is the 


Princess’s arid marriage to a 
man whose father has died and 
whose idea of & wedding feast 
is a sliced banana. Hie shifting 
loyfllties lead to a marital inter- 
lude in. the country, where the 
guests follow the couple and 
lend threatening overtones to 
a game of toy soldiers, thence 
to the closing ambiguous 
reception by the Princess, 
played by the crop-haired 
doggedly enigmatic Michele 
Smith, of the Duke’s (Philippe 
Gtraudeau) usurping propositi. 

The Princess wants him to 
teach her to tap dance, but the 
Duke has cold feet Such con- 
fidently deliberate an a c hro nis tic 
quips litter the evening which 
runs for a fairly gripping two 
and a half hours and is unlike 
anything else on offer in London 


theatre. It is good to see the 
st riking, European-inspired 
visual style of Albery and 
McDonald (a potently develop- 
ing partnership, this) wedded, 
on the whole successfully, to 
an idiomatic, peculiar and often 
funny new text. 

There are standard lamps 
without their lamps, h a n g in g 
naked bulbs in the manner of 
Jan Fabre, and a succession of 
curious, elliptical anecdotes 
most of -which axe based either 
in dream recollection or child- 
hood memory. The show thus 
achieves cm odd mixture of 
sealed-off private neurosis and 
confident haUncinatory scenic 
effects. For once, a visit to the 
theatre, where Sartre meets 
per f ormance art, is a risky 
adventure, and a good thing too. 


La Generentola/Glyndebourne 


David Murray 


The Glyndebourne revival this 
summer of Rossini's Ceneren- 
tola, with Andy Hinds direct- 
ing the original John Cox pro- 
duction, has recaptured its 1983 
Cinderella. She is Kathleen 
Kuhlmann, the American mezzo 
who Royal Opera fans will 
remember in Handel’s Semele. 
Her “ Angelina " is a big, good- 
hearted girl, obviously capable 
of taking care of herself, vexed 
rather than downtrodden by 
her stepsisters. The voice is 
full and attractive, the cotora- 
turasecure: her final “Non pin 
mesta " was a particular suc- 
cess, as it must be. A slight 
hardness at the top of her 
range was much less noticeable 
than the confidence of her 
roulades. 

As might be expected, pathos 
scarcely figures in this Ceneren- 
iola. Hie production does not 
encourage it Simple comedy 
the order of the dayffi nothing 
in the Interplay of characters 
is -as elaborately detailed as 
the toy landscape with carriages 

that illustrates he storm-inter- 
lude. (Ronald Crichton reported 
here that it malfunctioned on 
the first night, and be suggested 
the moral that the audience 
might be allowed just to listen 
to Rossini's music. This time 
the machinery worked per- 
fectly, and much of the music 
was accordingly covered by 
laughter and applause.) it 
makes an amiable evening — 
more demanding Rossinians 
might call it bland. 


Around Miss Kuhlmann* s 
smooth, temperate progress 
from ill fortune to good, the 
rest of the cast continue as 
before. SesiQ Bpiscqntini's Don 
Magnifico remains the most 
vivid impersonation, doing his 
own well-seasoned t hin g; one 
feels little contact between him 
and the other principals, but 
that could be said of any of 
them. Marta Taddei *ad Laura 
Zannini are efficient as the 
stepsisters, reasonably ludi- 
crous, not really menacing. 
Robert GambilL’s Prince has a 
generally creditable style, and 
a tantalising resemblance to 
Neil In ITVs Roll Over, Beet- 
hoven. 

The production does nothing 
to develop the role of Dandini, 
though Alessandro Corbelli’s 
baritone strikes so effectively 
through the ensembles as to 
suggest an interesting unused 
potential. The mysterious 
philosopher Alidoro is also con- 
ventionally treated, but he 
acquires weight through Willard 
White's sonorous authority. The 
Glyndebourne male chorus were 
notably alert and well-timed. 
The conductor James Judd was 
reliably neat, if not imaginative 
beyond the call of duty, and he 
paced the pause-for-bewilder- 
raent sextet to a comic nicety. 
There should, all the same, be 
room at Glyndebourne for ex- 
ploring Rossini's characters 
more rewardingly than has been 
done: La Cenerentola can be 
affecting, and proportionately 
funnier. 


A new cultural focus in Vienna 


Patrick Blum 


Vienna Is on the verge of a 
verge of a cultural revolution 
as discussions draw to a close 
about plans to reorganise the 
city's museums and transform 
one of Its historical landmarks 
into a budding cultural centre 
similar in purpose, -if not in 
style, to the Pompidou in 
Paris. 

A decision to go ahead with 
the plans is expected to be 
taken before the end of the 
summer. Delicate negotiations 
are iq progress between several 
ministries and the city of 
Vienna authorities to decide on 
the scale of the project and 
how it will he financed. Some 
estimates put the cost as high 
as Sch 3bn (8142m). The most 
likely outcome is that u will be 
jointly financed by the Federal 
Government and the city of 
Vienna. 

At the heart of the plans is 
the transformation of the 
JSessepalagt, an impressive set 
of buildings built inthe early 
18th centure and formerly used 
as stables and coach houses for 
the imperial court buz now 
used for trade fairs, into what 
is described as a “ multi- 
functional cultural complex.’’ 

The palace would be restored, 
partly rebuilt and extended to 
include a major museum, a new 
large hall for international 
exhibitions, and several adjoin- 
ing halls for smaller permanent 
exhibitions. It may also include 
a film and photographic 
museum and libraries. 

One idea is that the centre 
should become a lively meeting 
place where a viator could 
enjoy a cup of Viennese coffee 
or have something to eat. Only 
a stone’s throw from the 
Imperial Hofburg Palace and 
flanked on either sded by the 
musuems for art history and 
natural history, the new centre 
could become a major focal 
point for visitors. 

The centre's main museum 
would be primarily devoted to 
Austrian 19th and 20th century 
art and display the works of 
some ■ of Austria’s most 
celebrated artists of the period 
such as Klimt, Schiele and 
Kokoschka. Many of Vienna's 
cultural treasures would find 
their way to the new centre and 
this would liberate badly 


needed space in several of the 
city’s overcrowded and cramped 
museums. Ibis has raised fears 
that some of the museums may 
be closed hut officials insist that 
all masting museums and 
galleries would remain open, 
although there may be changes. 
The idea is to expand and 
improve facilities not to reduce 
them, one official says. 

While details still have to be 
worked out the plans’ broad 
outlines have the snpport of the 
whole government and of Dr 
Helmut Zllk, the Influential 
Socialist Mayor of Vienna and 
former culture minister. With- 
out his support the idea would 
flounder. 

Dr Heinz Fischer, the Minis- 
ter for Science and Research, 
one of the most enthusiastic 
suporters of the project, says it 
offers Vienna the “ chance of a 
century” to carry out a major 
re-organisation of its cultural 
amenities. 

-Once- agreement has beeir 
reached the government will 
organise an International com- 
petition to choose an architect 
who will be responsible for 
restoring listed parts of the 
palace and building additional 
room as well as designing the 
centre’s Interior. 

The whole project is made 
posable because the lease on 
the palace, now held by the 
Wiener Messe Company which 
runs fairs there, will expire at 
the end of 1986. 

Barring an unexpected last 
minute change of heart the pro- 
ject will go ahead. It will be 
a welcome addition to Vienna’s 
already rich cultural scene and 
will certainly relieve some of 
the pressure on existing ameni- 
ties and provide the city with 
a major cultural centre with 
plenty of room for large Inter- 
national exhibitions, something 
it clearly needs. 

Every year more and more 
tourists come to Vienna drawn 
by its music, buildings, art and 
history. A lively cultural centre 
on the lines no wbeing dis- 
cussed would provide a further 
attraction, both, for the young 
and the not so young and liven 
up a part of the city which is 
otherwise deserted in the even- 
ings. 
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nesday. ExNbHoos/Thursday. A selective guide to aO the 
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Music 

ITALY 

Borne: Auditorium of Via della C oncfl - 
inrinrw Orchestra Choir of the 
Academy of St CecTHa, Beethoven’s 
FidaHo fin concert form) conducted 
by Loris Maura! (Mon). (6541944). 

Milan; Tfeatro &9 a Scala: The violinist 
Salvatore Accardo playing Bach 
(Mon). (809126). 

WEST GERMANY 

Berlin, Ptukuneonic Krystias Zim- 
merman. piano, apd Kyung Who 

fTVnmfc violin. Beethoven, Schu- 
mann and Webern. 

Frankfurt, U* Open Mozart concert, 
conducted by Sr Georg Solti with 
the European Chamber Orchestra 
and the Welsh National Opera choir. 
Sokrats are Kiri te Kanawa. Fred®- 
Icavm Stade, Goesta Wlnbergh and 
Aago Hwgtand fXhnrs). 

PARS 

Patrick Wbe recital, Norman Shetler, 
Schubert, Argute, Strauss 
TWdtxe de FAthenee 
[426727). 

Alexis Wriieenbeq; piano: Bach - Ital- 
ian Concerto, Goidberg Variations 
(Toe). TbiAtre des Champs Eys6es 
(7234777), 

Orchestral de con* 

ducted by WDfried Boettcher, Gtrn- 
rinla JanowiU, soprano: Mozart, 
Beethoven {Toe). Salle Pteyel 
(5610630) 

Pud Rotate choir and orchestra: 
Bach. Vivaldi, c oncertos for harpsi- 
chord and violins (Tue). Saint- 
Severin Church (6338761). 

Amadeus Quartet: Beethoven (Wed). 
H4toe des Chasms EaysAes 

r?23«T0. 


New Yotfc Philharmonic Orchestra, 
conducted by Zubin Mehta: Mah- 
ler's 8th symphony fThnr). TMP- 
Chdtdet (2330000). 

Qnudfo Arr utL piann ! TJqf, BCfithfiV- 
en, Schubert (Thur). Salle PJeyd 
(5610630). 

Nouvcl Orc h estra Phflhaniieniqne, 
conc o cted by Leopold Hager, solo- 
ists and Radio France Choir. Men- 
delssohn's Lobgesans (Thor) . 
tre des Champs Eiysees (7234777). 

LONDON 

fUandlo Amo, p i a no: Beethoven and 

Liszt. Royal Festival Han (Mon). 

(828 8191). 

English Sra nphnna Quartet Purnell 
Boom (Mon). (9283191). 

PhUharmoaia Orchestra c on dactal by 
Seiji Ozawa with Edith Wiens, so- 
prano, ABreda Hodgson, alto. Bo- 
bat Thar, tenor, and Benjamin Luz- 
on. haw* Mendelssohn's Elijah. Roy- 
al Festival Hall (Tue and Thar). 

Academy of St Martin-ln-tlie-Flelde 
conducted by Neville Merriner with 
BaduLupu. jriano. Beethoven, Seta- 
maun and Schubert Royal Festival 
Hall (Wed) 

London Symphony Orchestra conduct- 
ed by Larin Mnnmi Mozart and 
Tfchaikovsky. Barbican Hall (Thnri. 
(638 6881). 

Ronnie Scottfw frith Street; Jazz sing- 
er Better Carter. (4390747). 

NETHBUJUB6 

A^tentan, De Ijriweker (Weesper- 
rijde 23). Kasmnhle ffOndes H&rte- 
not de MoatraaL Havel Boucher, 
Murall Messia en , Coukxnbe St- 
Maroam Wrier (Tue. Wed). 
(881805). 


June 7-13 

Rotterdam, De Poelen. James Cbnton 
conducting t he Ro tterdam FTriUmr- 
monic with Salvatore Accardo, vio- 
lin. Beethoven (Wed). (1429 11). 

Utrecht Muzzekcentrum Vredenbuig. 
The Utrecht Symphony Orchestra 
conducted by Hubert Sondant, with 
Jean-Beroard Fommier, piano. Bee- 
thoven (Wed). (314544). 

Tim Hague, Congregefoouw. Heinz 
WaUberg conducting the Hague 
Philharmonic, with Josef Riadn, vi- 
olin, Respighi, SainhSaans, Brahms 
(Thur). (548000) 

The Hague, DiEgentla. The 2nd Dutch 
muse festival, featuring the works 
of Dutch composers (Wed). (464308). 

vcratA 

Beifia C h amb er Orchestra, co nducted 
by Peter Sbreter, with Arisen Au- 
ger, soprano, Carolyn Watkinson, al- 
to, Etemard B uchner , tenor, Robert 

Hnil [ hn^ gad tile Arnold Schnn- 
faerg choir. B*** cantatas. Kouzert- 
baps Mozart SaaL (Mon and Thor). 

New Foik IWBmnmmie Orchestra, 
conducted by 7 "b*" Metfaa. Bach 
and Mahler. t^iMi wr U HHrc fTne). 

Vlema Symphony Orchestra, conduct- 
ed by Wolfgang SawalHsch, with 
niog KtipiTi, vi ol in. Bnri Natalia 

Gutiznan, oaDoi Vivaldi, Bisdiof and 

Bruckner. Konzerthaus. (Wed), 
CHICAGO 

Chfeftgo Symphony (Orabestm Haffl: 
Conductor and pumo aotoiflt* Hr 
chad TQsori Grainger, 

Griffes, Cbabrier, Varese, Del Tre- 
to Tonality (world 
premise), Gnshwi n^ DtetaSg He- 
spigbiCIbur). (4358122). , 
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• Opening weekend/ Ajdeburgh 

Max Loppert 


The weather has been dis- 
agreeable, full of promise and 
subsequent disappointment, but 
in all other ways the 1985 
Aldeburgh Festival has begun 
well. One senses a new charge 
of confident purpose is the air. 
Audiences are a happy mixture 
of newcomers and old hands 
(the red sold-out sticker is 
already flourished far more 
than at the same time last 
year); and the programme, 
while continuing to show a 
proper awareness of the great 
Aldeburgh musical traditions, 
already reflects the stimulating 
influences of its younger gene- 
ration of artistic directors— 
Perahia, Knussen, Rattle. 

As usual in recent years, 
Friday’s opening took the form 
of an opera performance by the 
Britten-Pears School. In the 
Handel anniversaiy year it was 
from his operatic repertory, 
rather than from Britten's, that 
the choice has been made. 
Rodelinda, which comes at the 
end of that golden 12 months 
in the mid-1720s that had 
already produced Julius Censor 
and Temerlano, is a work of 
wonderful richness, a study of 
marital devotion achieved with 
an abundance and depth of 
feeling that burst all the con- 
straints of the form. 

It is, however, a work in- 
tended for great singers — 
Handel wrote it, indeed, for the 
greatest of his day — a student 
performance, however care- 
fully prepared, must inevitably 
lack the easy mastery of tech- 
nique, style, and audience on 
which its composer counted. Act 
1 took a long while to warm 
up: and though the power of 
an authentic Handel opera per- 
formance began to be developed 
thereafter, this owed more to 
the experience and control of 
the conductor, Steuart -Bedford, 
than to any single singer on 
stage. It was a full text pro- 
vided (all arias represented, 
though some only in first 
section), and it was a long even- 
ing in the Waitings. 

That said, there were good 


things about it. The production 
by Basil’ Coleman, in decor 
consisting of no more than a 
few props, may have required 
rather a lot of posturing and 
filling-in |n the non-vocal pas- 
sages, but at least it kept faith- 
fully and iniellingenUy to the 
terms of the libretto. And there 
were promising young voices 
to be heard in the first cast (a 
second takes over next Friday). 
Mark Tucker, in the complex 
tenor villi an role, was more 
than that: he is already an 
artist of sure, sharp style and 
clean deliver)'. As the heroine, 
Louise Camens revealed a 
voice of notable quality rather 
tenatively offered, with words 
very variable in their diction; 
as the alto castrate hero, 
allotted here to a counter- 
tenor, Christopher Royall was 
musieal and sensitive, but some- 
what stiff (the second counter- 
tenor of the cast. Nicholas 
Clapton in the confidant role, 
gave a more even account of 
himself). To hear the sublime, 
dose-linked sequences of Act 2 
— lovelorn reverie ending in 
sad, tender reconciliation — in 
this hall was no great hardship. 

Saturday's chamber music 
concert at Snape was provided 
by the Vermeer Quartet from 
the U.S., one of the most 
distinguished now playing. The 
pure, technically impeccable 
tonally radiant approach was 
at its most remarkable in the 
three pieces from Mendel- 
ssohn's Op. 81: the blend of 
passion and cultivated address 
that Mendelssohn requires is 
seldom so finely judged. The 
same qualities of style came to 
the fore in the Berg Lyric 
Suite, though the effect in the 
first three movements was 
perhaps of slight restraint; full 
involvement came later on. 
After the interval, the Vermeer 
were joined by Mr Pe rap hi a for 
a most exquisite account of the 
Dvorak Piano Quintet, spon- 
taneous in dts impulses, 
beguiling in all its details. 
Aldeburgh has again a splendid 
chamber pianist on call. 


Almeida Festival 

David 


Festivals succeed one another 
at the Almeida Theatre in 
Islington with breathless speed 
■but the current one— an M Inter! 
national Festival of Gontem- 
pwary Music and Performance" 
—■promises to be outstanding: 
It began on Saturday, and will 
continue for a very fuR month; 
at its centre is American music 
from Charles Ives onward, with 
many American performers 
participating., and 'there is a 
healthy representation of new 
and recent music from Europe 
too. Amid a crammed schedule, 
the weekends offer extravagant 
feasts — music from morning far 
mto the night, virtually non- 
stop 

For t:.e first concert Saturday 
afternoon, Oliver Knussen con- 
ducted the Capricorn Ensemble 
in a programme of Ives and 
Cordon Nancarrow, prefaced by 
Lou Harrison's gentle Eastern- 
impressionist epitaph “At the 
Tomb _ of Charles Ives." 
(Harrison and Nancarrow were 
both present — the Almeida just 
now Is almost a conference of 
distinguished old experi- 
menters.) The Nancarrow music 
all predated his conversion to 
the pianola as his exclusive 
medium; the Ives was a 
generous selection from his 
theatre-orchestra sets of pieces, 
mostly founded on songs. 

Some of the Ives sets have 
begun to be heard recently, but 
they are just emerging from 
the Ivesian workshops. When 
Ives died he left a large, 
notoriously complicated mass of 
manuscripts — palimpsests, 
really— and sketches and jot- 
tings; little by little, his loyal 
admirers have been reconstruct- 
ing the intended music. Since 
Ives attracts some of America's 
best composers, the products 


Murray 

are mostly fascinating, however 
notional their bases sometimes 
are. Where original songs are 
tbe starting-point, there are at 
least rich (dues. 

Knusses and Capricorn made 
splendid sense of the mall, from 
wry jocular numbers like 
“Charlie Rutlage" and “Ann 
Street ” t oeerie invocations like 
“The Pond” and “Like a Sick 
Eagle" (strings oozing in 
quarter-itones). There were also 
the Four Ragtime Dances, 
hilarious excursions around 
movements' from ' the First 
Piano Sonata, brilliantly 
fractured. 

The Nancarrow pieces, more 
formal but sparky, provided 
further acquaintance with that 
Intriguing inventor's develop- 
ment They included a bright 
duet-arrangement of the Piano 
Sonatina heard in its solo form 
last month in the Elizabeth 
Hall, and local premieres of 
chamber music for winds-with- 
piano and for small orchestra. 
Rea) Nancarrow, player-piano 
music and an interview with 
tbe composer, comes next 
Saturday. 

The performers of the 
Sonatina, Yvar Mikhashoff and 
Michael McCandless, re- 
appeared to man the seven-hour 
marathon of American piano 
music that followed. Not a mere 
stunt: I stayed long enough to 
discover that Mikhashoff is an 
excellent pianist, and highly 
knowledgeable about the 
astonishing American reper- 
toire. It Is he who has organised 
tiie “celebration of American 
experimental music,” and that 
<is a sound guarantee that it 
will go on as rewardingly as it 
has begun. June suddenly looks 
twice as interesting a musical 
month as one had expected. 


Saleroom/Antony Thomcroft 

Christie’s name change 


Christie’s Contemporary Art 
is seeking a quotation on the 
Unlisted Securities Market this 
summer. It is. still unusual for 
companies in the art world to 
look for outside cash, although 
Connaught Brown, a gallery 
specialising an Post- 
Impressionist art, which opens 
in Albemarle Street on June 
18 , is being financed under the 
Business Expansion Scheme. 

Christj'-’s Contemporary Art, 
the largest dealer in prints in 
tbe UK, perhaps in the world, 
was started in 1972 with 
Christie's, the auctioneers, 
taking a majority shareholding. 
Over the years the relationship 
has caused some confusion and 
tbe three non-Christie directors, 
and -the auction house, have 
mutually agreed on a USM 
quote that will clear the air. 
Gradually Christie’s will run 
down its interest in the 
company. 

This year around 60 per cent 
Of Christie's Contemporary 
Art’s business will be done 
abroad: it has retail outlets in 
New York and, shortly, Tokyo. 
Although the bulk of the 30,000 
prints it sells each year go for 
less than £150, and many for as 
little as £30, at is building up a 
reputation at the higher end of 
the market It .can offer David 
Hockney prints at up to S10D00 
and it also has a large stock of 
Henry Moore prints, drawings 
and bronzes. 

Much of the rsisiness is done 
through mail order and the 


1,000 select names on its Modern 
Masters lisT are offered, 
typically, prints by Moore at up 
to £8,000; by Chagall at £6,750; 
Picasso at up to £3,500; as well 
as names like Rouault, Mini, 
Matisse and Braque. But, after 
initial experiments with arant 
pard* works, the run-of-the-mill 
prints are aimed at first time 
buyers, looking for home 
decoration. 

In the U.S. contemporary art 
has a much more pclular 
reputation, even if the print 
world Is wracked by the occa- 
sional scandal. In the UK the 
trade is more modest but with 
few malpractices. Print runs 
are usually confined to 150 and 
the original blocks are then 
destroyed. 

Christie’s Contemporary Art 
is seeking a valuation in excess 
of £3m. It wants the cash for 
overseas expansion, for diversifi- 
cation into original works of 
art and for acquiring expensive 
works in a sector of the art 
market which has experienced 
rapid price appreciation for 
favoured artists. There is the 
constant problem for a dealer 
that buying new stock usually 
means paying higher prices 
than the return from the items 
you sell. 

In the next few weeks the 
partners in Christie's Contem- 
porary Art will be wrestling 
with the most important prob- 
lem of all: finding a new name 
which will compensate for the 
loss of a most respectable prop. 
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A political 
aircraft 


THE LOGIC behind the 
proposed European Fighter 
Aircraft is impeccable. If the 
five participating countries — 
France, the UK, Germany, Italy 
and Spain— can standardise 
their requirements and achieve 
long production runs, they 
should be able to match the 
costs of American aircraft 
builders. Not only will they 
f ulfil their own military needs 
more cheaply than through a 
series of national projects; they 
will also be well placed to com- 
pete for export business. 

The great danger, however, 
is that the EFA will become a 
political aircraft, an unhappy 
compromise between conflicting 
national objectives, in which 
the overriding aim will be, not 
to satisfy a military require- 
ment at the lowest possible 
cost, but to meet the aspira- 
tions of the defence lobbies in 
each of the partner countries. 

Each country will demand 
not simply its fair share of the 
whole project, but a fair share 
of all those elements of the pro- 
ject which, because of tech- 
nology or jobs potential, are 
deemed to be essential to the 
national interest. The result 
will be inefficiency and high 
cost 


Prototypes 

The best way of avoiding this 
outcome would be for the two 
main design protagonists, 
Dassault of France and British 
Aerospace of the UK, to build 
the prototypes which each has 
been working on. for the two 
aircraft to be tested to see 
which is better, and for the 
successful contender to be 
appointed prime contractor for 
the entire project. In selecting 
sub-contractors, the prime con- 
tractor would take into a count 
the need to allocate work 
according to each country’s 
financial share of the project, 
but individual orders would be 
placed as far as possible on the 
basis of competition and corn- 
way, the cost disadvantages d£ 
collaboration can be kept to a 

minimum 

In view of the distrust which 
exists between the French and 
British industries and the 
apparently wide difference of 
view over the task which the 
new aircraft is expected to 
perform, it may be quite wrong 
to ~ try to reconcile the disagree- 
ments in a single aircraft simply 
for the sake of European 
collaboration. There is no point 


IT NOW seems likely that legis- 
lation to privatise British Gaa 
will be among the Government’s 
most urgent priorities when 
Parliament returns from the 
summer recess. 

This urgency stems partly 
from the feeling that the 
privatisation process is likely 
to be complex and to require 
time, but more from a growing 
sense within the Government 
that the sale of British Gas is 
both a radical and popular 
measure, as well as being a 
rewarding one for the Treasury. 

No doubt the privatisation 
will turn out to be popular, in 
the sense that the Government 
will follow its Telecom model 
of offering bargain-priced 
shares to gas consumers. 
Whether that popularity lasts 
will depend very much on the 
success of the regulatory body 
appointed to oversee the in- 
dustry’s affairs. 

Radical option 

Since the Government has 
resisted the truly radical option 
of breaking up the corporation, 
the role of this agency will be 
crucial. So it is worrying to 
discover a strengthening con- 
viction within Whitehall that 
the regulatory body will be a 
simple creature, comparable to 
Oftel in the telecommunications, 
charged chiefly with the mission 
of applying a formula based on 
inflation plus or minus V to 
gas tariffs. 

Such an approach would, 
naturally, he attractive both to 
British Gas itself, which wants 
minimum Interference in Its 
affairs, and to those responsible 
for making the share sale a 
success in the market. 

But it is not an approach 
likely to be effective in address- 
ing the range of issues which 
will be critical to the future of 
the gas industry, such as invest- 
ment in supplies: policy on gas 
trade; management efficiency; 
competition with other energy 
sources and energy conservation. 

British Gas will argue that 
these are all matters which 
should be left to the industry's 
management, but so long as 
there is no competition within 
the gas industry and only 
limited competition between gas 
and two other state-owned in- 
dustries— electricity and coal — 
this is disingenuous. Somebody 
has to set the competitive 
framework between the energy 
utilities and Ofgas is certain to 
play a major role. 

Of gas's job will also be more 
difficult than Oftel’s in that 
telecommunications, because of 
technology, faces the prospect 


of declining unit cost of pro- 
duction. Gas, a depleting 
resource, albeit one currently 
in surplus In international 
markets, is bound at some point 
to rise in price more rapidly 
than inflation. Indeed, it can 
be argued that the UK retail 
price of gas should rise in real 
terms in any case in order to 
reflect Its true marginal cost of 
production. 

The point is that gas tariffs 
will continue to be contro- 
versial. There are no hard and 
fast rules of thumb which can 
be applied to gas prices and in 
practice a utility like British 
Gas is driven primarily by its 
desire to enhance its market 
share, which means under- ; 
cutting electricity. 

Ofgas will .necessarily, find 
itself embroiled in the tariffs 
question, but it will quickly i 
discover that the application of j 
an “inflation minus” or a "costs j 
plus" formula is an inadequate 
mechanism for getting the best 
performance out of British Gas 
and the best deal for consumers. 
Ofgas is bound to be interested 
la British Gas’s sources of 
supply and the prices it -will 
pay, just as an electric utility 
commission could not fail tp be 
interested in . the relative 
economics of nuclear and coal- 
fired power stations. It is in the 
shrewdness of these major 
decisions and the efficiency of 
day to day management that 
tariffs are in practice deter- 
mined. 

Since the Government has 
apparently decided to create a 
private sector gas monopoly, it 
Is vital that these broadly de- 
fined regulatory issues receive 
careful consideration. 

There is no organisation 
which speaks for the industrial 
gas user and the National Gas 
Consumers Council has so far 
had little to say on privatisa- 
tion. The likelihood on pre- 
sent trends, therefore, is that 
the regulation issue will not in 
practice he debated publicly 
until the gas privatisation Bill 
is In committee, by which time 
the Government may have 
advanced too far down its 
chosen road to be prepared to 
consider alternative directions. 

This is exactly the sort of 
situation which should attract 
the attention of a Commons 
select committee. The Energy 
Committee has shown Itself 
flexible and, on occasion, fast- 
moving cm other issues, such 
as the future of the British 
National Oil Corporation. It 
should now move with similar 
firmness to consider the 
question of gas regulation. 
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in going ahead with an EFA 
unless it is designed, organised 
and managed, according to 
economic principles. 

There are, after all, several 
options for replacing Europe's 
existing fighter aircraft The 
costs and benefits associated 
with each of them should be 
clearly identified. They Include 
more limited collaboration 
between two or three countries, 
go-it-alone national projects and 
buying from the U.S. 

The last should certainly not 
be ruled out. It is not self- 
evident that Europe’s resources 
are best devoted to sectors of 
the defence market where the 
Americans have a clear com- 
parative advantage. The recent 
Awacs saga in the UK — where 
the choice of an all-British solu- 
tion in preference to an 
American system has led to ; 
serious cost over-runs and tech- 
nical difficulties — provides a 
powerful warning. Arguments 
that an individual country— or 
even Europe as a whole — must 
undertake a particular project 
for reasons of employment, tech- 
nological spin-off or a vague 
desire to be Independent of the 
Americans, need to be treated 
with caution. 

Collaboration, if managed 
efficiently, can yield substantial 
economies. Where only two 
countries are involved, as in the 
Anglo-French helicopter pro- 
gramme, the management prob- 
lems are less severe; in that 
case, the French company was 
prime contractor for two air- 
craft, the British company for 
one. 

The proposed European 
fighter is far more complex and 
calls for a greater willingness on 
the part of the participants to 
subordinate national interests 
to those of the group. If agree- 
ment can only be reached by 
concessions to national sensi- 
bilities which undermine the 
economic rationale of collabora- 
tion, it would be better not to 
do it. 

In the end, the integration 
of the European defence indus- 
try will only make progress if 
individual countries cease to 
regard their national defence 
contractors as inviolable assets 
which have to be preserved in 
their present form. Only 
through, competition and inter- 
dependence, so that each coun- 
try does what It is best at, will 
an efficient European industry 
be created. 


S IX months ago. Singapore 
was in ebullient mood. It 
was proudly celebrating 
25 years of bighly-successful 
self-rule. Economic growth was 
again waxing above 8 per cent, 
and Mr Lee Kuan Yew, the 
Prime Minister, was heading for 
his seventh general election 
victory in a row. 

Today, the exuberance is 
evaporating. The tiny island 
state is heading for its lowest 
growth in a decade, and popu- 
lar support for the ruling 
People’s Action Party is visibly 
ebbing, as the election showed. 
After years of quiet achieve- 
ment, Singapore’s 2.5m people 
are worrying about an uncer- 
tain future. 

The country has experienced 
such phases before, but this is 
different. The “old guard” led 
by Mr Lee has begun to trans- 
fer the political reins to a care- 
fully-nurtured younger genera- 
tion which must Still prove it- 
self. Singapore has also readied 
a point at which it can no 
longer be called a developing 
country, yet its best opportuni- 
ties for growth remain unclear 
and the economy Itself suddenly 
appears to be faltering. 

The most serious indication 
of tiie current economic reverse 
was revealed in growth figures 
last month. Since 1973 Singa- 
pore’s annual growth rate has 
dipped below 7 per cent only 
three times, and below 6 per 
cent just once, in 1975; but in 
the first quarter of this- year 
growth in gross domestic pro- 
duct slowed to an annual rate 
of 3 per cent, and it will now 
take a substantial pick-up in 
the U.S. for Singapore to reach 
the low end of the 5-7 per cent 
range forecast by Mr Lee. 

This dependence on the U.S., 
seen also in South Korea and 
Taiwan, is gratifying in as much 
as the U.S. is the world’s most 
dynamic market; hut it is 
worrying when, as in the first 
quarter, it entails a contraction 
in the important manufacturing 
sector. This worry is com- 
pounded by domestic develop- 
ments already in train: a slow- 
down in construction, a slump 
in all sectors of the property 
market, a sharp decline in re- 
tail business «nd a depressed 
stock market 

Already bankruptcies are 
up a fifth on last year, lay-offs 
by a hall Factories are going 
on to shorter working weeks, 
and bankers are increasingly 
jittery. Most businessmen ex- 


THE SINGAPORE ECONOMY 



The new Baffles Centre In Singapore dwarfs the famous Baffles HoteL Right: Mr Lee Knan Yew, the Prime Minister 


Why the search is on for 


fresh opportunities 


By Chris Sherwell in Singapore 


Older industries 
are in retreat 
and need replacing 


pect the sluggishness to con- 
tinue a rid are complaining more 
loudly about the high costs they 
face. Singapore’s attractive 
location, efficient infrastructure 
and investment incentives are 
all very well, say foreign multi- 
. nationals, but less important 
Than making a profit. 

The authorities take the com- 


plaints . seriously. This-, yean, 
they have abolished a 2 per cent 


The regulation of 
British Gas 


they have abolished a 2 per cent 
payroll tax. halved the 4 per 
cent contributions to a skills 
development fund and promised 
there will be no further in- 
crease in the crippling contri- 
butions to the Central Provident 
Fund made by employers and 
employees, which amount to 50 
per cent of an employee’s wage. 
The measures have at least re- 
duced the high non-discretion- 
ary element of an employer’s 
wage costs. 

In the property sector, the 
Government has lowered the 
development charges it levies 


on new projects and is con- 
sidering a reduction in property 
tax. It abandoned last year's 
sale of development land and 
may do the same again thin 
year. It has already’ offered 
earlier land purchasers a three- 
year moratorium on their re- 
payments. 

On top of this , a major 
government agency has reduced 
its rents, the Telecommunica- 
tions Authority has lowered its 
international telephone and 
telex rates and the Singapore 
port authority has cut its 
charges. There has even been 
public pressure on the banks 
not to pull lines of credit too 
hastily, despite a couple of 
sizeable corporate crashes. 

Singapore is nevertheless 
facing a structural change which 
demands more f undame ntal 
responses. The country's infra- 
structure^ — offices;, rehousing, : 
utilities, telecommunications — 
is virtually complete, and its 
banking system, currency and 
reserves are now quite as sound 
as any in the world. Older, 
established industries like refin- 
ing and shiprepair are mean- 
while in retreat because of 
overcapacity and intense com- 
petition, and need replacing. 

The government has tried to 
prepare for this moment by 
using a high wage policy to 
force low-cost, labour-intensive, 
low-technology industries into 
neighbouring Indonesia, 
Malaysia and Th a ilan d, which 


have an advantage in being 
more populous. In their place 
it has managed to attract high 
value-added, high-technology 
industries - tike electronics, 
whid\ demand higher skills 
and offer higher returns to ati.’ 

The success of this policy 
has simply lent urgency to the 
question of where the country 
goes from here. With more 
money in people’s pockets — per 
capita GNP is now at a Euro-, 
pean-style level of US$6,200 per 
year — Singapore is going to find 
it increasingly difficult to retain 
its trade privileges under the 
Generalised Scheme of Prefer- 
ences. Earlier this year New 
Zealand became the first country 
to “graduate” Singapore; the 


U.S., EEC and Australia will 
eventually follow. 

To help decide future direc- 
tions, the government has 
created a 12-man “Economic 
Committee” to review Singa- 
pore’s original 10-year develop- 
ment plan for the 1980s. Headed 
by Mr Lee’s ’ 32-year-old son, 
BrigGen Lee Hsien Loong, who 
is a Junior Minister, it is sup- 
posed to reappraise the con- 
straints on growth, identify new 
opportunities and report back 
before the end of the year. 

Even now, high-powered sub- 
committees are hard at work, 
and some are clearly tackling 
some basic issues. What is not 
clear is whether their proposals 
for reform will ever be 
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Teller’s troubles 

“I have discovered the most 
inert substance in the world,” 
Dr Edward Teller announced as 
he arrived in London for an 
Oxford Union discussion on 
Friday. “It is the human 
brain.” 


Men and Matters 


What is so frustrating for the 
gravel-voiced physicist, co- 
inventor of the H-bomb, and at 
77 still one of the most fertile 
minds of American science, is 
bow to persuade other scientists 
to accept the validity of the 
Star Wars’ scenario. 


Too many, he fumes, have 
simply accepted conclusions of 
the 1960s that it is impossible 
to combat a major nuclear 
missile attack. They will not 
recognise how far technology 
has marched on — faster 
weapons, faster computers, 
over-the-horizon detectors. 

Teller says he was also a 
sceptic until five years ago. His 
trouble now, he adds, is that 
most of the technology is 
highly classified while most of 
bis eminent critics — such as the 
50 or so Nobel prizewinners 
who recently signed a letter of 
disbelief — are not security 
cleared. 

Worse still, some of the few 
who are cleared are flatly 
.refusing to he briefed on Star 
Wars. 

The mind that has held the 
attention of U.S. Presidents 
since the 1940s is now hard at 
work devising demonstrations 
which will convince the 
scientific world at large that 
key parts of the technology 
once thought impossible, really 
are within grasp today. 

He might try his powers of 
persuasion on a UJ3. -based 
body of scientists which will be 
meeting in London later this 
month. 

The Committee for the 
Scientific Investigation of 
Claims of the Paranormal gets 
very heated about the readiness 
of people generally — including 
a few scientists— to believe in 
astrology, flying saucers, little 
green men and ghosts. 

Some of its members recently 
staged a public demo showing 
that to learn the secrets of 
walking on red hot coals, you 
do not need to pay the big 
initiation fees demanded by 


some cults. It Is merely a mat- 
ter of knowing a little physics 
and keeping the feet moving 
“ reasonably quickly." 

At laser speed, over the 
horizon, if I am ever asked to 
try It. 


Lion’s share 


There are any number of good 
reasons why Hong Kong has 
been through such turmoil in 
, the past few years — with a 
I properly market collapse, nail- 
. biting negotiations over a 
resumption of Chinese sov- 
ereignty, and banking failures 
■ like, that of the Overseas Trust 
Bank last week. 

But wbat is, for many locals, 
by far the most threatening 
cause of trouble was at last put 
to rights this weekend. The 
massive bronze lions which 
traditionally stand guard over ! 
the fortunes of the Hongkong 
and Shanghai Banking Corpora- 
tion were restored to their right- 
ful position at the portals of the 
bank's new headquarters in the 
territory’s Central district. 

For the past four years, while 
the multi-billion dollar alu- 
minium and glass building has 
been under construction, the 
two one-ton lions have been in 
temporary residence in gardens 
near the old headquarters. 

Hong Kong's fiercely super- 
stitious population, which has 
seen the lions as symbols of 
prosperity, long life and good 
luck ever since they were in- 
stalled in the early 1930s, has 
been convinced that this disloca- 
tion has been the primary cause 
of the economic and political 
turbulence. 

There were immense sighs of 
relief when the lions were put 
back in their proper place on 
Saturday. And great care was 
taken to ensure they were in 


exactly the right spot Geo- 
mancers were employed to see 
that their alignment was in 
perfect harmony with the “ fung 
shui ” (literally wind and water) 
at work in the vicinity. 

Among those lending a hand 
in the ceremony were Michael 
Sandberg, chairman of the ■ 
Hongkong Bank, and a number 
of other senior bank executives. 
Since it is they who, on the 
Government’s behalf, must pick 
up the pieces after the Overseas 
Trust Bank collapse, they per- 
formed their parts in the ritual 
with some earnestness. 


prominent role in parliamentary 
and public debate.” This has , 
liberated his talents as a force- 
ful, though at times rather 
bombastic, orator, especially on 
legal and civil rights issues. 

Friday's events allowed him 
to use those talents to the full, 
and his skill as a highly partisan 
behind-the-scenes organiser. The 
result was a clear victory for 
Hogg and his Labour and other 
allies. 


The trouble is that such 
battles, and the qualities they ' 
require, are a rarity at West- 1 
minster. 'Hogg may have to 
wait a long time for his next 
chance in the limelight 


Honorary consul 


Hogg’s back 


The political career of 
Douglas Hogg — Lord Hailsham’s 
son and Tory MP for Mrs 
Thatcher's home-town, Gran- 
tham — had appeared in the 
doldrums when he resigned as 
an assistant Government whip 
last October after an uneasy 18 
months. 


So there was a good deal of, 
wry admiration at Westminster 
on Friday at the prominent part 
be played in blocking the 
unprecedented procedural move 
to permit unlimited debate on 
Enoch Powell’s Bill to ban 
experiments on embryos. 

Many MFs were surprised 
when Hogg was appointed a 
whip in the first place since, 
like his father, he is not natur- 
ally the silent type, as whips 
have to be, or particularly 
subtle. He managed to annoy a 
number of the MPs in his 
charge, and a few ministers, by 
his blunt approach. On one 
occasion, he allegedly told one 
senior backbencher that while 
the Queen might have knighted 
him, she could not make him a 
gentleman. 


Though accountants seem to get 
their fingers into every pie 
these days, it is still surprising 
to find one called upon to un- 
ravel tiie affairs of a Swedish 
sailor who jumped a Polish ship 
in West Africa, then got married 
in Gambia, and finally com- 
mitted bigamy in Sierra Leone. 

This was just one of the un- , 
usual jobs that came the way of 
Stewart Baird, a partner in the 
firm of Panneil Kerr Forster, 
during the past five years while 
serving as Sweden’s honorary 
consul in Sierra Leone. For 
those services King Carl XVI 
Gostaf has made Baird an 
Officer of the Royal Order of 
the Polar Star. 

Baird, a Scot has just 
returned to the UK to head 
PKF's insolvency practice in 
the Home Counties, .after 18 
years in West Africa for the 
firm. He was senior resident 
partner in Sierra Leone for the 
last 13 years, involved mainly 
in work for the African Govern- 
ment 


" The approach from the 
Swedish Government was a sur- 
prise,” he says. “I think they 
asked me because I’d been on 
the spot for a while— and I had 
done some work for Swedish 
investors on tourism develop- ■ 
ment” And the Marriage 
Guidance Council ? 


accepted, let alone implemented. 

One example is the financial 
sector, which now occupies 
more than i 2 per cent of the 
country’s GDP and regularly 
contributes a fifth of its real 
growth! Singapore is the most 
important international finan- 
cial centre in terms of lending 
after London, New York, Tokyo, 
Paris and the Bahamas. It also 
has Asia’s most important finan- 
cial futures market 

It faces new challenges 
from liberalising forces in 
Tokyo and Sydney, and from 
free-wheeling Hong Kong, 
which has long been ahead in 
arranging loan syndications and 
attracting fund management 

Singapore wants to close this 
gap. Its stout efforts in loan 
syndication over the past two 
years have unfortunately co- 
incided with a fall-off in inter- 
-faational lendings lit fond-man- 
agement, however, it ■ has 
persistently failed to resolve a 
difference of opinion between 
tiie powerful Monetary Auth- 
ority, the regulating agency, 
and the equally powerful Inland 
Revenue, over taxation of profits 
made by Singapore-based fund 
managers from investment in 
local stocks. 

A favourable decision on this 
issue would attract foreign fund 
managers to Singapore and re- 
inforce deregulation pressures 
which are building in the local 
Stock Exchange — after Tokyo, 
the biggest in Asia along with 


Hong Kong. It might alto 
stimulate the right climate for 
fundamental changes beinc 
mooted in the way CPF fumG' 
are managed, and— Ideally— 
allow the creation of a guts 
market The government, like 
other modern governments 
would then, lose its monopoly 
on CPF funds and compete in 
the market 

Unfortunately there are only 
vague assurances at present 
that some of the less radical of 
these ideas are under considera- 
tion, and the financial com- 
munity finds this discouraging 
- because the ideas themselm for 
developing the capita} market 
have been put up to the authori- 
ties for at least fire years. As 
for the suggestion that the 

government could build up it. 
vast reserves (now UAglObn 
minimum) less frantically, this 
is dismissed. “They are our 
paddy fields, our only- resources 
to fall back on,” says Dr Ric ha rd 
Hu, the Finance Minister. . 

If some ideas are ruled but 
of court, however, not ah are 
At a more general level tiie 
government is keen to see Sin- 
gaporeans, native entrepreneur- 
ial talents channelled away 
from the conventional areas of 
property, retailing and general 
trading and into 'small-scale 
high-tech industries which need 
venture capital. That is why 
Dr Hu is in favour of an un- 
listed securities market in 
Singapore. 

Abroad, the government and 
many businessmen now see 
exciting opportunities develop- 
ing not only in other parts of 
South-East Asia but- in rethyi 
where Singapore Is peculiarly 
well-placed to do business, and 
in India, which shows signs of 
opening its doors under Mr 
Rajiv Gandhi. Singapore needs 
relatively small niches in such 
huge markets to make up for 
any losses in the U.S. or Europe. 

As part of its strategy, the 
government ilirants to leave 
more initiative to the private 
sector, but it is also nervous 
about tiie internal consequences 
of its overall plans. - While It 
wants Singapore to be a “brain 
centre” providing capital, tech- 
nology and services to the 
region, it worries about rein- 
forcing strains which modernity 
Is already imposing on Singa- 
pore society and relaxing teo 
many domestic controls, politi- 
cal and economic. 

For Mr Lee’s political heirs, 
headed by Mr Goh Chok Tong, 


Hie strains of 
modernity 
on society 


the 44-year-old first Deputy 
Prime Minister, these questions 
have been made no easier by 
last December’s election and the 
experience since; Already they 
have had to watch their Presi- 
dent leave office as a disgraced 
alcoholic, reverse a controver- 
sial education policy favouring 
children of graduate 'mothers 
and cHi&b down o vCr atffldfare 
rise. Recently an opposition 
rally attracted large crowds, 
even though the critics have 
few answers of their own. 

If Singapore’s people are 
talking more politics than ever, 
they are doing so from a fortun- 
ate position. Incomes are high, 
the currency is solid, the infla- 
tion rate Is around 2} per cent, 
vacancies outnumber job losses 
and there is no serious external 
threat Their spirits may be 
low, tout their difficulties are 
mainly a consequence of their 
success. As before, their adapt- 
ability must see them through. 
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FOREIGN AFFAIRS 


Curious extra costs of defence 


Lombard 


A secret tax cut 


a f pohcy faces 

JL®* “mew between 
JJe aspirations of poiidto- 
military Btrategy. and 

°* b uti ^ ela r y rigoSut 
it is not certain that this 
dilemma. or its consequences. 

EJtZ £r ire -S 

Europe would be better offif 
the Alliance could reduce its 
dependence on nuclear weapons, 
by increasing the effectiveness 

defeace * On 
P® « jt. this must require 

military expenditure, 
since conventional defence coats 
more than nuclear weapons. 

thS? 2“ ** tod&txry front, 
“ »<> Prospect of more 
money for defence. After six 
years in which British defence 

2P2?4”f grown by more 
than a fi fth in real terms, the 
government has abandoned its 
previous commitment to real 
*“*«?*** of S per cent a year. 
After this year, the Ministry of 
a. pro.tect at 

Today, the . House of Com- 
mons Defence Committee pub- 
lishes its report on this fund- 
ing dilemma. The Defence 
Ministry has sought to give the 
soothin g im pression that it wHl 
leeway for 
flexibility” in future procure- 
ment spending. But the com- 
mittee’s report is expected to 
take a sceptical view of these 
■ownmees, and some of its 
members at least are reported 
to fear that "flexibility” will 
tnrn out to be just a euphe- 
mism for stealthy cuts in 
defence capability. 

On the face of it, cuts would 
seem inevitable, sooner or later. 
It is by now a notorious con- 
stant in all discussions of the 
subject that defence equipment 
costs rise substantially faster 
than the general rate of infla- 


By Ian Davidson 



tlon. If defence spending even 
keeps pace with general infla- 
tion, then defence equipment 
procurement must rarely suffer. 

In addition, the UK faces the 
additional costs of re pla cing the 
Polaris nuclear deterrent sub- 
marines with the new Trident 
D5 submarines, on which ex- 
penditure will rise steeply from 
now until the early yean of the 
next decade. Despite the pas- 
sage of time and fee shift in 
the sterling-dotlar exchange 
rate, the Ministry of Defence 
continues to claim, in Star latest 
Statement on the Defence Esti- 
mates. that over fee period of 
is procurement Trident wiiljtill 
only cost on average 3 per cent 


of the total defence budget and 
6 per cent of the defence equip- 
ment budget 

A new study from the School 
of Peace Studies at Bradford 
University takes an altogether 
more apocalyptic view. If fee re 
is to be level funding; it says, 
and if current expenditure on 
such items as manpower re- 
mains on its present .trade, then 
by the end of feds decade ex- 
penditure on non-Trident pro- 
curement would have to fail by 
35 per cent . “A cat of tills mag- 
nitude 4s likely to prove un- 
acceptable," k adds, somewhat 
superfluously. 

If, onthe other hand, room 
for Trident were to be made by 
cuts across the board, tide 
would.mean a reduction in the 
size of the armed forces, from 
326,000 to 289,00. and cats in. 
or threats to, masting commit- 
ments. The most likely target 
would be the navy, as in the 
pre-FaUdands defence review. 
Yet Britain’s Fortress Farm- 
lands policy suggest* ih*t the 
scope for naval cuts Is less now 
than it seeci^d to h» then 

(Incidentally, I have heard a 
new variant of the value-for- 
xnoney argument in favour of 
Trident In fee past, fee 
Ministry has implied feat fee 
new submarines would be 
remarkably cheap, because they 
would cost less fean fee Tor- 
nado aircraft programme. The 
new version, offered migoetxi- 
cbeek by a fanner ministry 
official, is that Trident will be 
wonderfully economical because, 
over fee life of fee system, it 
win coat leas fean the defence 
of fee Falkland Islands.) 


The Bradford predictions are 
almost certainly too melodra- 
matic. After all, the very sub- 
stantial increases in real 
defence spending in recent 
years mean that; even with 
level funding, the aanwit, flow 
of money into defence procure- 
ment is now at a high level, 
especially since the proportion 
of fee defence budget going on 
equipment has also increased. 
Nevertheless, it seems hard to 
den y the general proposition 
that there must be some tension 
between level funding 1 end the 
insertion of a major, mutei-year 
programme like Trident; mid 
this tension is likely to be more 
acute If the relative price effect 
at defence inflation is taken 
to be a fact of life. 

A new study of British 
defence procurement spending, 
by Malcolm Levitt for the 
National Institute of Economic 
and Social Research, finds feat 
defence inflation is indeed a 
fact of Me. But tt does not 
find that tt u an unavoidable 
fact of life, as immutable as 
it might be regrettable, nfa» 
the rain in Scotland. 

On the contrary, his investiga- 
tions suggest that industries 
which are heavily dependent on 
the gravy from government 
defence contracts are demon- 
straWy less efficient by a whole 
series of measures fean feetr 
counterparts in fee ordinary 
cMUan market place. 

Mr Levitt** study does not 
suggest that British defence 
contractors engage in fee 
of heroic rip-offs winch have 
reoently emerged in the UJSL, 
but then Iris is not that him 


of Investigation. His technique 
is to examine different sectors 
of British industry, comparing 
the performance indicators of 
feose which are beavtiy depen- 
dent on defence contracts with 
those which, are not. This might 
seem a rough and ready 
approach, which mafcyg no 
attempt to delve into fee per- 
formance of individual firms. 
By fee same token, it is aE. 
fee more interesting feat by 
many significant yard sticks the 
defence-dependent sectors show 
up badly. 

The standard excases for 
defence equipment inflation fall 
into three categories; leading- 
edge technology, vitiated by 
over-specification amt frequent 
changes in specification; short 
production runs; an^ tiw 
exchange rate. These factors 
may {day a part though Mr 
Levitt takes a sceptical view. 
His analysis suggests feat there 
Is a more prosaic explanation: 
below-average efficiency. 

Levitt concentrates on three 
industrial sectors which are 
pa rt lcnlariy dependent on 
defence spending: aerospace, 
where the proportion of 
defence sales to total sales is 
46.8 per cent; shipbuilding, 
where it is 2L2 per cent; and 
radio, radar and electronic 
capital equipment; 33.2 per 
cent. What makes this third 
category particularly interest- 
ing; is feat its output of com- 
ponents is much less dependent 
on defence sales— only SB per 
cent. 

Moreover, the electronic and 
telecommunications industry has 
become increasingly dependent 


Mmityn Bam** 


on the government for the 
funding of research and 
development, rasing from 37 
per cent in 1968 to 54 per cent 
in 1981. ■ This relative depend- 
ence on government-funded 
R & IMS ranch greater than 
in France. Germany. Japan or 
the U.S. As If in consequence, 
total R ft D in the sector is 
lower In Britain than in these 
other countries, because com- 
panies spend, in absolute terms, 
much less of their own money 
on it than their foreign com- 
petitors. 

A couple of years ago, a for- 
mer chief government scientist, 
Sir Euan Maddoek, did a study 
of electronic companies ranked 
according to their defence de- 
pendence. He found that those 
which were most dependent 
had no independent long-run 
objectives, admitted that they 
lacked competitive entrepre- 
neurial skills, and felt uncom- 
fortable with civil customers. 
He concluded that "the likeli- 
hood of these companies mak- 
ing a major contribution In the 
civil area (other than aero- 
space) is vanishingly small.” 

The Levitt study goes on to 
show that defence-dependent 
industrial sectors invest less 
than their civil counterparts, 
and have lower productivity. 
This productivity contrast is 
particularly marked in the elec- 
tronic industry: for radio and 
electronic components, produc- 
tivity rose between 1976 and 
1981 by 8.7 per cent a year; but 
for radio and radar capital 
goods , it fell by 0.6 per cent a 
year. 

The productivity gap shows 


up in the discrepancy between 
defence and civil pricing. Be- 
tween 1979 and 1983 general 
manufacturing input costs rose 
56 per cent, but output prices 
went up by less than 42 pei 
cent, indicating a productivity 
improvement of 14 per cent 
Defence procurement price* 
over the same period went uj 
by 52 per cent. 

This pricing gulf seems tc 
appear even with items where 
the high-technology argument 
is at its weakest. For example 
the prices of civilian vehicle! 
rose by less than 35 per cent 
but those for non-fighting mill 
taiy vehicles rose by over 45 
per cent. Strangest of all, the 
price of petrol and oil for de- 
fence went up more t han hall 
as fast again as general manu- 
facturing fuel costs. 

In other words, it looks as 
though inflationary pricing poli- 
cies are just a natural soft 
option for defence-dependent 
industries. The problem is ob- 
viously not peculiar to Britain 
As Senator Sam Nunn has 
pointed out, Nato has consis- 
tently outspent the Warsaw 
Pact, especially during fee past 
four years, when the Reagan re- 
armament programme came on 
top of the Nato 3 per cent com- 
mitment. Yet just as consis- 
tently, the Warsaw Pact has 
outproduced Nato in many of 

the major military items — 
tanks, fighters, artillery pieces, 
rocket-launchers. The western 
economies are manifestly more 
efficient in civilian manufactur- 
ing; they appear to be mani- 
festly less efficient in defence 
output. 

The corollary is that an arms 
race is probably much better 
for General Dynamics than it 
is for the United States. 

The inference ought to be 
that there is plenty of room 
for improvements in procure- 
ment efficiency; and that if 
those improvements are made, 
level funding (which Is likely to 
apply in the TJ-S. just as much 
as in the UK) need not mean 
a decline in defence capability. 
That certainly is the thrust of 
the UK Defence Ministry’s new 
emphasis on competitive pro- 
curement, which it says now 
applies to 60 per cent of new 
contracts. Whether it also 
means that Trident can be fit- 
ted in without imposing cuts on 
the rest of the defence budget 
is a rather larger question. 

The Economics of Defence 
Spending; M. S. Levitt, National 
Institute of Economic and 
Social Research, Discussion 
Paper 92. 


from Mr Reagan 

By Anatole Kaletsky 


DENYING THE “radicalism” of 
President Reagan’s UJS. tax 
reforms has become a sort of 
virility test for conservatives all 
over the world. A few years 
ago, the very idea of chopping 
the top rate of income itax to 
35 per cent would have sufficed 
to establish Mr Reagan as the 
most radical conservative poli- 
tician since World War Two. 
Today, the true believers of the 
supply side faith deplore his 
failure to impose a single non- 
progressive tax rate on rich and 
poor alike or complain that the 
President has betrayed The 
dream of total “fiscal neutra- 
Htv" 

However, amid -this hulla- 
baloo from the New Right 
another, more pragmatic, line of 
criticism has been entirely for- 
gotten. The effort of legislating 
Mr Reagan’s proposals is likely 
to exhaust Washington's capa- 
city for tax reform until at least 
•the end ot the present Adminis- 
tration; if thlq is so, then any 
significant reduction of fee US. 
budget deficit can be ruled out 
until the 1990s. 

Even if Congress succeeds in 
trimming $50bn a year off Gov- 
ernment spending, projections 
by the Congressional Budget 
Office show deficits firmly stuck, 
between $150bn and $190bn 
until fee end of fee decade. And 
the political consensus for 
further cuts in civilian expendi- 
ture has now been dissipated, 
as the President's acceptance of 
a freeze on defence spending, 
should make abundantly clear. 
Thus, if there were to be any 
reduction in UJ5. deficits below 
the $150bn level, the money 
would have to come from 
higher Government revenues; 
and higher revenues are the 
one thing Mr Reagan’s proposals 
are guaranteed not to deliver. 

In fact fee Reagan plan is 
not even M revenue neutral.” as 
advertised: it will appreciably 
cut the government’s tax-take 
in the long run beyond 1990, 
and possibly before. From 1987 
to 1990, the Reagan plan is 
supposed to lower individual 
taxes by 5.2 per cent and raise 
corporate tax payments by 23 
per cent This should amount 
to a personal tax cut of $24bn 
a year on average, matched 
almost exactly by $25bn of new 
corporate taxes. But Mr 
Reagan’s claim, when he 
originally presented his pro- 
posals that even more tax- 


payers would gain eventually 
was not just an idle boast; for 
in the very long run, personal 
taxes will be cut by 7 per cent 
and corporate taxes raised by 
only 9 per cent 

The difference arises because 
changes in capital depreciation 
schedules will not reach a 
steady state until around 2035, 
while fee benefits to the 
Treasury of the special “ wind- 
fall” tax on corporate profits 
will peak in 1988 and vanish 
after 1990. By the time the final 
impact is felt, therefore, the 
Reagan plan will be generat- 
ing revenue losses of something 
like $20bn a year in average 
1987-90 prices. 

Of course 320bn is not a lot 
of money when set against a 
budget deficit of $200bn or a 
Gross National Product of 
$3,500bn. It is, nonetheless, be- 
tween 2 and 3 per cenr of total 
government revenues expected 
for the coming years; and the 
fact that nobody in Washington 
seems in the least concerned 
about this long-term drain from 
the Treasury suggests a sober- 
ing lesson. 

Concern about budget deficits 
has not even figured in Mr 
Reagan’s passion for tax reform; 
in fact, far from using tax re- 
form as a guise for higher taxes, 
he is trying to sneak through a 
further long-term tax cut. It 
is most improbable therefore 
that the White House will let 
Congress turn its -plan into a 
surreptitious tax increase, as 
many investors seem to hope. 
America's imagination has been 
captured by Mr Reagan's head- 
line-grabbing reductions in mar- 
ginal tax rates and the vision 
that these low rates can be 
achieved without undue sacri- 
fices from anyone. 

The Reagan plan has defined 
the maximum tolerable level of 
sacrifice from the losers In any 
fiscal shake-up. Even if the 
figures do not quite add up in 
the long run. the burden on fee 
corporate sector is more likely 
to be reduced than to he In- 
creased further in fee Congres- 
sional rites ol passage. Mean- 
while all Washington’s politi- 
cians will watch like hawks for 
evidence that their opponents 
are denying America the full 
benefits of Mr Reagan’s tax cuts. 
With Congressional elections in 
November 1986, this vigilance 
should deter all efforts, however 
cunningly disguised, to raise the 
voters' taxes. 



Payroll 

costs 


From the Pro-Vlcc-Chanee Uor, 
University of Buckingham 

Sir,— The Green Paper (June 
4) on pensions prompted me to 
analyse the proportion of a 
University's payroll costs which 
actually ends up In the pockets 
of its employees. Some 70 per 
cent of this University’s total 
costs are payroll costs. As is 
typical for Universities rather 
more than half of the employees 
are non-academic. The results 
of my calculations are quite 
startling. Taking the most 
recent month available, an 
average of only 58p of each £1 
it costs us to employ somebody 
actually reaches that person. 
The effect of the Green Paper 
will bo to reduce this amount 
by approximately lp. 

The marginal figures are 
even more . startling. An 
employee who belongs to the 
Universities superannuation 
scheme, as all academic staff 
must, and earns say £7,000 per 
annum will, if the proposals are 
implemented, only receive 44p 
of each additional £1 which it 
costs us to employ them after 
the compulsory costs of pensidn 
contributions, NHL and Income 
Tax have been remitted. 

Surely these figures speak for 
themselves In indicating that a 
much more radical look at how 
the burden of income taxes, 
national Insurance and pension 
contributions affect the payroll 
costs of employers is long 
overdue. 

(Professor) Peter L. Watson. 
Buckingham 

Commission 

disclosure 


Mr H. Green 
-Barry Riley’s 
assurance on the hook 
6). might have been 
headed “ Life companies 
hook,” since, if fee legis- 
on commission disclosure 
is as intended, this is 
•ly what will happen, 
Lcicnt marketing" re* 
among other -things, a 
•dga by the consumer 
he price is negotiable, 
dive of whether he 
i to deal with a broker 
•d agent, it is almost w* 
among fee general 
that not only does fee 
ision payable to fee 
or tied agent offer them 
gaining counter, out m 
n they retain a right to 
t (with unit-linked pen- 
infracts) to elect single 
ual premiums, 
enhanced investment re- 
n choosing single prem- 
an be dramatic, parUcu- 
vherc pension contribu- 
te paid over more than 
rs. This results bow- 
i an equally dramatic re- 

■ in the commissions . 
which could well bring | 


Letters to the Editor 


about a reluctance by a tied 
agent to volunteer fee best ad- 
vice. Typically, commission on 
"single premiums” am 3 per 
cent, whereat those on H animal 
premiums ” amount to as much 
as 50 per cent 

Under Mr Fowler's compul- 
sory private pension provisions, 
a company employing (say) 
1,000 people earning fee nat- 
ional average of £8,000 and each 
contributing fee compulsory 
minimum of 4 per cent to a 
pension scheme, may result in a 
commission cheque being paid 
to the tied agent of £160,000, 
together with further annual 
(i.e.. renewal) cheques of 
£4,800. 

The White Paper suggests 
that tied agents will be con- 
sidered to be fun-time em- 
ployees instead of self-employed 
as at present As a result the 
tendency of direct sales com- 
panies to recruit individuals 
who have no skills or knowledge 
in financial services, and to re- 
lease such people on an unsus- 
pecting public after the custo- 
mary “three days training" will 
no doubt be tempered by the 
cost of National Insurance (if 
nothing else). Their most 
highly successful salesmen i 
would under the finance Bill 
cost them the fall 10.45 per cent 
on all their earnings, which to- 
gether with the introduction of 
taxation under Schedule E 
should ensure that direct sales , 
companies become selective. 

The media seem largely un- j 
aware of the irrationality of 
what Is proposed. As you state, 
brokers are concentrating their 
efforts on the ways they can 
evade commission disclosure 
rather than ensuring that any 
legislation applies across the 
board to brokers and tied 
agents alike. This dangerous 
gambit is play ing into the 
hands of the direct sales com- 
panies who see a tidal wave of 
former broken abandoning 
their independence, and creat- 
ing a distorted market fee 
results of which will inevitably 
be highly damaging to fee con- 
sumer. 

The Government must seem 
heaven-sent to the direct sales 
moguls. First it proposes one- 
sided commission disclosure, 
then it appoints fee best known 
champion of direct sales to en- 
sure the effective demise of fee 
specialist life assurance broker. 
Finally it introduces “compul- 
sory private pensions legisla- 
tion” which will ensure feat 
many direct salesmen achieve 
riches beyond their wildest 
dreams, unbeknown to their 
''fronts. 

Haydn Green. 

T,ife Insurance and Investment 
Services of Nottingham, 

•4 Gordon Rood, 

West BridQfOrd, 

Nottingham 


Accrued pension 
rights 

From Mr G. Warren. 

Sir, — Mr Fowler assures us 
that accrued rights to state 
e arnin gs-reteted pensions 

(SERPS) will be preserved 
under his Green Paper pro- 
posals. SERPS entitlements are 
based on an Individual’s best 
20 years’ earnings, and not on 
earnings over a whole working 
lifetime of say 40 years. It is 
therefore unclear in this con- 
text what “accrued rights” as 
is meant to mean. 

For example is a young 
SERPS member wife nine years 
contributions to be granted 
9 /gQths or 9/40 ths of a full 
SERPS pension? 

Most commentators have 
charitably assumed the former, 
and Mr Fowler should act to 
confirm their interpretation, if 
he wishes to secure public 
confidence in his proposals. 
Graham J. Warren, 

32 EgerUm Gardens, W.13. 

Particle 

physics 

From Mr D. Miller 
Sir, — David Fishlock seems 
to want particle physics re- 
search to be driven along to a 
timetable. That is not fee way 
to manage science. His article j 
“Now some questions for the 
atom-smashers” (June 5) gets 
most of the facts right, but he 
wants “more people in more 
activities to be seen to be using 
the results of research which, 
in the past, has given immense 
satisfaction to just a handful of 
physicists at fee frontiers of 
their science.” How long ago 
is “in the past”? Arthur 
Roberts, whose 1946 remark is 
quoted at the bead of the 
article; is still working on par- 
ticle physics. The results of fee 
kind of nuclear research he was 
doing in 1946 are now being 
applied in many fields of science 
and technology. The fundamen- 
tal advances of fee past few 
years win take time to be 
applied. If we are forced to 
guess prematurely where they 
will be useful we may later be 
held guilty of dropping mislead- 
ing hints, as David Fishlock 
says some of ns did in the post- 
war period. 

Given steady budgets, fee dis- 
cipline develops its own incen- 
tives. We will eventually need 
to investigate even smaller 
length-scales, which means 
working at higher energies. We 
will have to develop new 
accelerating technologies to 
make these energies affordable. 
But that has been happening 
ever since Cockroft and Walton 
presented Rutherford wife his 
first accelerator in I9S1. That 
is why the new 11 mi n i a t ure ver- 


sions of atom smashers ” 
already exist and. as David 
Fishlock says, “are now avail- 
able for other kinds of re- 
search” (and also for cancer 
therapy). There are a dozen or 
so new ideas for accelerators in 
circulation at the moment, one 
or two of which might work. By 
the time the present generation 
of big machines is built we may 
find that their successors do not 
need to be more expensive in 
proportion to their higher 
energy. 

The international competition 
in particle physics is intense, as 
David Fishlock says, and dif- 
ferent national groupings have 
to risk their capital on dif- 
ferent kinds of machine. The 
American “ superconducting 
supercollider 1 * may well not 
turn out to be a more useful 
instrument than ** lep n at 
GERN. We will only know by 
the year 2000. A single “ world 
machine” would surely be as 
much of a mistake as would be 
a single “ world motor car.” The 
UK in CERN is a member of the 
currently most successful con- 
sortium in the field. No one can 
seriously dispute that this is 
one of the ultimate frontiers of 
human knowledge. Advances 
come slowly, by patient work 
over decades. 

David J. Miller. 

Department of Physics and 
Astronomy, 

University College London, 
Gower Street, WC1. 

Shortages erf 
engineers 

From Mr D. CarruQiers. 

Sir.-— Many letters recently have 
addressed the problem of a 
shortage of engineers. As a 
chartered civil engineer I must 
question whether a shortage 
actually exists in fee supply of 
engineers. 

In a market economy an 
excess of demand over supply 
leads to a rise in salaries 
(prices). With chartered 
engineers the reverse has hap- 
pened wife a drop in real 
salaries since 1976. In my dis- 
cipline a drop of 5.5 per cent 
to 1984 must he compared with 
a rise of 10J5 per cent for non- 
engineering professionals over 
the same period. The market is, 
therefore, signalling an gggggs 
of supply over demand. Unless 
the Government first does some- 
thing to stimulate real demand 
for engineers then the money 
to he spent by universities on 
increasing fee supply of 
engineering graduates will be 
wasted, since fee market will 
force tiie graduates into retrain- 
ing as administrators, accoun- 
tants or technicians. 

it must be emphasised that 
although engineers, technicians 
and mechanics, are often refer- 
red to as “engineers,” their 
training is totally different and 
a demand in one area cannot be 
met by supply from another. 

D. XL Carruthers, 

Balcassie, 

Kirkton of Mailer Road, 

Crxdgend, Perth. 
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Terry Byland on 
Wall Street 


Stubborn 
gloom in 
technology 


WALL STREET sounds a much 
happier place now that the stock 
market has at last responded to the 
slide in interest yields, and is boil- 
ing away around new peak levels. 
The rebound in equities seemed an 
inordinately long time coining, with 
the Dow 1,300 level hovering before 
the market's eyes like an oasis be- 
fore a disgruntled desert traveller. 

In part, the upturn in stocks re- 
flected a simple, but convincing 
technical argument The return on 
fixed-interest issues had been fall- 
ing dramatically, thus increasing 
the attractions of the stock market 

Over foe past 12 months, bond 
yields have crashed by more than, a 
third to their present levels of 
around 10% per cent while price/ 
ourning s ratios in the stock market 
have risen by only around 16 per 
cent to the UK per cent area. 

But the more presang reason be- 
hind foe equity market's explosion 
seems to have been the growing 
confidence that the U.S. has man- 
aged to avoid recession. It is diffi- 
cult to put a finger on the reasons 
for the change in mood. Friday’s 
disclosure of a surge in jobs in man- 
ufacturing industry m May was a 
"rude shock” for the recession 
watchers, commented Peter Canelo 
of Bear Steams. It certainly 
wrought a heavy fall in the bond 
market Equities also weakened but 
that migh t prove no more than a 
knee-jerk reaction. 

The sector to watch might be 
technology, which has so far flatly 
refused to share in the general re- 
bound in equities. In fact the lower 
profits- both predicted and report- 
ed - from the technology industry 
played a significant role in holding 
the stock market back in the spring. 

In contrast to the peak levels re- 
corded in the Dow Jones industrial 
average. Standard & Poor's and 
other leading market indices, the 
technology index compiled by Ham- 
brecht Quist stands some 20 per 


Index 


%< 

•tone 7 since 
Jan 2 


Dow Industrial 1.31&4 + 9J3 
3+PSOO 189 .55 +14JS2 

Hamb ra c htTach 18&45 - 5.6 


cent below its 1985 peak - and 
about 5 per cent below its level on 
January 2. 

The Hambrecht index takes in a 
large number of the smaller, Nas- 
daq-quoted technology stocks. But 
gloom in the high-technology indus- 
try has been widespread. IBM up- 
set the market by warning, and 
then reporting, poor first-quarter 
earnings, and has now cast its shad- 
ow over the second quarter. 

Wang Laboratories, Apple Com- 
puter fluid Control Data have all dis- 
closed the effects of lower industry 
sales and vicious competition. 

For the technology sector as a 
whole, analysts' opinions are di- 
vided. Some believe that the fall in 
stock prices has been overdone, 
pointing out that the s m aller Nas- 
daq stocks have proved themselves 
highly volatile, with market liquidi- 
ty not always as high in bad times 
as in good. 

Some of the smaller stocks were 
run up at the beginning of the year 
on scanty evidence for a recovery in 
sales. As thfe industry leaders re- 
ported, in painfully uncontroverti- 
ble terms, that industry sales were 
under pressure, the correction 
among the smaller stocks was sub- 
stantial, and may have been over- 
done. Certainly there seems to have 
been a collapse of confidence in the 
technology stocks around March, 
when the sector became the pariah 
of foe market 

Now that foe stock market as a 
whole seems to have found its 
poise, the time ought to be ripe for a 
recovery in the technology sector. 
AH the more disappointing, then, 
are the latest views coming from 
the analysts. 

On Friday, Mr Mark Schulman, 
Hambrecht’ s computer industry an- 
alyst set about both IBM ana its 
nearest rival. Digital Equipment, 
predicting a long hot summer 
ahead for both of them. 

Big Blue bad already predicted 
that the second quarter might show 
another fall, but maintained that 
the second half would be strong. 
Analysts are warning that the con- 
tinued. if unexoected. strength of 
the dollar, which hurt IBM in the 
first quarter, will continue to im- 
pede an industry that leans heavily 
on sales outside the U.S. 

No doubt the dollar will foil one 
day and the world as seen from 
Wall Street will be greatiy changed. 
But as for as the outlook for tech- 
nology stocks goes, tiie jury seems 
to be still out If the technology sec- 
tor starts a significant recovery, 
then the rest of the equity market 
will be all the better for it But if the 
technology industry continues to 
generate bad news, then perhaps 
the rest of the market should take 
heed. 


‘Loose’ controls offered 
on star wars research 


BY PETER MARSH IN LONDON 


THE 115. will impose tire loosest 
possible set of controls on technolo- 
gies shared with countries that join 
its S26bn Strategic Defence Initia- 
tive, Lt Gen James Abrahamson, 
the programme's director, said in 
London at the weekend. 

That approach would give compa- 
nies and academic institutes the 
fullest opportunity to channel re- 
search ideas developed during the 
programme toward commensal 
goals. 

The General rejected assertions 
that the U5. Department of De- 
fence programme, known popularly 
as star wars and aimed at develop- 
ing by 1990 the basis fora defensive 
system against Soviet nnrUw mis- 
siles, might create a "brain drain" 
by diverting top European research- 
ers to a military programme. 


for talk* with Mr Michael Besel- 
tine, the UK Defence Secretary, 

Britain, with other Western na- 
tions, is stiQ deciding how to re- 
spond formally to foe US. invita- 
tion to join the project, which wSl 
require extensive research in a 
wide range of technologies in areas 
such as computing, materials, la- 
sers and energy systems. 

European countries are also con- 
sidering their stance on joining a ri- 
val research programme, called Eu- 
reka, which France has proposed as 
a way of channelling technical ex- 
pertise towards commercial, rather 
than military, goals. 

In a series of statements over the 
weekend, Lt Gen Abrahamson: 

• Insisted that the goal of an oper- 
ational defensive system was well 
within reach; 


Lt Gen Abrahamson was in Lon- 
don to brief a meeting of U5. offi- 
cials in European embassies and 


• Dismissed reports that the Pen- 
tagon had retreated foam its origi- 
nal aim of providing a blanket de- 


fence for cities, and was planning 
instead a less ambitious set of hard- 
ware aimed at protecting only rela- 
tively small targets, such as missile 
dog 

• Praised European attitudes to 
the SDI programme and s aid that 
Eureka did not present a threat to 
European participation in star 
wars; 

• Bounded on American critics of 
star wars who say a perfect, or 
near-perfect, defence system is im- 
possible - many of the critics are 
not “neutral observers,” the Gen- 
eral *md 

• Clarified how European compa- 
nies mid uporiomift institutes could 
become involved, saying that some 
areas of work would be subjected to 
classification procedures while oth- 
er contracts could be conducted en- 
tirely openly because they dealt 
with technologies of wide relevance 
to other projects in the commercial 
arena. 


De Beers 
expects no 
rise in 
Soviet 
gem sales 


By Kenneth Uarston, 
Mining Editor, in London 


Governments face sharp attack 
over African famine ‘failure’ 


BY ANDREW GOWERS IN LONDON 


MINISTERS and senior officials 
from more than 30 developed and 
developing countries gather in Par- 
is today to face devastating criti- 
cism of the world’s failure to boost 
African food production or to avert 
the famine afflicting man y parts Of 
the continent. 

The attack- directed both at Afri- 
can and Western governments - 
come in a salvo of reports prepared 
by senior officials of the Worid Food 
Council, the UN body charged with 
monitoring food problems and mob- 
ilising aid, under whose auspices 
the four-day miniafpriwl mpating is 
talcing place. 

The gathering, to be opened this 
morniiw by French President Fran- 
cois Mitterrand, is foe first of its 
kind since the Ethiopian faming 
burst on to Western television 
screens. 

DiSCUSSfonS OH Afri can i«n«: 

may, however, he overshadowed in 


Hip corridors of foe conference by 
an agricultural trade dispute be- 
tween the U5. and the European 
Community, after Washington’s re- 
cent annmmonmnnt of a SZbn form 
export subsidy programme. 

Reviewing the catastrophe affect- 
ing minions of Africans; foe council 
says: "Drought and other natural 
and man-made disasters are no ex- 
cuse for the heavy loss of life and 
mass starvation now occurring in 
parts of Africa. 

“Better contingency planning 
could have prevented the current 
famin e, or at least contained its 
severity... The poor progress to 
date towards the o1iw»iri»H/w» of 
hunger and malnutrition suggests 
that just ’doing more of the same* 
will not suffice.” 

It also expresses concern that the 
current focus on short-term human- 
itarian relief, while essential, may 
be diverting attention from the 


long er-term need to holp African 
countries to provide for themselves. 

The UN Food and Agriculture Or- 
ganisation, a aster body to the 
WFC, notes in a repeat prepared for 
the meeting that per capita food 
production in Africa last year was 
11 per cent below its average during 
the mid-1970s. 

The council singles out for parti- 
cular criticism the failure of most 
African countries to implement co- 
herent agricultural policies or to de- 
vote sufficient public resources to 
boosting food production. 

One report notes that although 
an m qtmsing number of African 
states have publicly committed 
themselves to revitalising their 
farm sectors, the words have in the 
mam not been matphud by deeds. 

It also recommends, however, 
that Western donors increase aid 
with a view to preventing a recur- 
rence of the disaster. 


UK money broker seeks listing 


BY CHARLES BATCHELOR IN LONDON 


CHARLES FULTON, fourth largest 
of foe UK-based companies that 
dominate the international busi- 
ness of money and foreign ex- 
change broking, plans to seek a full 
London Stock Exchange listing, 
probably in October. 

The move comes about 3ft years 
after the company, threatened with 
collapse, was bought by Mercantile 
House, the largest UK money bro- 
ker. 

Fulton made an unsuccessful 
expensive attempt to break into foe 
New York money market in 1881 
and at the same time started to 
make losses on foreign exchange 
dealings in London. 

The Fulton management, headed 
by Mr Robin Packshaw, the chair- 
man, plans to offer for sale 25 to 30 
per cent of the company’s equity. 

The offer might be expected to 
place a value of between £30m 
($38. 16m) and £7 5m on Fulton's en- 
tire share capital on the basis of the 
widely varying ratings accorded to 
other publicly listed money brokers. 
Fulton declined to comment on its 
likely stock market valuation. 

Senior Fulton managers have 
spent the past two years organising 
management buyouts of the compa- 


ny's individual international opera- 
tions from Mercantile House. 

When the buyout of Fulton’s 
Asian operation is completed in a 
month or two, the way will be clear 
for Fulton to seek a London Stock 
Exchange listing. Lazard Brothers 
has been appointed merchant bank- 
ers while L. Messel will be brokers 
to the flotation. 

Fulton had pre-tax profits of 
€5 An on broking turnover of near- 
ly £45m in the year ended July 1984. 
Turnover is expected to rise to 
nearly £55m this year. 

The company employs 600 people, 
most of them in its dealing rooms 
worldwide, which follow the inter- 
national dealing day from Sydney 
to the U.S. West Coast 

Mr Packshaw said: “People do not 
know how big we are or what we 
have achieved. We are a very major 
force in the Eurodeposit and for- 
eign ex c h a n ge markets." 

Mercantile House in 1982 paid 
€ 6.5 x11 for Fulton when Gill & Duf- 
fus, foe commodity broker, which 
then held a 43 per cent stake, re- 
fused to bail out the company. 

Mercantile dosed Fulton’s U.S. 
operation and made sweeping cuts 
in London, but preserved foe Fulton 


network of offices in the Far and 
Mid dle East and Europe. 

Mr Packshaw said: "It was my 
conviction font we would all get to- 
gether again. I do not believe Mer- 
cantile thought fopff that we could 
become a major force in money bro- 
king.” 

Wedd Du ri ac her Mordaunt, the 
UK jobber that is joining Barclays 
Bank’s new securities group, re- 
cently sold its 25 per cent stake in 
Fulton to avoid conflicts of interest 
Fulton’s directors and senior man- 
agers now own about 80 per cent of 
the company. 

Fulton has re-established itself in 
foe UjS. over the past two years by 
forming a joint company with the 
management of Mabon Nugent 
Godsell, the le ad in g US. overnight 
federal fends broker. It also estab- 
lished a joint interdealer broker- 
ship with Ca ntor Fitzgerald Securi- 
ties, a US. government securities 
broker. 

Fulton intends to remain a pure 
broker to avoid possible conflicts of 
interest, but said it planned to de- 
velop “of-balance-sbeet he dging in- 
struments” such as financial fu- 
tures, in te r est-rate swaps and for- 
ward rate agreements. 


LAST YEAR'S me rely in 

sales of cut-price Soviet diamonds, 
which severely damaged diamond- 
market confidence, will not recur 
this year, De Beers, the world's 
main supplier of rough (uncut) dia- 
monds, is to tell its buyers today. 

The South African group says it 
has been "authoritatively informed” 
that there will be no rise in sales to 
the West of Soviet good-quality cut 
anri polished gem diamonds 
- that, their prices will not be re- 
duced. 

It wffl give that reassurance to its 
buyers from the fitting ce n tres at 
today’s five-weekly “sight,” or sell- 
ing occasio n, in Tendon. 

A year ago foe cutters' confidence 


TfflS V erity nhaVim Viy thp mridon m- 

crease in sales of cut-price Soviet 

game Homing ft ft tim> nf a ftftasnn- 
al lull in the market, they raised 
fears that the Soviets might corner 
the polished diamond market 

The Soviet sales eased in Septem- 
ber, almost as suddenly as they had 
begun. No reason was put forward 
for this, but there were suggestions 
that De Beers’ Central Selling Orga- 
nisation, which arms to stabilise the 
worid market, had played some 
part 

It was never dear why the sales 
had started. 

The diamond cutters have re- 
mained apprehensive that fop So- 
viet cut-price nffprmgs might reap- 
pear this year. Thus they have been 
uneasy about purchasing rough dia- 
monds which, when famed into the 
finUhpd product, might have to 
compete in a still sensitive market 
with cheaper offerings. 

T hat was a prime factor in a fall 
in sales of rough diamonds by De 

HfigTs* Central Spiling O rgawicrHm i 

to 5868m in foe second half of 1984 
after S945m in the first six months. 
Sales were also hit by high interest 
rates and the strength of the U5. 
dollar , which raised gem prices in 
European currencies. 

Demand for diaTnonda generally 
is still not as strong as in the past, 
with recovery concentrated in the 
less expensive qualities. 


Argentina 
plans to pay 
$600m arrears 


Continued from Page 1 


up half the total. Mexico, Venezue- 
la, Spain, Canada and Japan have 
promised smaller amounts, while 
West Germany, Italy, France and 
Colombia were undecided. 

The bridging loan will be repaid 
when Argentina is able to resume 
drawing on its S14bn IMF loan, 
probahly in about two months' time. 

The drawings will depend on evi- 
dence feat Argentina is complying 
with its new programme, which en- 
visages a ait in its public-sector def- 
icit to between 2J5 and 3b per cent 
of GDP, compared with &5 per cent 
last year. 

The new programme carries no 
specific target for inflation in Ar- 
gentina, which now exceeds 1,000 
per cent and had previously been 
forecast to fan to 300 per cent by 
September. 

Sr PDrtnoy said: “We suppose that 
by reducing the budget deficit, and 
if we continue with a tight mone- 
tary policy, we can expect inflation 
to fall as quickly as possible." 


Declining demand puts pressure on oil prices 


Continued from Page 1 
gency meetings throughout foe 
cirmmor is on foe Cards. 

One feature is likely to be the 
role of Ecuador, which is producing 
dose to its capacity of 300,000 b/d, 
compared with its Opec ceiling of 
180,000 b/d. The possibility of ex- 
pelling TViiftrinr is lilcoly to be dis- 

cussed within Opec in the ran up to 
the June 30 meeting. Although such 
a move would not affect the oil mar- 


ket, it would be designed to force 
larger mavericks, such as Nigeria, 
into line. 

One policy which has been raised 
repeatedly in public by Kuwait and 
Saudi Arabia - a price war to push 
high cost producers in foe North 
Sea and Alaska out at the market — 
has sew been formally ahand^nori 

At the be ginning of thin year a 
secret Opec group was formed, can- 


gigtrng of Shaikh Vamnni, Sheikh 

All KhaKfa A1 Sabah, foe Kuwaiti 
oil minister, Mr Nurdin Ait-Laus- 
gine, a director of the Kuwaiti- 
owned International Energy Devel- 
opment Corporation, and Mr Nau- 
ral-Din Farag, foe managing direc- 
tor at fee Arab ffeiroleum Invest- 
ment Corporation. 

The g r ou p conducted an enquiry 
to find out what price of crude 


would force the high cost producers 
oat of foe market The answer has 
come out at S5 a barrel, repre- 
senting the operating cost of an av- 
erage North Sea oilfield. 

However, the opposite policy, be- 
ing practised by Opec, of holding 
prices at high levels has involved 
the organisation in halving its out- 
put to the current level of less than 
16m b/d. 


World Weather 
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Airline’s service drive 


Continued from Page 1 


answers” to customers' questions: 
“Anyone who does not reply when 

asked a second time or who refuses 
to pick up the telephone after three 
rings would be considered not re- 
plying and would be cut by 10 
points." 

The airline’s safety record is less 
than perfect Delayed take-offs 
without e xplanatio n are common. 
TnfHght service is l ack in g *nd the 
menu on internal flights includes 
boiled lollies and a souvenir key- 
ring. 

Foreign airline officials, who 
have offered assistance to the air- 
line in foe past and have had their 
offers turned down, say that foe re- 


cent readiness of CAAC to accept 
that it has problems “is the first 
step to solving them.” 

The airline’s new director-gen- 
eral, Hu Yfehou, who promised to 
make CAAC shape up when he was 
appointed in April, said that he had 
received letters from Chinese and 
foreign passengers “with sugges- 
tions for improving CAACs ser- 
vices" and had taken note of the 
ideas. 

“I will do my best to be worthy of 
the people's trust CAACs major 
tasks at present are updating foe 
air fleet, ensuring flying safety and 
improving the quality of service," 
Hu said. 


THE LEX COLUMN 


The rise and rise 
of the tokkin 


Not all foreign investors in the 
Japanese equity market can spell 
Tokutei Kinsen Shinkatu but most 
know only too well what the term 
can stand for Irritation, frustration 
and bewilderment literally trans- 
lated as specified money trust, the 
tokkia, as it is commonly kno wn, 
has become perhaps the most pow- 
erful fence in foe-Japanese stock 
market Its advocates Tnftfafafa feftt 
foe tokkin heralds a deep-seated 
and welcome change in the struc- 
ture of foe Tokyo securities mar- 
kets. Its critics, many of them for- 
eigners, counter that it threatens to 
turn the Tokyo Stock Exchange into 
a glorified casino. 

The ascendancy of foe fakirfe 
dates from 1980, when the Japanese 
tax code was changed to allow 
hanks »mii pon-finanri 
to segregate for fiscal purposes any 
equities held in specified money 
trusts. Grog-holdings between Jap- 
anese companies account for some- 
thing KVa half foe total capitalisa- 
tion of the Tokyo equity maricet and 
almost all these investments are en- 
tered at antiquated book values. 
fVimpa-m'pg had been discouraged 
from buying more shares by the 
realisation feat- wpifai gains fa* on 
disposal would be assess ed on foe 
baas of foe average cost of file total 
holding. The segregation of the tok- 
kin awwinte allowed companies to 
distingmKh for tax purposes be- 
tween a portfolio investment and a 
long-term holding in a single equi- 
ty- 
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Fiscal alchemy 


But it was not until October of 
last year that the tokkin realty took 
off. Insurance companies were per- 
mitted to invest up to 3 per cent of 
their total assets in equities 
through tnkkin and, more to the 
point, were permitted to pay any ^re- 
sulting c apita l gains to their policy- 
holders in dividends. By the stroke 
of a pen, the Japanese irummnrp in- 
dustry was offered the means of 
converting capital gains into distri- 
butable income. It was a peculiarly 
Japanese form of fi-yai alchemy. 

And that is not afl. The investor 
establishes a tokkin by pfa^wig re- 
serves with a trust bank and ap- 
pointing a specified investment ad- 
viser, which can be a securities 
company and is sometimes even the 
investing company itself. The first 
advantage of this arrangement to 
the investor is that dealings are 
anonymous because they are con- 
ducted through the trust bank. A 
commercial bank, for example, is 
saved the embarrassment of being 
seen to sell shares in a client com- 
pany. 


The investment adviser receives 
a fee for the service but, more im- 
portant, establishes a foothold in 
-foe domestic fund management 
business, which, until now, has 
fa*>n almos t the exclusive preserve 
of Japan’s seven specialist trust 
banks. The experience accumulated 
through tolclrin will allow the com- 
mercial banks and foe securities 
companies to argue that the Minis- 
try of Finance should give them 
permission to offer a full fund man- 
agement service. 

It is not surprising. therefore, 
that Japanese securities companies 
have been actively promoting tok- 
kin and that; as the accompanying 
chart shows, Japanese banks have 
become increasingly active players 
in fixe stock market There is little 
published data on foe scale of tok- 
kin investment but according to 
one reliable estimate, the size of the 
funds more than doubled last year 
to Y4,4O0bn. By foe end of 1985, the 
total might easily exceed YB.OOObn. 

In its early stages, tokkin money 
was invested almost exclusively in 
bonds. Increasingly, however, new 
cash has been directed towards the 
Tokyo equity market At fixe end of 
1984, Japanese equities accounted 
for around 20 per cent of total tok- 
kin fend* Nan-financial companies 

were much the largest players, with 

tokkin equity hoMinga of YMObn, 
while insurance companies fol- 
lowed with around Y150bn and 
banks brought up the rear with 
equity investment of YSObn. 

In relation, to a stock market with 
a total capitalisation of around 
Y170JKK)bn, the amount repre- 
sented by tokkin equity funds 
might seem negligible. But it 
scarcely seems that way in Tokyo. 
For one thing, the equity compo- 
nent is rising much fester than tok- 
kin investment as a whole. life in- 
surance companies are believed to 
have had Y170bn invested in tokkin 
equity accounts in March of this 
year and that figure is ex pecte d to 
rise to Y560bn by March 1988. Un- 


der the present 3 per cent cetKu 
life insurance funds conld invert on 
to Yl,400bn and there is a gw§ 
chance that the ceilhig wiB soon be 
lifted to 5 per cent of assets, lift 
Hunk*: are also stepping up forit 
holdings, not least to com foe Ugb 
cost of maintaining investment ad- 
visory departments. ' - - . 

Moreover, with so much of To- 
kyo's market capitalisation account- 
ed for by what is effecti vely dead 
equity, relatively modest funds- cap 
rapidly become the swing factor fo 
foe market The tokkin may al- 
ready have assumed foe rote of 
market leader which was ployed fay 
foreign institutions in the early 
1980s. 


Speculative trading 


GNI 


\ ;• 


The force 


in futures. 


GNI Ltd combines the expertise associated with 
Gerrard & National PLC, the City's largest Discount House, and 
Inter Commodities Ltd, leading brokers on worldwide futures 
and options markets for trade, private and institutional clients 
GNI offers: 


►Six seats on LIFFE. 


1 Direct access to Chicago, Philadelphia and Singapore 
Exchanges. 


1 Extensive client support services using advanced information 
technology 


1 Full advisory service on hedging techniques. 
►Established in-house research department 
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Yet, in terms of trading activity/ 
the contrast between foe tokkin 
and the foreigner, could scarcely be ' 
more striking. Overseas fund man- 
agers have traditionally sought oft 
blue-chip companies for lobgtena 
investment Tokkia are/ to pat 
mildly, performance-oriented fends 
and are frequentty invested in spec- 
ulative and volatile shares. 

The reason for foe speculative ac- 
tivity is fairly straightforward The 
advisory firms themselves often 
have little experience of long-term 
portfolio ™nn«pwTH»nt and are un- 
derstood on occasion to htoe gRta ' 
anfceed returns of up to lOpercmt 
to investors in foe first year of a 
hand's life. Since life raairanra com-, 
pamesare using tokkin to pay fixed 
policyholders' dividends and indus- 
trial companies are frequently 
fimrifap their tokkfa investments, 
with term bank debt, they need to 
show a high and continuous return 
to meet their obligations. 

T nkkin funds were held partially 
to blame for the speculative fovsr 
which infected the Japanese 
phuynniwiBwil sgrtnr earlier fids 
year, while their failure to step op 
equity investment in April contrib- 
uted to the market's 13 per cent fall 
in the following month. 

Tn kkrn ’s proponents maintain 
that the speculative baying is justs 
teething problem. The diversifica- 
tion of insurance company asseia 
into equities and the deployment of 
a growing ffannwai surplus in foe 
corporate sector towards the stock 
market must so they argue, be to 
the long-term benefit of foe securi- 
ties markets and the economy. But 
for file foreign investor, caught up 
in a speculative market where price 
movements may bear little relation 
to changes in the fundamental out- 
lode, fiie tokkin have precious few 
merits. 
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Sweden introduces swing-line 
flexibility in $1.5bn borrowing 

BY OUR EUROMARKETS CORRESPONDENT IN LONDON 


SWEDEN has embarked on another 
major debt refinancing exercise 
wifo the launch last Friday of anew 

SIJiba deal to replace the back-up 
credit attached to its puttable float- 
ing-rate note launched in the do- 
mestic U.S. market last year 

The rationale behind the new ex- 
eftise stems from the fact that only 
SJ.4m of the floating-rate note was 
put up for redemption at the first 
annual opportunity. With the floa- 
ter trading above par in the U.S. 
market, Sweden wanted to adapt 
the back-up facility for other pur- 
poses as well as to reduce its cost 

The new d e al, which is being ar- 
ranged by Chase Manhattan, has a 
number of innovations besides re- 
ducing the commitment fee paid to 
banks to just *U per cent annually 
from tt per cent at present. 

For the first time, Sweden ha.< in- 
corporated a swing line into a bor- 
rowing in the international credit 
market This allows 
access to funds on the same day as 
requested and theoretically opens 
up an opportunity lor Sweden to fol- 
low Denmark and Spain's wampio 
of tapping the U.S. commercial pa- 
per market However, Sweden is 
more likely to use the swing lmw to 
add to the flexibility of its funding 
in the Euronote market 

The deal also introduces two 
classes of tender panel to bid for 
Swedish paper in the form of short- 
term notes or bank advances. There 
is to be a general tender panel and 
a specialist panel which may deal in 
unusual maturities. Members of the 
specialist panel will be obliged to 
bid if Sweden seeks funds and must 
make markets in the Swedish pa- 
per. 

Bankers believe the structure 
will formalise the class system that 
is appearing in Euronote tender 


panels, where some participants 
play only a limited role because of 
their lack of ability to handle and 
distribute Euronote paper. Swed- 
en’s specialist panel is likely to be 
more active than the general one 
and it may herald a trend towards a 
greater concentration of institu- 
tions actually involved in bidding 
for Euronote paper. 


Drawings on the standby credit 
will bear interest at prime rate if 
the swing line is used, though this 
is subject to the rate not exceeding 
cer ti fi cate of deposit rates by more 
than 70 basis points, in which ray 
the CD rate phis a margin of 55 
points win apply. Alternatively, 
swing line drawings w31 bear a 
margin of Vi per cent over fee short- 
term New York offered rate for dol- 
lar deposits quoted by International 
Banking Facilities. 

For other drawings, the margin 
win be 22K basis points over Libor 
or the rate on U.S. CD s plus a mar- 
gin of 35 basis points, provided this 
does not exceed Libor plus 20 basis 
points. 

Previously, drawings under the 
facility bore interest at a margin of 
60 basis points over the CD rate: 
The old maturity of 1991 remains 
unchanged. 

Sweden’s announcement fuelled 
market speculation that it might al- 
so shortly seek to refinance a 
£50thn credit it arranged in 1982, es- 
pecially since it has now retired an 
earlier 050m arranged on qmilar 
terms by foe National Westminster 
Bank. But Mr Peter Engstrom, di- 
rector of Sweden's National Debt 
Office, said on Friday night that no 
such derision had yet been taken. 

He pointed out that refinancing 
large sterling deals is harder be- 
cause of the 000m limit put on 
sterling floating-rate notes by foe 


Bank of England. Sweden also sow 
has access to short-term advances 
in sterling which could simply be 
used to repay the debt. 

The US. floating-rate note, 
b acked up by the S1.5hn standby, 
cannot be called at present but else- 
where foe accent on Sweden's debt 
m an a g ement is on flexibility, he 
said. The new standby «hogld, for 
example, allow Sweden to issue 
mare putt able FRNs, he said. Swed- 
en will not need to step up its for- 
eign bomwing programme because 
of a worse than expected trade per- 
formance so for this year. 


New team 
to nurse 
OTB back 
to health 


Last week's other main develop- 
ment in the Eurocredit market was 
the already reported trebling of 
East Germany's latest credit to 
5600m, confirming yet again foe 
strong demand for East European 
deals. Following this, bankers now 
report that a SlOOm deal for Hun- 
gary looks set for an increase. This 
credit followed on from a S300m 
World Rank co-financing and any 
increase looks likely to be modest, 
however. 

The flow of US. borrowing in foe 
Euronote market rantimml last 
week with a 5300m, five-year facili- 
ty led by Morgan Stanley for Coop- 
er Industries, the tool manufactur- 
er. The deal, which bears a facility 
fee of 12K basis points, will allow 
Cooper to offer notes bearing a 
maximum yield of 25 basis points 
over Libor, but there is an addition- 
al utilisation foe of 10 basis points if 
underwriters are allocated more 
than Ji50m in notes. 


Bankers say they expect further 
borrowing by US. companies in 
thiq market, although most of foe 
big money centre banks are holding 
back, for fear of jeopardising exist- 
ing lucrative standby famlities in 
tht» d pmggtii* market. 


Tiber announcement appears as a matter of record only. 
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INTERNATIONAL BONDS 


Fixed-rate bonds rush market 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 


By David Dodwetf in Hong Kong 

AT LEAST 20 senior executives 
from the Hongkong and Shanghai 
Banking Corporation will today 
transfer to foe Overseas Trust 
Bank (OTB), foe insolvent banking 
group foat was rescued by the Hong 
Kong Government on Friday, with 
foe job of nursing it back to full 
health. 

The move follows foe appoint- 
ment during the weekend of a com- 
pletely new board for OTB, to be 
headed by Mr Douglas Blye, foe ter- 
ritory's Secretary for Monetary Af- 
fairs. Mr David ‘Dimer, who 20 
months ago was seconded to foe 
smaller Hang I^jn g hank following 
its collapse and as identical govern- 
ment rescue, has been appointed 
078*8 managing director and depu- 
ty rhairman 

Three former OTB directors were 
charged in Hong Kong's western 
magistrate's court on Saturday in 
connection with the collapse 

Mr Patrick Oiang Chen-Tsong is 
alleged to have ignored a notice 
from the commissioner of hanging 
to stay in Hong Kong. Mr ffrang 
was detained on Thursday at Hong 
Kong’s Kai Tak airport a tte mp t i ng 
to leave the territory with 51.5m in 
cash as well as diamonds, jewellery 
and other securities. . 

The other two men, Mr Peter Tai 
MingShim and Mr Yeoh Eng-Hua, 
were jointly charged with attempt- 
ing to conceal entries in OTFs cred- 
it files with intent to deceive. 

OTB ranks fifth among banks in- 
corporated in Hong Kong with 44 
local branches and seven overseas. 
It had deposits of about HK57.4bn 
(5951m), and an estimated 100,000 
depositors. 


A RUSH of new fixed-rate Eurodol- 
lar bonds hit the market on Friday 
just as it was reeling under the ef- 
fect of a sharp setback in New York. 

The combination left traders in a 
sour mood at foe end of the week, 
with secondary market prices fall- 
ing as much as a point on Friday 
alone. Although the new issues 
were far from well received, some 
bankers were worried that more 
might follow shortly as corporate 
treasurers tried to gel in at foe bot- 
tom of the current interest-rate 
down-turn. 


6- month ; 

Eurodollar Rate 


Most of Friday’s new issues were 
described as aggressively priced in 
foe market place, particularly Sea- 
gram's 10 per cent bond which came 
late in foe afternoon after foe trend 
of the New York market had be- 
come dear. But even Escom’s 11JS 
per cent issue which was offered at 
a yield 237 points above foe equiva- 
lent US. Treasury bond failed to 
elicit much enthusiasm from inves- 
tors. Many remain worried about 
South African risk and last week’s 
US. Congressional vote on econom- 
ic sanctions cannot have helped. 


MAY JUN 


Generally, Swiss and West Ger- 
man markets remained overshad- 
owed by events in New York, al- 
though both sectors saw prices 
make net gains on the week oi 
about */< and % points respectively. 
Consolidation was the order of the 
day, too, in the recently booming 
Ecu market, where Credit National 
launched an Ecu 50m deal on Fri- 
day which is part of a conversion 
out of an earlier floating rate credit 
Expected this week, meanwhile, 
is a novel S600m floating rate deal 
for Banque Nationale de Paris, 
which is likely to introduce an in- 
novative structure combining some 
of foe features of a standby credit 
with a floating rate note. 


began to deteriorate. By Friday 
night both issues were trailing bad- 
ly at discounts of around 2% per 
cent and 3 per cent respectively. 


The Eurobond market has been 
left with another underlying prob- 
lem, arising from the fart foat 
yields in Europe never fell as fast 
as those across the Atlantic. That 
made borrowing cheaper in New 
York and for much of last week the 
flow of fixed rate dollar bonds was 
reduced to a trickle. 


With nervousness about the trend 
of the US. currency, much of last 
week’s activity was again concen- 
trated in other currency sectors, al- 
though some floating rate notes did 
well, particularly foe 15?ear issue 
for Credit Lyonnais which was in- 
creased to SSOOrn from an initial 
tiMllm The main f hrais of attraction 
was once more in foe high coupon 
alternatives to the dollar, with par- 
ticular excitement generated by foe 
New Zealand dollar. 


ro-issues trade at a yield some 214 
per cent below New Zealand gov- 
ernment bonds in Wellington), 
which makes them easy to swap in- 
to floating rate US. currency at 
rates well below Libor. 


Bento* adds: The French state 
bond issue announced on Friday 
had been raised to FFr 20bn from 
the initial FFr 15bc to satisfy heavy 
demand, lead manager Banque 
Indosuez said. 


Last week saw three new issues 
in New Zealand dollars, while Mor- 
gan Stanley increased its earlier is- 
sue for Denmark by NZS15m to 
NZS75m. There was also an active 
flow of business in other high-cou- 
pon sectors such as Australian dol- 
lars, which saw four new bonds, 
and Norwegian crowns where Den 
norske Industriebank is tapping foe 
market for NKr 200m. 


Those that did appear, such as 
the SlOOm, 0% per cent deal for 
Ford - which bears the lowest cou- 
pon seen in this market for five 
years - and foe 5250m, 10*4 per cent 
d ea l for Arco h*d to be brought on 
terms foat were just not realistic in 
the Eurobond market even before it 


These issues have increased their 
appeal as US. dr>u«r rates have fall- 
en. Eurobond issues in New Zea- 
land currency still offer a nominal 
return of about 16 per cent which, 
coupled wrth the prospect of curren- 
cy gain , mwkpK thorn particularly 
sought after as a of currency 

diversification. Borrowers also like 
thpm because of the wide differen- 
tial with foe domestic market (Eu- 


But, despite downward pressure 
exerted an short-term money mar- 
ket rates by the Bundesbank on Fri- 
day, no new public fixed rate issues 
appeared in West Germany last 
week. In Switzerland, the latest low 
coupon issue - a 544 per cent bond 
for Japan’s Electric Power Develop- 
ment Corporation - closed its first 
day of trading at 98% per cent, % 
points below foe issue price. 


EUROMARKET TURNOVER 
Turnover ($m) 

Primary Market 

Straights Cow FRN Other 
U.S.S 1,888.2 6S&6 22722 279.6 

Pm 2,404.7 421.4 803.6 25J3 

Other 45&5 0.7 122.7 73.9 

Prev 1,288.0 06 1,1102 13.1 

Secondary Market 

U-S.319,770.4 1,475.7 9.884.5 2288.0 
Prev 20.117A 7623 10,603.4 1,4632 
Other 3,556-6 63.6 1,406.1 1,2913 
Prev 2JSS24 522 305.1 1,0962 



Cadet 

Eiuoclear 

Total 

U-&6 

11,650.7 

26.8224 

38,473.1 

Prev 

12640.7 

23,761.2 

36,601.9 

Other 

4,037.0 

2935.9 

62732 

Prev 

3,141.3 

3677.0 

67182 

Week to June 6, 1985 Source: AIBO 


/m 






The Council of Europe Resettlement Fund 

for National Refugees and Over-Population in Europe 


US$75,000,000 


11 % Notes Due 1990 


Morgan Guaranty Ltd 


Commerzbank Aktiengesellschaft 


BankAmerica Capital Markets Group 


Bank Brussel Lambert N.V. 


Bank Leu International Ltd. 


Berliner Handels- und Frankfurter Bank 


Credit Suisse First Boston Limited 


Soci£t£ G£n£rale 


Algemene Bank Nederland N.V. Banque Internationale A Luxembourg S, A. 

Banque Nationale de Paris Creditanstalt-Bankverein 

Daiwa Europe Limited Dresdner Bank Aktiengesellschaft 

Hill Samuel & Co. Limited Kleinwort, Benson Limited 

Kredietbank International Group Mitsubishi Finance International Limited 

Sanwa International Limited Swiss Bank Corporation International Limited 


Banque Nationale de Paris 


Daiwa Europe Limited 


20th May, 1985. 


These securities tut not registered under the Securities Act of 1933 and may not be offered or sold in, or 
to nationals or residents of, the United Stales. This announcement appears as a matter of record only. 
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INTERNATIONAL CAPITAL MARKETS 


U.S. MONEY AND CREDIT 


Rise in new jobs dismays Wall Street 


DOWN BUT not yet oat. Hie 
unexpected 345,000 pump in new 
son-farm jobs is May dealt the 
tJ-S, credit markets a body blow 
when it was announced on 
Friday, knocking the speculative 
stuffing out of prices and 
dampening market expectations 
of an early cut in discount rate 
by the Federal Reser v e . 

Until midweek, the market 
bad been going great guns. 
Short-term money market rates 
continued to plunge — rates at 
the weekly U.S. T-bill auction 
on Monday fell to their lowest 
level since June 1980— and the 
two-and-a-half month rally in 
bond prices showed no signs of 
abating. 

The price peak came on 
Wednesday after the Fed 
intervened in the markets to 
supply additional reserves 
through an unexpected bill 
purchase. But it was downhill 
from there, as the market 
caught an acute ease of the 
jitters, culminating in a 
p rec i p i tous Friday sell-off which 
all but wiped out earlier gains. 

Dr Henry Kaufman of Salo- 
mon Brothers argues In Ms 
weekly wTnmwuii on credit that 
the employment figures sug- 
gest the Fed need not rush to 
accelerate the pace of monetary 
accommodation. “ The data tend 
to support the belief that over- 
all economic activity is not 
eroding further and that some 
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recovery from the very meagre 
first quarter rate is occurring. 

Mr David Jones of Aubrey 
writes". “In all likeli- 
hood labour market gains ore 
foreshadowing a brisk May in- 
crease in personal income and 
thin should provide the under- 
pinnings for continued solid, if 
unspectacular, gains in con- 
sumer spending. In view of 
these hints of some accelera- 
tion in second quarter real GNP 
growth from the unacceptably 
low first quarter pace, the Fed 
may postpone consideration of 
another easing step. 

But such views are far from 
universal on Wall Street Many 


senior economists still expect 
the Fed to ease farther. They 
argue that despite the latest 
employment figures, nothing 
has fundamentally changed 
w hich would justify such sharp 
girations In market prices and 
perceptions. While they concede 
some selective sections of the 
workforce may "be benefiting 
from a slight pick up in the 
pace of economic activity, they 
aiy> note that tiie overall jobless 
rate remained at 7.3 per cent 
for the fourth straight month 
and that the 0.4 per cent in- 
crease in non-farm jobs came 
entirely in the service sector— 
once again bypassing the manu- 


facturing sector. 

The bond market bulls also 
point out that commodity prices 
remain under pressure. The 
dollar is still very strong; some 
financial strains at least in some 
areas are mounting and, as Mr 
Paul Volcker, the Fed chair- 
man, confirmed last week, the 
Fed is shooting for 3 per cent 
growth in real GNP, Implying 
the need for still lower interest 
rates. 

Certainly, for the moment. 
Wall Street appears content to 
Ignore the surge in the U.S. 
money supply, shown again last 
week by Che f2.6bn increase in 
Ml , which implies a 14 per cent 
annual pace hr May. 

Last wed short-term T-bill 
rates sank below the 7 per cent 
level briefly but generally closed 
slightly higher on the week 
although some very short-term 
priva te money market rates con- 
tinued to In the govern-, 
ment sector, prices generally 
still managed to post modest 
gains on the week despite the 
sharp reversal on Friday. The 
Treasury long bond closed up 1 
of a point on the week at 10Si 
to yield 10.53 per cent, down 
from KX57 per cent a week 
earlier. 

With the next Treasury mini- 
refunding stQl several 'weeks 
away, the corporate markets are , 
booming. Last week saw fSJBSbn 
in new corp o r a te fixed income 


securities brought to market; 
lifting the yearto-date total to 
g32bn, up 38 per cent from the 
same period last year. 

Among the new issues Am 
sold 8300m of 30-year Hi per 
cent bonds to yield 1L167 per 
cent, Chrysler Financial sold 
3250m of 10-year floating rate 

notes, and American Medical 
International sold 8100m of 
10-year notes to yield 1235 per 
cent and 8100m of 30-year 1125 
per cent debentures priced to 
yield 21264 per cent 

Morgan Guaranty said 8250m 
of two-year deposit notes yield- 
ing 8.694 per cent Citicorp sold 
8150m of 10-year 10i per cent 
notes at pm*, Nortek offered 
850m of 12-year bonds priced 
to yield 13} per cent and IBM 
Credit sold 8200m of three-year 
9 per cent notes to yield 9.08 



per cent and 8200m of five-year 
6| per cent notes at par. 

J. C. Penney offered 8150m of 
30-year 11 per cent bonds priced 
to yield 1128 per cent, Arizona 
public services sold 8150m of 
30-year 112 per cent fixed mort- 
gage bonds and Merrill Lynch 
sold 8325m of three-year extend- 
able notes priced at par to yield 
9} percent 

Other 8100m offerings, mostly 


of medium term notes, came 
from American Express Credit 
W. R. Grace, Aveo Financial, 
Franklin Savings Association, 
General Cinema and Beneficial. 

For coiporate treasurers 
there was a bonus piece of good 
news last week. The Fed ruled 
that Bankers Trust has not 
broken the law by acting as an 
agent for commercial paper 
offerings. The ruling raises the 


prospect that other basks will 
be encouraged to enter tbs 
booming U.S. conunqtcfal pafar 
market 

Another treat Is in store this 
week, for U& Investor* at teajt 
On Tuesday the Chicago Bated 
of Trade begins trading a long, 
awaited municipal bond futures 
contract 

Panl Taylor 


Why Treasury has resumed long funding 


• IT’S NOT happening but stop 
doing it," seemed to be the 
message coming from the Bank 
of England last week as its 
officials harried around com- 
mercial banks telling them to 
stamp oat bill arbitrage. 

The Bank was still insisting 
that the practice, which allows 
companies to borrow through 
the issue of commercial bills 
and onlend at a profit was an 
irritant rather than a major 
problem. 

The Idea that u round- 
tripping " has significantly 
inflated hank lending and 
sterling MS in recent months 
was scoffed at — mainly 
because officials cannot find 
evidence of the unwinding of 
arbitrage positions. 

Bat If that is the case, the 
fact that Bank officials were 
ready to trudge around the 
banks — focusing on the foreign 
and merchant banks suspected 
of marketing neat arbitrage 
packages — demonstrates how 
anxious the Bank is to reduce 
any upward pressure, however 
small, on sterling M3. 

Last week’s figures showing 
a i per cent rise in sterling 
M3 in May were in line with 
expectations, and had the 


pound not suffered from a bout 
of oil price fears, they could 
have been enough to tempt 
Barclays to lead a small base 
rate cut. 

The Bank, however, remains 
concerned that the broad 
money supply measure, grow- 
ing by 111 per cent on an 
annual basis and 19 per cent 
on a three-months basis, is still 
hopelessly outside its 5 to 9 
per cent target range. 

And the Treasury, while 
broadcasting the message that 
the City should look at the 
exchange rate. Mo. high 
Interest rates, indeed almost 
anything but sterling M3, 
apparently still wants the Bank 
to sell enough gilt-edged to get 
it back under control. 

A resurgence of foreign 
demand last Monday, with the 
Japanese again in the lead, 
allowed the Bank to sell the 
£600m worth of stock it issued 
the previous week. The 
authorities' keenness to main- 
tain- that momentum was shown 
tiie next day with the Issue of 
£800m of 10 per cent Treasury 
2004 on a £30 partly-paid basis. 

The issue of a next century 
conventional stock suggests 
that they have now quietly 


dropped their policy of limiting 
longer-term funding to index- 
linked stocks. 

As Mr Roger Bootle of Capel- 
Cure Myers points out in the 
broker's latest review, between 
1981 and the start of this year 
the Government did not issue 
any long-dated conventional 
stock. Since then it has issued 
more than £3bn worth. 

There are a number of 
reasons which have softened 
tiie objections to such issues. 

The original Treasury stance 
was that since the era of low 
interest rates was just around 
the corner it would be bad 
management to lock the Gov- 
ernment into expensive long- 
term debt 

Unfortunately that era 
appears, if anything, to have 
receded, and so the original 
Treasury objections have 
crumbled. 

There are also more immedi- 
ate considerations. 

At present the Bask wants to 
lure British institutions back 
into tiie market, since a signifi- 
cant p r oport i on of recent sales 
have gone to foreign investors 
and thus wifi not have a direct 
impact on sterling M3. 

Funding at the long-end of 


This advertisement is issued in compliance udtb the requirements of the Council of The Stock Exchange. It does not 
constitute an offer of, or invitation to the public to subscribe for, or to purchase, any securities. 


VOLVO 

Volvo Capital B.V. 

(Incorporated in The Netherlands uatb Umiud liability) 

U.S.$150,000,000 

Guaranteed Extendible Notes Due 1990/2000 
unconditionally and irrevocably guaranteed by 

Aktiebolaget Volvo 

(Incorporated m the Kingdom of Sweden xcith limited liability) 

Issue Price: 99 H per cent. 

The following have agreed to subscribe or procure subscribers for the Notes: 

Merrill Lynch International & Co. 

Amro International Limited Bank of America International Limited 

Bankers Trust International Limited Credit Suisse First Boston L im ited 

Deutsche Bank EnskijdaSgmrities 

GeneraieSank 

Morgan Guaranty Ltd Morgan Stanley International 

Post- och Kreditbanken, PKbankea Soctet6 Generate 

Svenska International Limited Union Bank of Switzerland (Securities) Limited 

Yamaidri International (Europe) Limited 


the temporary Global Note. The issue price of the Notes is 9934 per cent. Interest wul be payable annually in an- 
on 18tfi June in each year, from and including 18th June, 1985. The first interest payment -will be due 

18th Jane, 1986. 



(Saturdays and public holidays excepted) horn the txanpany Announcements umce oi tne Quotations Department 
of The Stock Pwfwnmp, Throgmorton Street, London EC2P 2BT, up to and including 12th June, 1985 or dunng 
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the market i a also considerably 
cheaper, saving about 0B per 
cent on yiobL 

Ftoally, the authorities’ hopes 
for a revival to corporate bond 
issues are now focused on the 
short rather than long end of 
the market 

The . implication of this 
change in funding techniques Is 
a further flattening of the 
downward slope to the yield 
carve at the the tong end of the 
market as stocks to that 
maturity range lost their 
scarcity value. 

Cspel-Cure Myers concludes 
that over the abort term at least 
this may nmw that the medium* 
dated stocks offer better poten- 
tial ban longer issues. 

As for the more general out- 
look, there was a epate of 
brokers’ circulars last week con- 
fidently predicting a str o ng 
advance to the market towards 
the end of tiie year. 

But the expectation that 
Friday's Inflation figures will 
show another jump in the rate 
— peiiiapff to 7 $* p e r e m t > a nd 
sterlings vulnerability to - oil 
price: jitters mode 1 tfieai far less 
confident about the next few 
■ weeks. 

Philip Stephens 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


special shares may set a fashion 


WALL STREET analysts hardly 
knew whether to cheer or groan 
last week over the news that 
General Motors was preparing 
to issue a new class of H shares 
m part-payment for Hughes 
Aircraft, the aerospace corapanv 
it acquired in a record $5bn 
auction. 

On the one hand, they were 
inclined to approve of the 
motor company's decision to 
keep Hughes as a distinctly 
separate business, setting its 
own performance standards. On 
the other, they could see their 
lives becoming even more com- 
plicated, with the struggle to 
evaluate not only GM's own 
shares, but also the H class and 
a second special class as well — 
the E shares issued last year for 
the acquisition of Electronic 
Data Systems (EDS). 

Until very recently, the issue 
of different categories of com- 
mon stock was frowned upon by 
the New York Stock Exchange. 
The exchange took the view 
that the practice led to unfair 
discrimination among share- 
holders (the GM special shares 
will have reduced voting 
rights), and a handful of com- 
panies had been allowed to 
survive with this structure. GM, 


however, changed alt this when 
it bought EDS. Faced with the 

embarrassment' of having to tell 

one of its largest companies to 
go and find a new home for 
itself, the NYSE caved in, and 
began to modify its rules. 

There are two main reasons 
for GM's decision to use the 
new classes of shares. 

First, GM is determined to 
let its fast-moving, high tech- 
nology divisions assert an 
independent management style 
and a certain freedom under 
the GM' umbrella. 

Secondly, the shares go some 
way towards solving the 
practical problem of retaining 
the entrepreneurial characteris- 
tics of rapidly growing organisa- 
tions. This is particularly true 
at EDS, where a large section 
of the workforce is used to 
being motivated by large stock 
incentives. Through the new 
stock, employees, as well as 
shareholders, will be able to 
participate in the growth of 
their particular piece of GM, 
which ought to expand more 
rapidly than the motor group 
itself. 

To reflect this different status, 
the E and H class shares (GME 
and GUH, respectively) are 


linked to the performance of 
their respective divisions; their 
dividends will depend on the 
earnings of these bits of the 
company. 

At EDS, for example. GM has 
promised to keep dividend pay- 
out at around 25 per cent of 
net profits (about the level 
before the acquisition) while 
computing income on an arm's- 
length basis. A floor has also 
been placed under the value of 
the shares by guaranteeing 
holders a specific price in the 
future, which will be made up 
with cash If it is not achieved. 
Trading liquidity is being 
assured by the issue of 

additional stock — indeed, GM 
hats already used The E class 
shares to raise capital. 

It is too early to draw any 
positive conclusions from this 
topsy-turvy performance but 
analysts make the following 
points: 

Analysts are inclined to be 
cautious about how the GMH 
shares will trade, despite the 
precedent of the E class stock. 
In the early days, investors 
reacted warily to the GME 
shares, partly, says Mr Curt 
Monash of Paine Webber, 
because “many auto analysts 
didn't understand high tech and 


the technology analysts didn’t 
know anything about autos." 
Suddenly, the GME stock took 
off. soaring from a low of $33 
to $79}. 

There is some mystification 
on Wall Street at the 180-degree 
tumround, particularly since 
this stellar performance has 
been maintained at a time when 
most high technology shares 
have been taking their worst 
hammering in a long time. 

Last week, at $77 a share, 
GME stock was trading at a 
price/eamlngs ratio of almost 
26 on earnings of S3 a share, 
estimated as reasonable for J9S5 
by Mr David Readerman of 
Smith Barney. This compares 
with GM's lowly p/e of around 
5 and is well over double the 
p/e of the estimated earnings 
of the S &P 500 companies. 
Yield on the old GME stock is, 
not surprisingly, under 1 per 
cent. 

First, the GME and CHM 
stock remain, at the end of the 
day, shares in General Motors. 
It is up to the GM board to 
decide dividend policy and, 
whatever it may say now, that 
could be changed. It is equally 
unrealistic to expect the two 
newly-acquired companies to 
remain exactly the same sort of 


entrepreneurial organisations 
they used to be. 

Secondly, in the case of EDS. 
a lot of earnings are tied up 
directly in GM— indeed. Mr 
Readerman believes that $1.65 
of its net Income this year will 
be GM-relaied. leaving the rest 
of its profits fairly static. 
Hughes will have less GM- 
related work, but even so both 
of the new divisions are clearly 
sensitive to group transfer 
pricing policies. 

Thirdly, now that GM has 
breached the ord rules of the 
NYSE on dual-class common 
stock, other companies are going 
to rush through the gap— and 
some, perhaps, for less respon- 
sible reasons. Both the fashion 
for dual-class shares, and the 
fact that several may not be high 
class issues, mean that the 
novelty value of the GM-related 
issues is likely to recede. 

“ I think that to the extent 
that there are further issuances 
of new classes of stock to repre- 
sent earnings in wholly-owned 
subsidiaries, it will dilute the 
significance of GM’s special 
shares and adversely affect their 
valuation.” Mr Readerman 
concludes. 

Terry Dodsworth 


NEW INTERNATIONAL BOND ISSUES 


Actinor seeks to force 
offer for minority shares 


BY FAY G JESTER IN OSLO 

THE BOARD of Actinor (Form- 
erly Norgas), a Norwegian 
company with interests in phar- 
maceuticals, welding equipment 
and marine services, is seeking 
to force Hafslund, a Norwegian 
engineering group, which has 
acquired more than half of 
Actinor's 5.8m shares, to make 
an offer to minority share- 
holders. 

Hafslund, which has been buy- 
ing Actinor shares for several 
months, announced late last 
week that its stake had passed 
51 per cent in addition to con- 
vertible bonds equivalent to a 
further 380.000 shares. 

Actinor has a total market 
value of about NKr 13bn 
($147m). Its board believes 
Hafslund should be prepared to 
put up funds for a 100 per cent 
takeover — offering . minority 
shareholders the same price it 
has paid for- the controlling 
stake whichit has now acquired. 
Last Friday Actinor shares 
closed at NKr 218/219, down 
about NKr 4.5 after.it became 


longer in the market. 

The Actinor directors have 
asked the Oslo Stock Exchange 
council for its views, before 
they formally approve Hafs- 
lund’s most recent share pur- 
chases. Mr Erik Jarve, the com- 
missioner of the exchange, said 
Actinor's request would prob- 
ably be discussed at the coun- 
cil's next meeting, on Wednes- 
day. He pointed out, however, 
that there was no rule obliging 
one company to bid for all the 
shares in another, simply be- 
cause it has acquired a control- 
ling stake. 

Hafslund, which produces 
NKr 33ra. 

fern) alloys and electricity for 
sale, and -provides engineering 
consultancy services, achieved 
turnover of NKr 215m in the 
first quarter of 1985—30 per 
cent up from the same period 
last year. Pre-tax profits almost 
doubled to NKr 62.7m. from 

Its 6 -24m shares (par value 
NKr 20) are currently trading 
at around NKr 253. making its 


clear that Hafslund was no market value NKr l-6bn. 


Canadian bank 
lifts Australian 
stake to 100% 

By Bernard Simon in Toronto 

TORONTO Dominion Bank of 
Canada 1$ to buy out its Euro- 
pean, Australian mid Japanese 
partners in Euro-Pacific Finance 
Corporation, the Australian 
merchant bank. 

The Cana d ia n bank is under- 
stood to have paid around 
A$25m <U.S.$ 16.5m) to increase 
its stake in Euro-Pacific from 
12.5 per cent of 100 per cent 
The acquisition marks a depar- 
ture for TD. which has pre- 
ferred up to now to build up its 
foreign operations from scratch. 

A bank official said that the 
purchase would give TD “a 
small window on a market 
where we think there's poten- 
tial.” Royal Bank of Canada was 
the only Canadian institution 
eiven oermission by the Austra- 
lian Government earlier this 
year to set up a full banking 
operation in Australia. 

Euro-Pacific had assets of 
A$573m on March 31 and share- 
holders’ funds of AJ26.3m. 


Foodmaker chain buyout 
agreement terminated 


BY WILLIAM HALL IN NEW YORK 


A PLANNED $500m leveraged 
buy-out of Ralston Purina's 
Foodmaker fast-food chain, 
which was announced at the end 
of April, has collapsed because 
of a downturn in the UJ5. 
economy. 

In a brief statement over the 
weekend, Ralston Purina and 
Forstmann Little, the New 
York investment bank which 
was arranging the deal, said the 
agreement to sell Foodmaker 
bad been terminated. 


The two sides blamed 
economic conditions in the 
industry and a decline in Food- 
maker's earnings. Most of 
Fodmaker s 800 Jack in the Box 
fast-food restaurants are in 
California, Texas and Arizona. 

The collapse of the deal is a 
setback for Ralston Purina 
which, in common with several 
large U.S. food companies, has 
been reversing earlier diversifi- 
cation moves 


NYSE may delist Allis 


THE NEW YORK Stock 
Exchange has warned Allis- 
Chalxners. the struggling farm 
equipment and industrial 
machinery group, that it might 
delist the company’s shares be- 
cause it went ahead with the 
conversion of part of its debt 
to equity without seeking prior 
shareholder approval, our New 
New York Staff writes. 

Under a recapitalisation pro- 


gramme announced last month. 
Die group immediately con- 
verted $35m of private debt in- 
to equity and announced two 
subsequent S15m contingent 
conversions of debt to equity. 

The NYSE has advised Allis- 
Cha liners that, according to its 
rules, the conversion of debt to 
equity that took place on Mav 
24 should have had prior share- 
holder approval. 
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Nestle Holdings, Inc. 


U.S. $100,000,000 
Extendible Notes due 1988/1991 


Swiss Bank Corporation international Limited 


Credit Suisse First Boston Limited 
Bankers mist International Limited 

Afgemene Bank Nederland N.V. 

Julius Baer International Limited 
Banca della Svizzera Italians 
Ban que Fopulaire Suisse S. A. Luxembourg 
Citicorp International Bank Limited 
HandeisBank N.W. (Overseas) Ltd. 

Lombard Odier International Underwriters &A. 
Morgan Stanley International 
Shearson Lehman Brothers International 
Soctete Generate 


UnigestionSJl, Geneva 


Union Bank of Switzerland (Securities) Limited 
Salomon Brothers International Limited 

Amro International Limited 
Banca del Gottardo 
Bank Leu International Ltd. 
Chase Manhattan Capita] Markets Group 
Deutsche Bank AktiengeseUschaft 
Kidder, Peabody International Limited 
Morgan Guaranty Ltd 
Nomura International Limited 
Smith Barney, Harris Upham&Go. Incorporated 

SwG. Warburg & Ca Ud. 


New Issue 


This announcement appears as a matter of record only. 


June, 1985 


This announcement appears as a matter o/ record only. 


New Issue 


Canadian $75,000,000 

* 



Province of New Brunswick 

11%% Notes Due June 6, 1995 

Issue Price 100% 


Wood Gundy Inc, 


Union Bank of Switzerland (Securities) Limited 


Banque Bruxelles Lambert S.A. 
QBC Limited 

Credit Suisse First Boston Limi ted 
Dresdner Bank AktiengeseUschaft 


Genossenschaftliche ZentraJbank AG 

Vienna 

IB J International Limited 


Bayerische Landesbank Girozentrale 
Credit Lyonnais 
Dominion Securities Pitfield Limited 
Generale Bank 
Great Pacific Capital S. A. 
Samuel Montagu & Co. Limited 
The Nikko Securities Co., (Europe) Ltd. Orion Royal Bank Limited 

Salomon Brothers International Limited Swiss Bank Corporation International Limited 
S.G. Warburg & Co. Ltd. Nesbitt, Thomson Limi ted 

Richardson Greenshields of Canada (U.K.) Limited 

Bank Gutziviller. Kurz, Bungener (Overseas) Bank Leu International Ltd. Bank of Montreal Bank of Tokyo International 

Limited Lrnii'ni 


Bankhaus Hermann Lampe 

to— wtepnllKtih 

Banque Populate Suisse SA. Luxembourg 


Banque Intrmalionalr a Luxembourg 

Sot m, Ai**niw 


Banque Paribas Belgique S A. 


Banque Worms 


Baring Brothers & Co., 

Limited 


Berliner Bank 

.VUi**nxeMjlsdiaJt 


Chemical Bank International Croup Credit Communal de Belgique SA. Credit du N'ord Dai-Ichi ICangyo International 

Limited 


Dahva Europe 

Limited 


Deutsche Girozentrale 

-IVuiu h, KoatrauEMltuitk- 


Hcssische Landesbank 

-CirozentnlF- 


Levesque. Beaubien Inc. 

™ia n. fctxnniiiiMltuitk- — uiwimr- 

McLeod Young Wefrlutemational Midland Doherty Mitsubishi Finance International 

unitnl Limited l,miimj 

Nederlandse Credietbank NY Nomura International SaL Oppenheim jr. & Cie. Rabobank Nederland 

Umurd 

SchwBizB ri scher Hypotheken- und Handelsbank TheTaiyo Kobe Bank (Luxembourg) SA. Veiband Schwelzerischer Kantonalbanken 


Vereins- und West back' 
AknengmellKhaft 

/une 1965 


Wesldeulsdie Gen os sense hafts- Zerttralbank e.G. 


Westfalen bank 
Akiimgasellscbafl 


Yasuda Trust Europe 

Limited 
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Underwoods chain lines up 
SE launch later this year 


BY TERRY GARRETT 

Underwoods, the London-based 
retail chemist chain, is getting 
ready for a full stock market 
launch teier this year winch 
could value the company at 
around £2Sm to £30m. 

Stockbrokers Hoare Govett and 
merchant: bonkers Morgan Gren- 
fell have been appointed to 
advise on an offer for sale. 

Having started Hfe as a 
straightforward chemist business 
with one shop -in the CUy of 
London in 1858, the company has 
expanded rapidly in recent years 
under the guidance -of Mr Brian 
Kerner, its managing director 

By the end of January, the 
co m p a ny ' s financial ’ year-end, 
Underwoods had just over 30 
shops operating within central 
London. Its furthest outpost Is 
Putney. Since then -several shops 
have been opened, the latest 
being another branch in the 
Strand. 

Like others in the sector, 
Underwoods has spread its range 
beyond the -traditional lines of 
cough medicines and cosmetics 


to embrace audio and photo- 
graphic departments end gift 

counters. Mr John Richards, 
retailing analyst with brokers 
Wood Mackenzie, describes the 
brightly presented shops “ As 
London's own convenience chain 
rattier than a traditional 
Chemist." 

Pre-tax profits for the year to 
January last were around £L5m, 
a rise of about two-thirds -over 
the previous 12 months, on sales 
in the region of £30m. 

The company's -track record 
does not show -a totally smooth 
progression in profitability, 
having been caught out by fluc- 
tuations in tourist spending. In 
the last few years, however, the 
merchandise mix has been 
changed to limit its exposure to 
the vagaries of tourist traffic and 
a more stable profile has 
emerged. 

The five-year profits record -that 
will be Included in the pros- 
pectus should demonstrate strong 
growth as the company continues 
to capture market share from the 


likes of Boots. 

Given the pace of its new store 
opening programme the directors 
could come to the market in late 
autumn forecasting profits com- 
fortably -ahead of £2m for 1985- 
2986. 

Although Underwoods would 
lack the glamour of Superdrug's 
entry into the market two and a 
half years ago, where the 
national chain of over 200 outlets 
attracted £L47bn of investors' 
money for just £15.4m -of equity 
on offer. Underwoods should be 
priced at a sizable premium to 
Boots. 

In today's market the company 
eouhl expect to present itself for 
sale on a prospective earnings 
multiple in the high teens or 
possibly low twenties. 

Because of the large physical 
presence within central London a 
reasonably priced issue would be 
bound to attract -a considerable 
amount of interest from profes- 
sional investors, especially given 
the current enthusiasm for 
specialist retailers. 


Better trend 
at Somic 

AN IMPROVEMENT in results 
has been achieved by Somic in 
the second half, and over the 
year ended March 31 1985 its net 
attributable profit co mes to 
£81,000, compared with £222,000 
previously. After passing the 
interim, the company is propos- 
ing a final dividend of 1.5p net, 
which goes against a total of 2p. 

The directors feel that unless 
unexpected problems arise, the 
changes made over the last year 
combined with the plans in pro: 
gress, will enable the company 
to continue the improvement 
shown in the latter half of 
1384-85. The comnany manufac- 
tures yarns, cords and woven 
fabrics, chiefly from kraft paper 
and plastic materials. 

Turnover in 1984-85 improved 
by £300,000 to £3.06m. 


Plantation & Gen. leaps 


Both turnover and pre-tax profits 
more than trebled in 1984 for 
Plantation A General Invest- 
ments, the engineering and plan- 
tation group. On turnover up 
from £3.41m to £11.14, pre-tax 
profits rose from £757,000 to 
£2-27m. 

Directors say the substantial 
improvement is the result of the 
consolidation of Its engineering 
subsidiary Telfos Holdings for a 
full year and the inclusion of the 
Anglo- Indonesian Corporation as 

an associate for the first time. 

A breakdown of the profits be- 
fore tax and interest payments 
shows that plantations earned 
£875.000 (£238.000), engineering 
£922.000 (£424.000). investment 
activities £96,000 (£431,000) and 
the share of associate company 
profits £753,000 (nil). 

High tea prices enabled the 
Nchixna plantation in Malawi to 


produce excellent results. 

With taxation at £562,000. 
against the previous year's 
£172,000, minority interests 
taking £296,000 (£49,000) and an 
extraordinary item of £92,000 
(nil), attributable profits were 
£l-32m, compared with 536,000 

Earnings per share were S8.4p 
basic (18.6p) and 33J9p fully 
diluted (I5.6p). A final payment 
of 3p is proposed, making a total 
for the year of 5p against last 
year's total of 4p. 

For the present year the direc- 
tors say that the recent fall in 
tea prices will affect the results 
of the Malawi plantation and 
they do not expect the results of 
Aoglo-Indonesian to be as good 
as those for 1984. A further satis- 
factory improvement is predicted 
for Telfos, however, ana they are 
cautiously optimistic about the 
year’s prospects. 


Brammer 
sets £12m 
target in 
face of bid 

Brammer is forecasting a. profits 
increase of at least 18 per cent 
to £L2m pre-tax for 1985 and a 
61.3 per cent jump in its divi- 
dend payout to 12L5p per share. 

The forecasts are Included in 
a document sent out to its share- 
holders over the weekend urging 
them to reject the £133m hid 
from Banal and vote -for Bram- 
net's own £44m hid for Energy 
Services and Electronics. 

Brammer is firing off the big 
guns of profit and dividend fore- 
casts early in the three-cornered 
fight in response to Bunzl's in- 
creased hid on Friday, coming 
just two days after the offer 
document on Its original bid. 
which has already been declared 
as final by BunzL 
Earlier drafts of the document 
had no mention of forecasts for 
this year. 

-Mr John Head, Bramcnert 
chairman, says that the Baozi 
offer is totally tnadeauate and 
“ pays scant regard to the quality 
of our business, the excellence 
of our record and the brightness 
of our prospects.” 

"The cash offer represents a 
premium of only 20.7 per cent 
over the 'Brammer share price 
the dav before the announce- 
ment of Bunzl's offer. This is a 
wholly inadequate premium,” Mr 
Head argues. 

In increasing the dividend to 
12.5 per cent, Brammer -has 
lifted the potential income 
return to shareholders to mean 
that -Bunzl is not offering any 
increase in income. 


Caledonia 

Caledonia Investments, which 
has interests in combustion 
equipment, refractory fittings. 
Industrial aerosols and cold 
stores as well as acting as an 
investment company, has im- 
proved pre-tax profits for the 
year to eod-March, from £5B2m 
to £6. 84m. 

The dividend is In effect 
increased to &3p making 4p 
(3.5p adjusted) for the year. Net 
earnings per 5p share are shown 
as 4L53p (3SSp adjusted). 


Setback at BIS 
as profits fall 


FOR the first time In a decade 
Of constant growth. Business 
Intelligrnce Services, the inter- 
national management information 

and communications specialist 
backed by a group of City 
institutions, has reported a drop 
in pre-tax profits. 

For the year ended February. 
1985 pre-tax profits fen by 16 per 
cent to £2-8m on turnover which 
increased by 32 per cent to 
£41. lm. At the operating level 
BIB was marginally ahead at 
£3 -27m, but exceptional costs of 
£363,000 due to an office reloca- 
tion and a sharp swing from 
interest r eceiv able and other 
income of £239,000 to a charge of 
£11,000 resulted In the pre-tax 
setback. 

Mr Brian Allison, founder, 
chairman and chief executive, 
described the figures as “not 
terribly pleasing by my standards, 
but good in relationship to the 
industry." 

The growth at the operating 
level has been achieved by 
“ excellent perofrazffnces from 
our information systems, market- 
ing research and direct marketing 
businesses, despite a disappoint- 
ing first half year in some of our 
computer shoftware operations, 
particularly in North America 
and in our new insurance systems 
business. 

“However, our computer soft 


ware management* achiveed a 
much improved second halt year, 
especially with our banking 
systems in Europe, the Middle 
East and Asia-Pacific.* 

The problems in North 
America were caused by the 

slowdown in international bank- 
ing activity according to Mr 
Allison where -the company 

" shot itself in the foot" by not 

reacting quickly enough to Ore 
change of dimate. “We have 
taken people from New York and 
put them elsewhere," he adds, 
“ though overall the New York 
difficulties cost us about £}m.” 

Developing computer software 
management systems for tite in- 
surance industry also cost the 

company around £0.5m tout this 

year Mr AIM son is. confident that 
a small profit, of perhaps £OJZ5in, 
can be achieved. 

The recovery of the second 
half of 1984-85 is expected to 
continue strongly onto the 
current financial year and he is 
anticipating profits of over M m 
pre-tax on soles of £4Sm. 

In 1982. an institutional 
placing took place which left 67 
per cent of the equity in the 
hands of 10 institutions— 
Barings. Charterhouse. Chats- 
worth Management. John Govett, 
Henderson Administration, Mon- 
tague Investment. Phillips and 
Drew. Schroder Wags. 3i and 
Warburgs. 


Piccadilly Radio ahead 


In the first half ended March 
31 1985 Piccadilly Radio, which 
runs local radio in the Greater 
Manchester area, has pushed up 
Its pre-tax profit from £173,000 
to £201,000. The interim dividend 
is again 1.75p net on the A 
ordinary lOp shares and OBTSp 
on the non-voting 5p shares. 

From a maintained turnover of 
£2. 14m the operating profit was 
increased by £33,000 to £455,000; 
but part of that was taken by a 
rise in IBA rentals and Govern- 
ment levy to £264,000 (£253,000). 
Tax absorbs £88,000 (£85,000) to 


leave- earnings 
per lOp share. 


at 2.lSp (1.69p) 


bated the decline in n 
advertising by strenght 
the local selling team am! 
log hard on marketing. 


control. 

Trading 


in the second 


This advertisement is published by S. G. Warburg & Co. Ltd. on behalf of Bunzl pic. 

To Brammer shareholders... You must vote - now 





WHAT DO YOU VALUE 
BRAMMStAT? 

There can only be one answer! 


♦The value ofBunzl’s Increased Offer for Brammer 

f The price at which your Board proposes to issue 12 million 
Brammer shares to the owners ofESE. 



YOU MUST SIGN AM) RETURN 
■THE PMC PROXY-NOWIffi 



The Directors ot Bunzl pic are the persons responsible For the information contained In this advertisement To the best of their knowledge and belief 
(having taken all reasonable care to ensure that such is thp case) the information contained in this advertisement is h accordance with the facts 

The Directors of Bund pic accept responsibility accordingly. 


full year “ will not be dissimilar ' 
from those of 1983-84. That yea 
produced a turnover of £4J33r 
and a pret-tax profit of £441,000. 

McLeod Russel 

Pre-tax profits at McLeod 
Russel, the plantations to menu 
factoring group, amounted to 
£9.61m for tiie six months to 
March 31, 1985. This is the first 
time that the company has pro- 
duced interim figures, and there 
is no relevant comparison, but 
for the 18 months to last Septem- 
ber 30 the taxable result was 
£12.02 m. 

(Mr John Guthrie, the chair- 
man. said that the crops of the 
plantation companies were sea- 
sonal, and that the results in- 
clude 12 months profits for a 
related company. . The figures 
therefore should -sot-be taken as 
a. guide for the year as a whole, 
but he is confident of good re- 
sults for the full yecv 

An interim dividend of 3p is 
proposed, with earnings per 
share stated at 47-59j> (52.45p for 
18 months). 

Turnover for the six months 
came to £12.47m. 


Kynocfa zn profit 

G. A G. Kynodt, woollen doth 
maker, turned in a pre-tax profit 
of £1,473 for the half year to 
February 28, 1989, against a 
£39,088 loss last time. After a 
five year absence, the interim 
dividend Is restored with a 0J5p 
net payment 

The directors are confident 
that the full year will produce a 
significant improvement da trad- 
ing profits. 

First-half sales were £1.30m 
(£L12m). Interest took £88,948 
(£41.394) and tax £1.906 (£1,492). 
Stated loss per 25p share de- 
creased from 7.3p to 0.6p. There 
was also an extraordinary charge 
of £33. 618 this time. 

Keystone Investment 

Keystone Investment Com pauny 
increased net asset value to 467p 
per 5Qp share as at April 30, 
1985, against 405p a year earlier. 

Pre-tax revenue for the six 
months to end April rose from 
£528.937 to £561,054. After tax 
of £188,455 (£182,119) stated 

earnings per share improved 
from. 482p to 5.19p. The interim 
dividend is maintained at 4p net 

Gross income grew from 
£632.52 4 to £679,787. 

FT Share Information 

The following securities banre 
been added to the Share Infor- 
mation Service:— 

Anglo Eastern Plantations (Sec- 
tion: Plantations) 

Astra AB (Industrials) 

Banco de Bilbao S-A- (Banks, HP 
and Leasing) 

Banco de Santander SJV. (Banks, 
HP and Leasing) 

Bir mingh am 13j)pc 1989 (Corpora- 
tion 'Loans) 

Moose Property Company of 
London (Property) 

Lea nard Oil NX. (Oil and Gas) 
Maxiprint (-Industrials) 
Perabttmoa (Buildings) 

Plantation Trust Co. (Ordinary 
and Warrants) (Investment 
Trusts) 

Thames Mining NX. (Mines- 
A'tstntiUms) 

Wyko Group (Engineering). 
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PENDING DIVIDENDS 

Dates when some -of the more important company dividend 
statements may be expected in the next few weeks are given to tbe 
following table. The dates shown are those of last year’s announce' 
meats -except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
“ Announcement lest year." 


Dll* 


Announos- 
m*m lost 
ymr 


Date 


*Anwsharn 
lnMm«tiQRai.-JiiM 10 Final 3.1 
Anglo Amar 

Corp SA.. Juna 4 Pinal 8Se 

•Amyll Gp Juna 11 final 4.643 

Aatoc 

Nawacapars.-July 13 imaHm4^ 
*Avano ..J.-..;.Jun8 17 final 5.623 

*8PB !nd* Juna 28 final 4.3 

■BsssotcfCoda Juna 12- -final 4.SI 

■Boacham Juna 12 final 8.8 

“Bonis lord 

(S. 6 w.)..Juna 17 interim 3-5 
Brittah Land ...Juna 19 final 1.5 
•BritWi 

Talacom.. Juna 19 final dua 
Bum mi and 

Hallamsltl[B..Juna 22 final 4.75 
*Cabla and 

Wlra lass.. Juna 26 final 4.1 
Centravlnclal 

Eantaa.-Juna 14 final 3.0 
Chartar Cana.. .Juna 27 final 7.25 

Daajan July 11 Final 9.B2S 

□ally Mail 

4 Qan Tat.. July 12 Inisrim 13.0 
“Dawson InU- Juna 20 Flnar 4.9 
•Elaowo- 

componants.. June 10 Final 2.7 
*Elliott (B.) ..Juna 13 Final nil 

Ferranti June 27 final 4.4 

•Fitch Lovell -June 20 Final 6.7 

GEI Inti Juna 19 final 3555 

•Great 

Portland Eata.. Juna 12 Final 4.5 
Greycoat 

City Off.. July 12 Final 0.8 
•Gulnnoaa ..... June 11 Imarim 1.82 
•Hambros ..—Juna 25 Final 42.75 
HUlSPtaiV _ _ 

CatBtaa„July 12 Final 6.B1 
•imparts l 

Cont Gas.. Juna 2 1 Final B.5 


Announce- 
ment <aai 
y Mr 

Intariip 3,0 
Final 2.6 


Imparial Op ..July 13 
Intaaun a»a«a July 2 
Johnson 

Matthay.. Juna 20 final 70 

UC inti jimaiS Final 3.35 

London and 

Midland Indi-July 10 Final 4.5 

Maunttand 

Souihama.. July 13 Final 2.1 
•Matal Box ..Juna 11 Final 9'.19 
•Meyar Intnl ..Juna 18 final 3.1 
•NatWaat ......July 30 Interim 12.6 

•Northern 

Foods.. Juno 19 Final 2.5 
•Pilfclngton 

Broa...Juna 12 Final B.5 

•Powell 

Duff ryn... June 19 Final 11.0 

•Ha cal 

Electronics.. Juna 24 Final 2.16 
Hank 

Organisation., July 12 Interim AB 
Ratnara ....... July 12 Final 133 

•Radland Juna 13 Real 6.175 
Scottish and 

^Nyrcstta Brwa July 3 Final 3.84 ■ 
•500 'Group ...Juna 13 Final 9.5 
•Staveley Inds Juna 13 Final 4.0 

•Tosco June 12 Final 2.6 

Thom EMI ..July 12 Final 12J5 
Truathouaa 

Forto.. June 25 Interim 1.135 

“llnlgata Juna 17 Final 4.75 . 

•Valor June 12 Final 2926 

Van ran a 

Vlyolla.. July 3 Interim 4J> 
Wedgwood ..Juno 19 Final 3.5 

Westland Juna 13 Intarim3.0 

• Board -meeting Intimated, f Rights 
Issue sinca made, i Tax free. S Scrip 
iasua sinca made. 4 Forecast. 
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SHARE STAKES 


Changes in company share 
stakes announced over the past 
week include: 

Frauds Summer — Mr Michael 
M al m a nn has increased his hold- 
ing to 3-2ra ordinary shares 
(11.94 per cent). 

Empire Stores — P. Fattorinl, a 
director, has sold 50,000 ordinary 
shares at llSp. 

Micro Badness Systems — ‘ 
Directors W. S. C. Richards and 
M. J. Brooke have each bought 
25,000 ordinary shares «t 126p. 

AnwrimA. Miller, a director, 
has disposed of 25,000 shares and 
now bolds 38,717 ordinary and 
133,335 * B ’ employee ordinary 


shares. Miss N. Brookes, also a 
director, has disposed of 5,000 
shares and now holds 49£96 
ordinary and 81,820 *B ' employee 
ordinary shares. 

Burgess Products — C. B. 
Cotton, a director, has disposed 
of 80,000 ordinary shares and new % 
holds 471,988 shares (6.72 per r 
. cent). 

Grand Metropolitan — S. G. 
Grinstead, a director, has Bold 

45.000 ordinary shares at304p, 
Cambrian aud General 

Securities — S. J. Conway, a 
director, has bought 25,000 capital 
shares and -is now interested in 

35.000 capital and 25,000 
ordinary shares. 


Hanover In vs. 

Hanover Investments (Hold- 
ings) has acquired F, S. Paoiell 
and Sons, a specialist licensed 
trade valuer and estate agent 
of Colchester, Essex. 


Lamont Holdings 

Earnout Holdings, the invest- 
ment holding company, has 
continued its excellent start to 
the present financial year, the 
chairman. Sir Desmond Lori- 
mer, reported 


BOARD MEETINGS 


Tha following companlaa have notffied 
daws of board mMUnys to the Sloe* 
Exchange. Such maaringa era usually 
held lor the pupoaa of eonaiderms 
dividends. Official indications are not 
available as to whether the dividands 
are interims or finals and the sub- 
divisions shown below are haaed 
mainly on fast year's timetable. 

TODAY 

I MarUm —Cart's MlHins in due tries. 
Durban Roodepoort Deep. East Rand 
Proprietary Mines. Hardanggr Properties. 

Finale:— Amsrshsm Intarnstianal, Dly- 
wooruitzicht Gold Mining, Caffyna. 
Elactrocompononra. Electronic Rentals. 

f & c Alliance investment, Hulewood 


Foods, Property and Reversionary 
Invmmmte Soutnwset Rasaufcas. 
FUTURE DATES 
Interim* >— 

£1 On Minin* end exploration June 12 

Exploration Co Juna 12 

tipdown investment July 24 

final* i— 

Brown Shi play June 13 

Updoym Investment July 24 


Latah ^ Interests 

Pauls 

Platon International .... 

Ratal Electronic* 

Shew Carpet* 

Tax Abrasives 

Toshiba 


Juna 17 
Juna 13 
Juna 18 
Jur# 24 
Juna PK 
Juna 12 
June 27 


FINANCIAL TIMES STOCK INDICES 


June 

7 


Juno 

6 


Juno 

6 


jnne 

4 


Juno 

S 


May 

31 


B1.92 

B6J6 


Govern ro e nt Sacs. 81.81 B1.85 81.86 < 82. OQ 
Fixed Interest. .. ... 86.38 66.37 86.30 , 86,38 

O rdinar y— : 1001.6 To07.6 1017.1 : 1020.2 . 1010.7 

Gold Mines 434.2 443.4 ; 444,3 4ioii~ 


Slnco Cam Dilation 
Hlfllt Lew j High Low 


BU6 ^ 83.00 78.03 ' 127.4 


86.06 86.38 83.17 

1024.5 928.7 ~ 
4J0.5* _ 


1002.5 


450.7 451.0 536.9 


_ 40.0 

1B0 .4 ‘ oao 
102^5":"" 400 

734,7 | 43,4 


FT AoL All^hnre... 634.66 63B.50 644.21 643^0 638.90 634.16 *644.81 

FrSS,0 ° ~ WPS" 133 bTo’ 133579 13M6 7324.6" 13lird“^324.T 120&r~ 
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Antwerp, Brussels and Namur in the three regions of Flanders, Brussels and Wallonia. 

Fragile economic recovery remains blighted by high ^employment. 
The cacophony of regional argument re mains a menacing backdrop 
to the coalition Government’s plans for farther change, bnt 
austerity will continue despite the approach of a general election. 
Even slight shifts in the political balance could make difficult 
the formation of a new government 
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Change creates 
choice for voters 

By PAUL CHEESER1GHT 


CLEAR CUT choices in this 
country of compromise are rare 
enough. But there is one avail- 
able this year and it will be 
made when the next general 
election Is held on December 8, 
unless a government crisis 
intervenes. 

It boils down to whether 
Belgians want more of what 
they have been having since the 
end of 1981 or not If they 
decide they do, they will vote 
back into power the current 
coalition partners — • Christian 
Democrats and Liberals of 
centre-right persuasions. If not 
they will vote in such a way 
that any coalition will have to 
include Socialists. 

It is true that, in recent 
weeks, most Belgians have had 
other things on their mind* 
There was the soothing 
influence of the Pope's visit. 
There was the appalling 
spectacle on the television of 


38 people being killed at the 
Heysel football stadium after 
British football supporters did 
their worst and the forces of Jaw 
and order could not cope. In 
the background, it is never clear 
where left wing action groups 
might next plant a bomb. 

All that said, the ' under- 
current is the economy. That 
is where the choice is. 

The Government of Mr 
W1 If ried Martens has started a 
process of far-reaching change. 
It has successfully transferred 
resources from consumers to 
the corporate sector. It -has 
gone part way through a pro- 
gramme to rein in publicsp end- 
ing. 

It will in the next few weeks 
start making the financial dis- 
positions for a programme of 
tax cuts which begin in 1986 
end unravel over succeeding 
years. 

-As well, it has .taken decisions 


which lock Belgium anew into 
the Nato defence system by the 
deployment of cruise missiles. 

So electors know the destina- 
tion if they take the Christian 
Democrat-Liberal ticket. The 
party leaderships are committed 
to the programmes they have 
already initiated. 

If electors do not like that 
ticket, they can vote for essen- 
tially regional parties, they can 
support the Greens, or Com- 
munists, or an anti-tax right 
wing party. But more im- 
portantly, in government terms, 
they can support the Socialist 
parties on each side of the 
Flemish-French linguistic 
divide. 

Differences 

Recent opinion polls have 
shown that the major Belgian 
concern is the level of unem- 
ployment It is here that the 
Socialists bring a sort of post- 
Keynsi anisic into play with pro- 
grammes for a selective re- 
flation of -the economy through 
increases in various sectors of 
government spending. What 
the present Government is 
cutting, they would replace. 

The choice though is not 
necessarily ideological. The 
Belgian Socialists no more want 
to nationalise everything in 
sight than Mr Neil Kirin ock, the 


British Labour Party leader. Tha 
Belgian Socialists accept the 
mixed economy. Where they 
differ from the Martens 
coalition is in the way the 
economy ought to work. - 

But there is another problem. 
While there Is a broad Identity 
of economic views between the 
Flemish and French Socialists, 
they have differences over 
questions relating to the links 
between Dutch - speaking 
Flanders and French-speaking 
Wallonia. 

More than that, for the 
French Socialists there is no 
question of just removing 16 
cruise missiles stationed in the 
country. But the Flemish 
Socialists are pledged to di& 
mantle them. 

There are uncertainties here 
which would make the formation 
of a new coalition involving the 
Socialists extremely complex, 
even accepting the Belgian poli- 
tical propensity for scaling 
down promises made In a cam- 
paign when the scent of office 
is high in the -post-election 
coalition negotiations. 

-For negotiations there will 
be. The electoral system is 
strictly proportional. There is 
no single party, or family Df 
parties — if one multiplies each 
party by two to take into 
account Flanders and Wallonia 


— which can on its own form a 
government. 

There has not been a single 
party government since 1958 — 
the parties started to go 
regional in 1968. And there 
■has not been a government 
which has lasted as long as the 
present one since 1965. 

One key reason for such 
stability has been the coalition’s 
success in keeping communal 
questions under control. Such 
questions — Flemish rights 
against Walloon rights, tinker- 
ing with the linguistic border 
which cuts the country in two, 
regional clashes over sharing 
the central government’s cake 
— are always more politically 
charged than any other Issue. 
Belgian coalitions do not col- 
lapse over weighty arguments 
about economic policy. 

The trickiest test for the Mar- 
tens Government was finding a 
means of bailing out Cockerill 
Sambre. -the state steel group 
in Wallonia. That was done in 
1983 with a formula of elegant 
complexity which gave 
Flanders something as well. 

Since then, the main com- 
munal tripwire has been the 
question of the linguistic ability 
of elected officials in mixed 
language communes along the 
linguistic frontier. Cases bear- 
ing on this have been carefully 


put into special courts and will 
certainly not emerge before 
December. 

But the next government is 
likely to find itself dealing in a 
more intense way with com- 
munal questions. 

The last time round, it was 
a question of communal rights 
and powers which produced a 
generally federalist structure. 
This time though The bargain- 
ing could be even tougher, be- 
cause at issue is the degree of 
financial power and respon- 
sibility that ought to pass to 
the regions. 

It could be a difficult time. 
The present coalition has had 
a pact to push communal ques- 
tions under the carpet and deal 
with the economy as the 
priority. 

If political energies are to 
be devoted to constitutional 
blood-letting, then there is at 
least the possibility of a repeti- 
tion of the 1970s when so much 
effort was devoted to the pro- 
cess which became the 
constitutional reform of 1980 
that the economy sank. 

The relative stability of 
recent years has meant 
decisions. Whether they were 
the right decisions is a matter 
of view. The coalition might 
have looked somewhat undigni- 
fied going, off into lengthy con- 


How the regions compare 


Flanders 


Wallonia 

Brussels 

Surface 

area 44.3 


55J2 



Population <%) 57.2 


32.7 


10.1 

Employment (%) 52 J3 


28.1 


19.6 

Exports <%) 69.6 


24.6 


Sfl 


Index of Industrial Production (1980 = 100) 



(without construction) 



1981 

100.4 


93.5 


91.4 

1982 

102.2 


89.5 


92.8 

1983 

106.8 


88.9 


88.1 

1984 

107.7 


96.4 


91.0 


Unemployment 





Rate of 


Rate of 


Rate of 


growth 


growl h 


growth 


■000 (%) 

*000 

<%> 

•ooo 

<%> 

1983 

285.1 10.4 

164.9 

9-8 

54.9 

14.2 

1984 

285.2 0.0 

173.9 

5.4 

53.4 

-2.7 

Sources: 

National Institute ol Statistics. National Bank of Belgium 




claves of negotiation, but it the ground it lost at the begin- 
differs from its predecessors ning of the year when the 
because it actually did some- coalition was wrestling with the 
thing. The drift stopped- problem of whether to instai 
Over the next few weeks the cruise missiles, and looking in- 
coalltiou will make decisions on decisive in the process 
the shape of a severe 1986 bud- Their hope is that the coaiit- 
get disappear for the summer tlon has engendered sufficient 
holiday and then come back confidence to make it appear 
for a period in which most, if the only practical government, 
not all. things will be done with But the Socialists will be bank- 
an eye to the election. mg on the electorate believing 

Christian Democrat leaders not that decisions as such are 
are citing private polls which good but that they were the 
-suggest their party has regained wrong decisions. 
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GENERALE 

BANK 


As agreed at the Annual General Meeting, in Brussels 
on 23rd April 1985, Society Generale de Banque S. A./ 
Generale Bankmaatschappij N. V. has changed its name 
to Generale Bank (within Belgium Generale de Banque/ 
Generale Bank). Addresses and telephone numbers 
remain unchanged. 



GENERALE 

BANK 


Montagne du Parc 3 
B-1000 Brussels 
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Sabena Business C/ass proves that air travel cansbUbea pfeasu/B. 


Sabena. 

Savoir f aire in the air. 


Every detail designed to make travel 
a pleasure - that’s Sabena Business Class 


With their intercontinental Business Class ser- 
vice Sabena have thought of everything. Spe- 
cial facilities will speed you through check-in 
and into the Business Class lounge at most ma- 
jor airports. Priority boarding and disembarka- 
tion and an extra spacious cabin at the front of 
the plane will keep you away from the crowd. 

A special cabin staff will serve you com- 
plimentary drinks - including champagne - and 
a choice of menus served on real crockery with 


real cutlery. A refreshing hot towel? Your favou- 
rite magazine? A movie? A little music on the 
free hi-fi earphones? 

And when you arrive you’ll find that your 
luggage is first to be unloaded. That's Sabena 
savoir faire. 

Naturally, Sabena offer a Business Class 
service aboard their Boeing 737s. 


Your travel agent or Sabena office has all the details. 


Make sure you’re booked aboard 


BELGIAN WORLD AIRLINES 
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If your business interests concern Europe then you should be aware of the following comprehensive 
Surveys that the Financial Times is proposing to run for the rest of 1985. 


YUGOSLAVIA 

ELECTRONICS IN EUROPE 

WEST GERMAN BANKING AND FINANCE 

FRANCE 

IRELAND 


NETHERLANDS BANKING, FINANCE AND INVESTMENT 
PORTUGAL 

ITALIAN ENGINEERING 


October 


SWEDEN 

GREECE 

WEST GERMANY 
PORTUGUESE INDUSTRY 
FRENCH BANKING AND FINANCE 


November 


ITALIAN BANKING 

LUXEMBOURG 

NETHERLANDS 

NORWEGIAN EXPORTS 

TURKISH BANKING AND INVESTMENT 


December 


SPAIN 

SWISS BANKING, FINANCE AND INVESTMENT 
NORDIC BANKING, FINANCE AND INVESTMENT 
YUGOSLAV TRADE AND INDUSTRY 


For further information please contact your usual Fina nc ia l Times representative or Bob Leach, 
Bracken House, 10 Cannon Street, London EC4P 4BY. Telephone: 01-248 8000. Telex: 885033 
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EUROPE'S BUSINESS NEWSPAPER 


The content and publication dates of Surveys appearing in the Financial Times 
. are subject to change at the discretion of the Editor 
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Deficit trimming goes o 


Economy 


PAUL CHSSRKKT 


IF YOU -forget it dor a minute, 
the economy very quickly takes 
its revenge on you. The warn- 
ing origUutfy came from Pi^xe 
Uendes-France, the French 
statesman, and Mr WUfried 
Martens, die Beigaa Prime 
Minister, chose a speech in 
Paris last month to repeat it 

Certainly he cannot afford to 
turn. a. blind eye. Nat only da 
economic issues remain at the 
centre of the electorally-charged 
political scene, but there is a 
dang er that the front the 
sweat of the past three years’ 
austerity could be eroded. 

The basic problem for any 
Belgian leader of the 1980s is 
redressing the economic neglect 
of the late 1970s, when the 
bateace of payments ran deficit 
after deficit and borrowing 
became addictive. - 

Companies were under- 
capitalised. They were being 
pushed out of foreign ma r kets. 
Yet the country depended then 
and depends now on foreign 
trade — 70 per cent of the 
Gross National Product ds tied 
to in 

It is different now. The sick 
man is out of bed, but he is 
not -out of hospital. 

As the Government moves 
anto its test lew months of 
office, it can point to a recovery 
in the current -acoount and a 
return of corporate competnrty 
as a plus. But as a mens, it 
has not been able to make a 
marked dent in unemployment 
and tiie public deficit is stitt 
at a damagingly high level. 

Improvement in the current 
account — the Belgo-Luxem- 
bourg Economic Union ran its 
first surplus since 1976 last year 
— has resulted primarily from 
an improvement in merchandise 
trade balance. That in retain 
reflects the return of Belgian 
companies to the competitive- 
ness levels of the early 1970s. 


Improvement 


Responding to incentives for 
the raising of new capital, share- 
holders’ funds rose some 20 per 
cent in 1882-83, with the infu- 
sion of BFr 347bn of new funds. 
While this was going on com- 
panies were drawing the 
benefits of a reduction m 
corporate tax from 48 to 45 per 
cent; the .effects of an &5 per 
cent devaluation in sprang 1982 
and tightly . controlled wage 
policies. 

All of that; . translated into 
the’- wirming- - -of - business on- 
foreign markets, meant a. steady 
Improvement in the balance of 
payments. A deficit on the cur- 
rent account of the balance of 
payments which -had touched 
the equivalent of -L5 per cent 
of GNP in 1981 was transformed 
to equilinium test year. The 
surplus expected this year is 
officially put at the equivalent 
of 0.5 per cent of GNP. 

The key question now is 
whether the improvement will 
be sustained. M u ch depends on 
internal costs. Although the 
Government has permitted a 
return to wage indexation, it 
has constituted at the same time 
a legal oompetitivity nor m , 
which runs to the end of next 
year. 

In effect this means that wage 
rates cannot Increase more than 
the average of Belgium's seven 
principal trading partners. If 
they do, then the Government 
can intervene in the setting of 
the indexed wage rates. This 
has not happened so far. But it 
could later this year. 

The technical calculations on 
wage rates are done twice a 
year. This Could lead to the 
necessity of Government inter- 
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The National Bank of Belgian in Brussels: Inside, worries remain about the size of the public 

sector deficit 


venttan in September, just the 
time it would seek to avoid 


time it would seek to avoid 
having to impose what in effect 
would be wage cuts. 

But competitivity is being 
eroded. The trend of wage costs 
on the government 'norm was 
less than 1 per cent higher in 
Belgium last year, relative to 
the seven partners, but could be 
about L9 per cent this year. 

Government planners are 


relaxed about a percentage point 
here and there but both they 
and private sector analysts 
agree that the average disguises 
the increasing seriousness of 
Belgium’s position compared 
with that of Germany and the 
Netherlands. German sniff. 
Belgian cold— the old saw is 
taken seriously. 

Both Fabrixnetal, the 
engineering industry body, and 
Kredietbank believe Belgian 
competitive&ncss in wage costs 
terms has deteriorated 9-10 per 
cent agataist West Germany. This 
is partly compensated by gains 
on the UK and Italian markets, 
but Fabrimetal noted, it is 
easier tb lose in Germany than 
gain in Italy. 

Partly the problem is linked 
to different inflation rates — 
that of Belgium is now running 
at 5.3 per cent— but employers 
also complain that because of 
changes in the contributions 
they make for employees to the 
social security system,, their 
labour costs are increasing even 
if wages rates are not 

Here, then, is the danger that 
gains from the early years of 
the Government might be lost 
Even Christian Democrat 
leaders are talking of the need 
tor some pr et ty difficult 


decisions early next year. 

They will come on top of a 
farther series of decisions the 
Government has to make next 
month. Then it must decide 
how to trim the public budget 
further to make room tor a 
promised BFr 15bn of personal 
tax cuts. 


Economic packages 


Such cuts are the latest 
element in the evolving govern- 
ment economic policy, pre- 
sented as the counterpart to 
tite rehabilitation of corporate 
finances. But the trimming of 
the public deficit has to go on 
in any case, along lines estab- 
lished in a series of economic 
packages. . 

Hie business community 
complains . that the level of 
official spending is still too 
high. Certainly the size of the 
deficit has continued to rise in 
absolute terms. The difference 
between now and 1981 is that 
Its size as seen as a proportion 
of GNP has started to move 
down. 

The target is to bring the 
deficit down to the equivalent 
of 7 per cent of GNP in 1987. 
This year the level will be 
about 10 per cent. 


This is substantial progress 
because the deficit reached 1&3 
per cent of GNP in 1981. But 
it is also gradual progress,, a 
political necessity in a count*? 
where much employment is 
dependent on the activities of 
the public authorities. 

But it is employment which 
could prove to be the Achilles 
heel of the Government when 
tiie electorate votes on its r 
economic policies. Although -f , 
private sector investment has 
been increasing, the rate has - ’ 
not been sufficient to cut bade 
a Jobless -rate which is now 
running some three percentage 
points above the EEC average 
at over 13 per cent 

Government policy has sought 
to make more room on the 
labour market It has tied wage .. 
restraint to the pressures on 
companies to take on more 
people, it has promoted job- 
sharing and part-time working; 

At the same time It has 
encouraged with financial incen- . i 
tlves earlier retirement and * 
extended the period of educa- 
tion so that the young come on 
to the labour market later. But, 
as o ffici als acknowledge, it has 
not so far been able to do more 
than stabilise the unemploy- 
ment rate. 





The Art of 
Building by 
Mitchell Cotts & 
Vhn Rymenant 


?A Van Rymenant, a company in the Engineering 
Division of Mitchell Cotts, undertakes lai»e sSle^ 
projects in both the public and private sectors. 

One of Belgium’s major civil engineering 
S Van Rymenant has special expertise in 

tip, bndge, road and canal construction as well as in 
office and industrial building. 


The company is also Belgium’s leading specialist in 
the restoration of ancient and historic buildings. 


tht Mufa (f An Moderm Bruwds 
Conatruoad br SA. Vta Rynwm 



SA Van Rymenant MV. 

165. Avenue de la Couronne, Brussels 1 050 
Telephone: Brussels (2) 649 98 1 0. Telex: 242 1 4 

Mitchell Cotts pic. 
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Petrofina, the giant leader 



i 


BY FAB the most widely 
traded equity on the Bourse 
is Petrofina, the oil and petro- 
chemical company. Tradition- 
ally the Bouse was seen as 
three distinct markets — 
Petrofina, the cash market 
and the forward market. 

Petrofina dominated through 
sheer size. At the end or last 
year Its market capitalisation 
at BFr lO&fibn was nearly 
doable that of the next 
largest stock and the value of 


its shares traded was three 
times higher than any other. 

It has never been quite 
clear whether Petrofina 
moved the Bourse or whether 
the Bourse moved Petrofina. 
but brokers note that Petro- 
fina tends not to behave as a 
normal oil stock except when 
its interests are individually 
and directly affected like, for 
example subsidence at the 
Ekofisk oilfield. 

Although Petrofina does 


little to promote itself inter- 
nationally it has been the 
obvious way into the Brussels 
Bouse for foreign investors. 
In recent years, however, 
more and more Petrofina 
shares have been traded out- 
side the Bourse by profes- 
sionals and institutions. 

Some of its role as an 
indicator of the market mood 
has been lost, the specialists 
say. to Society Generate de 
Belgique, the biggest holding 
company in the country. 


Hoping for another 
shot in the arm 


m 


The bourse" 

PAUL CHEESERIGHT 


THE BRUSSELS Bourse has 
been playing a major role in 
the evolution of government 
economic policy. It was the 
vehicle for a substantial re- 
capitalisation of major com- 
panies during 1982-83. It has 
drawn in fresh new private 
funds and acted as a stimulus 
for the provision of risk 
capital. 

Much of this has taken place 
under the iraperus of two key 
measures taken by the Govern- 
ment in the first half of its 
administration. The first pro- 
vided substantial tax concessions 
to companies seeking new 
capital. The second provided 
tax breaks for individuals in- 
vesting largely in Belgian 
stocks, often through six invest- 
ment funds. 

Both measures served funda- 
mental economic aims. The cor- 
porate sector was strengthened 
and funds were diverted from 
consumption to investment 

Record levels 

In the process, activity on the 
Bourse reached record levels. 
The volume Of bourse trading 
reached BFrs 91bn last year, or 
20 per cent more than in 19S3 
which had seen Trading "at a 
50 per cent higher level than in 
1982. 

The bourse index climbed to 
record levels in autumn last 
year. After that it tapered off, 
but latterly the market has 


$q the dower trend tA 
■ „ Sfclfcad- 

of -lasr. mouth' the index was 
again reaching record levels. 

The key question now is 
whether the measures taken by 
the Government will be exten- 
ded. That affecting companies 
seen in the first place 
only as a shot in the arm and 
it expired at the end of 1983. 
But that affecting the tax breaks 
for personal investment runs 
through until the end of this 
year. 

A political consensus has been 
developing among the parties in 
the ruling coalition that some 
form of more permanent in- 
centive to Vivestment might be 
appropriate. Plans are being 
drawn up which could favour in- 
vestment. again through fiscal 
measures, where the investment 
is linked to private pension 
schemes. 

But no details of how such a 
scheme might work have yet 
emerged as policy and there are 
increasing doubts as to whether 
there will be enough parliamen- 
tary' time to enact legislation 
before dissolution for a general 
election. 

The combination of -the elec- 
tion and uncertainty about new 
incentives has tended to act as 
a drag on bourse trading, 
although this has to some 
extent been offset both by the 
lower trend in interest rates 
and the high level of liquidity 
on the financial markets. 

There has at any rate been 
substantial demand for new 
stocks, as companies like 
Wa go ns-L its and financial insti- 
tutions like Generate Bank and 
Banque Bruxelles Lambert have 
come to the market with rights 
issues. 


Proven techniques. High quality products. 

A vast potential in all fields 
of engineering and development. 
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. .: i-Jlp. 3&i\ about the. election 
is that- flwajStamgbt- be a. strong 
enough swing away Train the 
centre-right parties to induce a 
period of political instability 
that in its turn could put pres- 
sure on the Belgian franc. The 
stability of the franc has itself 
been a factor in keeping funds 
on the Brussels market and not 
sending them off in search of 
havens like Luxembourg and 
Switzerland. 

This is not a matter which 
affects only the big players on 
the market. One of the lasting 
effects of the surge in invest- 
ment since the start of 1982 
has been to widen public inter- 
est in equities. 

Before, it was estimated that 
between 10 and 15 per cent of 
the Belgian public had a stake 
in the Bourse. Now the figure 
is thought to be around 30 per 
cent. This widening interest 
has had the effect of focusing 
the political mind, so that 
measures relating to bourse in- 
vestment are being tabled in 
Parliament at rates never seen 
before. 

There has been an effect on 
the Bourse itself too. It is now 
seeking to make itself more 
accessible to companies. In 
fact, the number of Belgian 
companies quoted on the Bourse 
actually fell from 370 in 1970 
to 201 in March 1984. 

Over the 22 years to the end 
of 1984 eight companies intro- 
duced their shares on to the 
market Last year there were 
three — Ackermans and Van 
Haaren, Cote d’Or and Sun 
International. 

Secondary market 

From the beginning of this 
year, however, the bourse 
authorities have been seeking to 
operate- a secondary market as 
is the practice on other 
exchanges. It is too early to 
judge the effects of this but 
analysts point out that if it is 
to be a. success then the rules 
for introducing new shares will 
have to be interpreted flexibly. 

Their concern is that the 
technical demands of registra- 
tion,- under tight Banking Com- 
mission rules, are not very 
different from the primary to 
the secondary market. 

The second recent innovation 
of the Bourse has been to intro- 
duce from last April a traded 
options market centred on five 
stocks. Three are Belgian: 
Soctete Generate de Belgique, 
Groupe BruzeUes Lambert and 
Petrofina. Two are foreign: 
Inco and Stilfontein. 

■ But the' authorities are 
anxious not to turn the Bourse 
into a - casino. They see 
options as a tool to permit 
easier management of an invest- 
ment portfolio. Thus there are 
very strict rules about the 
covering of -the options traded. 

Moves are also afoot to in- 
crease the electronic links 
between . Brussels and other 
European bourses. Increasing 
internationalisation is seen by 
financial specialists as an abso- 
lute priority if the trend to- 
wards the trading of stocks on 
private networks outside the 
Bourse is to be checked. 


Changes likely in the 
party balance 


Politics 


PAUL CHEESERIGHT 


BELGIUM IS unique among 
federalist countries, sighed a 
political analyst pondering the 
possibilities for next December’s 
general election. It has nn 
national parties. 

So forming a government and 
keeping it in power is a patch- 
work of political art. Two 
linguistic communities spawn 
three major political families 
but six parties. Then the 
linguistic regions give birth to 
regional parties essentially bent 
on constitutional reform, mainly 
more autonomy. On top of that 
there are special groups — 
Green’s, Communists and so on. 

The present Government is a 
marriage of convenience be- 
tween two families making four 
parties: the centrist Christian 
Democrats (Dutch) and Social 
Christians (French) and* the 
two linguistic varieties of 
Liberals, generally a bit further 
to the right in their thinking. 

Over the next few months 
each of these four parties will 
be running their own electoral 
campaigns, the success or other- 
wise of which will determine 
their strength in the post- 
election negotiations for the 
formation of a new government 
Then the electoral promises will 
be tempered by compromise. 

But each of the four cam- 
paigns will have an element in 
i*>;--»jnnn. It will be: Keep the 
Socialists out 

There is a weak link though. 
The European election results 
in June 1984 and the polls since 
suggests the Flemish Liberals 
are in trouble. Their laissez- 
faire economic doctrines appear 
to be falling on stony ground 

So the armchair political 


strategists are running' through 
post-election prospects. The 
starting point is that sweeping 
shifts of political opinion do not 
happen in Belgium, but that in 
a strictly proportional system 
there are likely to be changes 
in the party balance. 

They work roughly like this: 

• On the Dutch-speaking lists, 
some gain for the Socialists at 
the expense primarily of the 
Liberals, but possibly of the 
Christian Democrats too. 
Roughly level-pegging for the 
regional party, the Volksunie. 

• On the French-speaking side, 
perhaps a gain for the Socialists 
at the expense of the regional 
parties, but also a strong poll 
for the Liberals, especially in 
the Brussels area, leaving the 
chance of a squeeze on the 
Social Christians. 

The next step 

The next step is to pitch the 
changes into negotiations for a 
new coalition. 

If there are not enough 
members of the existing coali- 
tion parties returned — that is 
107 plus — then support has to 
be found elsewhere to bolster 
the existing partners or there 
has to be a completely new 
configuration. 


The Christian Democrats and 
the Flemish Liberals could 
probably live with the Volk- 
fiunie, but the French Social 
Christians and Liberals could 
not on communal gro unds . 

The Christian Democrat 
family might try an alliance 
with the Socialist family — 
something the Liberals despar- 
ately want to avoid. But there 
are three drawbacks. First 
differences on economic policy 
allied to a certain allergy be- 
tween the union groupings re- 
lated to the main families. 
Second, the Socialist family Is 
divided on thorny communal 
and constitutional issues. Third, 
the Flemish Socialists want to 
dismantle the cruise missile 
installations — the rest do not 

Then, even more remotely. 
Liberals and Socialists might 
talk. But their differences on 
economic policy are so great 
that working out a programme 
for a new government could be 
impossible. 

At best then shifts in the 
party balance could lead to 
weeks of negotiation to try and 
find a new government At 
worst, talks could drag on for 
months without result — damag- 
ing for the Belgian franc — lead- 
ing to another election about a 
year from now. 


How the Parties line up 



Chamber of Deputies: 212 seats. Overall majority 107 


Dutch speaking 

French speaking 


Total 

COALITION PARTIES 
Christian Democrats . 48 

Soeial Christians 

18 


Liberals 28 

Liberals 

24 

113 

OPPOSITION PARTIES 
Socialists 26 

Socialists 

35 


Regionalists 20 

Regionalists 

8 


Greens 2 

Greens 

2 


Others 2 

Communists 

2 



Respect for Work 

2 

99 
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PROFILE: WILFRIED MARTENS 


Premier 
is strong 
on timing 

THE EXTERIOR looks 
benign, even bland. The 
spectacles give a kindly look. 
But inside WliTried Martens, 
there is a toughness and 
flexibility which comes from a 
political career in a rough 

school. He not only survived. 
He surfaced. 

Few of his international 
contempories can claim to 
have been Prime Minister five 

times before reaching the age 
of 50. He has managed it at 
least partly because, in the 
endless negotiation which is 
Belgian polities, be has 
patience and generally he gets 
the timing right. He knows 
when to intervene with the 
consensus plan. 

His immediate future Is 
less tied up with his reputa- 
tion as a Mr Fix-It and more 
with bis record. In seeking 
his sixth premiership he is 
going to be judged on the 
results of his fifth — his only 
spell in government lengthy 
enough to show if he can 
deliver results. 

He is content to stand on 
his record. “ In the past, 
governments often handed ont 
presents to the voters Just 
before an election. But this 
will not happen this time,** 
he promised. Government 
plans to get the economy 
straight are spread over 
several years and they will 
go on, he said. 

That is really the theme of 
his election campaign, the 
coalition’s election rampaign- 
His own party will be seek- 
ing to portray him as the 
only leader with whom the 
country Is safe. 

“ What we will be saying” 
Mr Martens said of the forth- 
coming campaign, “ is that 
we had to redress the 
economy Imt we did this in a 
fair and logical way which 
spread the effort justly over 



WliTried Martens: in seeking 
his sixth premiership he Is 
going to be Judged on the 
results of his fifth 


all parts of the Belgian 
public. 

M We have bad some 
remarkable results but we 
cannot stop now and we cer- 
tainly cannot go back. We 
have got to continue present 
policies for another two years 
because we can see the light 
at the end of the tunnel.” 

He will accompany all of 
that with a warning. “ If we 
draw back, if we relax, then 
we will lose the international 
confidence we have patiently 
built np again,” he said. 

That could strike home 
with the thrifty Belgian 
middle doss. For " inter- 
national confidence,” one can 
read “ stability of the 
Belgian franc." And Belgians 
are internationally conscious 
with their savings. If things 
look bad Inside, they will 
syphon money outside. 

Mr Martens understands 
that He is a politician from 
the middle class with a 
Catholic background and a 
party oriented towards 
Catholicism. He trained as a 
lawyer before the climb up 
through the ranks of the 
Christian Democrat Party. 

PAUL CHEESERIGHT 


MORE LOCOTONS. 



DISLOCATIONS. 



Success in international business has a lot to do with 
having die right connections. 

And very few banks indeed can offer you as many as 
Standard Chartered. 

As one of Britain’s largest banks, and specialists in inter- 
national business, we have over 2000 branches in more than 
60 countries. All linked by common systems and the latest in 
telecommunications technology. And all staffed by people to 
whom international trade is a way of life. 

The result is that when you deal with Standard 
Chartered, you deal with people who understand your 
problems -and can supply solutions. 


Delayed payments become an occasional rarity rather 
than a constant headache. 

International cash management that enables you to use 
funds more efficiently becomes a reality rather than an objective. 

And whether you need a more competitive foreign 
exchange dealing service, better-tailored trade finance, or 
more productive advice and introductions around the world, 
you’ll find the service you want under one roof. 

Ours. 

As from June 3rd, 1985, our Brussels branch office 
opens with full banking services. For details, contact the. 
address below. 


Standard M Chartered 


Direct banking,woHdwide 

Standard Chartered Bank PLC, Head Office: 10 Clements Lane, London EC4N 7AB. 
Standard Chartered Bank Belgium: Avenue des Arts 21, 4th Floor, B-I040, Bruxelles. 
Tel: (02) 2304305 Telex: 21419. 

Italielei 122-124, Postbus 5, B2000 Antwerpen. 

Tel: (03) 2318938 Telex: 32500. 


) 
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Bank 

Brussels 

Lambert 

Banking 

and financial services 
for high achievers 

M aking a profit is the ultimate objective 
of any dynamic businessman. Bat it 
is not tbe only one! Personal achievement is 
also a driving force: improving efficiency, 
negotiating a contract, overtaking competi- 
tors, developing new markets, earning the 
amfidence of customers. 

Since you seek personal achievement in bu- 
siness, Bank Brussels Lambert can help you 
by smoothing the way and removing many 
of the obstacles. 

Our international network radiates out of 
Brussels, headquarters of the European 
Common Market, and covers the world’s 
key business and financial centers. Conse- 
quently, we have both the size and locations 
to handle the full range of your commercial 
needs, ^et we arc still small enough to be 
quick, flexible, responsive and personal. Be- 
cause we know that banking is as much a 
matter of people as it is of mooes let ns put 
our experience and expertise at your dis- 
posal. 


BBL Banking in Australia 

Oar BBL offices in Melbourne and Sydney pn> 
vide you with first-class banking services. 

Tvir fhrt^r irrfrMTrtarinn, plfgq-ranfttt-r * 

'Em Urban, Chief Executive 

BRT , Anorafa T Jmrlw! 

Eb. Box 27fc Coffins Street 
AUS -Melbourne 3000 Victoria 
TeL : (61-3) 62.3983 -Fax: (61-3) 6L26.57 
TUes: (071) 36877 


BBL Bank Brussels Lambert 

24, /Wane Matrix - 950 Bmuh -Phase: 9Z2LU 

BBL m present in Antnfa, France, Gnat Briuia, bafe 
J^m, Sprit, Sappore, SuteJa nd, lie T . T iJa nrl Stales, 
aswd as is other emeries. 
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The UCB Group in 1984g 

excellent results in 

all three sectors of activity- 

expenditure on research and 
investment significantly increased 


The increase tn the onfinaiy profits or 
the Pharmaceutical Sector, which rose from 
BF495 million to BF533 million, is mainly 
due to the femarfcab le growth in sales of 
Nootropil' in the Southern European Region, 
particularly in France. 

The Chemical Sector, which benefited 
from the high level of activity of the Organics 
and Speciality chemicals Division, achieved 
ordinary proms of BF3I6 rmBion compared 
with 8F228 million in 1983. 

In' the Film Sector , the recovery in profits 
achieved m 1 983. was fully confirmed n 1 984. 
Ordinary profits rose to BF348 million, 
compared with BF283 million in 1983. 

The good profits of the Sector m 1 984 have 
also oeen helped by the excel tern progress 
made in Euonerned polypropylene film. 

On the financial side, sharehokfers* funds 
have continued to grow reaching BF 7.212 
million by the end of 1 9S4. The balance of the 
subordinated loan, which had amounted in 
total to BF 1.008 million, was repaid in 
March 1995. 


The good position achieved, both in the 
level of activity and in tovesunent. has enabtef 
us to increase numbers employed; to Belgium 
atone, this has risen by 6.25% compared with 
the beginning of 1983. 

The Board of Directors has approved 
an investment programme tor 1 985 of 8F 7,756 
million and a research and development 
budget of BF 1 .264 mfllton. gMng a total of 
more than EF3.000 mffltan lor 1 985, a further 
increase over the BF2.500 mfllton approved 
a year ag o. This record progr amme of 
investment and research confirms the 
confidence of the Board In the deretopment 
of UCB and particularly its desire to use the 
present prosperity of the Group in the best 
way to ensure its future. 




A. Jaumotte 

Chairman of the Board of Directors 


The UCB Group in brief 


In BF mlinon fM| 

1982 

1983 

1984 

Group net sales 

27.7(4 M 
l+9%| 

29365 M 
H-6%1 

30399 M 

<+6%J 

Numbers employed at 3 1 st December 

6.664 

6.440 

6.488 

Own funds 

4.678 M 

6308 M 

7312 M 

Cashflow 

1.996 M 

2.666 M 

2376 M 

Value added 

9,1 1 5 M 

9394 M 

10,443 M 

Capital expenditure during the year 

Research expenditure 

916 M 
786 M 

1.201 M 
902 M 

1357 M 
1,063 iur 

Finance and loan charges 

378 M 

189 M 

377 M 

Taxation 

I99M 

360 M 

454 M 

Profit after tax: ordinary 

431 M 

MZ3M 

1322 M 

exceptional 

441 M 

MSZJM 

38 M 

total 

Profit after tax as a percentage of own funds 

• 872 M 
186% 

971 M 
15.4% 

1360 M 
18.9% 

In BF per share 

Share of UC8 in 

own funds 

3.730 

4333 

4.916 

cash flow 

1.692 

2.114 

1318 

profit after tax 

776 

840 

979 

Price range of UCB SA’s ordinary share 

AFV share 

2B40/I330 

4.40Q/2L6I0 

5.600/4.400 

5,490/4.100 

6200/4.940 

Number of shares in UCB SA. at 3 1st December 

1.113326 

1.419,490 

1,419.490 


Rates of exchange; 1982 1 £ = 75.75BF/I983 1 £ = 80.54 BF/ 1 984 IE = 7335BF 


Statement by the Chairman 

The level of activity of the UCB Group, 
helped by a favourable economic climate, has 
been excellent efunng 1984 m each of the 
Sectors and has benefited from the tact that 
the price of raw materials and energy have 
hardly noeased. The total profil of the Group 
after tax amounted to 8F 1360 million. The 
ordinary profit of the Group alter tax. which 
had already risen to BF1.123 million m 1983, 
was significantly higher m 1984 at BF 1.322 
million, an increase ol 18%. 

These remarkable profits, which are 
equivalent to about 19% of the shareholder's 
funds of the Group, are the fruits of policies 
pursued over several years of withdrawing 
from our more cyclical activities, or 
concentrating on products with a high 
added value and with a fxgh raw of growth 
and of increasing shareholder's funds, both 
by sitoscrpoon of new capital and by transfers 
to reserves, thereby reducing financial 
charges. 

Our expansion from European markets 
towards those of high potential, such as the 
USA. and towards those of strong growth, 
such as Asia continues, demanding significant 
effort bath in investment and n research. 

The new foundations are thus rn place 
tor the immediate future For example, 
these are: 

- m the Pharmaceutical Sector. 
the current development of piracetam 
(Nootropil 1 ' | in order to obtain its appmral 
by the Food and Drug Administration in the 
USA: the devetapment of a non-sedatwe anti- 
histamine. ceonane. a new mofecuJe resulting 
from UCB’s own research, which has already 
been licensed to the Pfizer Corporation for 
Che USA and Canada and whose marketing 

should start in Europe around the end erf 

1 986; and the first successes achieved by 
UCB-Bloproducts SA. 

- in the Chemical Sector , the irqonessive 
expansion of demand lor the range of resins 
curable by uiuannoiet rays - products known 
try the term radiation curing or "radcure" 

— to which the Speciality Chemicals Dwrston 
of UCB is becoming one of the wodd leaders. 

The consolidated net sales of the Gnxp 
rose by 6% compared with 1983; the strength 
of the dollar has helped our exports, which 
have increased in tool by 7%, not only ro 
the USA. but abo to other export markets; 
where American products have become less 
competitive. Sales of the Pharmaceutical 
Sector increased by 9%: those of the Cherrfial 
Sector by 6%. despite the dosure of Benzol 
production at the beginning of 1984; and 
those of the Film Sector by4%, due to the 
unfavourable effect of the fall n the pound 
stertng towards the end of the year The profits 
of each Sector increased over their already 
high levels in 1983. 


The Annual Geierai (Meeting vvoi be held on 
TUesday llth June. 1985. at M 30 am at the 
re^stered office. 326 Avenue Louise. 1050 Brussels. 
The Annual Report in French, Dutch or 
English, will be sent free ofeharge. an that 
date in tnoise sending a request tor it to the 
Public Relations Department 
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Van Rymenant, the Belgian subsidiary of Mitchell Cotts, the UK international construction gronp, carried ont ^ refltfbUhiiieat 
of the Museum of Modern Art In Brussels. The formal opening (above) was attended by King Bandouln and Queen Fahitila 

Recession scars sector 


Construction 
and Property 

PAUL CHEESER1GHT 


THE EXPANSIVE celebration 
lunches used to be held at the 
Michelin-starred Villa Lorraine. 
Tbe property men would gather 
—developers, agents, contrac- 
tors — after signing the latest 
deal. You would get fed up 
with going twice a week, said 
one veteran of the 1970’s 
Brussels property boom. 

Those lunches are few and 
far between these days. The 
property market is steady but 
flat. The construction industry 
is deeply scarred by recession. 
Not many expect the boom days 
back. 

This is not just a sectoral 
woryy. The economic effects 
are far-reaching. At the end 
of the 1970s. construction of 
residential property alone pro- 
vided some 73 per cent of the 
gross national product and 30 
per cent of manufacturing in- 
dustry's value added, there 
were 250,000 employed In the 
industry. - 

The employment roll has 
sagged to 150,000. This in its 
turn provokes political argu- 
ment which throws into relief 
the opposing policies of the 
Government and the Socialist 
opposition. 

While the Government is con- 


tent to rely on limited fiscal 
incentives to assist the sector, 
there is a French Socialist pro- 
posal in Parliament offering a 
more thorough-going official in- 
tervention through the use of 
special construction funds. This 
is part of a generally more in- 
terventionist attitude to the 
economy which goes under the 
name of selective recovery. 

The pressures, of course, are 
different for residential pro- 
perty and commercial property, 
although from the point of view 
of the construction industry 
the differences are eroded to 
the basic point that it is simply 
necessary to find some projects. 


Housebuilding 


The industry has never re- 
covered from the crash of 1981 
when there was a 41 per cent 
drop in investment. Two years 
later activity was running at 
only 46 per cent of the 1978 
level, but there was an 8.8 per 
cent increa'e last year. 

Housebuilding has stabilised 
at about 25,000 units a year, 
roughly half the level of 1980. 
And while there are a few major 
commercial property blocks be- 
ing started, notably for the EEC 
in Brussels, that part of the in- 
dustry is flab But there is a 
developing interest in industrial 
property. 

The crisis is so severe that 
the employers have reached an 
unprecedented agreement with 
the three major union groupings 
on a plan of measures to help 


VnRpnai^H 


Search for new 
outlets 


Profile of 
van Rymenant, a 
construction company 
taken over by Mitehell 
Cotts, the UK builders, 
as part of a plan to 
expand in Europe 

TRAVEL ON the Brussels 
■ metro and the chances are 
you go through a station van 
Rymenant built. Go to the 
airport and you ride np to the 
terminal on the road van 
Rymenant constructed. 

Van Rymenant is in the 
second tier of the Belgian 
construction groups. At the 
top there are about five turn- 
ing over some BF r 5bn a year. 
Underneath there are another 
15 turning over between 
BFrHm-2bn. That is where 
Van Rymenant fits in. 

Operating revenue in its 
financial year ending this 
month should be around 
BFr 1.5b a. rising next year 
on the basis of existing orders 
to BFr L79bn. Profits . are 
slender, but with the indnstry 
deep in the doldrums “ only a 
few companies are making 
them,” said Hr Racher 
Fetelian, the company's tech- 
nical director. 

The crisis caught van 
Rymenant unprepared in 1980 
and the books show a cash 
injection by the British 
parent, Mitchell Cotts, of 
BFr 24.5m In the 1981-82 
financial year. Since then 
the company has had to look 
for fresh fields and to change 
Its methods. 

Mitchell Cotts took over 
Van Rymenant when the 
original family owners ran 
out of successors and looked 
for new partners. Now Van 
Rymenant is pari of a plan 
still being developed for 
Mitchell Cotts to expand in 
Europe. 

This salts the company 
because it is looking for fresh 
outlets. The staple of its 
business has been public 
works. Around 90 per cent of 
Its turnover was coming from - 
state and official sources. Bat 
the period of major Belgian 


public investment has passed. 
The aim In. Belgium under 
present policy is to cat public 
spending. 

This forced van Rymenant 
to develop the specialised 
activity of renovating Mil 
restoring old buildings — the 
Royal Library and the 
Congress Palace In Brussels, 
for example. 

But as government public 
works spending fell— by some 
25 per cent since 1982 on Mr 
Fetelian’s calculation — and 
the general economy closed, 
van Rymenant was forced to 
seek work on a smaller scale 
than it had been used to. 

It has a top government 
classification, moaning that it 
can tender for the 
major projects — those above 
BFr 170m. But these are 
rare. More often they tend 
to be in the BFr30m-40m 
range. 

“ We used to have a dozen 
sites with a value of 
BFr 1-5-2 bn. Now you need 
29 or 30,” said Mr Fetelian. 
This has caused van Byrne- 
nant to change its manage- 
ment technique. Instead of 
having one team per site, it 
now has several sites under 
the control of one team. 

The whole business lma 
become more uncertain, 
d em a n ding quicker reactions. 
At the same time it has cut 
down the length of the order 
book from two years before 
1960 to one year now. “It’s 
difficult to plan for tbe long 
term,” Hr Fetelian observed. 

This is being done with a 
reduced m anagement team. 
Once there were 100. Now 
there are 80. And the same 
process has taken place with 
the company's construction 
workers. The peak of the em- 
ployment roll was 500. The 
number employed now Is 300. 
despite recession. It is sitting 
on ample reserves, largely 
because It has restricted its 
material baying so that for 
some years its level of spend- 
ing has been running under 
its provisions for amortisa- 
tion. 

P.C 


the industry. This is being 
urged on the Government, bur 
so far without result. 

The immediate question is 
whether the Government is 
going to withdraw a tax conces- 
sion on residential property 
made in 1982. This lowered the 
value added tax level from 17 
per cent to 6 per cent until the 
end of this year. Industry is 
desperate for an extension. 

One of the problems in the 
residential sector is the large 
amount of up-front money a 
house purchase has to provide. 
A survey by L’ Association Beige 
des Entreprises Hypo theca ires 
last year revealed that the 
actual cost of buying a property 
was over 16 per cent of the 
house purchase price, compared 
with the abnormally low 3.3 per 
cent in the UK 

A significant part of that is a 
12.5 per cent registration fee, 
the Highest in the EEC So the 
industry wants that cut back to 
6 per cent. 

At the same time the industry 
wants revenue from property 
investment treated in broadly 
the same way for tax purposes 
as revenue from dividends and 
interest. In this .case .. the 
Government now has a withhold- 
ing tax of 25 per cent, but then 
the revenue is not included in 
an individual's overall tax 
assessment. 

For property there is, it is 
argued, a double taxation — first 
of all a tax on the property 
revenue as such and then an 
overall tax assessment which 
takes into account only a por- 
tion of the tax paid on property. 
Better then, to change the 
system so that the tax payments 
stop with a withhodling tax on 
property revenue, as for divi- 
dends. or the whole property 
tax is reimbursed in the frame- 
work of the personal tax assess- 
ment 

The joint plan goes further, 
however. It seeks a more 
vigorous programme of public 
investment, covering for 
example, urban renovation and 
communications. It is at this 
point that the problems come 
into focus for the Government 

The Government itself is try- 
ing to re-order the state 
finances, so it is cutting back 
its own expenditure, which 
impinges on public works. But 
also it does not want to see too 
many tax revenues slip away. 

This attitude of financial 


stringency stretches into the 
broader policy of switching 
resources from consumers to 
the corporate sector. Disposable 
incomes have dropped, making 
the ending of caSh more diffi- 
cult for private housebnyers. 
Against that, there has recently 
been a steady drop in interest 
rates which should make 
mortgage financing easier. 

Most estimaes suggest that 
demand is not likely to rise 
quickly this year. By contrast, 
there is demand in the commer- 
cial property sector for space. 
The proble mis that this Is not 
being translated to any great 
extent into new developments. 

The commercial property 
market is centred on Brussols, 
traditionally a focus of govern- 
mental and multinational cor- 
porate activity. Agents like 
Jones Lang Wootton report that 
since the middle of last year 
there has been a shortage of 
medium and large buildings for 
rent. 

Developers though hare been 
hanging back from seeking to 
meet this demand because the 
level of rents is not generally 
high enough to make investing 
secure-' 


Bright, spot 


Developers are wanting a 
better return than the 
BFr 3,000-3.500 per square 
metre normally obtaining. In 
isolated cases deals have been 
signed on a pre-let basis fipr 
BFr 5,000. a more realistic 
rental as far as developers are 
concerned. But' tbe deals are 
not regular enough so far to 
promote any surge of specula- 
tive building. 

Where the developers do 
hold an advantage, though, is 
that if they do decide to build, 
then the contractors are so avid 
for work that their prices can 
be screwed down very tightly. 
And that process extends 
through into the accessory 
manufacturers. 

The only bright spot in this 
picture is industrial building, 
where demand for modern 
warehousing is somewhere 
between stable and buoyant, 
and where again rents are not 
moving markedly. 

Against this background, the 
industry as a whole considers 
that, as the crisis is excep- 
tional, it needs exceptional 
measures. Certainly the in- 
dustry is cyclical, but this time 
round the curves are deeper 
and Larger. 
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soft hard to match 


Intersys is one of the rare suppliers of multi- 
media systems able to coordinate disciplines 
which, up till now have been developed in an 
autonomous way, based on a "specific techno- 
logical history*. 

The syst ems designed and distributed by 
Intersys are open and integratable, 

Text produced in the office is directly linked 
to a phototypesetting system or made acces- 
sible by a videotex terminal 
Intersys is simply smart in compatibility. 

In fact it is Brussels Brainwork that makes 
Intersys Masters in Matching and 
HARD TO MATCH! 

LAreaiw Lloyd Georg* 1050 Branh ® 0Z/M&M33 - 649 .80.50 
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Reconciling Latin and Germanic cultures is a major factor in Belgian 
political and economic life says, Paul Cheeseright 

Bickering over the public cake 
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THE LATIN and Germanic cut- 
of Europe meet in the 
middle of Belgium, noted a 
senior government official Seek- 
ing an accommodation between 
the two was and will remain a 
salient factor of Belgium poli- 
tical and economic life. 

A State cast in the French 
mould just over 150 years ago 
has been forced to adapt flistto 
linguistic and cultural claims of 
the Dutch-speaking Flemish and 
second to the demographic and 
economic shifts which have 
made Flanders the dominant 
region of the country. 

■ The combination of the two 
has led to permanent bickering 
over respective shares of the 
public cake, manifest today, for' 
example, in disputes about the 
allotment of te leco mm n nj ea tif» n fr 
contracts and offset arr ang e, 
ments for defence purchases. 

Adaptation of the State has 
resulted in a federalist structure 
where regional borders are 
linguistic frontiers and where 
Brussels acts at once as a point 
of unity and a source of 
dissension. 

The outward centripetal force 
Is the quiet dignity of the 
monarchy. The inner force is 
habit — Belgians Just get on 
with things whatever politicians 
do-— tied to the threads of unity 
provided by commerce and 
joint pride in Belgians who per- 
form abroad, like cyclists. 

Hie general drift of events 
is towards 'more devolution 
from the centre. Major constitu- 
tional reforms in 1980 pro- 
vided for French and Flemish 
Communities and regional 
executives— one and the same 
in the Flemish case but split in 
the French case. And these 
bodies are a tier of administra- 
tion between the central gov- 
ernment and the local adminis- 
trations embodied in provinces 
and communes. 

Over the last five years, 
efforts have been made to bring 
into force the constitutional re- 
forms, aided by a Council of 
State, which advises on the 
legality of legislation, and lat- 
terly an Arbitration Court 
designed to rule on clashes of 
competence between the differ- 
ent tiers of government 
Generally the communities 
are responsible for cultural 
matters like the use of 
language, but they have a role 
in scientific policy and in- 
matters affecting individuals 
like health care. Their role in 
industry is increasing toq. 

Within the framework of a 
complicated formula for moving 
central government. . funds' 
around, they are assuring' res- 
ponsibility for the so-called five 
national sectors "bf Industry; 
these are sectors which are or 
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Growth of the Gross Regional Product 

(Constant prices, 
Flanders 

annual average) 
Wallonia 

Brussels 

1955-1968 

% 

4.3 

% 

22 

% 

42 

1968-1979 

4.8 

3.5 

22 

1979-1983 

L3 

0.4 

12 

Source: 

National Institute of Srailitlci. Krediwbanfc from 1979 

Metal Manufacturing Sector 

Employment 

% 

63.8 

% 

26.9 

% 

9.3 

Shipments 

70.4 

2L6 

8.0 

Investment 

70.7 

10.9 

10.4 
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have been in crisis— coal, steel, 
shipbuilding, textiles and glass. 

Now, further reforms are in 
prospect, designed both to con- 
solidate and strengthen the Pro- 
cess started in 1980 by pushing 
more economic power outwards 
while leaving the central gov- 
ernment obvious national 
powers tike defence, foreign, 
and overall economic policy. 

One of the last acts of the 
outgoing Parliament will be to 
consider a list of constitutional 
articles which can he con- 
sidered by its successor. .This 
needs a -simple .majority, but 
constitutional change such 
would deed a two" thirds 
each linguistic grouping. 


Specifying articles for pos- 
sible reform need not give the 
existing Government any prob- 
lems except in one area. That 
is education. There is a move 
to communal ise education, but 
this is fiercely resisted by the 
Social ' Christians, who are 
threatening to resign from the 
coalition if there is a move to 
change the present system. 

~The Social Christians fear 
more money moving into 
Flanders and more control over 
education In Wallonia moving 
to the Socialists. And the stakes 
are high. The 1985 education 
budget nationally is BFrs 265bn. 

The financial- edge to this par- 
ticular argument points up the 


main difficulty in any future 
movement of power to the re- 
gions. If they are to have more 
power they need more money, 
but they also have to be made 
more accountable for what they 
do with it. 

That is the general problem. 
The specific one is how to devise 
the system of financing. Broadly, 
the Flemish think it should be 
done pro rata according to tax 
contributions. As there are 
more of them and they are in 
a stronger economic position 
this would give them a bigger 
slice of the cake. 

Broadly again, the Walloons 
think the matter should be done 
on a population basis. That 
would give them a bigger slice 
than working the matter out on 
a tax basis. 

On top of this there is the 
problem of Brussels, which 
although constitutionally desig- 
nated as a region lacks the 
powers afforded Flanders and 
Wallonia. The status of Brussels 
was put on ice in 1980. 

The ice is melting a bit though. 
But if the parties are to 
find a new status for Brussels 
as a capital and international 
centre, they will have to find a 
means of defining who lives in 
it and where it starts and stops. 
French and Flemish lines have 
blurred over the years. The 
problem of definition defeated 
politicians before 1980 and it 
has defeated them since. 


Flexibility is the order of the day 


Wallonia 

HAZEL DUFFY 


INDUSTRY IN WALLONIA — 
the southern, French-speaking 
region of Belgium — has suf- 
fered many of the effects 
wrought by recession on the 
basic industries of Europe. The 
question that now hangs over 
the region is whether the reme- 
dies that have been adminis- 
tered only since the richness 
became rampant will actually 
succeed in stabilising the tradi- 
tional industries of steelmak- 
ing and engineering, while 
creating the climate in which 
the never technologically-based 
activities can fill the gap left 
by the shrinking base. 

The signs last year were 
fairly encouraging, with indus- 
trial production recovering 
quite strongly in the first six 
months of 1984. This largely 
reflected the Impact of stronger 
demand for steel products — 
steel output accounts for 4 to 
5 per cent of gross regional 
product. 

tin the second half of 1984, in- 
dustrial production stabilised, 
and then fell in the first 
quarter of 1985, partly asaifr 
suit of exceptionally cold 
weather but also strikes at the 
Cockerill-Sambre steel plants. 

The future of Cockenll- 
Sambro, and thereby the future 
of the steel industry in Wallonia 
Which it dominates, has been 
the chief concern of the regSon 
for the past three years. The 
government rescue provoked in- 
tense discussion about the way 
in which the regions should be 
financed to mount suen opera- 
lions, and much wran glin g 
about the merits of putting 
national resources into, a fail- 
ing industry in one region (aU 
of the Belgian steel industry, 
with the exception , of 
bo urg-cont rolled Sidmar m 

Flanders, is in Wallonia). 

In 1983, M Jean ^ndois. 
brought in ^ the Government 

to manage CocI fl 

drew up his survival . V"® 1 

Although still "“‘“•'"KS 
tic group was able £ 

reasonably well wdhm the plan 
last year. But there hate been 
setbacks in the first part of this 
year, turnover Jf in P 
BFr 5hn lower in the first four 
months than plant'd. 

Speculation that the group 
would™ have to e a P^ it ^ r h L, m . 
other tranche of cap M? ,L. h bv 

m-r. has »H»en scotched bj 

\1 Gandois ^cntl^ Jta 
i new director general, 43-year 
old Philippe Delauwns. 
announoctTby M Gandois -as the 
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The signs within the steel industry, strong in the Walloon 
area, are now fairly encouraging 


man who will take over the 
running of the group. 

Parallel to the decline of 
steel in the region, Wallonia 
has witnessed the traumas in 
other big companies. Fabrique 
Nationale (FN), the armaments 
and aeronautics group, an- 
nounced recently that it made 
a BFr 159m loss last year, 
scuttling hopes that it would 
resume the profit trend which 
has eluded it since 1980. 

The plan 

Another long-established Wal- 
loon company, ACEC, the big 
electrical engineering group, 
has similarly failed to make 
profits in the past two years. 
The group's majority share- 
holder, Westinghouse Electric 
of the U.S., recently sold its 
stake to the French Compagxue 
Generate d'EIfctricitfi and the 
Belgian holding company, 
SocittO G€n#rale. 

The plan is that the new 
shareholders will steer ACEC 
towards the healthier financial 
position it needs if it is to fund 
investment in its programme 
of diversifying into new tech ®°' 
lories, namely telecommunica- 
lions, robotics, and biotechno- 

lOgv, 

The interest in these techno- 
logies being shown by tradi- 
tional. big engineering com- 
panies— FN is similarly engaged 
—is an encouraging featurejn 
an industrial landscape still 
dominated bv traditional 

S *A°”ng history of industrial 


know-how has led to the 
development of specialist 
interests elsewhere In the 
region. Pollution treatment 
equipment; and fluidised bed 
boilers are just two examples 
which pre-date product innova- 
tion in the new technologies. 

The industrial structure of 
Wallonia has typically featured 
some very large companies, and 
many small companies. In most 
parts of the region, the small 
company sector is growing, with 
the large companies actually 
setting up small, autonomous 
offshoots to pursue product inno- 
vation. for instance as well as 
companies being developed from 
ideas coining out of university 
research denartments In the 
region. 

There is no sign, as yet, how- 
ever. that this tyoe of activity 
is gaining the momentum that is 
needed to absorb the jobs being 
lost in the traditional sectors. 
Unemployment in the region is 
still on a rising trend, although 
the rise has slowed consider- 
ably in recent months. 

Employment in the metal 
manufacturing sector fell by 3 
per cent last year alone, as com. 
panies shed labour in striving 
for greater efficiency. 

By contrast, in Flanders, un- 
employment has started to fall 
slightly. 

While new investment con- 
tinues in some of the tradi- 
tional industries; and notably in 
steel, this is being done In order 
ot ensure survival, and not ex- 
pansion. Just one of the 


interesting investment projects 
undertaken by Cockerill-Sambre, 
for instance, is the Ho wag pro- 
cess. Developed with the Metal- 
lurgical Research Centre, the 
process improves the finish on 
steel sold to the motor Industry. 
It is a BFr 4bn investment 
which will improve tKe steel 
group's chances of survival. 

The high rate of unemploy- 
ment is of particular concern to 
the regional government, where 
the Socialists are part of the 
coalition. Some of the solutions 
proposed by the Socialists owe 
much to the traditional think- 
ing, such as the setting up of 
a publicly-owned bank. But 
there are also considerable 
efforts by the regional govern- 
ment to stimulate new techno- 
logies with the limited 
resources available to it, even 
if a very high proportion of 
investment funds still go 
towards propping up the lame 
docks. 

Robot building 

The Government has set up a 
body designed specifically to 
promote robot building, and 
there are signs that its pro- 
gramme to stimulate biotech- 
nology through facilitating con- 
tracts between university re- 
search departments and com- 
panies is meeting with success. 

With these efforts In mind, it 
is sobering to realise that 
political differences between 
members of the same party in 
the regional government led to 
a two-year delay in the distri- 
bution of official research pay- 
ments to Walloom companies. 

As in Flanders, Walloom in- 
dustry has a strong element of 
foreign investment, much of it 
having a long association with 
the region. Considerable incen- 
tives are extended to foreign 
Investors in most of Wallonia. 
and there is satisfaction that 
some American companies — 
notably Caterpillar and 
Burroughs — have announced ex- 
pansion plans for their Walloon 
facilities recently. 

Despite such encouraging 
features, the region, still feces 
the continuous shaping its 
structure to the needs of the 
present as well as the future. 

There are fears that many 
more jobs could go in the steel 
and engineering industries be- 
fore sufficient competitivity is 
restored. The adjustment from 
being the prime industrial 
region in the country to its 
present position has been diffi- 
cult enough for Wallonia. But 
there is, and will continue to 
be, a need for the sort of flex- 
ible and innovative approach 
that does not come easily to a 
society schooled in more tradi- 
tional skills. 
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will be the international name used by 

ALGEMENE SRAAR- EN LIJFRENTEKAS 
CAISSE GENERALE D’ERARGNE ET DE RETRAITE 

BRUSSELS 
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Rabobank - the right 

partner for business 

with the Netherlands. 


Trade between Belgium 
and the Netherlands continues 
to grow. It is logical, therefore, 
that Rabobank Nederland has a 
branch in Antwerp. 

This Antwerp branch 
provides pesonal services to 
companies with trade relations 
in both countries. 

This office can offeryou a 
complete range of banking 
services &o. domestic and 
international finance, foreign 
exchange trading and 
international payments. 

Rabobank is a Dutch 
cooperative banking institution 
with total assets exceeding 125 
billion Dutch guilders (approx. 
BF 2,225 billion) and ranks 
among the hugest banks in the 
world. 


market ao. in Dutch agriculture 
and agribusiness. 

Since the Netherlands is 
one of the world’s most 
important trading countries, 
Rabobank offers international 


financial expertise through own 
offices abroad and an extensive 
correspondent banking net- 
work. That’s why Rabobank 
Nederland’s Antwerp branch 
could well be your gateway to 
the Netherlands. 


Rat 


ibobank derives this 
strength mainly from its domi- 
nant position in the domestic 

Member ofUnico Banking Group. 



Rembrandt country is Rabobank country. The country where traditions 
of excellence continue to flourish. 


Rabobank Nederland, Antwerp Branch, Frankrgklei 156-158, 

B 2000 Antwerp, Belgium. Telephone: 03 231.5&86. Telex 32031. 


Babobaak 

Rembrandt country is Rabobank country 

Rabobank Nederland, International Division, Croeselaan 18, 3521 CB Utrecht, the Netherlands. Telex 40200. 
New York Branch, U.S.A. Telex 424337. ADCA-BANK, Frankfurt/Main, F.R.G. Telex 412864. Representative 
offlee London, UX Telex 892950. Subsidiary Curasao, NA. Telex 3422. 
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Dcwaay, Scbiilc , Servais & Cie 

Societe en commandite simple 
Stockbrokers 


Partners 

P.Guflmot t JLSefcBe 

J.Ucfctpele I H. Servais 


STOCKBROKERAGE 
INTERNATIONAL ARBITRAGE 
EUROBONDS 
DOMESTIC BONOS 
FOREIGN EXCHANGE 
PORTFOLIO MANAGEMENT 
RESEARCH 

Head Office 

Boulevard Anspach 1 Box 10 
1000 Brussels 


Til.: 213.07.11 


TAlex: 21325 - 21325 - 23067 
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Life blood comes from commercial activities 


Brussels 

HAZEL DUFFY 


BRUSSELS is a region, a 
capital, an international capital 
. . . and a problem. The prob- 
lem is that 'an acceptable con- 
stitutional status for the tit? 
baa yet to be found which will 
suit Its different functions. To 
the visitor, the problem goes 
unnoticed. But to the residents, 
and particularly those who are 
involved in promoting Brussels, 
it is becoming increasingly 
aggravating. 

Brussels, like Belgium as a 
whole, must look outside its 
boundaries if it is to prosper. 
This means that it must offer 
Incentives to companies to 
come, and to ensure that they 
stay. 

Along with the international 
institutions of the European 
Community, and the North 
Atlantic Treaty Organisation, as 
well as the administrative func- 
tions of a capital city, the life- 
blood of Brussels is its commer- 
cial activities, both Belgian and 
international- 

The responsibility for the co- 
ordination of the city lies with 
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\6u're better off with 
the bankers of Flanders 


The KREDIETB ANK 
A bank that grew up in Flanders. 

A bank that embodies the earnestness 
and diligence of Flanders. 

A bank whose experience and expertise 
helps to assure your future 
We are ready for tomorrow. 


50YEARS 


Head Office : Arenbergstraat 7 
B - 1000 Brussels 
Tel.: 02/ 517.41.11 
Telex :24.078 KB ADM B 


KB-London-Branch 

City Tower 

40, Basioghall Street 

London EC2V5DE 

Tel.: (01) 638 58 12 

Telex : 8951024 (5-6) KBBLDNG 
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BANQUE BELGO * ZAIROISE s A. 

Chntersteen 1 - 1000 Brussels - Belgium 
Phone: (02) 518.72.11 -Telex: 21375 
Swift: BLGO BEBB - Telefax: (02) 518.75.15 


THE IDEAL BANKING CONNECTION 
BETWEEN EUROPE AND AFRICA 

75 years of business experience at your service 
Antwerp Branch: Arenbergstraat, 17 - Tel: (03) 232 59 14 - Telex: 34.475 
London Office: 48-54 Moorgate, EC2R BEL - Tel: 01-5BS 9801 
Telex: 88S52S - SWIFT: BLGO GB3L 

Affiliated Banks BANQUE CQMMERCIALE ZAIROISE s.a.r.1. - ZAIRE 

BANQUE DE CREDIT DE BUJUMBURA s.a.r.1. - BURUNDI 

BANQUE DJ5 KIGALI mjL - RWANDA ^ 
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Members of the Group of G6n£rale de Banque 


a minister of the national 
government for Brussels, who 
is a member of the Cabinet. 
Beneath this Is a body known 
as the “ agglomeration " which 
has acted as the municipal 
authority since its foundation 
in 1971, and the 19 communes 
that make up the city. 

There is near unanimity 
among the many commentators 
within government and com- 
merce that the system does not 
work, particularly when 
regionalisatlon has devolved 
power from central government 
to Flanders and Wallonia, but 
not to Brussels. 

Th trouble is that the solution 
has yet to be found. Including 
an answer to the fundamental 
problem of where the boun- 
daries of Brussels should be. 

Declining population 

In many respects, Brussels 
shares the features which are 
common to many European and 
North American cities: a declin- 
ing population — it went below 
lm in 1981 and a continuing 
decline is projected to below 
800,000 by the year 2,000; within 
this population, the age profile 
is going up, and the proportion 
of foreigners is also going up — 
from around 10 per cent in the 
early 1960s to 25 per cent today. 

Some 40,000 foreigners have 
European or diplomatic status. 
Many of the remaining 200,000 
or so fall into the “immigrant” 
category, concentrated in parts 


of the city which are increas- 
ingly resembling the “ghetto” 
problems mor commonly- asso- 
ciated with larger cities. All of 
these factors have a bearing on 
the financial straits that some 
of the conmnmties find them- 
selves in, while the wealthier 
section of the population pre- 
fers to work in Brussels and 
live outside. 

Industry has largely moved 
out of the city to adjacent areas 
where there are more financial 
incentives. Within the city, 
many manufacturing companies 
have dosed. The result is that 
the economic base of Brussels is 
now almost entirely in the ser- 
vices sector. 

Some effort is being made to 
reverse the trend, although, 
even if successful, it is unlikely 
to reverse the deindustrialisa- 
tion of the past 20 years. Since 
last summer, Brussels has had 
a regional investment company 
—funded by government— -which 
can take minority participation 
in cash-short companies putting 
forward innovative projects. 

So far, it has invested in five 
such companies. There Is also 
a project, which applies equally 
to the other regions, whereby 
the government will pay the 
salary of an expert who is vital 
to a company’s development— 
for the first year, the whole 
salary is paid, and for the 
second year. 80 per cent To 
date, 27 such people have been 
taken on in Brussels com- 


panies. 

Mr Paul Hatry, minister for 
Brussels, has plans to create 
enterprise zones' in run-down 
areas of the capital where some 
of the normal expenses would 
be disregarded for small com- 
panies taking up the offer, but 
these are plans only- for the 
moment. 

This approach to stimulate 
small companies contrasts with 
the emphasis that Brussels has 
put on large compaines over 
the years. One of the early 
moves in the dty was to create 
scientific and industrial zones 
which offer considerable tax 
exemptions ot qualifying com- 
panies. 

Research labors ties, software, 
consultancy services — these are 
the activities which come within 
the programme. One of the first 
companies to set up was Con- 
trol Data, followed by Wang 
Digital, and others, and the Bur- 
roughs Corporation has dedded 
recently to locate software pro- 
duction and training in one such 
zone. 

The halcyon days for Brussels 
were the so-called Golden Six- 
ties, after the European Com- 
munity had made Brussels the 
headquarters for the Commision. 
Rapid development of office 
space followed, and many multi- 
national companies made Brus- 
sels the location for their head 
offices in Europe. 

The boom began to fall apart 
in the 1970s, and some com- 


Region welcomes 
foreign investment 


HAZEL DUFFY 


paucity of regional statistics the Flemish economy. 
post-1980 is increasingly ham- Foreign investment has been 
Flanders pering economists). The com- a critical factor in Belgium for 

parable growth rates in Wallonia many years. Some of the 
during the same periods were companies have been there long 
2X 3.5, and 0.4; and in Brussels, enough to be considered local; 

- ■ 4 ? L Z2, and US. -but the bid to secure new 

_ _ ^ . The economic recovery in foreign investments, and expan- 

THE FLANDERS region, Flanders in 1983 and 1984, sion by companies already 
stretching across the flat however, was slower than in there, is just as important as 
northerly plain of Belgium, waUonia, where the rise in it has ever been. Flanders is 
dominates the Belgian economy, industrial production was par- anxious to demonstrate that. 
While 4he constitutional future Ocularly sharp last year. This despite setbacks to the attrac- 
of Brussels is pondered in poll- ^ he -largely explained by tions of Belgium during the 
tical circles, and WaHonia the different industrial stnic- latter part of the 1970s, its 
adjusts painfully to the restroc- ture in the -two regions, with productivity record is good, 

turiag of its basic Industries, ^ consumer goods industries A recent study by Kredlet- 

the Flemish-speaking part of slower to pick -up than the basic bank concludes that produc- 
Belgium seeks to (build on its industries. Industrial produo- tivity, measured by the gross 
post-war industrial success. tion an Flanders in the -first value added in constant prices 

It is a region which is proud four months of 1985 was going per employee — “is now a good 
of its culture and language, and up more sharply 5 P er cent higher than In 

its people talk openly of It betag The ndme movers In the WaBonia, whereas in 1955, 

the most dynamic part of the recovery have been -the chenri- Productivity m Walloon mdus- 

country. . cals and textiles sectors, with w «s 20 P* r Sf nt 

Whether, pr not this os true autozmrtlV e sector more higher than/ the cor?««P<m<hng 
— and the claims naturally pro- stable. The improvement In Flanders. : _ 

voke dissension amongst the the Belgian' chemicals-- hector ^ There is much discussion in 
non-Flemish speaking popular ^ —jocularly noticeable in Belgian business clrclea about 
tion— Flanders certainly seems the case of Solvay’s Belgian tha *■****■• qualities which go 
to be better at promoting itself activities, which recorded a t0 “■** “P .**>• . apparently 
as a region to the world out- pn> gt increase from BFr 3.4bn f*®* 1 ®* 

side than Wallonia. This year, ^ 4933 to BFr 4J)bn in 1984. * lus * ness - it is a difficult subject 
for instance, tae region staged ’"S 70 per cent of Belgian “2* *523 f 

a big fair in Ghent called p4 w>mft»»ic: output is exported, a recent anajyas _ of the 
shnply * Flanders Technology.” and most of the mdustry 5 

Omiswtiinitaoc concentrated in Flanders. Much y 

Opportunities of the recovery in European 10 stimulate the provision of 

Its aim -was to make Flemish %****** XwfttS nAbSfS 

people more aware of the oppor- ***? took up proportionately a much 

tunitiew offered by the new tech- _£°5SS highCTsSrethancompMues in 

oologies by inviting Belgian r ? sl £5 in S f £ om appreciation 

and foreign companies to pro- - The Flemish regional govern, 

sent their products, but It also ^r°^ e . d , denM “ d *f* e J*» Bene- mB m is att em p tin g to harness 

served to identify Flanders to fits ^° m k* 7 * the resourcefota^ of the 

outsiders as a region which is region by increasing activity in 

tatamely taterested in the new ® ■ teS^j-TLd mating 

With this’ aim in -mind, it is J**® has wS ** M elaborate system*?!? 

perhaps ^mrllsh to quote the *£%*** ta the S" of 

J ¥ ryw J53? d 001 SStv wme BEVMbn interest subsidies, grants, tax 

by PA Technology of 300 com- 1 exemptions and accumulated 

p^es in Flanders which indica- STm^rt WSSSi h in ttSTwS 

ted that technology awareness “£ the Government will pay half 

and application has only reaUy wanderT ’ the cost of certain industrial 

caught on among big Flemish Bedgium has concentrated on research projects which are 

c ”“banies. Sm^l companies. ^ ^ 0 f the sector, carried out in co-operation with 

.TS 2 s P ec,aIlsts 


Flanders has a large number 
of small and medium-sized com- 


in the fact that the region was programme, which has — 

industrialised much later than resulted in about 40 per eent P«hes with their own specialist 
its southerly neighbour, ofjobs disappearing in the activities- Attempts to bring 
Wallonia. Apart from the coal sector, is coming to an end, some of this knowledge together 
mines in Limbouxg, in tae north partly becau^ of warnings ftom 1“ order to make a bolder show 
east of the re^on, which are ^ European Commission that abroad has manifested itself in 
still bpiflg worked with large continued pursuance of the fl ve technology groups, under 
gove rnm ent su bsidi es. Flanders plan would not be in order. In 1136 co-ordination of the 
industry is _ much more con- any event, Belgium and Italy Flemish employers' organisa- 
corped with consumer goods are now the only EEC countries tion, 

than basic industries. with a positive trade balance in They cover the following 

It Is a region which has wel- textiles. sectors: aerospace, medical 

eomed foreign inve stment as an Metals manufacturing, along- techniques, agricultural pro- 
aid to Its development, and this side chemicals, is the largest cessing, robotics, and energy- 
is particularly evident in the single component of Flanders’ saving techniques- The best 
automotive assembly sector. The industrial exports. Almost all (mown is an umbrella grouping 
setting up of this sector in automotive assembly ta Belgium of companies engaged in suppjy- 
Flandets has been a big factor is located ’ in Flanders, the ing the aerospace industry, 
in the post-war growth which plants of General Motors, Ford, whieh goes by the name of 
has ensured that the region has Volvo, Renault; Daf, all being FLAG. Part of its purpose is 
forged ahead of Wallonia. present tn nw«i around Flemish to act as a pressure group to 

Gross Regional Product in cities. The industry has been the ensure that Flanders gets its 
Flanders grew by 4.3 per cent recipient of extensive invest- share of the offset agreements 
between 1955 &nd 1968v by 4£ meat in more automated pro- which arise from the national 
per cent between 1968 and 1979, duction methods in recent years, purchase of defence equipment 
and by 1.3 per oent between and it is seen as a prime It is also- acting as a marketing 
1979 and 1983 (the latter is an example of the continued con- tool. 

estimate from Kredietbank— -the fidence of foreign investors in Another example is a co- 
operative association of com- 
panies promoting heating' by 
geothermal systems, which is 
already acting in one Flemish 
town. 

All of these efforts have merit 
and demonstrate that there is 
a vitality to the Flanders eco- 
nomy. Unemployment In the 
region, however, is high — 
although not as high as in 
Wallonia. There are some en- 
couraging signs in recent 
months that the level of unem- 
ployment has at least stabilised, 
but new jobs will need to be 
created to compensate for the 
jobs lost in tiie' traditional 
industrial base of Flanders. 

-Li Flanders, as in much pf 
Europe, the results of the efforts 
to carry through the techno- 
logical revolution which holds 
Estimating the value of diamonds in Antwerp, the principal -the hopes for the future have 
weeid centre fee the gems still to come. 



panies left Brussels to set up 
offices In Paris, Geneva, London. 
By the start of the present 
decade, the glamour had worn 
off completely. 

Belgium, and Brussels in par. 
ticular, had gained a reputation 
for being a highly taxed country 
where employers had to pay a 
high level of social security. 

The Government's response 
was to- pass a law encouraging 
the setting up of co-ordination 
centres, where support func- 
tions such as finance and re- 
search could be centralised in 
Belgium. Qualifying companies 
would pay virtually no corpora- 
tion tax. 

Law modified 

The law has since been modi- 
fied after intervention by the 
European Commission on the 
grounds that it constituted a 
subsidy, although the resultant 
change is concerned more with 
the fact that such companies 
might have to pay corporation 
tax in the future rather than 
any substantive change to the 
system of tax today. 

Co-ordination centres can be 
set up in any part of Belgium, 
but the majority so far— 37 out 
of 55 which have qualified for 
the status — have been in Brus- 
sels. They include companies 
which were already in Brussels 
and have applied for the status, 
as well as companies which have 
decided to locate In Brussels, 
presumably encouraged by the 
new law. 


Most ot the applications under 
the law before it Wfts modified 
came from forelgn-owned com. 
panies— IBM, Tandy, Coca Cola 
and Dow Chemical to B 
few. 

Since the law hag been modi- 
fied, the applications have come 
mainly from Belgian companies. 
Uncertainty about the future 
tax status under the law 
modified may be acting as a de- 
terrent to foreign companies. 

The city has also been mak- 
ing headway as a financial 
centre in recent years, after 
active encouragement of foreign 
banks to set up the expan. 
slon in the international mar- 
kets of Belgian banks. There Is 
also a growing presence in the 
insurance and re-insurance ser- 
vices sector. About half of the 
volume of transactions are con- 
ducted by foreign-owned com- 
panies. And the stock market, 
although small, has been par- 
ticularly active in the last two 
years. 

Slowly the city is reasserting 
its claim as one of the most con- 
venient locations for inter- 
national companies, and gaining 
a reputation in financial ser- 
vices. This gradual resumption 
of Its former position mates 
even more pressing that there 
should be a solution to the 
problem of its cons titul tonal 
status which, in torn, might 
address Itself to the threat of 
urban decay that has grown 
more serious recently. 



Hie 406 It tower of Our Lady's Cathedral in Antwerp with the 
statute of the painter Rubens in the foreground 


Are you staying in the 
best hotel in Brussels? 
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Sopot heated indoor 
pool, where a few Mrolcea 
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SEPTEMBER 1985 

FIVE NEW STARS IN THE 
BRUSSELS SKY 

OPENING OF THE BEST WESTERN 

HOTEL PRESIDENT 
WORLD TRADE CENTER 

312 Units— Meeting rooms 

Restaurant — Grill — Bar — Fitness Club 

BIvl E. Jacqmain 180 
WOO Brussels 
Tel: 217.20,20 

Free bookings in UK 

Cali B.W. Hotels: (1) 940.9766 
Telex: 8814912 





25 


Financial Times Monday June 10 1985 

NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


Closing prices, June 7 
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29% 19% CaiPw 280 
25% 19% CarP (A 2.07 
48 357, CarTec2lO 

11% 77, Canal .07 
48% 31% CamPM.20 
~ CartHwl J2 
CartWI .52 
CaaoNQJO 
CaMICfc 
CMC pf 
CatrpT £0 


29 50% 501, 


- , w, 50% -% 
104 1 87, 15% 15% -1% 


50*« 32% CalFd pM.75 
20% 13% Cal Ibn J3d 

11% Camml .12 M 32 13% 13% 13% -V 

15% cnLk a ao 536 2tr, isa* 20 -% 

3% cm pH g.lBt 72 3% 31, 31, -% 

101* cpn pf gX50 B 10% 10% 10% 

56 CamSp 250 3.3 12 386 75% 74% 747, -% 

43 47 46% 46% -% 

90 15% 15% 15%. 

60 22 217, 217, -% 

.1 22 269 u227 223 226 +17, 
XI 11 1056 247, 24% 24%-% 

87 11% 11% 11% -% 

X0 10 149 34 33% 337, -V 

1- 8 11 65 24% 24 24% +% 

XI 7 857 281, 28% 28% -% 

11. 6 u25% 25% 25% -% 

5.8 10 196 38% 37% 379* -% 

-8 13 259 9% 8% 9% +% 

2- 5 B 42 471, 47% 47% -% 

4.3 10 201 291* 23% 28% -7, 

1-3 14 61 39 387, 36% 

XS 9 62 18% 1Bi* 18i* +% 

405 10% 101* 101* 

11. 3 22 21% 22 

1.5 250634% 34 34 -% 

Caco .78 3-2 12 8 23% 23% 23% -% 

CeJansd.40 X9 11 I448ul15%TI4% 114%-% 

IX 6 44 43 43 -1% 

.3 24 3 8% 8% 8% -% 

5.6 10 267 42% 42% 427, +% 

12 708 281, 28 28 

8.0 7 113725% 25 25% +% 

10. 0 ‘ 


30% 

39% 


29 

«% 


27% 

115 


18% 

20 

I 

28% 

18 


44>« 34 

St 

207, 17 
251* 171* 


Celan pMSO 
Canny n.03a 
Cental 2JB 
Cents* n 
CanSoW.02 


287, 17% ConHtnf.84 10.0 252 20% 20% 28% - % 

281* 20% CHud p(2-870 11. 119928 25% 2S7, -% 

201, 14% CnOPS 1.64 X4 10 374 19% 19** W% -V 

- ?J J J .7 


17% CnLaEB.00 
29% CUe p(4.18 
8% CaMPM.4Q 
13 CWPS 1.90 
2% Centra 
7% CntryTI .80 


26% 

w 

19% 

121 , 

11% 

23% 18% CanvtM 2.40 
28% 15% Crt-taodTO 
24% 16% CoasAkr AO 



7.4 6 
IT. 9 


24% 

tr- 

io 


Cnmpai.40 


1 


a. 


6.36 

11 . 

11 . 




201* 26% +% 
34% 35% +% 
, 11 11 % -% 

192 19% 18% 1®* -% 

557 3% 3 31, 

75 107, 10% 10% 

15 20% 20% 30% 

2-5 13 65 28% 27% 27% -% 

2-0 17 04 20% 20% 20% 

1.7 468923% 22% 23% 

2 267, 207, 207, -% 

05 54% 53% 54 

4.5 13 322 9% 07, 87, -% 

190 2% .2% 2% 

97 9-10 9-10 9-18 
1 * - 2 % 

528 SO% . 

1 50% SB*, 59% 

18 48 47% 48 +% 

1799 55% 55 55% +% 

156 52% 52 52% +% 

21% 15% Clwlna.72 X6 8 30 20% 197, 197, -% 

34% 24% Chained .52 5.3 13 33 29 28% 28% -% 

43% 23% ChmMY2.48 XO0 200341% 407, 41% -% 
43 23% CtlNY pM,87 4.5 4 41% 41% 41% 

56% 48 ChNY p(4.5Be X2 416 56% 55% 38 -% 

39v 31% ChaspklJ4 X5 10 136 35 347, 35 +1, 

— — - - - 5,8 to 791 34% 34% 34% 

6S 8 414935% 35% 35% -% 

SO 553 19% 19 19% ♦% 

68 42 140% 139% 133*4-2 

38 71% 67% 88 -4% 

S 8 61 25 24% 247, 

4 J 88 133 8 77, 77, -% 

.9 103 uS2% 51 51% +% 

29 11% 107, 11 -% 

175 251 10% 10% 10% -% 

10 50 50 50 


IS . 

. 19 Chtnl P'1-80 4S 
54% 43% Chffll p(X60 8 5 
8 ChamSpCO 
VfCWC . 
nCw-wf*. 
vtCmrpi .- ' 

aw* -xso 

ChaMpK.T5 
Chase pl5J5 
Ctiasa ptX4Be 12. 
Chase pt 12.40*24. 

- - X6 8 


I 
60 
48% as 
661* 48 
677, 51 


or® 

12 Mnnb P/ 3b Ora Pirn. 

Mgb low Snx* B». YU £ 100s Hlg& low tksm Dan 
16% 7 CnP prL2J3 IX 38 16% 1S% 16% +% 

B 11 OP prS4.(J2 IX 32 26% 28% 26% +% 

17% 7% CnP PTX2.43 IX 24 lf|77» 17% 17% -% 

47% 23V CnOCp 2.60 5J 22 210945 44 44 -1 


23% CnOCp 2.60 
10% 41, ContUI 
Coma rt 
CtCHd R 
CnOnfo 
ContTeB.BO 
CtCaa .72 


*% % 

% ? 
24% 1 
38% 2 


3. 


337, 25% Qonwd 1.10 


3** 

38 

27 

20 % 

87 

19% 


1 

27 

30 

121 - 

]? 

11 % 


5J22 210045 

131 7% 7% 

354 2 17, 

351 % 11-18 11-18 

9 323 11% 11% 11% ”% 

7.5 9 431 24% 237, 237, -% 

2.4 3808 307, 287, 30% -% 

XS 11 118 31% 30% 31% +% 

vjCaekU 44 1% 1% t% +% 

Co opr 1.52 4.5 16 505 94% 94% 34% +% 

Coop! ptZ.00 XO 67 36% 38% 96*, -% 

Coopi-b 3 303613% 13% 13% 

CoprTr .40 XI 8 39 19% 19% 19% -% 

Coopvim.40 1.6 16 268 20% 26% M% “% 

Copwld.44 XG 6 12% 12% 12% 

261* 19% CpivUpt2.46 IX 27 21 21 21 +% 

27% 17% Cording 3 7 15 290 23% 22% 22% -7, 

15% 101, Coraln .50 4.711 34 12 117, if7, -% 

1-42% 90% ComGstJS X0 18 4M 43% 41% 42*, -% 

48 a CorBUt 1 XI 82 467, 46V 487, +% 

77% 44% CexCni M .5*23 25 747, 74% -74% 

10 4% cmlg 15 9% 9 9 

38% 38 Crane 1.60b 4.7 1C p33l 34V 34% 34% +% 

83% 41 Crayfls 17 544 807, 70% 80% +7, 

193* 15% Cn*H pfllB IX 22 1BV 1B% 16V 

51% 50V CrtkN pf 650 SOT, 50% 507, + 

23% 18% CrmpKIJO &4 11 30 22% 22 22% 

61% 36% CnfflC* 14 67 80% 60% 60% +% 

447, 27% CrwZdl 1 2.5 IS 853 40** 40% 40% +% 

50% 43% CrZel pt4.S3 0.6 87 48% 477, 46% 

86% SO CrZal p1C4 60 7 J 5 Btf* 60% B0% -% 

30 20% Culbni .80 Z8 9 43 29 281* 281* -1 

33% 157, CuOnets 34 2789 25% 24% 25% +% 

‘ " BOi, CumErCJO X2 4 187 68% B7% ffri, -i, 

_ Bi* Gurrtnct.iOn 11. . . 17 10% 10% 10% 

38% 30%' CurtW 1J0 XB 13 17 33% 33% 33% 

S2i* 271, CydOpd.lQ 22*0 6 48% 40% 40% 

D D D 

Dallas .66 X7 9 70 17% 17% 17% +% 

1.3 112 11% 10% 10% - V 

4J 8 638 29 26% 28% -% 

IB 92 7^ 7% 7% 


7/ Sk 

Uw Stock ON. TU- E 100* Hqk 
F1eetEn.36 1.7 9 1372 207, 
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m 

28% 14% 

39% 235< Flemno 1 
33% 23% Hex IV JO 
13% 10% Field pilJT 
14% RghtSIs 
14% FloarPt 
29% RaEC .18a 
18% FbProllS 
11% FlaBU .40 
3% FlwGan 

11% Ftawr 5 .42 


26 

31% 

£ 

21 


ZA 14 218 39% 

2J 13 IB 32% 

IX 16 13% 

21 383726 
16 171 27% 271* 
A 14 $ 43% 43% 


Dp 
Don ftw. 
taw fro* One 

£,»%-% 
317, 317, -% 
13 13% +% 

27% 27% -% 
— — +1 


7.8 10 742 28V 28% 28% -% 

Xfl 16 72 14 13', 14 -% 

99 4% 4% 4% -% 

2417 360 17% 17% 17% +% 


14% Fluor .40 X4 1102 171, 187, 107, -1, 


58% 471* FooteC X20 
51% 34% FerdM X40 
131, 10% FHtearl.se 
74% 52% F5WIJ4 
15% 10 FoatWh .44 
11% 6% FosStP .68 
33% 3$, Ftabrol.04 
27 24 Fomyr 

22% 21% FMEP n 
11s, 77, J FMOG X32e 


XI 12 17 537, S3% 53% -% 

5.3 3 63534$, 45' 


% 45% 45% 
11. 48 127, 12% 127, 


-7, 


&R* % 


23% 13% 
15% 01* 


DamonQO 


30% 21% OanaCdJS 
8% 5% Danehr 


8% 

1071, 7T£ 


38% 

76 

23 

127* 

10% 

103 

45»« 

18% 

80% 


33 

11 % 

'& 

28 

11 % 

45% 


Daniel ,18b 
DertKr 4 68 
DartK vri 

DatoGn 
Datpnt 
DtaOeg 2* 
Dayco .24 
□eye pMJS 
Dayd-kt .74 
DeytPL 2 
DPI. p 


1.7 


100 


10 % 10 % 


4.4 12 540 108% 108 106% 
lie 35% 35% 35% 

10 1293 351* 34% 34% -% 


579 147, 14% 14% -% 

X7 10 27 91, 9' 9 

1.3 10 547 19 177, ib +1 

4.5 Z100 95 05 B5 +5 

I. 7 16 Z7BB4S1* 44% 44% -1 

II. 8 812 18** 177, ib -% 

pt 7.48 IX z200 60% 581* 58% -1% 

59% 45 DPt ft 7J7 13 *120 58% 50% 58% -% 

103 75% DPI. (412-50 IX *140 80 98 08 +2 

40% 21% DeenFd.56 1.4 20 180 40% 39?, 40 -% 

-- - X4 28 777 29% 20% 29% -% 

7.5 10 176 25% 25% 25% +% 

1.8 8 1007 401? 48% 49 -% 

IS 5% 5% 5% -% 


33i, 24% Deere 1 
25% 17% DefcnP 1.92 
493* 27 OettaArJO 
7% 4% Deltona 


387, 18% DlxCh t 52 2.4 13 410 u33V 3*. 30', 

28% 17% DenMfel.20 4.5 14 71 26% 26% 2®* +% 

377, 26% OeSOto 1.40 4.0 11 * — — “ 

Da l£d 1.68 9.7 8 

&7 


. 26% 
17% 12% 


971* 

78 


88% Det£ 
69 DeC 
67% 48 Det£ 
65 46 Oe£ 

28 20% DE 

271, 10% oe 
27 10% DE 

25% 20 DE 
291, 21% DE 
20% 20% DE 
33 24% DE 

24% DE 
13% - 
17% 


341* 

20 % 

24 

157, 

29% 


pfXSO 
p(9J2 
pf7.ea 
pt 7.45 11. 

PTH3.24 IX 
pIQXlSIX 
pIP 3.12 IX 
PIBX7511. 
ptO X40 IX 
pfMX42 IX 
prL 412. 
pIK 4.12 IX 
IX 


21% 
151, 
34% 
37 
25% 771* 


38% 

59 

1 


De£ pr2J8 
Dexter .80 
OKRor .64 
DUto (K2.25 
DlamS 1.76 
DiaSh pf 4 
Dtatxds 1 
Digital 


3 35% 35% 35% -% 

144817% 17% 17% -% 
2 971* 97% 971* 

*110(76% 78% 78*4 -% 
*150 65 84% 84% -3% 

*260 u85% 85 65% +% 

8 277, 277, 277, -% 

83 2$, 26% 2®, -% 

32 26% 28 26% -% 

12 25% 25 25 

140 29 |7%gj-1% 

321, 33 +% 
337, 337, -% 
19% 19% -% 

. 201 * 20 % 

12A 153* 15% 15% 

17 29% 28% 29 +% 


187 29 
£2 33 
18 34 

13 201* 

XB 11 106 20% 
4.1 " ■ 

7.6 


89% 45% Dbneyl.20 


48% 30 DEI X60XS 6 
6% 3% DtvrsJn 4 

14% S% Dome 0 .12 
32% 21% DomRa2.72 
21% 16 Donald -66 

617, 35% Donley 1.16 
34 23% Doraeyl.20 

42% 32% Dower .82 
34% 25% DovChl.80 
51% 36i* OowJn .78 
13% 11 Dravo .30 
*' 15% Drew 

zi% 14% DrexB 2 
507, 25% Dreyfus. 60 
61% 43i* duPoot 3 
38% 31 duPrt P'3-50 
duPnt pM.50 
DukaP X48 
Duke pt X70 .11. 
Duke pQ.89 IX 
Duka PQJ5 11. 
80% 55% DuoBrrSJO 

11% DuqU 2-06 1X8 

14 Duq piAXIO 11. 

12% Duq 
12 Duq 
127, Duq 

aa 
% 


11.9 6705 1Bi* 15% 1$, -% 

11. 99 387, 36% 38% 

X3 11 329 44% 43% 43% 

12 5538 100% 96% B77, -2% 

1A 57 641 87 88% B6% +% 


u467, 46% 46% +% 
6 5% 57, -% 


491* 39 
34 231* 

82% 64 
27 21% 

34% ' 


18% 

18% 

16% 

17% 

16% 

5B% 

15% 

28% 


88 0 263331% 31% 3^ -% 

XB 9 1*4 17% 17% 17% -% 

1J 17 902 61% 60% 81% -% 
4.0 13 80 2S% 29% 29% 

XI 14 357 39% 38% 38% -% 
84 12 3268 33% 33% 33%-)? 
1J 24 115550 401* 49% -% 

4.0 892 12% 12 12% +% 

JO 3.616 1012 21% 21 21V 

* 0J 42 2(Pa 20% 20% -% 

1J IS 725 u58% 577, ss +11, 

5.1 13 1950 583* 58 58% -% 

XI 27 u38% 38% 38% +% 

34 481, 48% 481, -% 

765 337, 33% 33% -% 

*2220183% 82% 82% 

20 26% 201* 26% -% 

35 343* 34% 34% +% 

28 22 989 78% ^ 

547 101, 


9.3 

7.4 6 


DyooPl .60 
OynAra JO 


pt 2 IX 
pt 205 13. 
prKXIO IX 
pr 231 11 
pf 7 JO IX 
5.7 0 


76% 771* -f% 
. . 16% 16% 
Z260fti18% 17% 18% +7, 
*70 15% 15% 15% +>, 
*150053* 15% 15% +% 
12 16', 167, ,ffr, 

*160077, ITS, 177, 

Z300 U587, 50% spy 
38 10% 10% 10% 

25% 25% 25% -% 


~A 


38% 31% CneaPn 2 
38 20i« Ctwvme.40 

30% 16% CNWU 
200 127 Chi Ml v* 

60*4 53% CbIMI pf 
20% 16% ChiPnTJOe 
* Ti* ChkFullSat 
51% 26% Chrt#C*48l 
13% 6 Christa 
137, 9% Chroma 
64 42 Chrm pf 

30% 23 Chryelr 1 X7 3 4421 37% 38% 36% -% 

74% 347, Chubb sX20 X0 17 420 73% 73% 73% 

62% 50% Chubb pt4J5 6J 14 82 62 62 -% 

20i 4 12% Chwcta.44 X4 16 429710 18% 18% -% 

201, 19 CUcorpX22 8J 9 95 25 24% 25 +% 

48% 351, CtaBafa.12 XS 8 “ ' “ ~ 

1$, 97, CmSE X1B 1A0 

" 24 ClnG pt 4 11 


10 % 

26% 

34% 

38 

34% 

25% 

27-', 

"7% 


6% 

15% 

16% 

13% 

19 

12% 

16 


AilnRt 
Armadp 
Armen 
Armc plS.IO 
ArmtRbta 
MiKWRU 
AraCp 1.20 
ArowE 20 
Artra .22 


11 . 

2.6 8 


159 

8270 


14% Arvin a 
17% Asarco 
337, 20% Ash 1001 60 
44% 33% AShIO pt4.5D 

41% 311? AchiO pO 96 
68 46% AadOQ 200 

110 76% AsdO p(4.75 
243* 18% Alhlflnd GO 
20 107, AlCySSM 

64% 40% AIlRiCh 4 
36% 32% AitRC p(9.75 
18% li% AUasCp 
321, (S3* Au0t8 .40 
47% 32% AuloOt 68 
5 4% Avalonn 

29% 15% AVEMC60 
39% 24 Avery .60 
15% 10 A v tall n 
41 37 Avne! 

25% 177, Avon 
30% 16 Aydta 


80 18 8 


4.0 

10 

9.4 


11% 10 
35% 20 
21% 15 


18% 

% 

29% 


74% 

2% 

533* 

23% 

13% 

46% 

45% 371* 
34% 21% 

& a. 

51% 20 


09 

2 Ills 117, 117, 

753 8% 8% 8% -% 

11 10% 18% IB 

66 18% 18 18% -% 

3.6808 158 37 » JR -% 

4J 7 15 28% 28% 28% -% 

52 13% 13% 13% -% 

65 27% 26% 277, +1% 

64 22% 22i* 22% -% 

1274 251? 24% 35% -% 

232 33% 32% 32% -% 

, 44 44 44 - 1* 

27 u42% 41% 42 + % 

5.81! 673 687, 073* 073* -1% 

4.4 74 110 1081*108%-% 

7 4 10 18 21’, 211? 21% 

6.9 10 197 29 287, 39 + % 

6.8 27 4884 69% 69 59 -% 

XB *100 37% 37% 37% -% 

14 12*4 12% 121, 

17 20 119 23 22% 23 +% 

1.4 20 1701 u48% 47% 47% +% 

8 1» 4% 4% 4% -% 

2.0 15 12 2B% 20% 29% 

1.9 13 168332% 31% 32% +% 

6 27 12% 121* 12% “ % 

1.B 12 3593 28, 27% =£% -% 

2 IX B 3117 19% 1B*e l£i +* 

10 38 18% 18% 18% 

B B B 

121 82 12 H% 12 +% 

- 17 12 173 SO 20% 29% -% 

5 2 15 713 177, 17% 17% -% 

1 7 13 10 20% 20% 20% 

66 1% 1% # , 

2 4 13 131 u54% 53 S3 -% 

1.3 480 16 15% 15% -% 

11 65 9% 9% 9% 

7.6 B 709 45% 44% 45 -% 

BaH pS4 SO 8.0 *160 u46% 45% 45% 

SkA M «SSpaR"' 

in 3 a a a a + ; 

4.5 7 2»6 ^ 

34 10 159 30 29% 29% 

76 11 512220 19% 19% 

42 43% 42% 42% -1% 

26 70% 70% 70% -% 

149 13 14% 14% +% 


38 


1537 7-16 7-16 - 1-32S 
’71 


.50 


BMC 
Baltnca .50 
Bkrifld .92 
BaMor 36 
viBekfU 
BollCp 128 


79 

27 

37 

81 

281* 

49% 

96 

43% 


16 

27% 

22% 

61 

91 

1$, 

19 

38% 

25 


19% 

34 

28% 

233* 

23 




11% BanyWfJO 
7% BaliyPk 
301* BaHC£3 40 


17 180 2Bi* 27% 2jr\ -% 
4.8 7 2920 u50 40% 4*1? -% 

7 95 95 95 +% 

2633 35% 35 35% +% 

3.7 104 54 64 54 

11. *52 25% 2S1* 2S% 

X6 7 50 B% ” ~ 

42 499 26% 

XT 22 192 30 29% 29% 

13 73 12V 12% 12% 

X2 8 25 18% 19% 19% -% 

146721% 21% 21% 

z200 u62% 01% 62% +1% 

42 u93 93 03 +2 

25 11% 11% 11% +% 

6 17% 17 17 -% 

38 18% 15% 16 -% 

XB 12 358 an, 37% 37% -% 

A 21 137 24% 24 24% +% 

3.1 13 480 327, 32% 32% -% 

4.8 2 20% 20% 20% +% 

XB 15 179 14% 14% 14% -% 

.8 12 903 517, 51% 61% +1% 

pf 1.19X1 1 57 57 57 +1% 

CeU pt 1.83 3.3 3 56 58 56 +% 

Goc&ctzse 4J15 450071 SMi 70 -% 

710 151, 147, 15 -% 

XB 19 244 32% 31% 32 +% 

5.0 34 148128 25% 25% -% 

3.1 7 552 21% 20% 207, -% 

.7 16 112 217, 21% 217, +% 

XO 9 196 28% 277, 28% -% 

4.1 10 125 61% 80% 00% -% 
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IX 
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IX 
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IX 
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BanTa* 
BondatfJO 
BkBoe 240 
46% 26% S 04 

90% 15% OnkVBS 1 
?2% 14% SnkAffll 52 
48 40 BW ptb i3e 12- 

70 88 WVW1 12 

11V (1% BkAm $268 

321? 23% BkAWyO *" 

76% 38 BanhTr? 

26% 19% »Tr $ 

- Bannar-W* 


40 60 12 105 30% 301, 30% +% 

■a . iv 

St* 5 jjS 3* ag; gj 

24% 10 DamGpBO 37 0 ; *{■ +il 

41% 22 BnrnalGl W 2.6 If®*" ii 1 ® mU. Ut. — l! 


41 % 22 aanw(6T 

33% 19% BaryWiBO 
13% 8% BAStt 12B 
32% IB Bausch 78 
18% 11% Basil r 37 
2$? 17% BayF« 20 
34 01 V BaySKSJWJ 

361* 20S* Beannfl ' 
3T, 24% BealCol •" 


XI 13 71 20 
1.0 13 07 
2 5 18 MO *2 31% S1% “Jl 

2 4 82 0390 15% 14% I*# “% 
j 44 1«3 24% M% 23% +% 
7 7 9 ?4 34 33% 33% “% 

2 B 12 6* 3S'« 35% 

58 6 04MOS3 32% 32% % 

60% 60% 60% "% 


SS». na. Bta*tf»20 22 15 387 H, 53 » 

Io= 5 ? m 

is- s £3 


53', 30% BecttDl 
8% 4 B+Mf 

II 7% rfl-70 

17% 1?V BrtdPH .40 
53', 22% |»IH«M MS 
33% 22 Bam*!* 67 


2.0 

739 


U031; 02% 02% +% 


e-e <1346 42 41% 41% 

89 56 55% 55% 

illl S2 2® : I ^ ”?* Ti 

45 n 21 17 (MS’; +*■ 

,1 2 36% 38% 38% -% 

iSKfPP! V'2 2? + 

07 10 IB'S 1? 

* 47. 4% 4% “% 


22*5 BCE 
19% MM-K 
BeHSOiEBO 
41% B*WAH JO 
21% Bwn» 1 
.. 24 B#»fCp 3 

39% 30** Bao*ipM“ 
" t? 

177* B#f*0Otn 
5% 0anfltao»| 
3> BartW 
in, BastPO 24 


33 

27% 

?r* 

30 

43 


MS 

£• 

8 

'5% 


ai 146 TV 71 « ?,J "5 
1.8 27 « 7 W‘*S 13 1 


36% ClnG pf 4.7S IX 
99 C|nG $7.44 IX 
46 ClnG pi 9J8 IX 
58% ClnG pfIOJO IX 
SO CtnMIl .72 
23 ClrelK .74 
10% CitCtty .08 
14% Clreua 
27% Cltjcrp X26 
75% Cttca p(A9.3Sa9.8 
_ 33% CJt^nv 7.50c _8 

B8V 52% Ctyln pi 2 

25% 21% Ctym pfX87 
B% 8% Clablr .72 
26% 5% Oalr® 

32 23% CtaffcEI.19 

6% ClayHm 
17 ChrCII 1 
14% ClevB 2.52 
46% CIvE) pf7.40 
777, Civ El $11.91 
10 CJevek .60 
15% a<r$i P'2-23 
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XB 54 u18 173* 18 +% 

3X 1 9 9 8 

2-2 40 199 44% 44% 44% +% 

231 1% 1% 1% 

888 Iff, iff. Iff, 

*50 u33% 3 


1X7 

IX 

71. 

IX 

IX 

IX 

Z3 


a '& 

18 . 12*a 


.33% 33% +1* 
*300u36% 38% 38% t1% 
*2610(417. 40*, 4ff a +% 
*250 42% 42% 421* 

*880 uS2% SI 51 -% 

56 26% 26% 28% -% 
61 24% 24 24 +% 

15% 15% +% 
13*4 13*4 
33% 33% 

15 15% -% 


12 15% 
.9 17 110 13% 
0 0 757 3ff, 

J 43 743 15% 


5.0 B 656 60>, 68% 68% -% 
12 13% 13% 13% 

27 u42% 42% 42% +% 

5 47 47 47 -1 

2220 147, 14% 147, 4.1* 

50 53 52% 52% -I, 

182 43% 42% 42% -% 

9J 10 50 17% 171* 17% -% 

9.6 6 887 15% 18% 16% -% 

100811% 11% 11% -% 
1324 487, 48% 48% 

*800 u39 39 39 +2*4 

*100 uB4% 64*4 64% +1% 
*400 u75% 75% 75% +1% 
1421 357, 35% 35*« 

Z4 13 1027 ui>0% 48% 49% -% 
XI 19 602 S3 52% 52% -% 
4Z7 u52% 52*4 52% +% 
56 12 246 36*, 35% 36 +% 


XI 7 
X3 9 


14.9 
7.3 8 
IX 
11 . 
IX 


27% 16% LomMtaZ44 
3*« 2 LomM wt 


27 

31% 


LnStar 1J0 
LonaS plS.37 
U1XO 


£ 

$X 

SAW 

set 

piu 

prr 

$p 

$0 


17% 

44 

3% 

42% 21% UL 
22 8*? UL 

22 9 UL 

21’, 0% LJQ. 

28% 11% UL 
21 ff, UL 
16% 6 UL 
7 UL 
17% LpngDs .72 
33% 22*, Loral .48 
15 Iff, LaGanL56b 
36 22% LaLand 1 

251, 17 LaPac .BOO 
32*? 287, LaPL $4.80 
237, 18% LaPL pfllS 
31% 22% LouvGff.44 
SO 38 Lowtt s 2 
IS*, Lowes J6 
19% Lubrzi 1.16 
24 Lubye S J4 
15% LucfcySI.16 
10i, Lukene .48 


18 50% 50% 50% -% 

18828% 8% 8% 


*100 u44 
134 20 
70 20 

97 20 

40 23% 
15 19% 

29 

30 


+ 1% 

19% 19% +% 
19% 19% 

19% 19% 

23% 23% +% 

. 19 iff, +% 
Iff, 15% is% +% 
IB 17% 177, 


! St 


2J1S 281 2B% 28*, 201* 

1.618 578 31% 31% 31% +% 

4.710 2 12 12 12 +% 

32 9 252 31 30% 31 -V 

16 42 503 22% 22*, 22% 

IX 42 32*4 32% 32% -% 

IX 62 u24*, 23% 23% -% 

8.0 8 220 307, 30% 30% 

4.5 7 35 45% 44% 443* -% 

1.2 17 1865 Off, 28», 2ff, _% 

X2 13 391 22% 217, 22** 

1.820 112 30% 30 30% +% 

5 J 12 778 22*? 22% 221? - % 

3 5 10 27 Iff, 13% Iff, -% 


M M M 

23% 15% MACODC4 1 J 19 477719% 19** 10% -% 

57 38% MCA .88 1.8 30 3145 u58% 55 66% -V 

24% 18% UCorp 1.40 15 6 625 21% 21% 21% +% 

39*4 34 MCor $X50 9 2 17 38% 37% 38% +% 

MDC .32 X7 9 265 12 11% 12 +% 

MDU 2J6 7.0 0 82 37 36% 38% -% 

ME) JO 1.3 15 529 39% 38% 387, f % 
MGMSr44 ZB 43 1058 17*4 17 17 -% 

MGMB$.44 X3 451 u19', 13 13*? +% 

MGMUtfOe 1.3 699 15% IS 15% 

UGUuwt 53 3 2% 9 -% 

MGUHCBOa X21B 134 27% 27% 27% -% 

Macmis J5 1.8 20 303 35 34% 35 +% 


IS S 

42 34 

17% 9% 
13 0*4 


l? 


27*, 

35% 


55% 

18 


10 

ir* 

38% Macy .1.10 22 13 898 53% 52 52% -% 


11 % 
39% 24 
29% 1% 
23% 12% 
21% *3% 
277, n% 
42*4 22% 
66% 41 
31', 40 
10% 5% 
28*4 18% 
35% 21 


X5 7 


MadRee 
Magtct 1 
UgtAM 166 
Uanhln30b 
Mann ml 32 
ManrCs.16 
UfiHen3» 

MfrH pfB.50a IX 
MXH ptXBTe IX 
vjktenvi 3 

v]Mnvl$ 

MAPCO 1 Xfl 9 
Marne 
27, 8-18 Marede 

38% 19% MarMha.BO 46 9 
51% 40% Marti $524e U 
38% 16*3 Marions .28 " 

127, 8% MartC J2 
16% 13% Mart $1J0 
62% Mantel .54 
72% 89% M rah M ZAO 
30% MartM 1.34 
8% MaryK .12 
35% 22% Mans .56 
141? 8 MaaalftZO 
“ 15% MasM 1.60 

3% 2 MaseyF 

297, 20% UasCpXBS 
12% 97, Masinei.32 
88* 


ee>? A 

Iff, 7 
11 4% 

Bgi 


Mafen£36r 
Mattel 
Metal vrt 
Masam 
MayD ■ 1.66 
55% 36% Maytg XBOa 
25% McDf $X20 
201, UeDr pfXGO 
23% McDeril.BO 
McOri wt 
MeDW JO 
UcDldB .90 
84% 63% UcOnDI.84 
51% 37% UcOrtUAO 


117, 01, 
Iff? “ 


& 


85 11% 11% 11% +% 

365 38% 39*4 39% +% 

857 2% 2 2 -% 

2 0 88 361 IS 14% 147, +% 

1.9 32 17*4 17 17 -% 

.6 28 318 27% 26% 27% +% 

6 2 5 282939% 38% 39 -% 

ISO 54 53% 53% -% 

767 483? 46% 48% +% 

522 6% 6% 61* -% 

34 20 Iff* 20 

440 35*4 35 35 -% 

88 4*, 4% 4% 

157 13-16% % -1-1 
128 37% 873, 37% -% 

172 49% 49% 48% . 

.7 46 610 u3& 36 *i 38 ~h 

X4 19 9% 914 9% +% 

XI 1 14% 14% 14% +% 

6 17 666 u95% 93% 04 - 1 

X4 20 505 72 70 70% -1% 

2.3 1070507, 50% 56% -%■ 

1.016 906 12% 117, 12 

I. 817 130135% 3U, 35% -% 

13 16 861 u1B% 14% 15 +% 

8.4 13 49 19% 19% 19% 

396 2% 2 2% 

Xfl 9 26 28% 29 + % 

II. 50 12% 12 12 -% 

.6 10 582 5n, 57 57 -% 

6 104814% 14% 14% 

55 V>% 10% 10% -% 

4 166 15% 15% Iff, 

3.3 11 388 57% 56% 56*, -% 

4.712 208 55% 54% 64% -V 

XI 11 271, 27% 27% 

9.9 12l4u2ff% 257, 28% +% 

7.0 51 106226% 257, 257, -1. 

31 6% ■ 6% -% 

XI 22 40 9% 9% 9% -% 

1.315 2953 BSP, 69 -% 

2-3 9 763 79*4 78 78% +% 

XT IB 401 K52 51% 51% -% 


7.0 15 578 25% 25% 25% -% 

57 48% Nwot $6,070 11. 640 53’, 53% 53% -% 

50% 20', Nova J60 .8 13 860 31% 30% 30% +% 

381* 27 Nucor .40 LI 10 150 36 35% 353* - % 

8% 3 NutrtS .06j 240 37, 3% 3% -% 

00 NYNEX8.40 7.3 B 128088% 88 08% +% 

OOO 

5% 1% Ouktad 223 1% 1% 1% 

38 23*4 OakKaH.52 XI M 2 30 30 30 +% 

' 7.4 11 9253(134% 33% 34 -% 

36 14% 14 T41, -% 


34% 23% OedPeXSO 
16% 9% OcdP wt 
110 80 OectP pO.fiO 
23', 20% OcdP P'2.50 
20*, 17*, OcdP PI2 .12 
22 18% OcdP P'2.30 

57 48% OcdP P'6.25 

113 *05% OcdP $1X50 14. 

108% 101% Occi $14.62 14. 

110 100 OcdP $ 14 11 

32% 22 OOECO 1 
317, 24% Ogdon 1 JO 
15% 9% OMoEdlJS 
35% 25% OhEd P'4.40 

35 25% OhEd $444 

36 26% OhEd $4.56 

60 45 OhEd $120 

28 18% OhEd pf3J0 

31 21 OhEd prX02 

Iff* 11% OhEd $1.80 
70 51 OhEd $9.12 

68*? 471? OhEd $864 
89 78 OhE $1X40 IX 

89% 77 OWE $1X76 13 
IT** - " 

69 

65 SH? OhP plB/.SO 12. 

66 52% OhP plC7.60 IX 

20% 15 OhP pfG2.2T 11 
109% 96 OhP pfA 14 11 
72 58 OhP $E14B IZ 

24% 19% OtdaGE 2 
8% 7 OUaG pl.80 

2ff, Ot»n 1.504 J 10 1&1 


B UT11 110 110 

17 23% 227, 23% 

24 u20% 201, 20% +% 

2 21 % 21 % 21 % — % 

506 57 557, 56%-% 

119 108 1073*107%-% 

24 106% 105% 106%+% 

*380 109% 106 lOB% + 3% 
4A 16 26 22% 22% 2ff? 

8.1 14 130 29% 29% 29% +% 

12. B 1401 13% 15 15% 

*110 35 35 35 -% 

*400 1(33% 35 35% +% 

*30 u37 35% 35% 

Z 20208 63*4 64% -% 

106 29 27*4 21% “% 

41 307, 30% 30% -% 

B 15% 15% 15% -*» 

*2301170% 70% 70*4 +% 
*110 85 65 65 -1 

*70 86 96 88 -3 

*120 88 85% 85% +% 

11% OhMMr .40 X0 15 78 13% 13% 13% *% 

64 OhP $ X04 IX *100 u89% 89% 69*? +21? 


33 

11 . 

10 . 

11 . 

11 . 


5% Omncre 
13 Oneida .80 
28% ONEOIC.56 
19% OranRlX04 
Orange. 53t 
DriooC .76 
OfteflP 
Orion $ JO 
Orion $2.75 


z 1000*5% 65% 65% + % 
*30 65 35 65 -1 

102 u20% 20 20% -% 

*80 109 109 109 

*100 72 72 72 

X2 11 918 24% 24% 24% +% 

07*9801 8% B% 6% -% 

33*, 32*, 33 


19 5% Omncre - 445 6% 6 6% +*, 

19% 13 Oneida .BO X9 0 35 13% 13% 13% 

XO 10 198 32% 31% 32 +% 

77 9 1B2 26% 26% 26% +% 

4 B 14 141 Iff, 10% Iff, + % 

2-9 20 267, 26% 28% -1? 

38 409 10% 10% Iff? 

6 6 26 73, ~ “ 

9J 6 20 

XB 9 73B 23% 

22 13 690 33 

3.1 11 72 18*4 

4.0 B 279 35% 

3 5 10 371 477, 

4 XI 13 44 14 

P Q 

.68 27 13 782 331, 33 33% '% 

1.60 X8 9 080 i»41% 403* 41% +% 

.60X163 136 29*, 2ff, 2ff, -% 
213* 13% PSA d$1.90 XB 39 21% 21% 21% +% 

14% 11% PacAS 1.54 II. 100 14% 13', 14 -% 

20% 13 PBCG£ 1.84 9.2 8 22B8S0 Iff. 20 

7.512 070 447, 

4.8 15 145 25% 

.6 27 26 ff, 

11. 14 18% 

X8 12 10 15% ... . 

7J 9 104276*, 75% 76 -% 

3.510 1 11% 11% 11% +% 

8.0 8 680 28% 29’, 28% -% 

IX 98 32*, 32 32% +% 

1.653 370 37% 397, 37 -% 

7J 58 31% 31 31% 

X5 15 153 34% 34V 34% 

X6 6 5 20*? 2«% 26% -t-% 


2ff, 

Iff, 7% 

28% 19% 

12 % 8 % 

Si. % 

31% 18% OtnbdM.84 
33% 18% OvmTr .72 
19 13 OvSnip JO 

37 25% OwenC 1 40 

46% 31% Oma$IB.6BD 
15% 10% OxlMd .44 

34 18% PHH 

4ff, 25% PPG 
29% 75 PSA 


10 

19% 

13 


45% 30% PacUflX32 
29 21% PtLumUO 

5% PacResOSr 
13% PacRs $ 2 
12 PacSd .40 
54 PacTsU.72 
91* PacTln .40 
2B% 21% PadtepX32 
33% 27% Padf pt4.07 
43% 25 PataWb.80 
34% 26% PalnW $2J5 
39 27 pameejo 

28% 20*4 PWIABBO 
ff, 4 PanArtl 
3% 1% PanA wt 

13% PanddnJO 
31 PanhSX30 
3 PantPr 
. 13% Paprc8 .80 
18*, 9% Pardyn 
Z1% 11% PiriEi 
11% 5% PartOftlS 
PariiH 1,12 
ParkPn .52 
RaiPtrJ 
PayNP .60 


7V 75, -% 
29 29 -% 

23 23 -% 

32% 3tS% +% 
15% 16 -% 

35% 35% -% 
471, 47% -% 
14 14 


44% 441, -% 
25 25% -% 

B% 9% -% 
18% 18% -% 
15 15*4 +% 


21 


18% 

2 % 

171, 


25% 

13% 

% 


28% 13% PayCkh .16 
10% ff* Paabdy JO 
17, 15-32 Pengo 


47208% 0%" 9%' -% 

514 3% 3% 3% -% 

1.2 21 790 17 16% iff, +% 

E.0 11 120738% 377, 38% +% 

24 27867 ff, ff, 

4J15 4865 10% Iff, 18% +% 

28 1224 101? 10 10% +% 

9 M 12% 11% 12 -% 

2-9329 5% d . 5% 53, -% 
17 9 300 30% 30% 30% -% 

19 56 210 177, J71? 17% +% 

4 110 2% 21, ff* +% 

4.1 13 163 14% 14% 14% +% 

.8 18 121021% 20% 207, -% 

XI 23 001 10% 0% B% — *4 
548 % 9-16 % +t-W 
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12 Marti 
High Low 


7% 3>g 

193b 8<i 
29b 12 
Si. 9 b 
8$U 59 
6 Z% 
135b 8% 
18% », 

3 

3=8 l‘» 

30% IT's 
22 15 


Ch'oB 

P/ Sb ft™ Pffv. 

Srtcfc ffiv. Ykt E IDO* ifigb Low dam Out 

ADI n 27 28 5% 5 5% -■% 

AL Lob .201.0 17 391 u20% 197, a% + ', 

AMC n .12 0 15 n 19% 19 13% 

AM hrt 413 4% *% 43* 

att Ftt.oroaa at u65i as% es% +% 

AcrnoPr 10 3 3 3 + % 

AemoU .32 12 19 19 10'« 10% «% -% 

33 145 11% 11 11% r% 

141 3% 3% 3% 

3 23 2 2 2 -% 

5 20 62 29 28% 28% 


Action <► 

Acton 
AdmRs 
AdBual .14 
Adobe .28 1612 50 177, 


50 28 

»« 5% 

10 5% 

12% 9% 


Aoronc 


10 740 4% d 


17% 

4% 4% 


AfltPbs .60 1.221 140 49% 48% 49% + ' ff 


1 


101 65% 
V* “ 


IE 

1 

36 


5% 

6% 

9-16 

28% 


28% 11 
10% 9% 
15% 6% 
11% *7, 
77, 4 

40 12% 

9 5% 

. 9 5% 

12% 7% 

B 4 
19% 12% 
18% 12% 
2% % 
9% 3 
82% 53% 
31* % 


11% 

6% 

1% 

3% 

Z% 


16 
ft* 

4% 

S* 

ft* 9 
14% S% 
2% % 
9% 3% 

7% 5% 

"% 6% 
11% 7i, 
12% 7% 
11% 6% 
1Zi 4 0% 
3'a 1 

17% 7% 
2% 9-18 

% 2% 

7% 2 

19% 13% 


AirErp 
AlrCal 
Areal pi 
Alamco 
Almiton 
AlbaW 

Aloha 
Alpha in. 05 
Altex 

Alcoa pf3.75 IT. 
AlzoCp 
Amdahl. 20 
Amedeo 08 
AmBIH .15 
AmCap 
AExp wt 
AFruc A 
AFruc B 
AHttfiM 
A Israel 
AMzaA 52 
AMzeB .52 
AMBhj 
AmOil 

APotf 32 
AmPbi v 
APrec s.24b 
AmRIty 
AHoyl n.36e 2.5 

ASdE 
Ampal 
Andai 


39 6% 

15 151 u10% 9% Vi -% 

1B3 121, 12 12% — % 

25 54 1% 1 1 -% 

9 40 93% 92i, 921, -1 

37 19 73, 7% 7% + 1, 

a B% 6% S3, -1, 

.4 24 490 13 


a B% 6% -1, 1% 7. 

490 13 12% 12% -I, | 2% 1% 
10 11*16 11-1611-16—1-1829% 20% 


12 Moot* 
High Law 

18% 91b 

9 


Sack 


IZMooib 
High Law 


8% 

141, 

26i, 1B% 
6% 37a 

1% % 
16% 71b 
1H% 97b 
3% I7i 
22% 13% 
23% 1B% 
353, 25% 
13 4% 

4% 1% 

11% 5% 
46% 38 

28% ft, 

32» b 25% 
73, 33, 


Ch’Be 

P/ sk don Pm 

Dfc YN. E 100* Ifigb Law OumCtos* 

CaesNj IB 4fl 121* 12% 121, 

CagleA 4 9 5% 5% 5% 

CaiflE 1.2B 9.1 11 387 u14% >3% 14 + % 

Cel ml n .80 2.4 31 81 24% 24% 24% +1, 

38 5% 5% 5% 

17 11-18 11-18 11-16+ 1*16 18% 9% 


Gallon n 
Calm wt 
Col propea 
Cameo SB 
Campnl 
CMarcg .30 
CdnOcc.84 
CWirw 
Cardiff 
Cardil 
CareEn 
CeroPpf 5 
Ca3b)ar£6t 
CrtHIA .809 
CasFd 2.20a 
Caatlnd 
Cenrem 
Conti pi 


Such 


3% 


1% 

25% 

1 *8 

35 ZZ% 

in B 13 


□riser 
Ducsm .80 
Dunlop 
Duplex .92 
DutTk ,40a 


10. s e a 


8 8 


230505 34% 35 +13. 

44 72 243, 24% 24% -% 

1 8 18 1171 12% 12% 12% 

1.2 61 7 6% 63, 

127 119 ul2% 11% 12% +1, 

17 10 7% 7% 73, 


697 39% 381. 38% -1% 

13 158 8% 81, 5% 

" 5% 5% ~% 

5* »> -% 


11 Z710EE3, 


AndJCb 
Andrea .72 
Angles 
viAngl v 
ArgoPt 
Arfey n 
Anrrtm 
Armel s 
Arrow AJO 


Astrex 
Astrote 
Astro! pi. 45j 
AUoCM 
Adas wt 
AuduXr 05e 


22'a 12i, 
3% Hi 
16% 10% 
13% 7i, 
6% 7% 


6% 

26 

7i, 

91, 

4% 

4% 


Z% 

21 

43, 

& 

3% 

2% 


10% 7% 
Vb 4 
13% 10% 
9% 4% 

22 % 11 % 
29% 19 
5% 31, 

30% 21% 
24 19% 

26% 11% 
19% 12% 
19% 12 
45% 221; 
19% 11% 

4% 2% 

19 12% 

26% 19% 

173, 11% 

32% 22% 
35 23% 

4% 3> 

5 2% 

S% 3% 
13% 9 


6 CM s 
BRT 

BSN wi 
Badger .40 
BafdwS32a 
BalyM wi 
BartFd 2.78e 
Bonstrg 
BnkBId .40 
Berea 
BamEn 
Bamw] 20 
BaryRG 
Baruch .341 
Beard 
BekJBIM 80 
BergBr 32 
Be(hCp.42l 
BicCp .72 
BinkMt 1 


BlountA45 
Bk>untB40 
BolarP 05 
BowVal .20 
Bowinr 
Bowne .44 
Brsai g 1.60 
Brawi 3 
BmFA 1 
BmFB 1 


Buckhn 
Buchh pf.50 
Bush n 


21 % 11 % 
19% 13% 


CDI 

CRS 


11 

580 

2 

13 

3.4 33 

12 

A9 29 

8 

IBSSB’, 

18 

1 

5 4 21 

4 

125 

1.6 17 

7 

3 

2 

2.5 

450 

1 

10 

2.8 7 

5 

13 

1 

83 

5.4 18 

2 

86 

5 

14 

537 

6 

5 

14 

4 

15 

14B 

£4 11 

20 

2.0 

69 

13 

3 

450 

2 

224 

4 

1 S 

10 

5.2 13 

6 

) B 

B 

27 

226 

a 

11 

17 

4 010 

9 

£4 

7 

43 

11. 

1 

7 

4-7 14 

25 

17 

20 

16 

£7 

12 

106 

£8 20 

9 

22 

15. 

7 

1.1 17 

227 

1£ 

1 

£7 8 

69 

4.5 11 

11 

£3 10 

6 

£9 8 

5 

£6 8 

3 

.1 29 

14 

3 

20 

81 

£6 18 

139 

36 

10 

39 

£1 10 

16 

£9 11 

338 

10 

1 

19 

B.8 

32 

8 

48 

: c 

c 

4 

2 

1.8 IS 

4 


13% 13r 3 13% -1, 
2% 2 7-16 

3% 3% 3% 

99 58% 587, -% 

% % % + % 
147 b 14% 147g 

6% 6% 6% 

450 14% 133, 14 + % 


21, n B 21, 

5% 5% 5% 


13% 13% 
B% 8% 


X-i 


6% 6% 

6% fi% 6% 


2 

4% 

8% -’« 


81, 8 8% 

7% 7% 7% -% 

12 11 % 12 

1% 1% 1% +% 

11% 113, 11% +% 
15-18 7, 7, -% 

3 2% 3 


15% 15% 15% 


101, 10 10 -% 


25% 25% 25% -% 


7% 


3% 

7% 


+% 


81; 8% 

11% 11% -% 

29 28% 28% -1, 

3% 3% 3% 


11 


28% 28 26 
15% 15% 15% +% 
15% 15% 15% 

38%- 38% 38% -% 
117, 11% ill, -% 


37, 37, 37, +% 


R 


5% 

9% +% 


14% 9% 

19 14% 

9% B% 
4% 2% 

17i, 12% 

271- 15 
63, 57, 

21% 14% 
37% 32 
28 10% 
32% 11% 
277, ie% 
47 277, 

24% 17 
42% 28% 
12% CP, 
22% 107, 
8% 3% 

10% 8% 

ft P 

12% Bi, 
1% % 
11% B% 
12% S'* 
19% 61, 
10% 5% 
20% 14% 

12% 67, 
23% 12 
10% 5% 

6 1', 

10% 7% 

12% 4% 
15% 6 
26% 12% 

37, 2% 

101, 

1 15-18 

12% 7% 
-337, 23% 
367, 2t% 
1B% 91, 
23% 16 

9% 4% 

171, 8% 
3% % 


Ctryfa 

Cetec J 

CnmpH 
CftmpP .72 
CMMAs.lB 
ChnM pi.75 


1.9 

11 

7 

16% 

16% 

Wl 

+ ’4 



10 

48 

X 

X 

fta 

-*» 



20 

21 

807, 

21 

+ % 


9 

5 

29 

29 

29 




1 

9% 

9% 



11 

IT 

12 1% 
227 KXi 
*240 u4M 

1% 
10% 
. 48% 

1% 

10% 

46% 

+ > 

IA 

9 

2 

4% 

4% 

4% 


AS 

10 

3 

177, 

1770 

177, 

+ % 

7.0 


4 

31% 

31% 

31% 




3 

4% 

4% 

4% 

+ % 


33 

3 

1 

1 

1 


1£ 


13 

z20 

fta 

9 

ft 

-% 

IA 


15 

121, 

12% 

12% 

-% 



1 

14% 

14% 

14% 

-% 

33 

8 

1 

6% 

61, 

6% 



14 

267 

2% 

2% 

2% 



5.142 11 14% 14 14% 

B7 u27% 273. ' ' 


.8 21 687 
11 I 6% 


27% 27% 
6% 6% 


CthFlv 1 2Ca 8.8 9 7 18% 18% 18% 


ChftD pt 4 


1100 34 34 34 1-1 

CMlItn i .17 .6 26 174 28 267, 27% -% 

Citadel 10 71 31% 31% 31% -% 


46% 45% 45% - 1% 


u2^% 25 25% +», 

393, 30% 39% 

101, -i. 

17 


Corntnc .18 

ComdrC 

Compo 

CompO 

CmpCn 

CmpFct 

Cnctun ,40a 

ConcdF 

ConrCp 

Conqst 

Conq wt 

ConsOG 

vJConlA 

wjCwApI 

ContMB 

Corat&an 

CosCr n 

CosCr wt 

CntCrd .13r 

CourtldO&e 

CrstFo ,15e 


9% e% 
16% 12% 
7% 37, 

37, 2% 

40 31% 

12% 6% 

3 1% 

23% 15% 
6% 2% 

9 5% 

13% 10% 

5 27, 
% % 
17% 10% 

X X 

6 1% 

36% 22% 
8% 7 


Cb'gt 

P7 Sk due Prrv 

(fit. W. E 100, High taw Thri m iffT im 

7 W, 1% 1% 

3.0 11 96 27% 27 . 27 -% 

’ 188 15-16 7, 7. 

28 12 68 0357, 35 357, + 1% 

25 16 42 16 15% 16 +% 

Osndct 27a 1812 114 15 14% 15 +% 

E E E 

EAC 40 4.8 22 B% 7% 8% +% 

EECO SB. 22 39 24 14% 1?% i5. +2 

ERC 10 BO 5% 5% 5% -% 

Eagffil 14 43 2% 2% 2% - 

Eatjjp 6.96a 19L 3 7 37% 37% 37% -% 

512 107, 10% 10% -% 

Mil 5 x 9 £ 5 

uSS ^ * - 18 

22 
13 33 
6 


EchoB g. 12 
BAudD 

ElcAm 1.40 

EhKfid 
Elsinor 

EmMd n.OSa S 
EmCar 
EngMgt 


55s ®, a% 

12% 12 12 -% 


ESC 


IUb 1-16 5-1B £ 


40a 3.2 9 12 127, 12% 12% -1, 


127, 81, 
221, 167, 

11% 3% 

14 11 


Enatr pt.33e 11. 58 

Espey .40 1.98 35 

Esprfl 11 1% 

ElzLav 4C 6 

Excel AOb 5.4 6 B 

F F F 

31 4 

21 7 8 


31 

7% 


31, 3% -% 
21% 21% -1 
1% 1% +% 
31 81 -% 

7% 7% 


221 , 21 % 

11% 


CltFst pf2.50 5.5 2 

ClyGaai 20 4.7 11 31 

Ciarmt1.93e *3 3 

ClarkC .ZBe 2.8 10 35 10% 10 

CJopays .18 .9 10 I 17 17 

Co^iilr 14 5% 5% 51, - % 

Coftu .20 22 9 22 9% 9% 9% -% 

CdF wt a 14 6% 6% 8% 

Conrfed 6 713 19 18% 18% 

12 10 % 10 % 10 % -% 

650 11-16 % % -1-182 

51 8% 8% 8% -% 

a 8% 8% 8% -% 

359 67, 6% 67, -% 

18 11 7% 7% 7% +% 

2.5 15 xl 161, 16% 161, + % 

6 12 7% 7% 71, -% 

10 35 U24 23% 23% -% 

69 416 9% 8% 9 -% 

123 5% 5 5-% 

3 73 7% d 7% 7% 

5 245 12% 12 % 12% -% 

12 15% 15% 15% -% 

T 147 22% 21% 21% -% 

105 % 7-16 % 

13 28 3% 3 3% 

20 11-16 11-1611-16 

1.3 21 234 10% 9% 97, -% 

3.4 1 1% 1% 1% 

1.78 3 6% 8% 

Cross 1.32 XB IS 68 u34% 33?, 

CrowfMla 27 8 9 u37% 37% 37%+% 

CrnCP B 


16% 

11 a 

27% 23% 
HU 8% 
437, 25% 
30% 22% 
13% 6% 
10 Ti* 
97, 4% 

112 T&t 

22% 15 
30 11% 


FPA 

FAWnd .40 
Rda» 

FWymaaO 
Fstcrp n 
FbChP .6® 

FIKCE 
FltGE pf 4 16. 

FlanEn 
HaRck .70 


11% 11% 11% -% 

19% 19T, 181, 

70 5% 5% 5% -% 

6.0 11 54 131, 131, 131, -1. 

l a 21% 21% 21% ■<■% 

4.9 9 32 13% 13% 13% +% 

23 B% 67, 07, — % 

4 25b 25% 25% 

5 9% 9% 8% 1-% 

401, 401, 40% -% 


1.7 8 


Fink* 1.361 5.3 10 46 28% 25% 28 -% 


& ;i 


CwCP pll.92 8.8 


431, 301, 
7% 4% 

26 14 

11 5 

19 IT 
25% 13 
15% B 
71, 41, 

24% 1C&, 


Foodrm 
FooteM 
FthfllG 
FoTdCngl4e 
ForsiC A15 
ForeuL 
Focomt 
Frantz la 
FrdHty 
Frag El 
Fn*s£ n 


11 27 11 10% 11 +% 


Frtona .50 27 15 5 
Frisch a .22 .9 20 3 

r*. ,,n i,| 
r liiUHJ 


FrtA wt .171 23 


B% 8% 6% 

20 48 8% 8% B% -% 

2400101% 100 100 -% 
J 89 7 u22% 22i, 22% +% 

40 233 28% 2g 28% -% 

297 1% 1% 1% +% 

19 11 1 35 36 35 

22 6 6 6 -% 

16 30 20% 20% 20% -% 

428 10% 10% 10% -% 

18% 18% 16% 

23% 23% 23% -% 

IBS 14% 14% 14% -% 


FurVH n 


67, 4% 

4% 2% 

14% 9% 

33 24% 

16% 77, 
13% 9% 
4% 2% 

177, 121, 
5 2% 

17% 12 
18% B% 
13% 71, 
1% 


24 50 

G G 

5 


57, 5% 57,- -% 

24% 23% 23% -% 


4% 4% 


4% +% 
3% +% 
12% +% 

56 50 21, 2% 2% 


25 22 3% 3 

8 23 lip, 12 


,2 ’< 11 


23% 

28 21% 
4 8-16 


14% 14% 14% 

15 22% 221, 22i, 

CrawnC 15 2 5% 5% 5% -% 

Crownl .07] 10 7 17 17 17 • 

CruMR 2 74 7, 13-16 13-16- 1-18 ll® 11 2 A 

CrystO 301 1% 1% 1% + % 21 ^ 

Cubic .39 1.8 13 850 21', 21% 217, +% 

Curtce .92 - - - 

CusCn 


21 % 10 % 

3.4 10 14 28% 28% 28% +% * 

310 1 7, 7, -1-1 34% 18% 


3 1', 

27% 19 

% 
15% 13% 
7% 3% 

30% 18 
247, 191, 
237, 10% 

a, a, 

151, n% 

71, 2% 

7 4% 

101, 7% 
16 10% 
18% 8% 
«% 2 . 
761, 23', 
8% 3% 


14. 

17. 


CamnC 
DamEA 2 
DamEBZ.30 
Damson 

Cams pf2.50 13. 
Dams pf3.7S 19. 
OoiaPd .18 
Dotarm 
Del Lab .52 
DelVal 1.88 
□elmed 
Dsgntm23t 
Dasgnt .921 
DevICp 
DlaBth .20 
Dig icon 


'X 2 


D D O 

DWG .131 6.5 5 149 2 

OaleEn .32 1J2 9 24 uZ7% 37i, 271, 

2 8% 8% 8% +% 

57 14% 14 14% 

183 141, 13% 13% -% 

320 4 3% 4 +% 

5 19 19 19 -% 

51 20% 20% 20% +% 

1.4 9 243 11% 11% 11% 

8 4% 4% 4% 

I. 6 10 4 33% 33% 331, -1, 

II. 9 13 15 147, 147, -% 

107 27, 2% 23, -% 

4.811 27 4% 4% 4% -1, 

11.11 B 

21 3 


8% 81, 81, +% 

127, 127, 127, • 

1.1 17 46 18% 17% 18 -% 

34 21, 21, 2% 


Dillrd S .20 J 19 44 75% 74 74 -IWj 


Sr 


191, 19% 
18% 18% 


19% -% 
18% -% 


6 

51, 
% 

22% 
18% 87, 


Diodes 
Dir Acl n 


Oixico .10a 1.0 10 30 10 

DmeP wt 
Domtr g1.7B 
Downey 


10% 81, 
30% 16% 
2% % 
38% 14 
42% 221, 
46% 28% 

159 7-16 7-16 7-16 + 1-3224* is 
78 267, 28% 287, 1 8% 5% 

4 128 18% 17% 18% +% | i$i, g% 


37 3», 3% 37, +% 

12 7% 71, 71, -% 
10 10 


B% 2% 
8% 3 

1% % 
19% 1S% 

27 19% 

16 6% 
Z«% 157, 
12 81, 
27, 1 

15% 10 
35 261, 

40% 27 
35% 7% 
12 4% 

131, 8% 
15% 107, 
36% 22% 


GHI 
GT1 

GataxC 
GabeyO 

Goran 1.20 4.5 9 24 27% 2®% 26% -% 

32 9% 9% Bi, 

20 17 11% 11% 11% +% 

11 3% 3% 3% 

5.2 9 106817 16% 167, 

4.7 14 12 4% 4% 4% - % 

.7 12 22 14% 14% 143, +1, 

2-0 10 23 10% 10i, 10i, -% 

4 31 11% 11% 11% -% 

2 3% 3% 3% 

9.1 34 11% 10% 11 

1.9 13 100 41% 40% 41% -% 

8 21% 21 21% -1, 

51 9% 

.88 2.7 7 20 33 

128 3% 

SB 3% a% a% -% 

30 7, 13-1813-18-1- 

GorRpo .76 4.1 12 1 1B% 18% 1B% 

GouMT 1r 3.8 7 1 28 26 26 

3.0 20 10% 10% 10% +% 

2.1 12 1 19% 19% 19% +% 

8 3 B% 8% 8% +% 

20 1% 1% 1% 

14 206 11% 107, 10> g -% 

10 1 34% 34% 34% -% 

1.1 18 302 40 39 39% +7, 

16 401 32% 29% 30i,-l% 
13 18 11% 11% 11% 


Quart 

GelmS 
Gemco 
COetns .88 
GrtEmp .20 
GnMIcr .10 
GenvDr.20 
Geo Rea 
GeoR wt 
GeoRapf 1 
GlantFdBO 
GianF wi 
GWYI g 
GiaBIt 
GlabNB 
GddW 
GldFld 




3% 3*1 -u 

3% _3% — % 


12 Morth 
Kgh Law 

%% 

5 2% 

? h 

1S7, 9% 
8% 2i, 

13 61, 

35% 25% 
171, 6% 
6% 2% 
19 12i, 

6 

71* 3m 

<», 3»| 
43 29 

571, 39% 


Such 


Q'gt 

91 Si Dm Pm. 

Bw. W. E 1 80s Hub law OmUOus 


HomWc20e 

Hemieh .10 

HflMff 

H about 

HeimR 

HtrshO 

Htoort 

Krptron 

Herman 

HoflyCpiSe 


MrnMar.rit 


HotlPiyi.80 
HodP wi 
HouOT 88e 
hubelAl 52 
HubelBI 52 


HudGn .40 
Husfcy g .36 


£310 4 

67, 

8% 

frj 

.8 11 34 

16% 

16% 

18% +% 

100 It 

3 

3 

3 

81 

5% 

5% 

5% 

88 

7, 

13-16 13- 16-% 

31 50 

5 

5 

5 

25 1 

2% 

2% 

2% 

19 17 

i2, 

14 

14 -% 

3 

2-0 

V* 

37, -% 

1.819 57 

12% 

11% 

12 +% 

£1 12 12 

34% 

34% 

34% +% 

7.019 181 

10% 

10% 

10% 

11. 42 

2% 

2% 

2% -U 

9.7 12 64 

18% 

16% 

18% 

33 

5% 

5% 

5% -% 

22 528 

4 

S’, 

4 

£3 12 12 

43% 

43% 

43% -% 

3.512 17 

<143% 43 
a57% 57% 
18 18 

43 

36 IB 
22 14 1 

57% +% 
18 

4 8 268 

7% 

7% 

7% -% 


111 2S% 
9 4% 


2% 

4% 


2% 1% 
40% 25% 
107g 8% 
19% 11 
2% 1% 

S 

16 11% 
4% as, 
17i, 87, 
117, 6% 
6% 3% 

37, 1% 

10% 8 
10% 6 
4% 1 

33% 18% 
41 18% 

4% 2% 


ICH 
ICO 
(PM 
SS 
Impmd 
Impoagi 60 


-2S.3 10 82 927, 917, 92 >7, 

668 70 S', 07, or, 

35 3% 2% 3% +% 


47, 47, -% 

1,2 z\ 


95% 35% 


17% 121, 
7% 5% 

P ?• 

& a 

117, 71, 

i, 13 * ^ 

71, 3% 


39% 30 

X ar 

12% n% 

207, 141, 

21 % 10 % 

91? 5% 


IS 

a 


8 

57, 
7 

21, 

. Ml 
53, 3 


a 


5% 

% n 

15% 87, 
297, 21 


162 


OrahCp.32 
GmdAu.40 
Grant 
Grant wt 
GrTech 
QtAml 
QrtLkC .44 
Granina 
G miner 


GrdCh -50b AS 10 11 11% 11% 11% 


GfCdg .52 

wait 


903 12% 12% 12% -% 
.40 1.2 14 39 33% 33% 33% -% 

H H H 

HAL .IDs 1.1 22 79 9% 87, 9% +% 

Hantrds JIB 23 14 15 2M, 2ffi, 2S, 

Harvey 70 1% 1 1% 

Hast* S .15 .4 13 SS3 37 35% 36% -% 

Hnsbr pf 2 4.9 9 41% 40% 40% -H, 

Hosting 40« 1.3 6 12 31', 317, 31% +% 

HWlCn206e 8.8 B 105 23% 23% 23% -% 

20 187 8% 9% 9% 

21 63 9% 9% 91, -1, 


HWiCh 

HtthEx 


1% 
V* ^8 

7% 2% 
62 23% 

151, 11', 
177, n 
14% 9% 
13 8% 

27% 21% 
9*8 2% 

317, 13 


05r 16 
.122.5 23 3 

32 1% d' 

450 37 

InCght 10 2 S', S',' S', -1, 

Instm ■ SO 1.176 9 IB's 18% 167, +% 

UntSy 9 148 1% 1% I', +% 

tnsSy pLZSi Si 31 2% 2% 2% - % 

IntCty B .40 103 11% 11% 11% -% 

prank .12 .8 23 15 14% 14% -% 

mtBknt 286 3>, 3% 3% 

ImHyd 17 25 7% 71, 714 -% 

BP JXML9 68 2 10% 10% 1(Tj -% 

BMPwr 100 7 4 4 4 -1, 

IntProl 10 - 21, Z% 2% + % 

BitThr n 29 267 71, B% B% -1, 

PiThr pf El 6% B% 6% 

BrtXa 5 111 

Ionics 14 285 u341 4 32% 337, + 1, 

roqBrd 18 26 35% 35% 35% 

isaly .08 2.2 33 29 3', 3% 3% 

J J J 

Jodyn 50b 3.6 9 75 137, 13% 13% -% 

56 6% 8 B% 

8 66 3% - 

109 % 

14 24 7% 

13 4 

3.3 13 35 9 

i \ § 

K K K 

KnGs p!4.50 12. Z 100 37% 37 

KapofcC 
KoyCp .20 

KoyJ n 
KenwinSOa 
KarthmSSI 
KeyCo J26e 

KeyPh B0 2.1 18 492 d% 

8 20 5% 

3 7% 

182 4% 

35 3 4% 

74 4% 

309 3% 

12 1 4% 

J9 19 21, 

IB 26 14% 

15 33 13% 13% 13% -% 

8.1166 101 28% 28% 28% 

L L L 

2 1% 


jEKOto 

JstAm 

JezA wi 

Jetron 

JphnPd 

JohoAnSO 

J o c u n d 

JmpJk n 


12 Manta 
Hah Law 
4% 3 
15% 8% 

f 2 

2% % 
181, io?, 
31% 10i, 
Kt 4% 
13% 3% 
28% 1#» 
30% 9% 
^ ? 2 

12% 
191, 8% 
291; 18 
17% 121, 

40% 16% 
11 8 


SBXh 
MSA 
MacGrg 
MfldScn .16 
Mecrad 


P/ Sfa 

Dtw. YM. E lOOsHigh 
1 3% 

13 118 12% 
1.123 184 141* 
15 1% 


MePS ,.35j 2.7 2 4 


X 4,< 


52 

18% 12% 
B% 5% 


20% 


7% 

16% 

4% 

13% 


BE 7 , mi, 
7% 


107, 07, 


. 87, 
17% 101? 
17% 10% 
17% 16% 
4% 3 1 , 

19% 12', 
1% 11-18 
13% 10% 

6% 27, 


Z% 


13% 

41, 

2% 

a. 


Mangd 
MrtnOI 
MrWV • 
MrtWn 
ManPr 
MA9kid20a 
Metee 
MatRah.12 
MatSc n 
Matrix S 
MeyEng 2 
Meyirwsob 
MCCOGZe 

MCOow 

Madia 1.16 
Medlq .20 
M0TCSL371 
MetPre .15 
Matas j 
M atroC 
MchGn 
MW hid .40 
MWP pfS.90 
MManW24a 
MUME .24 
Mon Mg .60 
MoogB JO 
MpogA -28 
MMad n 
MWftt wt 
MtgGHii.ae 
Monm 
Mom 
MlMed 
MovStr.iq 
MovloL 
Murpbi 
MuaeAr 
Muse wt 


13 

16% 


17% 


3 

12 19 
12 9 
8 13 
18 1 
1.1 8 9 
18 1 

.9 11 144 137, 
8 137 17% 

23 80 25% 
14 34 27 15 

2.5 10 51 32% 
23. 121 8% 

2 8 21 4% 

M 16 3 89, 

1.1 16 32 17i? 

4 513 220 O', 
.3233 38 18% 

7 12 12% 

29 2 19 

20 403 8% 
1.8 B 2 2&% 

10. Z1G0C66% 

3.3 12 1 71« 

1.7 24 117 14% 

5.8 7 1 10% 

1.3 16 60 15 

1.915 107 14% 

117 17 
44 37, 

IL3 7 2082 187, 

48 • 

.20 1.9 61 3 
15 7B 

8 3 


□on Pm. 
low OuatOna 
3% 3% 

13%. 12% +% 
14 141, 

1% 1% 

13 13 -% 

16% 18% “% 

fth ft* -% 

18% 187, +% 
29% 29% -% 
17% 17% -% 


‘a, 

ft 


ii 8 

2% 


17 

9 

14% 

27 


3 3 -% _ 

% % - 1 - 161 % % 
7% 7% -% 

37, 4 +% 

9 8-% 

8% 6% -% 

4% 4% +% 


141, 

5% 

11^ 

127, 


37 -1% 

+ % 


79 3 27, 3 

1 A 17 7 14 14 14 

63 11% dll 11% -U 

3 9 9 2 20% 201, 20% +% 

2.6 380 U2», 21% 22% +1% 
3.1 118 9 8% B +1 


KeyCa 
KsyCaun 
Kidds wt 
Kilern 

Kmark 

Kirby 

Kir Mtg 
KiesrV ,02r 
Knogo 
Krua 

KogarCi.32 


S 1 _la 

5% 5% 

7% 7% 

4% 4% -% 
4% 41, 

4% 4% 

3 3% +% 

4% 4% 

21, 2% 

14 14 -% 


LSB 

LaBarg 

LaPnt 

La«e9 g-i5e 
LndBnn .54 


1% 1% 


6 


3.8 9 


& * 


- 71* 
3% 1% 

3% 2% 

3% M. 
3ffl, 23% 
16% 8% 
1*% 6% 
16 9% 

147, 10 
3ffr, 14% 


UUW 
Laurn n 
LaarPP 3 
LeePh 
Lehigh s.10 
LaisuiT 
LMFPh.SOs 
LHeHst 
Uffld 
Lodge 
Lorimr 
Lwnm .06 
LundyE 
Luna 
Lydal a 
LynCSy .30 


87, 7% 

I', 1 


M M 


MSA wt 


5 

31 

ft 

X 

4% +% 
54 +% 

2 

14% 

14% 

14% -% 

540 

17% 

17 

17 -% 

34 

12% 

12% 

12% -% 

1 

0% 

9% 

0% -% 

186 

22% 

21% 

21', -% 

65 

S', 

ft. 

5% -% 

16 

27% 

271* +% 

82 

57, 

ft, 

5% -% 

8 

19% 

19% +% 

60 

2% 

21* 

21* -% 

60 

31* 

3i* 

31, 

,7 

I'* 

1% 

1% ~% 

238 

35% 

35 

35 

171 

14% 

14% 

14% +1, 

27 

13% 

13% 

13% 

267 

10 

Sftl 

9% -% 

3 

13% 

13 

13% +% 

1280 32% 

2tff, 

27% -5% 

M 

62 

9% 

9% 

9% +% 

6 

1% 

1% 

1% 


16% 11 
20% 13 
491, 28% 
6% 4% 

17% 10% 
151; 12 
7 B 
133, 5% 
3% 1% 

3% 21, 

13', 10 
177, 13% 
5% 21? 


!1% 71, 
127, 87, 


NRM l 
Narack 
NtGsO .40b 
NrPsmr.10 
NelsLB 
M>lnRt1.02 
NPrac 120a 
NVTlmeBO 
NewbE25e 
Newcor .32 
NwpEI 1.50 
NteWn n 
Ntchoa 
Naelind 
Noiex 
NordR n 
NoCdOg 
NuHrc n 
NuciDt 
Namac 


N N 


241, 161, 
227, 14% 


12 

16% 

2»1 

a 

8 

77, 

3 


ft, 

a 

a 

1 


24% 153, 

12% «%, 
11 7% 


OEA 
Oakwd .08b 
OdfltA n 
OderB s 
Owens 24 
OOfdep 
Openh n.OSa 
OrlolH A 15 
QriotH 820 
Ormand 
OSuhms .42 
QxfrdF 43 
OzarkH .31 


o 0 


a 

i ft 

3% 

Bi, 

81, 


14% 10% 

12% 87, 
11% 8% 
121, 8% 
117, 8% 
1H, 8% 
35 29 

33 26% 

29 21% 

23% 17% 
21% 15% 
237, 17 
237, !7% 
1°% 7% 
22% 15% 
19% 13% 
19 13% 

18% 13% 
20% 147, 
19% 13% 
21% 15% 


POEpW.50 
PGEplBI.37 
PGEpf025 
PGEpm.25 
PGEp1B25 
PGEpfQ20 
PGEptW.34 
PGEpOt.06 
PGEpTO.20 
PGEpfVe.57 
PGEpNt32 
PGEPH2.54 
PGEp«2.62 
PG£pfHI.12 
PGEplR.37 
PGEpfPftOS 
PGEpfO 2 
PGEplM.96 
PGEpll2.2S 
PGEplKZ.04 
PGEpU2.32 


34 
12 

1387 9% 
21 3-18 

N 

108 15% 
15 62 8% 

3.1 9 7 127, 

.7 38 191 14% 

117 ', 

AS 16 346 15% 
62 10 43 19% 

12 18 521 48% 
4.3 5 11 

2.7 18 19 11 

9.6 10 36 ul) 
232 S', 
10 66 12', 
3 

18 39 

7 45 
3 

9 1 

8 23 

53 

0 

13 29 217, 

.4 13 28 19% 
31 34 8% 

61 2 10% 

1.1 19 59 22% 

14 4% 

.7 23 250 8% 
2.7168 3 5% 

3.3200 1 

2 

1.717 66 
3.6 11 20 
2.010 251 97, 

P Q 

36 u15 

1 12% 
11 u11% 

15 11% 

46 117, 

42 11% 

47 34% 
78 32% 
128 29 

54 23% 
IB 21 

43 231, 

49 237, 

21 10 % 
58 22 

112 19% 
60 18% 
21 — 
17 
11 
1 


13 13% -% 

167, 187, -% 
25% 25% -% 
14% 14% -I4 
321, 32% -% 

ft S 

85% ft, +% 
17% 17% +% 
6% 8% -% 
18% 18% 

12% 12% 

167, 19 
S% 57. +% 
25% 25% -% 
88% 86% -% 
7% 71, 

14% 14% +% 
10 % 10 % +% 
147, 15 +% 

13', 14% -% 
16% 17 
3% 37, +% 
18% 19% -% 
1% 1% +% 
10% in, -% 

S 5% +% 
15 15 

8% 8% -% 
3% 2% 

9% 9% -% 
3-16 3-16 


1} Hanoi 

High low 
10% 7% 

24', 14% 
39% 31 
39% 30 
48 35% 

1 7-16 

39% 30% 

a, a 

5% 2% 
10% 8% 
45% 34% 
23% 15% 
257, 171* 
13% 87, 

14% 10% 

29% 23 

14% 11 

12 9% 

5 2% 
1% % 
10% 6% 

13 7% 

16% 11% 
2i* 1% 

91, 3% 

6 2% 

9% 4% 

a, 

12% 87, 

201? 13% 

18% 10% 
7% 3% 

127, 7% 
17% 12', 
287, 13 
24% 18% 
8% 6% 

ft k, 

11% 6'j 

22% ft, 

31% 20 
37% 30% 
20% 14% 

34 27 

30% 10 


WSk J ‘ 'tiusifr 
Mr. VH. E 100 , M* (m £££* 

18 ,W% 8%. 10% . 


30 38 
25 SI 
3.918 57 
3.0 10 5 
5.312 13 
7.010 20 
3.4 30 It 

1.7 9 48 

2.8 


IS. 3 


L 

I!% 


21% 21% 

18 18 — i, 

6% 6% -% 
107, IIP, -% 
21', 22 -% 
4% 43, -% 

6% 6% 

S% 5% -% 
8 6+% 


1% 1% 

24% 2S% +T, 


1% iSW, +r, 
11% 11% -1, 
9% 87, -% 


10. 

11. 

11. 

11. 

11. 

11. 

13. 

12. 

11. 

11. 

11. 

11. 

11. 

11. 

11. 

IT. 

11. 

11. 

11. 

11. 

11. 


18% 

20% 

191, 

21% 


14% 14% +% 
12% 123, 

11 % 11 % +% 
11% 11% 

11 % 11 % +% 
10% IK, +.% 
33% 34% 

32% 32% 

277, 20% -% 
23% 23% 

20 % 21 
23 23 -% 

231, 231, -% 
101, 10% 

21 % 21 % -% 
18% 19 +% 
16% 18% 

17% 17% -% 
191, 20% +% 
18% 191, +*, 
21% 21% -U 


ft ft* 


147, 15% 

8% 8>, 

123, 127, +% 

14% 14% 

7, 7, +1-18- , 

15% 15% -%.?!• 5 

19% 1Bi« +% 

48% 40% -% 

5% 5% 

11 % 11 % 

15% 15% +% 

ft, ft,-* 

SS=! 

m, 11% -1, 

147, 147, -I, 

3% 3% -% 

8 8 -% 

B% 9% +% 


3'a % 

i«, 10% 

8% 6 
19% I? 7 , 

ft, ft% 
ft a 

4 u 

10% 


Suck 

PGEpfll-09 11. 

PGTrn 12* 58 7 

PacU pMM it. 

PacLt p!4 40 11. 

PXO pf 5 11. 

Rage s 

PallCp .46 
Panlast 
PaiTch 
PayFon 
PeerTu.40b 
PanEM1.20a 
PenTr 1.20 
PenAEal.BO 
PanobS .40 
Paiwll -20 
PertrtC JO 
ParW 

Pertfli pfl.10 as 

PMLw 
PfltL Wt 
Pete pfl.65 22. 

PMLt ptt-28 23. 

F%8.a pfS.33 22. 

PMILO .28e 
PkaaPd 
PUT 1 wi 
PkxuSy 

Pttwva .56 
PtBwayi-80 
Pitxitn 08 
PlcrO g -90 
PtyGms 
PepeEv 

PortSys 
PostlPr.SOt 
PowrTa 
PrettL 92 
PrnnRdOaj 
PremH* 

PresR A .92 
PwsR BM 
Prastd 
PrpCT al.52 

Prox£n204 

PSCOl pf« 25 
Pgt pic 2.34 11. 

Pot pE438 13 
Quebgs.36 47 

R R R 

RAI .351 55 12 10 
RTC 13 

Ransbg .72 4.4550 31 


* 5? $ :> 


2100 U4QT, 407, 4Q% 4 J 
239045%* «4 «* ^ 

50 7-18 T-TB mb .... 
1.418 188 34% 337, 337, -l 11 
38 46 6% 6 8%* U 


9*« 

3% 3' 

18% 


2 

10% 


ST* 


25% 25 

ta in* ;2 

„ A 

20 w% W* 28% +£ 

14 12% 12% 

48 12 ivj 12’ 


U 

65 ft 
51 15 

28 Z% 
33 4 
119 Si* 

1 *% 




rt. S'* 1 -* 

xl.a 


3 

7 

10 10 13 5% 
2.5 11 23 u73% 

1.0 27 10 " 

34 
13 50 

8 73 
27 62 

1.5 13 27 


3-1 37, 

§ a :5 


ft, A 

7% a -3 


4% 

9 


449 


157* A 
U PA 

13% .13% +1! 
27% 2 8% 

21 aT 1 

7 s ® 7% 


32 28% 

11 21 

34 T% 

30 % - 

7.3 4 2 12% 12% 12%' -u 

A14 160 11% 11% 11% -1? 

14 64 3% 3% .3% 

7.2 14 18 21% 21% 21% >1. 

Ml 3 30% 30% 30% -1, 

11. x I0Q u36>» 38% 38% +1 

128 u21% 207, 21 

17 337* 33% 33% +2 

29% 29 2JP, -J, 



.42 


RaUffl 
Raven 
RtineT 
RltSo un 
RedMw 
RegataSOb 


16% 101 
287, is 
30% 20% 
7 2 

5% 3% 

34 24 

33% 24 
77, 4 

18% 11% 
24% 10% 


RBdetP BO 
RctiTC v 
RKjAI g .60 3.4 
Rckwy .58 
Rogers .12 
RoonPn 
RoyPlm 
RudKk.564 
Ru**p(.S6 
RBW 

Russell .30 
Ryhoff SO 


10 

35 6 22 

8 10 
30 
IB 

4 8 10 5 
. 17 13 
18 20 B 
5 
1 


6% 6% 8% -% 
1% 1% 1», +< 
16% l£, IS, 1 
1 1 1 
12 11 % 12 +% 

ft. ft ft :S 

a.s * 

6% - 

11 


8% 7 

5% 3% 

11% 7 
10% 5 
87, 6% 

67% 87% 
69% 52% 
23% 17% 
39 31% 

25 18% 

65% 34% 

& 2* 
107, S 
14% 11% 

5% 3% 

22% HP, 
8% 37, 

35 12% 

40), 34% 

82 34 

15% 10% 

a % 

5% 3% 


SFN PIA 
SMD 
8boi 

Salem .10r 19 7 

SDgo pf 90 10. 

SDgo (A.B4 12 

SOgo pf7.80 11. 

SOgo p<347 11. 

SOgo pf 4.65 13 
SOgo pf3B6 11. 

SanJW 2JHJ 4.6 10 14 
Sendgteao 33 7 18 

Sanmdi43t 13 10 8 
Sound A .20 35 7 32 

Saund pfl.20 11. 
Sbarron 

Sceptrn 

Scheib .58 2 7 11 

SdMgt .10 15 


13 -% 

ft, ft, -% 

1.9 23 302 u30 ^ 30* +1% 
.4 13 156 28% 28% 28% 

24 21* 2% -2% -% 

16 5% 5% . 5% 

23 9 6 25 Z<% 24% 

23 5 24 d237,24 

7 3 6% 6% 6%. 

1.8 12 123 16% 19, 18% -% 
2.0 14 32 u24% 24% 241* -% 

S S 

69 8% 8 8 

15 3% 3% ' 3% 

69 Pi, 7 7 — % 

7 5£ 5%. S% -% 


f - 


17 


t 8% 8% 8% -% 

*150 87% 83 83 -2% 

X350 69 87 ' 69 -% 

1 23i» 23% 1 23% - % 

42 USA, 39 39% +% 

3 24% 24% 24% 

S3 82% 83 +% 
24% 24% 24% -% 
4% 41, 41, 

5% 5% 5% -% 

10% 10% 10% -1, 
137 13% 13% 18% 

l ft? ft% ft, 

144 8% 6% 6% +% 

SdLs0 8 18 16 15% 15% -% 

Scope 38 1010 1 36% 36% 36% ~% 

SboCp a IS! 561, 56% 56% -% 

SecCspIBe 1J2 8 151 13 12% 127,-% 

SettDfl . 11 1% 11, 1% 

Satan 3 13 4% 4% 4% +% 

SaHgAs 14 27 u 5% 5% 5% 


Continued on Page 27 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 Month 

Riga Low Such 


P' su 

Di*W I 108s High Low 


a* 

Close Pm 
doom Quin' 


Continued from Page 25 


SO* 417, 
557, 44% 
27% 20% 
38 30% 

36% 30 
78% 57% 
287, 23% 
27% 20 
71 56% 

28% 22% 
30% 25% 
90 65% 

96% B1% 
70% 54% 
71% 58% 
40% 3H? 
25% 20 
541? 303, 


IB', 9% 
44 23*2 


59% 367*; 
30% 177, 


10% 

22% 


9L 

28 

24% 

14 


30 
17 
7% 

507, 29% 


22i, ,27, 
51 3* 


431, 20% 
16% 9 
29% 22 
38 25% 

11% 9% 

K ft 
T ft 

71% 51 

60% 44 

59 43% 

23% 15% 
95% 84% 
25 10% 

561, 33% 
16% 11% 
23% 23 
28% 16% 
34% 23% 
34 23% 

22’, 14% 
56% 34% 
34 21% 

28% 13% 
44 27% 

13% 9% 
15% «% 
13% 7 
13% 87, 
30-', 19% 
221, 157, 
32% 24% 
21 % 11 % 
21% 15 
19% 14% 
21% 13% 
105% 90 
24% in; 


34% 


in* 

28’, 


34% 20% 

38% 25% 


32% 1®% 
45% 36 


25% 17% 
38% 25 


201, n% 

323, ifl% 


59’, 49% 
16% 7% 
47% 31 
23 167, 

20% 161* 
9% 6% 


PectfJan 
PenneyB.36 
PaPL 2.58 
PsPL pf4.40 
PaPL pM.SQ 
PaPL pHS.50 
PaPL dpr3.42 
PaPL 4prZ90 
PaPL prB.40 
PaPL dpr3.25 
PsPL dpr3.75 
PsPL p19 BA 
PaPL pr 11 
PaPL pr 6 
PsPL pr&7D 
Panwll 220 
Ponw pi 1.60 
Pennzta.20 
PeopErt.20 
PepBoy .40 
Peps ICO. 78 
PertEI .56 
Prmianl 2le 
PeryOr 28 
Petrie 140 
PetRs 3 72e 
PetRs pH. 57 
Ptrinv le 
Pfizer 1.48 
PhelpO 
Phdp pr 5 
PhlfarS .54 
PtillaB2 20 
PWlE pi 3. 80 
PhilE pf4.8B 
PtulE pH 41 
PhilE pf 1.33 
PhilE pT7.05 
PhilE pi 1.23 
PhilE pW.52 
PhilE pf9.50 
PhilE pi 7 80 
PnilE pT7 75 
PhltSutt 32 
PhliMr 4 
Philpln 46 
PhllPel 3 
Phi IP wi 
PhIPt pf 
PhilVH .40 
PtedA e 28 
PlaNG 2.32 
P*r 1 
Pilabry 1 56 
Ploneerl. 24 
PtcmEL17r 
PunyB 1.20 
Pitlstn 
PlanRs 20 
Piantm.l6b 
Playboy 
Ptesey .94a 
PngoPd .60 
Poland 1 
Pondra .40 
PopTal BO 
Par tec .40 
PonGEI 90 
PdG pin 50 
PmG pl2 80 
PorG pU 40 
PorO pM 32 
Pottichl 50 
PDWiEIZlS 
PotEI p!4 50 

Pt*EI pU 0* 

PrenH , .36 
Pnmrk 2 
PnriwC 

PrlmM S 09 

ProctG2 60 
PrdRsh .32 
Proter 1.40 
psvcm 2 

psem pra.io 


88 

?7% 


25 

61, 

8 

47 


10% 

8 

9 


PSind 


l 


PSIn pf 3 50 
psm pi 1.04 


63% 50 
55 44% 


PSIn pi 1 08 
PShi pi 7 15 


55 

58 


43% 

461, 


PSIn pi 9.44 
PSIn p< a 52 


5% 3% 

11% 6% 


12' 71, 
171* 10% 


15 

15% 

13 

14 


9 

71, 

77* 


27% 19% 
31% 21 
14 10% 

40 29’, 

45% 33% 
20% 15 
221? 16% 
106% 96 
69% 53 
69% 55 
85% 65% 




15% 9% 

21 % 10 % 


36% 22% 
10% 5lj 


PSIn pi 633 
PSU pf 8.96 
PSvNH 
PSNH pf 
PNH p48 
PNH pIC 
PNH plD 
PNH plE 
PNH pff= 
PNH pfG 
PSvNM2B8 
PSxEGZfW 
PS EG pfl 40 
PSEG p« 30 
PSEG pf5 05 
PSEG pf2.17 
PSEG pfS.43 
PSEG pt12-25 
PSEG pf7.70 
PSEG Cf606 
PSEG pifl.62 
PubUck 
Pueoio .16 
PusetPi.78 

PimeHrri2 

Puralan.28 

Pyro 


12 582 587, so 
4 8 9 658 51% 50% 

8.7 8 1211 26% 28% 

z40 u39 39 
*540 38 37% 

Z200 72% 72% 
13 26% 28% 
60 25% 25% 

,790 71 “ 

622 26 
21 30% 30 

z30 86% BB% 
,100 94% 94% 
,720 67% 65 
Z1B0 71 70% 

6.0 12 60 37 361* 

7.0 26 23% 22% 

4.1 25 1023 u54% 53% 

6.5 7 156 18% IS 

1.0 18 38 42 41% 

30 25 5570 u60i, 59% 
24 12 1396 237, 23% 
14 141 8% 8% 

1.4 15 174 1ff% lW, 

14 10 115 42% 41% 

14. 121 26% 26% 

9 5 20 16% 16 

24. 8 4% 4% 

3.1 15 4594 48% 48 

365 19% 18% 

10. 79 48% 47% 

1.3 26 4674 42% 41% 

15 6 2599 15 14% 

zSO 261? 26% 
Z200 35 35 

123 IK, 107, 
311 10% 10 
z270 59% 591, 
254 10 9% 

=20 73% 73% 
2560 70% 70 
2430 59% 59 

260 u59% 59% 

6.4 12 70 207, 20% 

4 511 4587 881? 877, 
2 1 12 217 23 22% 

7.7 6 2188 39 38% 

2840 117, 1U, 
873 23% 23% 
1711 56 23% 23% 

.8 10 1364 331, 32% 

7.0 10 36 33 323, 

13 127 227, 21% 

2 8 13 660 u58% 55 

4 5 6 969 271? 271, 

12 980 14% 14% 

2.7 12 546 u44% 44% 

116 11% 11% 
1 5 14 66 13% 13% 

1.7 14 874 9% 67, 

8 lie 10% 10 

4.6 10 1 20% 

3 7 30 56 17 1 

3.1107 1400 u32% 31% 
.4 12 202 11% 11% 

4 0 22 20% 20i* 

2.3 64 25 17% 17% 

89 B 96S 21% 21% 

11. ,ra 104 104 

11. 4 24% 24 

13. 75 u347, 34% 

13. 45 34 33% 

4 5 12 163 35 34', 

09 10 664 313* 31% 
10. Z90 44% 44% 

lb 2165010 39 

1.8 15 153 21% 20i« 

5.3 6 109 38 37% 

13 1241 16% 16% 

.3 27 531 32% 30% 
4 9 13 2478 53% 52', 

2.0 22 209 16 157, 

368 52 39% 39 

8.9 9 546 22% 22% 

9 u20% 20% 

7% 
25 

,1407', 7% 

z1120T% 7% 

=500 47 
,400 63 
=500 55 

=640 54% 54% 
ZSO USB 59 
272 4% 

2100 10% 

19 11% 

17 16% 16% 

5 14% 141, 


56 -1 

26% 

39 +1 

37% +1* 
72% -5% 
28% -% 
«%-% 

27% +1, 
301* +1, 
86% -2i* 

71 +1 

36% 

22% -% 
531? -1, 
18% +% 
41', 

60 +% 
23% 

ft*;? 

ST* A 
16% +% 
4% -1. 

48% -% 
19 -% 
48% -% 
41% -% 
15 +1* 

28% -1% 
35 -1 

11 

10% +% 
59i* -% 
8% -% 
7S% +% 
70% -1 
50 -% 

59% +% 
20% -% 
86% +% 
22% -% 
39 +1* 

11', 

23% -1* 


33% -% 
33 

21% -1% 
55% -% 
27% 

14% +1* 
44% +% 
11% 

13% , 

01* +% 
10% +% 
20 


5tS-H 

31% 31% -1* 


104 

24 -% 

34% -1* 


10 


13 B 435 8 
14. 2200 25 


13. 

14. 
15 
15 

15. 
15 
IS. 


47 

62 

54% 


4% 

101? 

11% 


45 


69 14% 13% 
B 12 T2 
68 13% 12% 

11.9 604 27% 27% 

9.2 7 1981 31 30% 

5 13% 13% 
zlO 36% 38% 
Z100 45 
4 

6 

Z30Q 103% 101 
2100 86 68 
2140 88 68 

288065% 84% 
39 2', 23, 

1.4 9 129 11% 11% 

12. 6 1625 u 15% 19% 

.7 26 267 177, 17% 

4.3 46 1567 31 29% 

7 161 7% 7% 


20% 197, 
22% — 


35 +% 
31% -% 
441* -1 
39 -% 

20% -1% 
373, 

16% +% 
30% -2 
53% -% 
16 +% 
39 -% 

22% -% 
20% +% 
7% -% 

25 +1 

7% +% 

ft +1 
62 -1% 
55 f % 
54% +% 
59 +1 

f% -% 
10% 

11% +% 
161, 

14% -% 
14% + % 
12 -% 
13 -% 

+l * 

30% 

13% +% 
36% -1 
45 -4* 
20% +% 

»*' 

66 

58 

841, -1% 
23, -% 
11% -1, 
151, -% 
17% +% 
30 

71? -%. 


OTge 

12 MMfc P' Sis Qess Pm. 

H# "Low.. Such : Dnr. Yld. C 100s Higb Law QwhOoss 


SI % * 29% QuakOsl.24 

-221, 35 OuskSQaO 

ff% - 6% -Ouane* 

34% 23 OuootaJ.60 

25% 14 GkRall .24a 


2.3.14 953 50% 40 49% - 1% 

3.9 24 204 21% 20% 20% -% 

21 50 8% 77, 8 -% 


14% 

61, 

RSWd .04) .5 

48% 

20% 

RCA 

1.04 £3 

391? 

29 

RCA pf 

3.50 9.5 

104 

71 

RCA pf 

4 AO 

34 

24% 

RCA pf 

£12 £5 

371* 

29% 

RCA pf 

£65 9.8 

9% 

61* 

RLC 

BO £7 

4% 

3 

RPC 


185. 

12% 

RTE 

.56 £0 


50 10 228 33 32i, 321,.-% 

1.1 17 169 22% 22% 22% +% 

R R 

199 87, 8% , 

1.04 2.313 499545% 44% 44 


R 


»% “% 
. 14% -% 
Z140 37 37 37 -1 


5 1021* 101 101 -1 

165 33% 321* 32% -% 

7 37i, 371, 37% -% 

7% 7% 

3% 3«: 


!!!» 


7 Rad Ice 

407, 25% RatoPur 1 
8% 5% Ramad 

21 % 16 % 


1% 

77, 2% 

66 *ng 
171, 91* 
48% 35 
’3% 7% 
22% IO, 
17% 9 
13% 7% 

11% s 

8% 3% 

2 1% 
12% 4% 


Banco .84 
RangrO 
Rayon .44 
Raytnk 
Raymnl.flO 
RoadBt .40 
RdBai pf2-l3 
FtecnEq 
Redmn 30 
Reece 
Regal 

RWCTC .60 
RepAir 
RepA wt 
RpGyps SO 
49% 3K- RspNYl.64 
571? 52 RNY plA6.B1o12. 
34% 21% RspBh 1.64 50 7 

30 20% RepBkpB.12 7.0 

101% 86®, Rep Bh ad) 7.71e51 
22% 15% RshCcrt .32 1.4 

32'a 22% Revco .80 
14% O', vJRever 
407, 32% Revlon 1.84 
24 31% Revtn pi 

24% 173, nexhm .70 
17% 11% Rexnrd .44 
87% 527, Reynln&GQ 
32 29% Reyln wi 

1121* 100% Reyln pf 
41% 26 ReyMtl 1 
35 25 RrtlVeM.46 

33% 16% RlteAJd .50 
77, 3% RvrOk n 

36% 27% RobsirW.12 
44% 263, flobttn 1.00 
24% 12 Robins 
237, 13% RochG 2.20 
39% 27% RochT12.44 
39% 26% Rockwn.12 
71% 48i, RohmH 2 
55% 31% Rohrtn 
23% 107, RolnCm.40 
29% 8<* RonnEa.07a 
13% 6', RciUns .46 
2 Ronaon 
12% Roper 84 


57 3% 

10 140 1W, IfP, 16% -% 
9 82 11% 11% 11% 

2.2 16 128246% 46 
64 714 6% 


46 

83, 


-% 


4.6 10 1 18i, 18% 18% +% 


185 3% 3% 

.7 30 250 61% 61 
37 9% 9% 

3.4 18 1529 48 

4.8 678 8% 

11. 37 IB, 

11 486 9% 

3.8 IB 1567 8% 

21 9 87, 

45 % 


t 

P 


8% A 

W* +% 

471, -% 
8% -% 
16% +% 
9% +% 
0% 

J', -% 
% 


1.9 12 568 u43% 42% 43% +', 
10 142281, 77, B -% 

226 1% 1% 1% -% 

3.0 10 619 10 9% S', 

3-0 8 116 457, 45% 45% -% 

17 567, 56% 56', +% 

132 33% 323, 32% -% 

6 29 267, 28', -% 

0 95 95 65 -% 

1794 u23% 22 22% +1% 

3.1 13 1424 26% 25% 25% -% 

14 12 11', 12 +% 
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„ STAYINGINLYON? 

CompUmentary copies of the Financial Times 
are now available to guests staying at the 
following hotels: 

CARLTON HOTEL LYON • HOTEL DES ARTISTES LYON 
FRANTEL LYON ■ GRAND HOTELCONCORDE LYON 
ROYAL HOTEL LYON- HOTEL SOFITEL LYON 
SOF1TEL PARIS- HOTEL LE ROOSEVELT 
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WORLD STOCK MARKETS 


OVER-THE-COUNTER 


Nasdaq national market, closing prices, June 7 
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Chapral 

ChapEn 

Chargtt 

Cttrm3 8 JO 
Charvor 
CftsttiM -BOa 
Cnattn .48 

CtotPM 
CbkTch 

ChLwn .38 

Ctomax 
ChFab 
Clwroks 
CliryE .I2e 
CbaslX a 1.80 
CtoCM 
cniPac a 
CMOS 

CMUnd 1 

Owner 

Chranr 

CtnOw a J8 
Ctiym » .10b 
CtonF a 1.24 
CinMc .01r 
Cintas .12 b 
C ipher 

Ctprtco t 
Ocean 


166 

70 

1 

111 

337 

172 

246 


5 si 

22V 22% 23V 
BV 8V 8V 
17V 17*4 17% 

10% SV 10 
2 1 13-1616-18- 1 

117, 11% MV ■«■% 


-V 

+% 

-% 

-V 


4*0 *l‘i 11^ 11^ -r H 

2493 11V 10% 10*. -V 
22 7V 7V 73, 

287 4 3V 4 
1542 12*8 12V 12V 
34 2fiV 2BV 26% 

93, 9% 0V 
31 30 30 

17% 16% 17% 

<8 451, 45% 

31 30% 31 
23% 23V 23% 

25 24V 25 
13% 13 *3% 

17 IS, 17 
39V 39*2 39% 

1% 17-19*2 

11V 11V 11V 
14% 13% 14 


11 

314 

106 

11 

93 

24 

7 

81 

28 

35 


7 

100 

19 

25 

201 

19 

40 

25 

414 


-% 

+v 

+ »4 
+ 1 

a 

+ »4 
+ % 
+ % 

+v 


a a a a 

12% in, 12 -% 

*8 % - 
5% 5% 


3098 4% 
264 Wj 
1208 20 
8 17 

5 
1 

85 


870 

225 

1 

177 

7 

7 

758 

536 

94 

a 


_ 5% + 
5V 5V 

1 1MB * 
4V 47, + 

10 10 % - 
18% 19% - 
16V *6V - 
21% 21% 21% 

18*, 18% 16~ 

21 20V 21 

S f 8*4 9% 

% 28 28% 

6% 5*t 8% 

B*, 6*4 8*4 

19% 16V 16V 
12*4 11V 11V 


16% +% 


24V 24% 24% 
11 10% 10% 
31 28V 30% 
27 28V 26% 
20 18V 19V 
710 31V 31% 31% 
890 0% 8% 0% 
430 18% 17V 16 
252 T*, 6*« 7 
148 49*4 4W, 40% 
73 20 

10 34% 


*2,19% 


34V 


+ % 

-V 

+% 

+% 

+4 

-v 

:s 

+v 


-% 

-i 

+% 


+v 

+v 

-v 



1J0 

20 

Eia 

.78 

528 

CtzFid 

1.04 

79 

CtzUt A 

t 

34 

CtzU B 

1.90 

2 

Cttyfed 

XO 

1071 

aSR 

JSb 

J6 

94 

119 

CtastoC 


1 

CtoarCh 


52 

CtovtRt 

2 

91 

Ckhtme 


42 

CoasF 


24 

CbUM 

JOa 

2 

CetSev 


113 

Cebfac 


37 

CabaLb 


48 

CocaBU 

JOa 

206 

Coeur 


71 

Cateirt a 


144 


1*v . - 

17-16 -MB Comare 


CoiabR 

Colagan 

CoM 

Coffins 

CBcgp A .60s 
CsfnOaa 1 JO 
CottJAe 1 

Cotrns 

GofoNt .74 

CohiFd 
CotSov 
Comar • 


1256 17% 16V 16V 
16 7V 71, 7*4 
42 6*, 5% 6*a 

34% 33V 34% 
21% 21% 21% 
31% 31% 31% 
39 38*2 38% 
33% 33% 33% 

11% 10% 11 

28*4 2SV 28% 
24% 24 24 

7*4 7% 7*4 
17% 17% 17% 
20*4 19V 20*4 
21 20 % 21 
14% 14% 14% 
7 7 7 

15% 14% 14% 
3*4 3 3 

17*4 16V *7*4 
41% 40*4 41% 
13% 13*4 13% 
10% 18% ia% 

4*4 4% 4*4 
137, 13% *3% 
22 % 21 % 22 % 


r 

4 




s as 

c c 

-8810 81V 31% 30, 

8 7% 7% 

Si 5*. 5% 
20% 201, 20% 
28% 27 28% 
44% 44 44% 

1BV 19% 18% 
9*, 9*4 9*4 
17*4 17% 17% 

s * ~ 

4 


+ % 
+ % 

-V 


+% 


+1% 



.02 

.12 


.16 

2.10 


Contest a 

Comooa 

Corodt* 
ComdW 
Cocnace 
CoMtAIr 
ComB pi 
ComBsb £08 
Conor 2.12 
CmeaU t04 
CwBCol M 
Oncffla 2 
CmeJFd 

CmEhr JOa 
CwftftF lJ4a 
Dm&r 
ComAcn 
Com kid .33 

ComSy s 
ComSfir .60 
CmpCd a 
CmpU a 
Compaq 
CmpoT Jir 
CmpCr .40 
CmpSv a 
Compos 


70 

04 
111 
s 

263 
187 

5 

149 
394 
138 
583 
628 
41 
1283 31 

71 
782 
190 
75 
1 

35 
*32 
39 
12 
«1 
8 

158 
226 
7 
33 


15% S% M% 


18% 18 
34% 34 
17 1* 

20% 197 

s if a 

30% 30% 


18% 

34% 

17 

16V 

X 


3 

+% 

-*4 

+% 

-*i 

“% 

“% 

+% 

-v 

-v 

-1 
♦ % 
+% 


+% 


+% 

-% 

=i 

+% 

I! 

a 

i 

+V 


A 

2% 2*4 2% +% 

40*4 40% 40% -% 


4% 4% 4% 
18 17% 18 

68 57*4 ST*. 

78 78 78 
37*4 37 37% 
1* 13% 14 

481, 47% 47% 
14 13V 131, 

10% 10*4 *0*4 

a. & a 

6 IV IV IV 
3002 28% 29b 204 
127 9% 9% 9% 
10*4 9% 10% 
22 21 % 21 % 
8 8 8 
8 % 8 % 8 % 
11% 10% 11 

31% 31 31% 

9% 8 9V 
3 2% 2% 


90 

109 

5 

1981 

200 


230 

101 


+ V 

:* 

-i 

+«■ 

1 

+V 

+V 


Stock 


Sstei Wgh bw bto Ch« 
(Ha*) 


.06 


.12 


CCTC 
CmpAs 
-CjdAu 
CmpCl 
Cot&y 
CmptH 
CmpUA 
Cmpu 
Cm«U 
CmpNet 
CmpPd 0 
CmpRs 
CmTA s 
Cmputn 
Cptsfi 
Cmsrvs 
Comthr 

Cams® 

Conejrt 

Canltr s 1 
CannWt 1.48 
CnCsp 3a 
CnCapi 1.50 b 
CC tpR IJSa 
CCepS 3 

CnPap a 1.48 
ConaPd -08 
ConsOB 1.52 
Consul 

ConsFn ,05ft 
CenWt s 140 

CmtSep 2.046 
CdFSL 
CO Gen 
C8HB a 
CWttC 
ComSa 

Contifl a .08 
CtLasr 

ConvFtJ ,36s 
Coovgl 
Convraa 174 

CopcSio 726 

Coota B .40 240 
Copytal BO 

Coccom 1 


550 10% 10 10 

1299 23% 22% 23% 


87 

29 

110 

169 

at 

185 

414 

39 

902 

80 

72 

36 

ia 

67 

29 

28 

36 

15 

16 
268 
63 
46 
185 
21$ 
2 

3 

197 

SO 

32 

18 

2 

10 

231 

21 

98 

109 

194 

10 


H*. 

s 

? 

ft 

% 


6% 

10V 

6% 


10 

I 

a . 
a a 

iS'lL'’ 

a a 

»i < 


6 

7*i 


■1% 


-V 


+ % 
-V 


-v 

*h 

+V 


8*» 9*, 0*1 

12% 12% 12% 

7% 7% 7V 
25*4 24% 25 
20 % 20 20 
23% 22V 23% 

19 Iff*. 16% 

15% 15 16% 

22*4 21% 22% 

48% 47% 46% 

4% 4% 4V 

29% S, S, 

36% 36 38% 

13% 12% <3% 

13% 13 *3% 

15% 15% 15V 
5% 5% 5% 
13-169-16 IMS -% 
21 % 20 % 21 +% 
5% 41, 5*4 
8% 8 B*s 


3 

-v 

a 

-V 

-% 

+ % 

-% 
+ % 
+ % 
+% 


CorBs 

Coraffi 

Corvus 

Cosmo 

Courer 1 

CourOto 

CoueP 1 

Covngt 

CrkBrl 

CradTr 

Cramer 

Craz&j 

Cronus 

CrosTr 

CnAul ■ 

Cramp 

CuHnFr 

Cut Kim 

Culp 

Cycare 

Cypna 

DBA 

DC NY 

DU 

DEP 

DUtos 

dna n 

DOC 

06C 

Oahlbrg 

DalrM 

DmnSlo 


2040 6V 6% 63, 
15% 15% 15% 

2V 2V 2V 
16% 18% 18% 
191, 18% I8*z 
7% 


£08 


SO 

.40 


.14 

J8 


.94 

.56 


JB27 61 
871 
687 
152 
12 
105 
18 
72 
*87 
102 
6 

732 
643 
964 
23 
17 
253 


4.39a 


54 S3), SF, 

2*4 2 2% 

2M, 

6V 6*4 6% 

2*V 21% 21% 
1 15-1® 

13% 13 13% 

15 14V 16 

9% 9% 9% 
29% 28% 29 
14% 14% 14% 
29 28% 28% 
4% 4 4% 

3 TV 31% 31% 
19*4 19% 19% 
23*, 221, 23*, 
6% 6*4 6% 
23% 23 23 

15% IS1 4 15% 

D D 

79 16*4 16 

122 77% 72 

15 
968 
489 
1 


-v 

-% 

-% 

+v 

+% 

-*J 

+% 

+% 

+ V 

+% 
+ % 


.06103 

11 

748 


.18 


DsrtGp 
Daicrd a 
Dta IO 
CRSwtch 
Oatmar 
Dstpwr 
Datscp 
Diaith 
Oatiyn 

Dauptot 1.96 
a 

Dawson 

DefaSh JOa 

DaetoO 

Decom 

DdUbA .72 
Ddehm JS 
DeBaDt 

DeBNG 1.04 

Detail 

Doneter 


2J0 


If 

1^2 1?% ?^J 

11% 10% 107, 

f f f 

7391 18% 18% 18% 

61 7 67, 67, 

60 11% 11% 11% 

1354 23% 23% 23% 

86 29 29% 28% -% 

187 6% 6% 6% +% 

6 14% 14 14% +% 

96 105 101%1C3% +% 

3785 20% 197, 20% -% 


+% 

-V 

-% 

+v 

-% 


5Z7 12" 11? igj 


DepGty 

Dasgnh 

OetscS 

Dewy 

Oawm 

DtegPr 

OttCry a 

Diaaanc 

Dtoral 

racmed 

CHgtofl 

DlgtCm 

Dinnra 

Dtonas 

Drontc 

DWLOC 

Dvtood 

DMH 

DbmTl 


.80 

1-20 


.40 


-34 


122 

6B 

10 

513 

10 

23 

378 

16 

a 

79 

273 

75 

301 

68 

6 

49 

27 

773 

587 

8 

-4 

60 

1 

2 

6 

1 

571 

25 


4% 

7*4 

3 

19 

9u 


£» f* 

6% 7 

a 3 
18% 18% 
3% 3% 


a, a.* 

14% 

% 

11% 


. 39 
14% 14% 14% 
5V 5% 57, 
24 24% 

. 11% 11% 
3% 3% 3% 
25% 25 25 
18% 18*4 18% 

A. ”■ 


1% 

8 

48 

6% 

f 

% 


. »% 
6% 6% 

1% 1% 

7*4 7% 

45% 46 
8% 6V 

4% 4% 

9 9 

3% 3% 

12% 12% 

28% 28% 26% 

IV 2% 2% 

36% 35% 38% 

“ 6V 67, 

^ V % 

25 24 24 

10% 10 10 

38% 35% 35% 

<V 41, 4*4 

— <V 4% 4% 

8223 11% U\ 11% 

4 13 13. 13 

383 13% 12% 13 


12* 67, 
230 5*, 
113 
3 
59 
12 
93 


-i 

-% 

+i 

+% 

+% 

-V 


-i 

*4 


-% 


+V 

-% 

-1 


3 

-v 


Continaed on Page 28 


AMERICAN STOCK EXCHANGE CLOSING PRICES 
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Low Stock Ota VM. 


Sh 

100s High 


Urn 


Cfcgs 
One Prw 
Odom Dan 


Continued from Page 26 


«v 

15% 

11% 

n 

13 

3. 

8', 

s 

18% 

s 

1% 

10% 

107, 

II 

iiV 

5 !> 

14% 


81% 

85 

14% 

,1% 

23% 

77% 

117, 

20% 

a 

s 

5fc 

if 

il% 

171, 

Wl 


2% 

9% 

7% 

4 

8% 

7-18 

9% 

12% 

10 

F 

I 

127, 

5*s 

13% 

I 

S, 

a 

18 

81 

85 

2* 

1% 

in? 

57% 

7% 

a* 

a 

w, 

*% 

2? 

4 

11% 

18% 


25 

2.7 » 5 
23 6 
7.9 9 32 
8.76 


17% 11% 


ev 

28 

8*4 

14% 

11% 

131, 

1»% 


4% 

8 

7% 

3 


Sennet* 

Srrtseo J8 
Servo 
Servotr.BR 
Shears to 
Sharon 

Shaped. 16b .9 

SUiMSa 47 

Sto*SpnJ7t 22 32 
Sbren .40 3.9 10 

Srico .» 3.521 
SUwaAa JO 1 4 14 
aivntot 
ShncoS 
SmtoA .60 
SnUftB .60 
Snydsr 2 
SoWron 

SorflPrn 

SoTax 

sees pn 02 
SCEd pH 08 
seed piioa 
SCEd pn.19 
8CEd PI4J6 
SCEd pn 45 
SCEd pB-30 
SCEd pCJl 
SCEd 0*8-70 
SCEd pIS. 96 
Spftncafl® 

Spnddtn 
Spndt wl 
BMP* .« 

StdShr 10# 

Stamed 
StornH 
Stats* 

StatS 
SblEet _ 

StodS023a 
SbidW 
3um*tE 
SupitEnii.m 
StmCty 
SuoSLn 
SooJr .48 

SuprFd.44b 
SupCre 
SuptodJOa 

SiSr 38 
StaQWd 
SwMM120 

Sp£na .10 


14 13 

15 17 
11 15 31 

B 111 
S3 11 


10. 

*a 

ii. 

ii. 

80 

10. 

ia 

to. 

it. 

ii. 

22 
13 
16 
366 
14. 12 
283 
18 


Wj 

!& 

11% 

187, 

137, 

'£ 

17% 

17% 

1S% 


3% 

10% 

10% 

10% 

11% 


!? Momfc 

ftgk 


bw Sack 


V 

Ow. 1M. E 


Sk 

lOQfMgfa 


3% 

10% +% 
10% +% 
107, +*i 

. 

13-10 13-15- 1-16 
*8% *W( -% 
13% 13% -% 
12% 12% -% 
«% 10% -% 

“ 51* -H 

14% -% 
30| 

sk" 

17% 

15% -*| 


5% 

14% 

s? 

17% 

17*4 

15*, 


S. % S. -? 


14% 

18V 

a 

3 

22% 

5? 

201, 

214S, 77% 

5% 2 


6T, 

13 

i 

a* 

i% 

13«, 

S'* 

3V 

7% 


3*% 

11% 

16V 

4V 

6% 

31% 

15 

10% 

22V 


11 


10 


Bar 

TEC 


J3I 


17 
9 

IT 23 11 
69 
*13 
1 
6 
2 

8.011 14 
1.5 12 71 
49 

1.313 67 
£2 11 23 
6 22 
5.3 23 32 
18 

1.210 

T T 

5.220 


26 

13-16 

33 

10 

19 

10% 

6 

10% 

5 

11% 

*900 51% 

180 

14% 

27 

22% 

29 

22% 

2 

80% 

1 

63 

7 

7% 

ft 

d 

1% 

d 

109 

20% 

2 

71% 

>50 

4 

Vk 

2 

ft 

8 

2 

62 

19 


10 

10% 

10 

11% 


11-16+1-161? 


10 

10% +v 

10 -V 
_ 11% -% 
60V 50V -V 
137, 14% -% 
22 22% + % 
21% 21% -*s 
60% 80*s -1 
83 83 —2 

7S, TV 
6V ®7, 

1% *i “> 
so*, aw, +% 

71% 71% +% 


.18 1.3 21 


7% 

3. 

TV 
4*1 

29% 

'A 

16V 

ft 
22% 
4% 
134 SV 
T 

10 0 % 
10 12 % 
W a% 


a 

,'Si. 

i 

14% 

TV 

4% 

15% 


9% 

2 

if 

S 

4% 

14% +% 
TV +% 

15% +% 


:? 

-% 


29*, 29% 

15-16 15-16- V18 101, 


IS 

% 

4*4 

B% 


$ 

r 

ft 

12 

5% 


= H 




f 

B. 

61 

Si 2 

i? 

13 

19% 

IS*, 

10% 

11% 

If 


5 

18V 

23 

3 

3 


21% 

BV 

7% 

2*4 


n 

16% 

P 

IS 

24% 

47 

r 


ii% 

a 

6*4 

A 

IV 


18 38 34 

TsbPid .20 1.1 12 34 

TandBr 727 

Tawy <40 2.912 2 
Team 
TchAm 
TchSym 
TachOp 
TecOTp 
Tscttri JO 
Te|onR.30» 

Talaeon 


& 

% 

Wa 

2*i 


age 
Ctosc Prn 
Law faetoOMt 


-% 

-% 


9% 9% 
18% 18*4 


Tamex .44 
TelDta J8a 
Tetod 
Tataspb 
Tenney 
TexCdgIJO 
TexAlr 
TaxAE .3® 
TexAE pQ.75 
Txscao 
ThorEn 
ThrD A .10 
TWwan 
TolEd pMJS 
ToCd pfB.32 
ToSd p( 10 
Tortol .3® 
_ TotfPt g J4 
9-10 Ton wt 
3% TmeU.OSr 
TmsT«84 
TrenzoaU) 
TriSM .40, 
TrfaCp .6® 
TrkJex 
TubMax 
TumrCIJO 
TjHr wts 


137, 137a 
4 3»S v, V t 

14 21 lij 1^2 1^2 

13 3 57% 57 — 

11 49 4 37, 

£0 9 128 157* 14% 

.1328 Z450 206% 203 
15 ft ft 

1.5 14 29 29*4 29 

3.1 15 273 Bill, 11% 

27 25 8% 7% 

384 4% 

13 18 47, 

4 23% 

4 229 14% 

6»8 41 128 6V 
14. 7 20% 

46 216 27, 

25 5 2*, 

£4 12 21 4% 

75 3 
14. 2826 31 

IA Z30059 
14. zioocn 
4.7 11 30 87* 

137 117, 

SS 1 

.4 13 27 13 

17 
15% 


4% 

4V 

I 

2*4 

a 

31 

59 

09 


57V +% 

ft 

29*4 +V 

A" 

14% -% 

SV 

20% +% 
2V 


2*4 

4% 

3 

31 

59 


rk rh 


3 

+ 4 
-1 
-v 


18 9 73 

£6 7 3 
4J 23 
17 2 

25 66 
2 114 

1910 20 

128- 2 


31% 


1 1 
12V 13 
16% 16V -% 
15% 15% 

6*« 6% +% 
3% 3% 

30% S*, 

2 2-% 


22% 

87, 

14% 

23% 

15V 


10% 

18V 


2 

«% 

h 

8V 

14% 

16V 

a 

«n, 

10% 

5% 

ft 

a 

■v 


9$ 

10% 


USR tnd 

URrmt 

Uoteofp 

Ontap pi .75 

Utomr n-9la 

UAIrPd.S4b 

UnCosSJSO 

UFoodAIO 

UFoodB 

UtMed 

USAS M 

UnbetVJtt 

UnvCm 

UntaRs 

UnhAiJOe 

UfwPtt 


u u 


o 

7 

5J 
17 
£811 
£711 5 
5.718 38 
16 48 
15 56 
10 

1120 
15 
21 
4J 13 


U 

* „ 2% 
146 11% 
66 V 
11 14% 

218 10% 


VST 


V v 

JOa 2.9 


5 

6 

180 

2 

99 

V 

ill 


Vattynsl.40 7.7 14 23 


19% 

16V 

■»V 

IV 

14% 

«5 


10V 

18% 


2V 2V 
11 % 11 % 
11-1811-16 
14% 14% +% 
* 0 % 101 * 

1B% 19% 

18% 18% -% 
■ftl «, 

Ss?*,-' 

8V 6V -% 

17% 17% -% 
13% 137, +% 

10% 10% 

18% 16% +% 


12 

High 

27% 

1H, 

23% 

6% 


10V 

9 

% 

BV 

>2% 

191, 


8V 

27% 

32*4 


P/ SR 


law 

Sad: Ow. 

XU E 

KHUHiflh 

1B% 

Vatoprs .44 

1.0 14 

2 

2<V 

<V 

verbtn* 


$2 

’V 

A 

Vent 

53 

u 

a 

VtAmC-406 

£29 

12 

3% 

W*h 


15 

4 

i 

Verna 

Vemtt JO 

1 J 12 

6 

85 

10% 

4% 

Vtatad) 


6 

9** 

5% 

Vtoan 

10 

7 

7*« 

2% 

Vimpg 


35 

s 

11% 

Vlreo .(tor 

.3 16 

1 

14% 

50% 

Velnfl 


1 

64% 

8% 

VtaueiG.30 

£3 14 

02 

w« 

8 

vopiex 36 

3J13 

2 

11 

13% 

VuteCp .80 

4J 10 

1 

10 


Low 


Ch-gc 
Qbw Pm». 
fans On 


24V 24% -% 
7V 7% 

7 7%+% 

18 IB 
37, 4 +% 

101, *0% +%’| 
9 9 -V 

7% 7i, 

27, 3 -% 

14% 14% +% 

64% 64% +V 
9% 9*, -% 

11 11 -% 

18 18 -% 


CANADA 


AUSTRIA 


SM® Stock 


Mgt bw Cbxs Cksg 


TORONTO 

Closing prices June 7 


2090 

351 

215 

2407 

6725 

1025 


AM Proa 
Achlsnos 
Agnlco E 
Agra Ind A 
AB Energy 
Algo Com 


-% 

-% 


19C5 

High Lew 

June 7J 

Price 

340 

225 

Credit* stall Pfd.. 

340~ 

055 

530 

Goesser 

526 

1,570 

400 

Interunfa-'l . 

1.570 

335 

228 

Laendcrbank.- 

325 

610 

355 

Penmeoser 

610 

220 

155 

Stover- Daimler. 

190 

570 

246 

VeKscher Mag 

570 


I AUSTRALIA 

19S5 

High Low 


[JAPAN 


DENMARK 


11999 Algoma ® 


And i» WA ( 125 


Argoen 


517*4 


11 

11 

a 

S 4 


» 

IS 

14% 

9-16 

73&« 

*7V 

6V 

a 

13V 


w 


WTC 
Wmiber .40 
WangB .15 
WangC .11 
WrnC art 
W«hH S 
WttPst JS 
WRIT 1.78 
wmc a 20 
Wstse B 16 


Wthtd pt£63 


w w 

20 24 7 

1.6 14 2 25% 

1.0 11 899516% 
.7 11 16 *6% 

' 84 11-16 

7 160 10V 

J 18 7 127 

8816 39 
£ 1 5 10 
1.4 6 3 
127 

IS. S 


6V 7 +1, 

25V 25% 

*5% 16 +% 

15V 15V +% *j?00 , 

J™ 16+ J- 1fi 39eaS0TurfeO 1 


S 7 * 

BV 

11% 


!T^» ii, 

8% 

s 

p 

7% 
91* 

a 

if 
10% 
2% 
107, 


If 

I 

131* 

14% 

19% 

20% 

a 

SV 

ia 

a r 

15% 11 
12% 

34 17 


wedto n.02a 

WetoTbOft 


Wei too 


ii 

11 3 
17 42 

2 

12 3 
10 


14 

B 

10V 

9 


?iv 

11 


10. 

37« 

10% 


? 

ft 


WelGrd 


2 

2% 

WBaco .02 

£48 

4 

25% 

tosapep 


17 

1% 

WstBrC 

15 

13 

9% 

Wstbr g .20 

12 

BB 

10% 

WDIOM 

19 

573 

12% 

WtHRhn 

17 

58 

1B% 

WIRETL54 

7.7 16 

3 

1ft 

WhtnSL40a 

1.3 17 

319 

38% 

WtCMS 

24 

196 29% 

vnehitt 


11 

2V 

WtonanUO 

3.1 10 

2 

13 

WttaG 

4 

71 

9% 

Wlndn £24 

9.6 

35 

u23% 

YMdnn-40 

4.1 10 

1 

9% 

WkWaad2 

3.6 7 

3 

14% 

wwdeE 

200 141 

*% 

WWdaptt.80 

1£ 

4 

15% 

Worihn J5) 


1 

*9% 

W now .02 

.1 

17 

19% 

WrgtH gJ5a 

31 

64 

9% 


X Y 

z 


YankCo 

12 

989 7% 

Yardny .00 

1J 14 

9 

5*4 

Zbnar .10 

1 3 

24 

6% 


10** >% 
126% 127 +% 
»% »% — *s 
9% 9V +'. 
11 % 11 % 

17% 17% 17% -% 

a a a +% 

13J< *37, -% 
7% 77, 

10 % 10 % +% 
9 9 

2V 21* -*, 
2W, 257, 

1 1 -% 
9% 9% 

10% 1®, 

11 % 12 % +% 
17% 18% -% 
19% 197, +*, 
37 SB** -% 
267, 287, -% 
2% 2% +1| 
13 13 

SO* 9V 

14% 14% -% 
4 4 

’SV +% 
19% -’* 

If *> 

9** -% 


200 
2835 
500 

2790 Atto I I $9% 
4620 BP Canada S33% 
28184 Bonk BC (i% 
34921 Bank N S 5137, 
35300 Barrtck a 135 
4575 Baron A I $17% 
7600 Bonanza H 400 
7500 Brslome 450 
$535 Bra ms lea 5*9% 
700 Brenda U %q 
1B360 8CFP $91. 

54725 BC Res 264 
26089 BC Phone $24% 
2460 Brunewk SH 
1500 Biadd Can $30 
23340 CAE S16V 
4300 CDs* B I $0% 

5899 Cad Fry S1S% 
554 C Nor Wes $22% 
750 C Peckra 5297, 
4920 Can Trial $37% 
1000 C Tung $13% 
56400 Cl 8k Com $35% 
300 Cdn Net Re 29 
0094BOCT*re A I Sio 
9300 Cara - 51«% 

11325 Calaneoe 88*, 
100 C Dlstb A $6% 
4300 CChstb B f Sfii- 
7550 CTL Bank Sin, 
8300 Convantrs $6% 
2000 Conwest A $9% 
6175 Coseke R 325 
1900 Canron A $13% 
43296 Crown* $20% 
*9200 Czar Res 200 
*1956 Daon Dev 405 
18008 Dentson A p $13% 
8940 Oanwon B I 312% 
3350 Devetcon 56*, 
3712 Otofcnsn A f S61. 
1*42 Dktowri B $0% 
1500 Daman A 225 
17422 Dotasco $26% 
200 Du Pont A $17*4 
7967 Oyta* A $44% 
*726 Etlhom X $57, 
1615 Emco $10*4 

7600 Equity Svr $7% 
1000 FCA Ind $19 
SSO C Falcon C 517 
84275 Hcnbrdge $20i 4 
1219 Fsroy Res 300 
3000 Fed kid A $24% 
28800 F City Fin $13% 
9101 Fraser $24% 
1000 Gandts A S2B% 
170 Case Comp $10 
15947 Geocrade 283 
2900 GfcraMai $87, 
3050 GoJdcwp 1 $07, 
100 Graft G $30 
4000 Grandma 67 
500 Granduc 63 
40284 GL Forest $201* 
60 Gl Pacific $31 
2500 Greyhnd $25% 
1500 H Group A $8% 
300 Hrdng A 1 192 

820 Hawker $20% 

48876 Hayes D $11 
2071 H Bay Co $19% 
98452 fmaaco $27% 
600 liKtal $15% 

300 fnglis 118** 

7083 Intend Gas $21*. 

49750 M Thom $8% 

23041 intpr Pipe 542% 

066 taaoo B 5197. 

11010 Jennock $14% 

1000 Kem Koiie 114 
300 Katsay H $38 

2S64 Kerr Add 517% 

18100 Latatt 527% . 
25586 Lac Unrte $28% : 
3500 LOm Cam $13 

3300 Lacans $11% 

1215 LL Lac 562 

1771 LoMew Co $20% : 
4100 MOB HA $16 

ZH MCC SSO 

1 23962 MClan H X $14% 
14692 Mariand E 420 . 

8342 Uoteon'A I $17% - 
8500 MoMon B $17% 1 
650 Itawpny $23 

4922 Nabisco L 5273, ; 
170454 Noranda $16% - 
51850 Norcan $15% ' 
1l5836Nva AHA I $6% I 
2042 Nowsco W 5*9% ' 
35721 NuWst ap A 45 i 
4500 Oakwood $8% ( 

11750 Ostawa A 1 $29 J 
300 Pamour $8*, I 
2300 PanCan P 534% : 
3100 Pembina 517% i 
760 Pnontx on $8% t 
660 Phte Point $20 : 

0SSO Place GO 140 1 

8350 Placer $24 3 

42860 Provlgo $22% i 
Qua Shag a 370 5 

Ram Pet $y% j 
Rayrock f $7% 3 

RedpaSi $12** * 
<269 7 Rd Smiths A $21% 2 
8033 Revn Prp A *95 * 

500 Rogers A 59% S 
100 Roman $10 ] 

400 Rotfwnan $37 3 

4951 Bceptra $5% 
12900 Scots f $27 
5615 Sears Can $9% 
23085 Shed Can S2B% 
35500 Shenttt $7** 

8212 Soutfim $53% 
5000 S* Bradcet $19% 
31255 Stotoo A $20 
3721 Sulpha 255 
950 SIMP R 235 
200 Swtcor pr $24% 
5*980 Sydney o 30 
4100 TalCOrp 95 
2000 Tara $?0% 

2904 Tecfc Cor A $13% 
<3004 Tack B f $137, 
2950 Tex Can 532% 
8538 Thom N A $22% 
63661 Tor Dm B $23% 
104077 Tontar B t $25% 
1431 Traders A f $21% 
3526 Tms Mt $12 
700 Tnnity Res 375 
24150 TmAla UA 828% 
48382 TrCon PL $28% 
5640 Tnmac 440 
Trtzec A 1 S20i* 

*9 


June 7 


Andefsbanken 
Baltic Skand . . 
CopHandcIsbank 
O. Sukkarfab 
Dancke Bank 


3 

Price 
Kr.r. J. 

201 

575 

275 

500 

501 


-% 


FRANCE 


19B5 

High Low 


De Damka Luli.. 1.140 
East Anmtic . 356 

Forenade Bryga-- B45 

Forenedc Damp. 149 

OWTHIdg.. 410 

I.S.S.B.. . 43b 

Jyske Bank 635 

Novo Ind. . . . - 1,685 
Pnvatbanken .. 2b8 

Provmsbanken 542 

Srmdth F . 254 

Sophua Defend .. 1,070 
SuDerlos . 455 


Price 

Fra. 




I *,775 
[8,929.9 
300 
680 

605 

2,070 

B£0 

I 2,620 

1.365 

2,540 

635 

673 


1,590 Empnint*i% IB7S 1.618 


*.559 Emprunt 
235.2 Accor _ 

546 Air Uqulde 

498 BIC . 

1.601 Bongrain .. . 
602 Bouyguea .. 
2.250 B8H Cervals . 
1.225 CIT Alcatel 
1 ,790 Carre fou r .. 
520 Club Mediter 
470.8 Cie Bancalre 


19738,290 
200 
664 

. 583 
. 2.035 
853 
2,620 
1,365 
3.275 
J39KC 
675xc 




-% 


1000 

3000 

000 

4720 


15% 

19V 

If 

»% 


7 -% 
6% -*| 

8 -% 



Get your News 

Einc Zeitunf. erst mittass ^liefert. hat fiir Sie nur 

de Damh SiS financial Times n«h vor Geschafts- 
J“Se, hnben wir unscrcr, Botend.enst m 

IH Enri hen c ' on financial Tones in 
Frankfurt. _ 


in Frankfurt 


Rufen Sie die Abonnenten- 
Abte3tmgan. 

Telefbn: 069/7598-0 
The Financial Times 
(Europe) Ltd. 
Guiollettstrafie 54 
6000 Frankfurt/Main 1 


*00 Unteorp A f 58 

500 Un Caitod S*i% 11% 11% 

28047 U Entprba $12 11% *1% 

1200 U Kano $9*2 9% 9*j 

300 U Stscoa 95 95 95 

200 Van Der 295 295 295 

9600 Vend A I $5% 5 5 

2000 Vewgron $1* (0% H 

1200 WakSwod $14% 14% 14% 

2000 Wasunln $14% 14 14 

735 Weston $88 as*; 86 

14746 Wooded A $18% 18% 18% 

18450 Yk Bear $6% 6% 6% 

Total sales 13.391.389 shares 


MONTREAL 

Closing prices June 6 


95527 Bonk Mom 
100 CIL 
550 GonSarh 
2293 DomTxtA 
2850 MntTm 
1 05059 NaiBk Cda 


S3tT; 

516% 

S10V 

$16*4 

S20*« 


-% 


vraro Power com stsv 

2425 RoOandA $19% 
25789 Roysf Bank S3! 
100 RoyT rates S22 

600 8le(ntxgA $41% 


1.769.197 stares 


BaGIUM/LUXEMBOURC 


19B5 

High . Low 

2.COO 
6.200 
6JOO 


June 7 


■1,750 

5.450 

4,360 


B.B.I 

Bantj. lnt, K Uix 

— -, Bekaert B.. ..... 

3 »212 . 8 '53? Clntont CBN.. .. . 

_2B7 • |f 1 ;Cockerilf, 

•rfOO •Delfiabe 

3,1«0 2,770 EBE8.T. 

8,870 8,000 Efactrobal . .. 
2J20 1,888 Fabrique Nat”:: 

|<$59 . 2 « a55 CBlnno SM„ .. 

£.206 1,900 GBLiBruXi .. . 

H52 f52 5 «evaertT.::.. 
5.320 'Hoboken. ■ 

i£, 02 B Intercom 

0.150 r,620 Krea^nt . . 

11.900 9,700 Pan Hldgs 

7-WO fi J60 Petroflna 

ii Snn 0 1° Belfle 

!*5§§ ^ oc - Gen - 

8*010 
4,660 
1^58 
4,360 
8, SSO 
3,715 


2,000 
6,020 
6,200 
2,475 
236 
9,200 
. 3.095 
8,810 
2,025 
3,850 

1.900 

3.900 
6,610 
3,340 
9,150 

10.950 
6.000 
18,800 

'i'&Uj -Soc Gen. Bslge. .. i,070 

6,770 .Soflna 7J80 

5,828 Sotvay . . 4,660 

|.S«g 8 *to**wlck tnU, . 1^00 

3,730 .lruetianftl 4 060 

4,300 (JOB 5 550 

2,005 -Wagon Lfts .. .. 3,520 


239.5 Cofimeg.. 302 

2,090 Dxmart- 2,200 

1.028 Darty. . . 1.392 

3 BO DumezS.A. . 706 

. 520 Eaux >C:e Gen.. 732 
1 208 Eff-Aqultaine. 208 

2,460 Essilor 2,600 

645 Gen.Occi dentate- 764 

72.6 1 metal . 128 

361 Lofarge-Coppee.. 574 
2,221 L'Oreal . . ..2,685 

I 2,395 1,850 Legrana 2,315 

255.B 1B3 M&issns Phemx.. 261 
1,980 1.565 Matra SJI_ ..1.965 

758 Michel. n B. 


5.93 

1.13 

2.11 

1.05 

2.5 

3.4 

3.0 
2.9 
7.36 

7.6 

1.6 

3.48 

2.49 

4.05 
2.65 

6.64 
7.4 

3.18 

6.1 

4.18 
2.88 
C.45 
1.8 

2.35 
3.53 
1.80 
2.82 
8.115 
3.40 

4.82 
2.22 
0.39 
0.19 
7.34 
3.45 

3.36 
2.01 

4.44 

8.7 
2.1 

2.82 
1.03 
2.00 
1.75 

4.65 
1.69 
3.55 

1.44 

6.65 

4.8 

2.9 
5.86 
4.6 

4.44 
4.35 
1.61 
3.47 
3.79 


4.33 

1.05 

1.7S 

0. 75 

1. H8 
2.35 
2.42 
2.4 
4.7 
4.25 
1.16 
3.16 
1.51 


June 7 Prize 
A u»t. * 

ANZ Group . . 4.45 

Alliance Oil Dev. 1.15 
Ampot Pal. 1.8S 

Ashton 0.98 

Amt. Cons, tnd 2.43 
Aust Guorantcc.. 2.4 
Aun. NAt.Inds. .. 2.8 

APM 2.65 

Boll Group , 7.0 

Bell Res. . 7.0 
Bond Corp Hldgs 1.27 
Bcral . 3.J5 

Bougainville 2.06 


3.48 Brambles Ind . 3.65 

2.05 Bridge Oil 2.3 

4.34 B.H. Prop 6.2 

4.28 CRA.. 6.06 

=.« GSR 2.72 

4.28 CasUenuine Tys 5.9 
3.60 colas >CJ.' 3.65 

2.00 Comalco “A" . 2.15 

0.39 Consolidated Pet 0.59 
1.25 Costain Aust. ... 1.65 


1.86 

2.85 

1.30 

2.09 

2.9 

2.12 

3.4 

Z.B6 

0.22 

0.1 

5.1 

2.23 

2.82 

1.65 

3.40 

5.25 

1.29 

1.90 

0.65 

D.eo 

1.56 

2.55 

1.07 
3.0 

1.08 

5.04 
3.35 
1.71 
S.B 

3.05 
2.62 
3.35 
0.77 
2.55 
3.12 


Dunlop Olympic. 2.15 

EfdorB 1X1 . 2.92 

Energy Ras 1.50 
Gen. Prop. Trust 2.2 
Haroie • James*. 3.1 
.Hartogen Energy 3.15 
Herald Wy Times 4.35 
ICIAust 1.95 

Jmiberlana F.P.. 0.29 
Ktaora Geld. 0.15 
Lend Lease 6.7a 

MIM.. 2.B3 

Mayne Ntkleu. . 3.0 
Mycr emporium. 1.97 
Nat Aust. Bank- 4.34 


Nows 

talchWAS Kiwi.. 
North Bkn Hill. 
Oskoridgo 
Pan com ‘I . 
Pioneer Cone 
Posicdon 
Queensland Coal 
Reckitt A Coin. 
Repco . 

Santos 

Smith -Howard!. 
Thos. Natwide . 
Tooth ., 

Pampas .. 
Western Mining. 
-Vestpac Bank, 
woodtide Petrol 
i/oofwortfis . . 
Wormald Inti... 


7.4*e 
1.75 
2.35 
0.92 
1.62 
1.75 
3 9 

1.59 
5.55 
1.21 

5.60 
4.7 
1.94 
5.86 
4.C 
3.78 
4.23 
1.54 
2.74 
3.6 


HONG KONG 


2.700 

2.078 Midi-Cic > 

2,695 

1985 

June 7 

Price 

2.040 

115.5 

1,815 Moet-Hennesay 
90.5 Moulinex 

1.9BO 

95 

Hign 

Low 


H.K.S 

98.7 

72.2 Nora EsL .. . . 

92.3 

37.9 

21.4 

Bank East am 

24.4 

805 

665 Pernod Ricard. 

805 

17.7 

10.6 

Cheung kong 

16 

563 

455 Perner 

563 

16.5 

12.3 

Cnma Light 

15.3 

£77.9 

245.2 Pelrales Fra. 

251 

1.6 

0.81 Evcrgo- 

0.96 


380 240 Peugeot S.A.. .. 3 BO 

305 177.5 Printemps iAu.l. 298 

301 212 ■ Radiotech . . . 286.5 

1,447 119.2 Radoute . . .1.439 

1,790 1.485 Rouseal Octal.. . 1.695 

354 881 Sofimcg . .. 382 

1741.7 1504.2 Skis Rossignol. 1.55 Ixc 
2,670 2,200 Talemech ElecL. 2.520 

590 • 410 Thomson iCSF- . 544 

260.5 214.5 Valeo ... 350 


♦V 


e20 


GERMANY 


1965 June 7 

High Low 

132.B 100.3 AEG Telel.. 

1,286 861 Allianz Vers. . 

224.3 176.B BASF 

233.8 185 Bayer.. . 

360 309.5 Bayern -Hypo 

384 318.2 Bayern -Ve rein. . 

334 261 BHF-Bank.. 

395 351 BMW 

224 187.5 Brown Bovert.. 

211.5 162.1 Commerzbank.. 

150.4 1 14.5 Conti Gumml 

852 593.5 0a«mier-8enz.. 

369 338 Degussa. 

172 103 O'sche Babcock. 




-2% 


+ % 


656 383.5 Deutsche Bank . 

233.5 178.8 Drssdnar Bank . 
172.8 147 GKH . _ 

560 . 460 Hochtief . . . 

239.7 182.5 Hoechst 

1 17 97.5 Hoesch Werke. 

«B3 380 Holzmanmp. 

186 165 Horten .. . 

312 284 Hvssel 

241.6 206 Karst adt 

24 1 205.5 Kaufhof. 

270 247 KKD .. 

82.2 68,5 Kloeckner.. . 

487 3B1 Unde 

418.6 180 Lufthansa 

169.6 145.5 MAN 

180.7 14B.7 Manne&rnann .. .. 

737.5 509 Mercedes Hid 

275.5 217.5 Metellgesell. . .. 

1,780 1,062 Muench Rueck .. 

695 516 Nixdorl 

1.388 1 1.025 Porsche 

285 240 Preussag . 

171.5 150 Rhcm West Elect 

260 238 Rosenthal . 

483 439.5 Schenng 

573.5 47B.4 Siemens.. 

107.3 81.4Thyescn.. . 

232 174 Varta 

203 1 66.7 Veba 

140 122 V.E.W . . 

323 300 Verem-West- . 

278 ■ 189 Volkswagen.. . .. 


Price 

Dm : 

132.5 
1760a r 

224.3 

233.8 

5B6 

384xd 

334 

384 

216.5 

211.5 
15D.4 
818. 
341 

164.5 

552xd 
253. Bxd 

151.7 
655 

23B.50 

109.2 
489 
184 

265.2 
230 
240. 

263.5 
69 

487 

199.5 

153.5 

180.7 
721 

254 
1780 

593.5 
1,250 
205 

168.5 

255 

470.2 
569 
107 

229.5 
203 
137 
323 
278 


SWEDEN 

1985 

High Low 


June 7 


420 

208 

360 

465 

180 

295 

130 

329 

310 

410 

185 

226 

460 

420 

350 

57 

229 

171 

202 

271 

303 


360 AGA 

174 Alfa Laval 

300 ASEA Free. 

335 Astra- Frae> 

97 Atlas Cooco .. . 
227 Card© 'Free- . 
113 Cellulose 
245 Electrolux B ... . 

267 Ericsson 

293 Estelle 

160 Mo Och Domsjo. 

183 Pharmacia 

580 Saab Scan la Free 

315 Sancvik 

257 Skand ia . . 

42 Skan Entkiida.. . 
169 SKF 

130 SL Kopparbergs 
140 Sven Haitdelsbn. 
198 Swedish Match.. 
213 Volvo 8 iFree-. 


SINGAPORE 


NORWAY 

1985 

High Low 


124 Sergens Bank.. 
355 Borregaarde 

135.5 Christiana Bk.. 

1 43 Den Norsk Credit 

118.5 Elkem.. 

160 Kvaerner 
302 .Norsk Data 

97.5 Norsk Hydro. 

217.5 Storebrand .. 


Price 

Kroner 

137 

444 

137 

148 

143 

166.5 
348xs 
105 

276.5 


1965 

High Low 

June 7 

Price 

P 

1.86 

l.S 

Boustead Hldgs. 

1.65 

2.78 

S.42 

Cold Storage . . 

2.49 

6.4 

4.9B 

DBS 

6.05 

6.5 

4.7 

Gentmg . 

6.15 

2.59 

1.88 

Haw Par . Bros . 

2.24 

3.32 . 

2.87 

Hong Leons Fin.. 

2.9- 

2.74 . 

2.35 

Inches pa Bhd. .. 

2.4? 

1.9 

1.41 

Keppct Shipyard 

1.5b 

6.45 

5.3 

Malay Banking . 

6.1 

2.6 

2.2 

Malay Utd.tnt... 

2.5 

1.05 

0.8S 

Multi Purpose . . 

O.BB 

9.55 

8.5 

OCBC.. . 

9.D5 

4.36 . 

3.2 

OUB 

3.2 

1.78 

1.42 

Public Bank .. 

1.4a 

£.16 

1.65 

Sims Darby.. . 

1.97 

6.85 

5.7 

[Singapore Ptew. 

6.1 

4.74 

4.22 

Straits Trdg 

4.42 

2.B3 

2.65 

'■ ate Lee Bk. ... 

2.77 

4.66 

4.12 

UOB 

4.14 


ITALY 


19B5 

High Low 


SWITZERLAND 

1BB5 
High Low 


June 7 


Price 

Lire 


20.500 16.400 Banca Cem'le ... 20.000 
276 165 Bastcgl IRBS . . 223 

3,810 3.350 Bl invert Riss.. . - 3.810 
3.630 2,169 Centrale. . . 3.339 

4,560 3,875 Credito Varesi no 4,185 

3,302 2,065 Fiat 3.250 

103 46 Fin&der . . . 70.2 

46,840 34,450 Generali -Assc.-.. 47.950 

94.600 
848 

1.722 
6,580 
4,260 
2.577 
3,265 

15.600 
11,199 


June 7 Price 
Fra. 


920 721 Ausuisse BOO 

3,825 3.555 Blank Leu • ... 3.800 

1,775 1,380 Brown Bovert 1,720 

3,235 2,470 CibaCelgy .... 3.210 
2.640 2.030 do. -Part Carts 1 2,040 

2,655 2.325 Credit Suisse 2.650 

2.890 2.610 ElekUbwstt . . . £.770 

860 605 Fischer iGeo> 860 

96,000 03,500 Ho If Roche PtCts 92,875 
9,300 8,275 Horf-Roche 1.10. 9.300 
6.060 5,535 Jacobs Sufihard.. S,Q»Oxr 


94.600 66,950 itafeementi .. 
848 522 La Rinaacenti- 

1,727 1,340 Montedison . 

7,060 6,852 Olivetti 

4,493 3,460 Pirelli Co 
2.600 1.926 Pirelli Spa.. 
3,320 2,105 SmaBPD . . 

16,889 12,420 Toro Attic 

12.790 9,476 do. Pref„ . 


NETHERLANDS 


June 7 


Price 

FI* 


1985 

High Low 


1985 

High Low 

216 188.5 ACFKoldlng. 201.5 

IBS 156 AEGON.. . 198 

831.5 104 WhCrtd.. . 231.5 

116.3 100.5 AKZO 111.5 

467.5 369 ABN 457.5 

251 210.B AMEV.. . . 251 

B2 66.6 AMRO.. 81.3 

179 146.5 Bredero Cert 174.5 

20.9 12.B Boa Kali* Westm 19-7 

98 75.5 Buehrmann-Tet- 96.0 

38.3 33 Gotland Hldgs . SO 

191.5 159 DordUche Pet' m 177 A 

128.5 1 18.5 Elsevier NCU nv. 122 

128.1 B6.2 Fokker 12B.5 

191 175.5 Gist-Brocades... 190 

IW.R 146,BHeineken .. . 14B.B 

70.4 57.2 Hoogo vena 61 

52.6 41.5 lnt Mueller 49.5 

63.1 47.3 KLM •_ . ... . 63.1 

53 47.6Naarden. ... 50 

273.5 63.6 Nat Ned Cert 67.5 

193.7 148 Nod Mid Bonk. . 193.0 

166 152.9 NedHoyd 163.5 

320.5 208.5 Oce Grlnten. .. 3Z5 

31.8 2?.30mmeran <Van<.. 23.5 

75 62 pakliocd 64.5 

63.7 53.8 Phi HIM 56.6 

77.5 69.6Jtob»co 75.B 2.30 

140 13B.5 Rodomco „ .. 159.7 39.25 

70.8 6&.B Rolinco 69.8 1HJB 

46 J 43.3 Reran to.. 46.2 16.00: 

210.8 172.5Roysl Dutch. .. . IB5.9 10.25 

354.5 314 Unilever 347 B.50 

210 142 VMF Stork. . 201 27.25 

221.5 202 /NU- 206.5 7.3 

125 94 Vest Utr Bank . *08 &.B5 


2.570 
1,980 
6,700 
1,510 
560 
8,500 
1,430 
840 
1,850 
4.630 
1,205 
412 
12.450 

6,520 1,430 6 Wise VolksblL.... 1.605 

3,990 3,580 Union Bank . ... 3,905 

4,575 3,310 Winterthur -4,375 

25,700 18,025 Zurich in* .... 25,250 


J.B90 Jelmoli 
1,570 Landis A Gyr. . . 

5,600 Nestle 

1 ,290 OerBuenrie . 

254 Pirelli 

7.000 Sancot'Bri 
1.140 Sandoz -PlCts’ 

630 Schmdler.pt Ctsi 

1.000 Sika.. . 

3.7B5 Surveillance. . 
1,048 Swissair. . 

355 Swiss Bank 
B.375 Swiss Reintce- 


2,370 

1,730 

6,305 

1,485 

432 

8,400 

1.390 

840 

1,350 

4.565 

1,205 

412 

11,960 


SOUTH AFRICA 


June 7 


Price 

Rand 


1.70 

8.25 
61 

52.5 
29.1 

IBS 

20.5 

12.5 
B9 

3.05 

4.5 

10.25 
56 
54 

37.6 : 
B.O 

14.35 


1.1 B A be r com 1.50 

6.55 AE 8 Cl 7.7B 

46.0 Allied Tech 60 

39 Anglo Am. Goal .. Si 

22 Anglo Am Corp 29. 10 

151 -Anglo Am. Gold- 172.4 
X 3.65 Barclay* Bank. . 1B.B 

9.6 Barlow Rand . . 

62 Buff ole 

1.9 CNA Gallo.. 

3.1 Currie Finance _ 

8.07 De Beers 

45.5 jDriefontein .. . . 

,J!P Cwluid 

22.76 Gold Fields S.A .. 

3-6 Hignveld Steel. .. 
8-7?Nedbank- 


12.4 
75 

2.95 

4.3 

10.60 

47.5 
50 
53 

4.85 

13.6 


15.65 12.75 OK Bazaar* XSj 


1 Protea Hldgs... 
*9 Rembrandt.. .. 
14.9 Rust put . .. . 

11.75 Befren 

S « H “B» 

“J &A Brews 

*9 Smith i.v.G.1 

‘ ongaat Hutotta. 
4.45umseo 


00 

2.3 
39.23 

15.6 

16.6 
10 

8 

26.75 

7.1 

5.3 


1985 June 7 

Price 

High 

Low 

Yen 

1.570 

1.040 Ajinomoto. 

i.i oo~ 

2.097 

1.460 Alps Electr-e. 

1,630 

1,134 

B7(* Amacia 

925 

1,100 

621 Arohi Shew.. 

1,010 

92B 

860 Asa hi Gits* 

B70 

560 

600 Bridges tore . 

520 

1.480 

1,100 Canon 

1,140 

2.0*4) 

1,570 Casio Com?. 

1,580 

1.250 

1.000 Chugal Pham*. 

1,040 

596 

451 Citizen 

451 

750 

€,05 0aiei . . . 

740 

1.190 

B25 Dai Nippon Ptg 

1,190 

689 

£52 Doin' a House 

609 

494 

329 Ebara .. 

426 

2,002 

1.185 Elsa!. 

1,290 

9,000 

7.190 Fanur.. 

'.&0XC 

1.6 AO 

1,290 Fuji Bank 

1,600 

1,950 

1.550 Fuji Film. .. 

1.790 

1,350 

938 Fujisawa 

538 

1,360 

1,010 Fujitsu. 

1,030 

3,640 

1,600 Green Cross. 

2,500 

478 

352 Hnsegawa. 

470 

975 

577 Helwa Real £»:. 

. 926 

890 

708 Hitachi . 

713 

1,210 

l.ObU Hitachi CrcJ-L 

1.190 

1,550 

1,2 10 Honda. 

1,390 

740 

SVO House Food- 

740 

2,460 

1.780 Hoya . . 

:.sio 

450 

533 lleh C .. 

421 

2,790 

2,370 Ito Yokado 

7,600 

1,480 

7Pr- Iwatsu 

865 

370 

315 JACCS.. 

364 

7,200 

4,860 JAL 

6,940 

880 

(.60 J lifer 0 

669 

340 

269 Kajima 

340 . 

RSJ 

724 Kao Soap 

B4l 

716 

586 Kashlyama 

‘ 711 

745 

548 Klr*n . 

701 

i.ono 

870 Kokuyo 

1.000 

479 

4 35 Komatsu 

4f8 


54 43.5 Hang Seng Bank. 4B 

8.5 6.65 KK Electric . 8.05 

6.75 5.15 HK Kowloon Wh. 6.2 

6.05 3.82 HK Land. 5.5 

8.5 7.36 HK Shanghai Bk. 7.8 

99 49.75 HK Telephone. 95 

25.4 18.5 Hutchison Wpa 23.7 

12.5 8.05 Jardme Math 11.4 

7,50 5.1 NewWorld Dev 6.8 

£.75 2.10 Orient O’ seas.. . 2.1 

3.40 3.52 O' seas Trust Bnk 3.151 

13 7.9 SHK Props. 11.5 

2.05 1.31 Shell Elsot. . 1.35 | 

25.6 20.3 Swire Pao A. 22.2 

7.45 5.1 TV B 6.85 | 

7.40 3.92 Wheel-k Mard A. 7.2 

1.15 1.10 Whecl'kMaritme 1.16 

2.7 1.6S World lnt H'ldgs 1.65 


748 

350 

662 

7.100 

630 

1.460 

1,280 

357 

650 

1.280 

1.690 

820 

1,670 

668 

410 

793 

304 

372 

847 

609 

936 

312 
1,480 
1.250 

442 

2.400 
143 
907 
693 
r»78 
161 
372 

12,900 

313 

665 

548 

184 

1,-320 

1,430 

3,540 

3.270 

739 
977 

1.400 
499 
499 
734 

9.440 
1,180 

789 

B49 

1,220 

5.020 

1.070 

1.880 

957 

725 

158 

527 

276 

1.440 
948 

6.550 
478 
. 810 

964 

940 

2.150 

235‘ 

770 

980 

448 

900 

503 

435 

756 

1,080 

1.380 

3.440 

740 
835 

4,360. 

867 

565 

545 


SPAIN 


oOl Konishlroku . - 676 

3 18 Kubota.. 330 

5lOKumagal . f-r-O 

4.360 Kyocera . 4.400 

455 Maeda Const 619 

D50 Makino Milling 1,000 

900 Makita 991 

300 Marubeni , 349 

540Marud3i. 630 

952 Mnrui . 1.250 

1,390 MEI.. 1,420 

625 M'ta Elec. Wo ks >-05 
1,320 M'buhi Bank 1 1 00 

512h1'bishi Co~v> : 60 

570 M'tushi Elect jBO 

559 M'bishi Estate. ' 798 
234 MHI ... ' 304 

324 Mitsui CO.. . i 372 

552 Mitsui Estate .. B35 

3o5 Mitouhoshi 570 

805 NGK insulators < e05 
210 Nihon Cement. ' 308 
1,240 Nippon Denso. 1.250 
099 Nippon Elect 1.030 
322 Nippon Express... 439 
1.330 Nippon Gakki.. : 1.4.10 
130 Nippon Kokaii. 158 
774 Nippon Oil. 868 

504 Nippon Seiko 1 510 
520 Nipcwn Shimpan. 678 
143 N.ppon Stool I 158 

325 Nippon Suisnn. 369 

9.360 MTV.. 12.700 

226 Nippon Yusen. 309 

602 Nissan Motor 610 
452 Nisthin Flour. . 523 

156 Nisshin Steel 174 
885 Nomura.. 1,190 

1,060 Olympus. .. . 1.160 

2.600 Orient Leasing L‘,970 

1,690 Pioneer.. 1.840 

602 Renown 739 

860 Ricoh . 936 

£60 Sankyo 1,360 

408 Sanyo Elect.. 428 
399 Sapporo. 460 

535 Sckisul Prelab 734 
8,450 Seven Eleven ,. 8.600 
879 Sharp 879 

685 Shimadzu.. 716 

642 Shionofli. 793 

1.040 Shiseido. 1,140 

3,480 Sony. . 4,060 

616 Stanley.. 835 

1.600 Sumitomo Bank. 1,880 

751 S'tomo Elect. 774 
548 S'tomo Manna 720 
143 S‘tomo Metal. . 1 53 

460Taihei Dcngyo 497 

195Taisoi Corp 276 

968Taieho Pharm. 1,150 
757 Takeda .. B65 

4.360 TDK.. 4,550 

429Teijin .. 442 

621 Tejkoku Oil 790 

700 Tokyo Marino.. 945 
761 TBS.. 940 

1.440 Tokyo Elect-Pwr. 2, 1 50 

160 Tokyo Gas . 235 

630Toyko Sanyo... . 675 

694 Tokyo Style .. 945 

301 Tokyu Ccrp.. . 436 

830 Toppan Print... 861 

486 Toray 464 

355 Toshiba Elect. . 361 
625TOTO .. . 750 

807Toyo Scikan. 1,080 

1,120 Toyota Motor- 1,1 vO 


1,650 victor. 

677 Wacoaf 
680 Yamaha. 
2,600 Yamanouchi 
610 Yamazaki.. . 
351 Yasuda Fire. 


1.820 

727 

697 

2,700 

831 

556 


410 YokogawaBdge. 542 


1685 

June 7 

D rice 

High 

Low 


P ta i 

349 

306 

Bcc Bilbao. . 

349 

331 

305 

Eco Central.. . 

321 

220 

200 

Beo Exterior. . 

195 

177 

155 

Bco Hispano. 

161 

399 

550 

Bco Popular.. 

350 

364 

327 

Bco Santander 

344 

1B5.5 

l44.2Dragados 

133 

94 

79 

Hidrola 

84 

109.5 

81.2 Iberduero .... 

94 

1B5 

145.2 Pttroloon .. . 

147.5 

135.7 

64.5 Telefonica. .. 

121.5 


NOTES: — Prices cm this paga are ■■ 
goo tad am the ladfvMual exchangaa 
*nd are last traded prices. S Dealings 
•uspMdad. ad Ex dividend, ac Ex scrip 
ssua. ar Ex rights, aa Ex aH. 
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WORLD STOCK MARKETS 


OVER-THE- 

COUNTER 


Sabs Kgh law Ln Gfang 

(Knds) 


Continued from Page 27 

OoouOl 17 51* 5% S% 

DlrGid .20 453 25% 251 b 251a 

Dome 1 JO 728 32% 32% 32% 
Do now 1.3G 74 21 20% 20% 

DfllLom .40 10 16% 16% 16% 

DoyBJB .88 182 25% 241, 25% 

Drsrtz ,20a 47 12% 12% 12% 

Draahr s 88 12% 12% 12% 

DreaB s 674 23 22 2212 

Drexlr 434 18% 18 18 

OewGr 559 16% 18% 18% 

DuocAl .32 216 16% 161 4 18% 

DunkD a Jd 333 23 22% 22% 

DuoSya 48 24% 23% 24 

Durlroo .86 120 11 107a 11 

DurRI .IB 270 17% 17% 17% 

Dynscn 190 5% 5 B% 

DynthC 389 28 24 24% 


-% 

+% 

+% 


3 

-% 

-% 

+% 

-i% 


Inst 


EH tnt 
EQ. 

E0» 

EUF 

EMPI 

EZEM 
EflflWd 
EsaUl 
EartCal 
Esstovr 2a 
EotnF 

EconLb 1.04 
EdSauh 1.40b 
BfCmp ,09a 
EtChta 

EtPaa 1.46 
Elan 

EttM o 
Eteo a .725 
EktoQ 32b 9 

BdrM 
n«fln 

SCatti a 
EtaNud 
Bcfira 
EfcSd 
EkSena 
ECptarl 

EfcjMrt 

EUZWW 2.00 
ElronEJ 
Emcor 
EmpA/r 
Emuiex 
Endta 
Endm 
EndoLa 
End MIS 
Enrgaa 1.B0 
Engnth 1.08b 
EngGin 
EnFaa 
EngOU a 
EngRs* 

Engpn 
EntPub 
EmrCpt 
Envrdn 
EnvSy S 
EnvrT a 
EnwfTst 
Ena® 

EpsHn 
Epsco 
Equal 
Equion 

EqtBcp ,84b 
EqlwaS 1.28 
EqlOU JO 
ErlcTl .850 

EriaLac 


E E 

43 1% 1% 

4 5% 

121 9 

23 3 

9 6% 

34 12 

410 % 

5914 1% 

15 7% 

1 25 

2 

191 


. 1% 
5% 5% 
9 9 

3 3 

P« 81 4 
11% 12 
9-16% 

1 1-10% 

_ a 9 
12 % 12 % 121 , 
32% 32 


+ % 

-% 

-H-ltf 


SKfc 

Sata 

High Low lnt 

Dag 


(Hob) 

FlUFn 

wt 2 

18% 16% 16% 

-% 

FWaly 

a 1 82 

33% 33 331, 

+ % 

FtWn 

U8a 46 

27% 271, 271, 

-% 

FtWFn 

Rnrtr 

70 483 

7 

20% 20% »% 

+ % 
+ % 


R rater 

Flaglar 

Flakey 

Read 

Rfltittn 

Ftorfx a 

FlaPdl 

RaGull 

FWR a 

FtowS 9 

FTurtCb 

Fonar 

FUon A 

RJort S 

For Am 

ForestO 

Fonch 

ForwF 

FonnS 

Forrnn 

Rnw 

Fn*a 

FrrftRs 

FraaFdl 

FreaSL 

Fromnt 

FrxnFd 

Fudrcfc 

FulHB a 

Furame 


2J0 

J22e 


6 
2 

219 
2 
2 
1098 
JO 699 


.48 


-80 

3A 

.09 

J7 

.98 

1 


17 

193 

299 

22 


.06 


.56 18 

238 
192 
17 

.48 124 

J8 15 
966 

.32 88 
.CSr 30 


272 
85 
88 
121 
31 

48 

350 
192 1% 
1762 10% 
56 “ 


Si 52 
12 12 
6% 6% 
13 13 
3% 3% 

3 3% 

19% 19% 

14% 14% 
37% 37% 37% 

16% ISS 18% 

14% 13% 13% 
3% 3% 3% 
17% 1W« 1M* 
17% 17% 17% 
31% 31% 31% 
18% 16% 18% 
9 81* 9 

22 % 21 % 22 % 


1($, 10% 
.10 56 5% 47 S *% 

16% 1fi1 4 1S% 
40% 38% 381 4 
8% 8% 8% 

11 11 II 
26 77% 27% 

12 12 12 
7% 7% 

13% 15 

*% <% 


a. 


-% 

-% 


-'t 


+% 

-% 


+i 

=1 

+K 

-% 
-% 
+ % 
-% 

-i 


•28b 


a 


21 

188 


11 


JO 


EvnSut 

Evrgd 

Exovir 


FOP 

FMI 

FabWtil 

Fairtn 

FaliRn 

FonM a 

Fimlkn 

FannF 

FrmHo 

FimG 

FarrCo 

FdSow 

FadGp a 

Fettflu 

Rbron 

Fidter, . » . 

FNttT a 

Figole 

FHmtac 


1 15% 15% 15% 

48 9% 9% 9% 

1294 11% 10 11% 

772 147 s 14% 14% 
10 % 10 % 10 % 
10 % 10 % 10 % 
18% 18% 18% 
18% 17% 17% 
5% 5 5 

32 7% 7% 7% 

4247 20i 4 15 18 
68 IS, 15% IS, 
681 14% 14% 14% 
19% 17% 18 
5% 5% 5% 
12% 13% 171] 
11% 10% II 
36 35% 35% 
11% 11% 11% 

9% 8 l\ 

8% Bij 8% 

3% 3% 3% 

__ 8% fi% 8% 

3569 12% 10% 11% 
143 7% 6% 63* 
77% 27 27% 

18% 16% 18% 
18% 18 18% 
11 % 10 % 10 % 
8% 8 8% 
11-1611-1611-16 
IS 14% 14% 
15% 14% 15 
11% 11 11% 
5% 5% 5% 
17% 17 17 

9% 9% 9% 
23% 23% 23% 

14% 14% 14% 
10 10 10 
9% 9 D 

15 137b 14 

5 5 5 

28% 28% 28% 
23% 22% 22% 
7% 7% 7% 

34 33% 33% 

103 101 101 
4 4 4 

15% 15% 15% 
3% 2% 2% 

10 9% 10 


79 

1 

50 

89 

14 

17 
it 

156 
234 

157 
55 
3 
52 
154 
57 
33 
799 
5 
16 
50 
125 
212 

3 

4 

176 

18 
39 


-% 
+ % 
-1 
+ % 
+ 1% 
-% 

3 
-% 
+ % 
-4% 
-% 
+ % 
-1 

a 

-% 

-% 

-% 

-% 

-% 

-1 

-% 

-i 

+% 

-% 

-% 

-% 

a 

ii 

-% 

-i 

-% 

-% 

+i 

-% 

-% 

-% 

+% 


F F 

71 8% 


.20 

.16 


t 

1 

1.76 

-24 


251 

21 

22 

45 

56 


6% 

a,- 

ii 

% 


425 26 
6886 17% 
144 4% 
623 
25 
5 

655 22% 
106 5% 
37 20% 

123 30% 
79 
69 


8% 8% 
6% 63* 

15 15 
5% 5% 
10% 11 
% % 
25% 25% 
16% 16% 

a a 
12 ’ 12 12 
10 % 10 % 10 % 
“ 22 22% 
5% 5% 
20 20 % 
29% 30 
52% 51% 52 
38 35% 36 
20 % 20 % 


+ % 


-% 
+ % 

-% 


FHtrtk 

.60 

312 

17 

16% 16% 

Fbttnat 

.10e 

1140 71* 

7 

7 

Ftngmx 


64 

7 

6% 

<F| 

Rnigan 


594 

13% 13 

13% 

FAIaBk 

1.12 

108 

27% 28% 26% 

FtAmar 

-32| 

14 

14% 1* 

14% 

FstAm 

« 170 

52 

32% 32 

32 

HAITI 

pf .99 

5 

19 

19 

19 

FABPH 

A 70 

239 

«Pa 

Wi 

9% 


FlAFtn .72 

FIATn 178 

FffinOh 2.80 

FlColF 

FComr 170 

FtConn 1.32 
FOaiaR 

FEstC a 1.35 


.04a 


i 
-% 
+% 

29’ 29 29 +1 


124 31% 
20 53% 


17% 

24% 

41 

29% 

35% 


FFcfMIc 

FFdBrk 

FFdCal 

FFChar 

FFFtM 

FIFKal 

FFdJVa 

FiFdSC 

FFldSL 

FRIon 

FIFnCp 

FFnUflJ 

FIFfflk 

FHaw 

RUCp 

FJmstQk 

FtasrCp 

FJerNl 

FKyM 

FMdB 

FIMktl 

FOMB 

FMdwC 

FMCal 

FNtCIn 

FNtSup 

F7W8 

PNML 

FiOnBn 

FIOUS 

FHBGo 

FlSuFla 

FSvWls 

FtSacC 

latSnm 

FtSOwi 

FTonW 

FttJnC 


1.821 

.40b 


70a 


70a 

.80 

.40 

a 1.40 

a 

i 

1 

1.80 
9 1 

160 
,56b 
1 20 


.02c 

.60b 

.40 

1.80 

.98 

.60 

1.10 

■44r 

1.60 

1.12 


2923 13% 
1232 187| 
165 12% 
170 22% 
2 19% 

1 

58 
15 
20 
33 
15 
38 
19 


31% 31% 
52% 52% 
17% 17% 
24% 24% 

29 29 

34% 35% 
13% 13% 
18% 18% 
12 12% 
22% 22% 
19% 19% 
21 21 


e n » 


a% 
9% 
12% 
26% 
25% 
184 257, 
3 28% 

3 
2 
13 
117 34 
3 27% 

76 
18 
72 
10 
770 
95 
3204 23 
80 16% 


17% 

15% 

23% 


3 

20% 

5 

8 

35% 


803 9% 
18 33 

282 25% 
21 8% 
552 25 
80 14% 

454 
37 


10% 
36% 
1224 44% 


8% 8% 
9% 9% 
12 12 
251- 28 
25% 25% 
25% 25% 
281; 28% 
17% 17% 
15% 15% 
23% 23% 
33% 33% 
27% 27% 
40 40% 

13 13% 

19% 19% 
5 5 

73* 8 
35% 35% 
22% 22% 
18% 16% 
14% 14% 
42 42 

8% 8% 
32% 32% 
25% 25% 
8% 8% 
24% 24% 
14% 14% 
10 10% 
36% 36% 
43% 44% 


-1 
"% 
+ % 


+ % 
+ * 


+ % 
+ % 
+ % 
"% 


+ % 
-% 

+ % 

+ % 

+ % 


+ % 
+ 2% 


+ 1 
:* 
+ % 

+% 


78 

.10 


1 

83 
12 
68 
85 
129 
73 
158 
254 
65 
1 

76 
1142 17, 
31 4% 




14% 

8 


GK Sv 
GTS 
Galileo 
GatghA 
Otioob 
GomaB 
Gandtt g 
Garcia 
Geneteb 
GnBind .38 

GnMag .OSo 

GnShal ,75r 

GenatE 
GcnaO. 

GcnetS 442 

Geneva .10 4Q 

Genex 323 

Genova .lOe 18 

GaFBk 508 

GerMd a .08 114 
GennF .20e 18 

Gibson 78 13 

GtbsG a 74 853 

GilbrtA 1.70 4 

Godtry a .52 180 
QdCorr 83e 13 

GdTaeo 195 

Gotaas 478 

Gctt 67 

GouIdP .78 255 

Graco .44 27 

Gradco 153 

Grantre 123 

GrapN 8 

GrphMd IS 

GrphSc 1086 61* 

GrayCo 5 7% 

05e 582 12% 

.48r 40 

43 

■50a 32 

5783 
20 
13 

48 
13 

49 

.44 2 

40 
87 

70 2 

848 
.OSelS 

H 

.20645 
.06a1 1 


16 

7% 


G G 
16 16 
7% 7% 

13% 131* 13% 

46 44% 44% 

10% 9% 8% 

10% 9% 9% 

7 6% 7 

2% 211 
50% 48 48% -1 
161* 15% 16% 

11 % 11 % 11 % -% 
181, 18 18*2 +•% 


-i 

-i 

■*■% 

2 13- nn 3-16- 1-16 Iomega 
" ’ IwaSoU 


Stock 

ha£l 

InartD : 

biloMt 

InfoRac 

IrriSolu 

Inftffl 

Irrfrabi 

InmedC 

InaihiE 


■SO 


IntCCb 

imecffl 

NgChe 

IntgOv 

IntaGen 

IKCO 

Intel 

InrtSy 

IntrTel 

imRod 

Iramd 

Intdyn h 

IntrlRr 

Irurtae 

imgrpb 

Imnrtfln 

Intmec 

Intmwi 

IBkWaA 

InCaeE 

mraln 

(Game 

IntHtd 

IntKtng 

intLse 

inMofall 

IntReah 

HIS 

IT Cp a 
bit Total 


Saits 

(Hadsi 

15 
12 
11 
17 
3 
47 
35 
22 
191 
221 
40 
718 

16 
260 
62 
198 


ffigb las UK Btng 


2% 3% 2% 
4 4 4 

14 13*2 14 

24% 23% 23% 
3 3 3 

21 20% 20% 
71* - - 

12% 

8% 

30% 

4% 

a 


7% 71* 
12% 121, 
77, 8 
29% 2S 


.16 

1.031 


29% 
4 4% 

4% 4% 

_ 8% 6% 
10t2 10% 10% 
4% 3% »s 
... 20% 19% 20 
4161 28% 25% 25% 
562 6% 6 6% 

2 1% 2 
71, 71* 71* 
11 % 11 11 
8% 8 8 
14% 14% 14% 

&S. 


-i 

-% 

-% 

3 


-i 

-% 

-% 

:S 


24 
3 
21 
54 
59 
50 7 

5323 54% 
310 8% 


■M 


83 

108 

180 

108 

786 

120 

80S 

101 

117 

192 

49 

350 


17 

13% 

4% 




Indira 

Invert 

InvstSL 


a 

a 

3L 

7% 


teametx 
net 

tlet wl 

11V1» 1-16 del pi 

% -% 

5? ;3p 


70 

.Ole 

-06e 

360 


8ij 8% 
12% 127, 
4 4 

10s 11% 1? 
12% 12 12% 
14% 14 14% 

19% 19 19 
18% IB 18 
8% 8% 8% 
7% 8% 7 
15-1?a % 

“ 21% 21% 
7 

3-1* 

p a 


+% 

-% 

-% 

+% 

-% 

-% 

-i 

+% 

=’%* 

+% 


Sack 


Marcus 
Margux 

MamC a 1M0 
MTwan 70 
Uk&a .80 
Mam* 05e 
MarsSi 

MantiS .48 
ManMI 274 
UddN a l 
Mascmp 
Macein 


SMta 

(Him 
78e 40 


Htgk laar Utf Qng 


30 

19 

4 

1 

108 

239 

1 

7 

345 

183 

84 


ft 


GHJiFd 

GWF8B 

GtSoFd 

GtWaah 

GreanT 

QnfTcb 

G roman 

Gtach 

Guarfn 

Guarft 

GuardP 

GueotS 

GuiHid 

GUAptd 

GHBdc 

Gull 


Am 


.10 


HBO 
HCC 
HCW 
HS Tx 
HB Mn 
HUO 
Haber 

«. ■ j — — 

naoto 

HaleSy n 
Halifax 
Hahni 
HamOfl 
Hamnd 
HanvCo 
Hanvln 
HarpG 
HrtfNl 
HrtJSt a 
Hnrvtn a 
Hattiw a 
Hauser .40a 
Havrfy ,5J 

HavhB 78 

HHtiCS a 
HBhln 
HKhdyn 
HochgA 
HeettQB 
HelenT 
Helix 

HannF 72 
HerWd 
Heriey 
HibarCp 
Htckam 
HtflhlSu 
Kogan 
HoknD 
HmSen 
HmFR 
IbnFWi 
HmFAz 


.1049 
77 


S + % 

M% +% 
7% -% 

13% 13% 10* -% 
13% 13% 13% +% 
20% 20% 20% 4-% 

28% 28 28% +% 
18 17 18 +% 

13 12% 12% -% 
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DOW JONES 
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7 


June 

6 


June 

& 


June 

a 


June 

5 


1985 Since CompHt 


High . Low | High , Low 


3% 3% 3% 
40, 42% 43% 
161* 15% 15% 
2% 2% 2% 


18 

809 

8 


14i« 131, 14% 
11% 10 10% 
10% 10% 10% 
1232 10% 10% 10% 
18 13% 13% 13% 

392 7% 7 7% 

10, 17% 17% 
7% 71* 7% 
31% 30% 30% 
45% 447, 45 


elndtmrr It 1316.4? 2327.28 132C.58 1315.80 1310.93 152778 '11B4.M1S27.28 : 41.88 

; iG.'Bl ; i 4 ; 1 i r 16 B 1 BV (?. 7 iS 2 i 

H’me Bnda 60.21 80.07 80J0 79.64 79.41 8070 1 72.27 ! - ; - 

Tramoorc.. 653.4S 659.63 655.60 651.88 547.85659.83 pUM 659.83 18.38 

-8;8> ■ ta. ll il.C'BSl ' (8»7.>52i 

Utilitiee^.. 163.88 183.98 153.32 163.78 163.26 164.75 145.54 164.75- 1&5 

I . 1 17.5 1 j 14 1) >i7’5i86)(28*4.-42i 

Tni 0Q0 3 l /Oi 39,63 117.180 143,878115.428125.000 — ‘ 

«Oay*s High 1331.99-1330.53. low 1312.95 (1311.94) 



May 31 

May 24 

May 17 year ago (approx | 


4.63 

4.70 

4.77 

S.OI 

STANDARD AND POOR'S 

' June June 

7 6 


1985 

Since Comp*n 

5 4 

3 

High - Low 

High Low 

indusris ... 209.96 211.13 2X0.03 2IQ.0S 209.30 2XX.13 128.84 2U.13 3.62 

18 , -S' |4i Ii i 6 r 8 jBS> i&9;&32 

Comp’a’te 109.66 191.06 190.16 190.04 189.32 191.00 163.6S 191.06 4.40 

1661 t4.lt iBfSit&i <1.6i52t 

Industrial div. yield 

May 22 

May 15 

May 8 year ago <approx' 

3.74 

3.84 

3.92 

4.23 

Industrial P E ratio 

11.64 . 

11.37 

11.14 

11.76 

Long Gov. Bond yield 

10.75 

10.90 

11.33 • 

13.40 


N.Y.S.E. ALL COMMON 


June June June June - 
7.6 6 4 


1985 


Rises and Falla 

June 7 June 6 June B 


High . Low 


10577 110.6911074 110.06 110.69 94.60 
.6 8- >4-li 


luuea Traded— 

2,003 

2,002 

2.029 


592 

| 866 

974 

Fan*. .... 

967 

, 691 

61B 

Unchanged. 

444 

i 445 

‘ 437 

New Highs 

166 

i 229 

317 

New lows.—.. 

16 

1 19 

20 


TORONTO 


June June June 
7 6 5 


June - 


1885 


High 


Low 


Metals 6 Minerals 1951.0 13557 1359.4 1952.4 21»a07 ili.-2> 1896.0 (4/1) 
Composite 2718.1 S75&7 2766.1 2752.9 2766.1 <l.8> ■ 85487 tlrlj 


MONTREAL Portfolio 


Friday 


Sperry 

ATT 

Merrill 

IBM 


154.14 155.12 13576 1M.43 135.56 77 

NEW YORK ACTIVE STOCKS 

Change 


117.00 L 4 /U 


Stccks Closing on 


Change 

Stocks Closing on 



traded 

pnee 

day 


traded 

pnee 

day 

El . 

. 2.233 600 

20 


Litton 

. 1.070.800 

88% 

+■ % 


.. 1.500.700 

54% 

+ 3', 

Gulf West .. 

1.063.800 

41% 

+Z% 


1.323.700 

237. 

— 

Gen Molars . . 

. 1.033.700 

74% 

- % 

Lynch 1.241.000 

32 

+ % 

Same Fe 

. 974.200 

30% 

- % 



. 1.105.900 

1Z7% 

-2% 

TWA 

. 966.900 

19% 

+ % 



• June 
7 

June 1 
. 6 

June 1 June 1 1983 

3 . « High LOW 

AUSTRALIA 

All ortLiVIrttl 

Metals A Mini*. (Vl.tffl 

' KM 
516,8 

■ 838.3 
516.7 : 

03.8 , BE 14 ■ 904.8 >28.5. ‘.HU l7iVt 

509.8 ! 519.0 ; 383.8 .2051 5824 (7)b 

AUSTRIA 

Credit Aktlan (3/T/82) 

199.24 

w I 

55.47 88.17 10044 iL6) C41 24/1 

BELGIUM 

Bruuela SE (1/1; 10) 

2383.54 

258348, 

2384.1* 2871.172884.12 1*4) 2*0.7 (Ith 

DENMARK 

Copenhagen SE <1.-1 rU) 

181.85 

’ 181.79 ) 

ie< ■ 151.42 .'154,94 (24|Bi HM rim ■ 

FRANCE 

CAC General (llrlMD 
■nd Tendance (24 12.14) 

231.5 

. 130.3 

| 

* 231.8 j 

• I SILO [ 

232.0 233.0 ‘ 2BS.1 (SI'V 1902 ijil. 

1J0J 139.0 • 139.4 (814) -1M.I (lit) ' 

GERMANY 

FAZ AkUen (Il/12rS8) 
Commerzbank (UtittSS) 

- 482.56 
,1563.4 

I 

! to } 
' to L 

l 1 

454.54 i 457.73 482.66 ( 7-6) • SUM jlrh 
1835.8 • 1344.2 j 1383.4 i7.6i liU.9 (S|). 

HONG KONG 

Hang Sang BanteSW<**>. 154275 

T129.5& 

1837.82 1843.36 1647.98 117-5. I2tt.l<d>h 

ITALY 

Sanaa Comm Hal. t167*>, 31 1.67 

! 

311.95 ; 

398.53 .' 302.77 330.01 (283) .2*38 tSili - 

JAPAN" 

Nfkkei-Dow |16/5'49> 
Tokyo sc Naw 

■ 12716.5 
1905.7 

! 

12716.1 1 
1005.73, 

12583.2 1!58%S 127*0.3 (30.61 1IWJ ib>)i 
1000.67 991.17 IBOfiJB (22 S) , 61U3 |C |) 

NETHERLANDS 
ANP-C88 General 11970) 
AN P- CBS indust US70) 

; ?! « j 
178.1 

213.0 ' 
178.8 ■ 

, 1 . 

213.7 ' 212.5 214.5 i76i . IMA (Mi 
175.4 - 174A 1 178.1 i7r6i 1 M7.9 (4ft/ 

NORWAY j 

Oslo 8E (4i 1/83) { 

34SL52 ' 

' 141.55 | 

« 1 

342A1 ■ 54A87 > 445.97 (4 61 *8.18 U D 

SINGAPORE j 

Strait* Times <15951 1 

800.32 

809.18 , 

312.02 899.13 , 952.95 i7>5> 714.38 (N'll 

SOUTH AFRICA 

JSE Gold (2818.76) : 

JSE Indust (2819)78) 1 

— 

1 

1007.6 ' 
9B8.8 

1012.3 iui ' 1140.8 iMHi BL1 <li<2) 

963.6 - iui - 873.6 |24r5> 78/. 1 7 i4i - 

SPAIN 1 

Madrid SE (28)12184) 1 

115.52 ' 


116.61 • 119.68 -117.41 1*12} 191.48 f*m 

SWEDEN i 

Jaeobson ft P (11/58) 

1357.69 

154244: 

1545.57 1447.00 [1480.88 (112) !l34t.54 (8rt» 

SWITZERLAND 
SwIaaBank Cpn.(31f12A8V 

438.4 

<364 ; 

446.8 445.8 j 438.4 l7itft ' 388,. tfcl) 

WORLD ! 

Capital Inti, (t/1/70) 

- 

214.5 I 

213.5 ! 215.8 : 214.3 <7>Bi , 114,8 (4i1t . 


" s Saturday June 1: Japan Nikkel-Oow 12889.5. TSE 935.97. 

Bats value of all Indies* are 100 sxcepr JSE Gold— 2S5.7. J5E Induatriai-- 
2B4 3. and Australia. All Ordinary and Metals — 500, NYSE All Common— 40; 
Standard and Poors— 10; and Toronto Composite and Maiela— 1,000. Toronto 
Indices baaed 1975 and Montreal Poiltoiio 471/83. t Excluding bonds, t *00 
Industrials plus 40 Utilities. 40 Financials and 20 Transports. c- Closed, 
u Unavailable. 


660 

27 

12 

884 

274 

123 

1 

23 

38 


MCA Cp 
ICC . 

IMS 


NashFn 

NshCBk 


-id 


,84b 

t 

NBnTex .84 
MCapft .30a 
NCtySn 1.401 

NBCty 2 
NtCty pi 3.70 
NCmBc .68 
NCmNJ 270 
MCptr a .20 
NOata 
Mtard a 
retime .45* 
M HMO 
MUanb 
NMkxn 
NdPerni 1.06 


-13T271 

89 


’% 1% 1% 
17% 17% 11% 
8% 9 91* 

10 % 10 % 10 % 
32% 317, 32 
261* 28 28 
18% 18% 18% 
13 12% 12% 

26% 25% 25% 
19% 19% 197, 
1522 4% 4 4% 

33 13 12% 12% 

18 14% 13% 141* 

29 24 23% 23% 

142 581* 57% 581* 
1 47 47 47 

748 231; 23% 231* 

N N 

10 * 6i, 8 '6 
20 % 20 % 20 % 
S% 4% 5 
IB 15% 15% 
12% 12% 1Z% 
28% 26 28 
33 32 32 
3% 3% 3% 
22 21 % 21 % 
4% 4% 4% 
15 14% 15 
49% 45% 45% 
47 47 47 
27% 28% 20% 
89 B7% 89 
18% 18% 18% 


It 
+ 1-18 
~% 

ii 

+% 

+% 

+% 

+% 

♦% 

+ % 




113 

18 

21 

4 

5 
16 
16 
21 
184 
8 
18 
15 
SB 


NTeeb 

WWnU 

Nanny 

Neugle 

NetsnT 


6 

3% 

9% 

3% 

10, 

P. 


10 

4 

8 

•139 

1B1 


Ne*8*c 
NtwkS a 
NtwkD 
Nautrg a 
NevNBc 
NBrwiS 
NE Bus 72 
NwFPt o 47 

retmpB .80 40 

NJNatf 1.12b 770 

NYAirl 85 

NwCvy 1.10 69 

Nwtua* 123 

Nawpt .06 495 
Newpa 2 

N*pP?J 630 

MCal g t 182 
MckOG 37 

Wco 890 

Nfka B 
Nobel 
Nodway I 65 
Noland 78 23 

Nordan 78 32 

Nordslr 74 503 

MskS a 40 

Noratan 78 

NoANM .01 r 30 

NAMn 99 

NCerGs 1.64 20 

NoFrkB la 13 

NttiHtll 9 

NestBc 240 11 

NbmSv 307 

NoAIr 56 


44 1371 11% 11% 11% 

3 7% 7 7 

90 35% 34% 35% 

181 7 8% 7 

227 8»* 5% 

556 S% 3% 

3 30% 30 

28 9% 9% 

t 45 3% 31, 

89 15% 14% 

2 3% 3% 

137 4% 

70 E V, 6% 

541 8t* 7% 

1542 22% 2?% 111, 
" 4% 4% 4% 

30% 29% 30% 
6% 4% 5% 
10 % 10 % 10 % 
28 25 251* 
% % % 
25% 25 25 

28% 26% 26% 
01* 6% 81, 
17% 17% 11% 
12 % 12 % 121 , 
23 22% 22% 
4 4 4 

10 0 % 9 % 

3% 39-19% 
% % % 

17 15% 17 

.40 1040 11 10% 101, 

75* 13 10% 10 10i, 

£&, 2^* 

I6i* 18% 18i« 
51% 49% 50 
371* 371* 371* 
7% 71* 71* 
91, 9% 91, 
61* 6% 6<* 
2S% 25 25 

38 36% 39 

3% 3% 3% 
58% 571, 56% 
11 % 10 % 11 
5% 5% 5% 


ii 

+% 


a 

-% 

ii 


ii 


-% 

+2 

31 

ii 

-% 

-i 

— % 

-% 

-% 

+% 


+*i 

+% 

-% 

-v* 

-1-16 

ii 

ii 

+% 

+^i 


— 1-18 
+ 1% 

-% 

:i 

-1 

ii 

+% 

ii 

+ i% 
-% 


NUm* 

NwNG 

NTeJo 


Sata High Law Last Cbng 
(Hndd 

5 141, 14% 14% -% 

1.44 198 20 193* 19% +% 

.161 2 4% <1; 41, -% 

.68 148 32% 21% 33>* +% 

NwNL s .80 185 28% 28% 28% 

NwstPS 2.10 37 24% 23% 23% +% 

Norws a .14 17 5>* S'* 5% 

Novmbc 2002 4% 4 4% 

Now 71 57 19 181; ^ -1, 

NovoCp 53 3% 23* 21, -% 

Noxefl .92 998 55^, 53% 55% +2% 

NucMet 29 133* 13% 13% 

NucJPti 521 6% S'* 0% +% 

NuciSpt .12 54 20% 19 IT? -1 

Nwnrax 72 7% 7% 71, + % 

Numeric .68 45 27% 27 27 -% 

181 8% 8% 81- -1, 

30 10% 10 10% 

0 P Q 

90 1% 1 1% -% 

72 4% 37, 41, 

203 3% 3% 3% 

176 2% 21* 25-16-1-18! 
8 16% 16% 16% 

145 13* 1% 1% +% 

285 46% 46 45 -% 

4 31% 30% 3C* ~ 1% 

584 607, 60% 601* +% 

134 19% 13% 191, 

1 *% 4% 4% 

1 390 30% 29% 30 -% 

2 23 54 53% 54 -1 

.74 162 34 33% 34 +% . 

2.08 . 22 27 28% 25% •-% 


NutriF 

NuUed a 

OCG Tc 
ORB 
OakHM 
Ocaaner 
OdUa a 
OftsLog 

OgilGp 1.08 
Oglbay 218 
OfticCa 2.80 
OilDn a 
OWFsh 

OldKnt a 1 
OWNS a 
OdRp a 

OtdStne _ _ 

OidS p® 2.40 3 21 21 21 -% 

OtdS pro 2. B0 *9 21% 21% 21% -% 


1 14' 14 14 

246 19% 18% 18% -% 

1 6% 8% B»; 

72 2% 2% 2% +% 

73 14% 14% 14% +1, 

S3 44% 44 44% +% 

143 15% 15 15 +% 

34 18 177, 177, -% 

249 63* 6% 6% 

25 9% 9 9 

281 5% 5 5% -%' 

21 17 16% 183* -% 

9 18% 16 16 

33 16% 16% 163* +% 

141 31% 30% 31% +% 

202 22 % 21 % 22 -% 

.1214 7% 7 7% +% 

272216 60% 593* 59% -% 


OtaonF 

OneBcp .28* 

OriUne 
Onyx 
OpbcC 
Optkfl 
Optra: a 
Orbanc 
OrtJfl 

OregMt 250a 
OrtaCp 
OrlonR 

Ostwnn 70 
Oamnc a . 

0«r TP 2.76 

OwanM .40 
PLM 
PNC 

FT Com .06*69 11% 11 11 -% 

Paccar 170a 118 45% 45% 45% +% 


PacFat 

PoGaR 

PacTet 

PacWB 

Pacwst 

RacoPh 

PsnKh 

PancMx 

Pansph 

ParPn a 

ParTcti 

Partsan 

ParkOh 

Parkwy 

Partax 

PasadTc 

PaoitM 

Patfax 

Patrtd 

Patriot 


222 11 % 11 % 11 % +% 

1 63 20 191* 191, -% 

.ISO 121 13 12% 12% -% 

.12* 8 8% 6% 6% 

1 17% 17i, 17% -% 

31 127, 129* 121* 

204 3% 2», 3% +% 

5 8 8 8 

382 21 20% 20% -% 

378 18% 18 18% -% 

35 18 17 18 +1% 

15% 14% 15% 

14% 14'* 14% 

21% 21% 21% 

12 % 12 % 12 % 

4% 4% 4% -% 

523 7% 6=4 7 -% 

53 4 3% 4 

163 10 8% 9% -% 

15 » 30 30 +% 


.13 


37 

.80 74 

2 
5 
92 


.60 


PatdHr 
PaulPt 
Paxkm 
PayN 
Payetur 
Payco a 
PaakHC 
PearIH 

PegGId .061 
PennVa i.soa 
Penbep 2 
PenaEn Z20 
Pentar a 76 


Do you make or sell 

COMPUTERS, PERIPHERALS, COMMUNICATIONS 
and ELECTRONIC EQUIPMENT? 

Then don’t miss 

MEXP0 ’85 

MEXICO’S HARD-HITTING TRADE FAIR 

• HARNESSES • WOVEN AND RIBBON CABLE 
NO-BREAK POWER SUPPLIES • DISC AND TAPE DRIVES 
• INFORMATION ON IN-BOND MANUFACTURING 

ENTRANCE FREE 


NOVOTEL (Hammersmith) 
June 11-14 10:30 a.m. - 8:00 p.m. 
June 15 10:30 a.m. - 4:00 p.m. 


Further information from : 
Nick Attridge 0223-212414 
Luis Cabrera 01-839 6586/7 


a/', a »• 

480 22% 22% 22% 

72 11% 11% 11% 

7 18% 181; 18% 

1 23% 23% 23% 

138 13% 13% 13% 

7 18% 1B% 18% +% 

480 18% IB 16% 

1333 22% 22 22% 

251 8% 81* 8i* -% 

68 50 491* 49% +% 

43 51% 51 61 -% 

20 34 33% 331, 

122 24% 23% 23% -% 

101 11 % 10 % 11 % +% 

PeopEx 2674 11% 11% 11% 

PeoE pi 2.64 454 20 19% 19% 

PeoE pfB2.50 110 32 31% 31% -% 

PeoBnC 1 24 35% 35 35 

PeopB a .62 2 16% 16% 16% -% 

Peopftt 1015 5-18% % -1-1 

Percept 5 7% 7% 7% 

ParpA Z88 19% 191* 18% -% 

PersQt 20 7% 7% 7% 

Pednd 8 4 3% 4 +% 

PETCO 252 3 27, 27, -% 

Petrtte 1.12 49 29 283* 28% 

PWnm 5 2% 2% 2% 

Plume* 1091 T% 7 71* -% 

Ptmnda 06o 231 16 157, 157, 

Phrmfct 88 4% 45-1®% 

Plum wt 2 3% 3% 3% -% 

PSFB ' .Q5e 2060 107, l(Tj 10% -% 

PtillGI .506 3995 16% 18% 16% -% 

PtmxAm 67 3% 3 3-% 

PtiotoC s 6 8 8 6 -% 

Ptrysbi .08) 54 47, A 4% -% 

PlcSav 335 2», 25% 251* -% 

RcCefe .60 5 23 23 23 -% 

PiadMg 78 75 15% 14% 14% -% 

PkmG a 70 24 20% 19% 20% +% 

Plonre .92 1809 34i; 3*i* 341, 


Slock S*n Wgb law [an Chag 

(HsM 

.60 27 26% 26% 28% +% 

222 6 % 8 % 6 % +% 

45 37, 37. 37, 

225 237, 23% 23% +% 

915 10 9% 9% -% 

836 67, fl% -% 

38 2 11 11 11 +% 

• 39 17, 1% 17, 

103 10% 10 10 -% 

497 21 20% 20% +% 

45 8 5% 9 -1* 

125 3% 3% 3% 

47 87, 8% 87, —7, 

14 6% 6% 6% “% 

71 10% 10 10 -% 

1591 11% 11 +% 


PulasF 
Pullmn 
Pubn wt 
PurtBn .40 
QMS 9 
Ouadrx 
QuakC a 
QuaJSy 
Qntmx 
Quantm 
Quarx a 
OuestM 
Ouesich 
Ouveei 
Quixote 
Quotm 


.01*21 
2.48 37 
-05e 3 
56 37 

.56 8 


R R 

9 8% 8% 

54 63% 53% -% 


9% 9% 9% -% 

27% 27 27% +% 
10% 10% 18% -1* 


113 12% 1^; l£* +%, 

120 5% 5i* 5% -% 

1 1973 2«% 277, »% ~1% 


RAX 
RtHT 
RJ Fin 
RU Cp 
RPM a 
RadSys 
RadtnT 
Ragen 
Ratnr a 

RamFbi 1.05 4 25 ' 25 ' 25 

Ramtek IS 4% 4 4 -% 

Rangafa- 74 8 6% 6% 8% 

Rauch 15 4% 4 4% +% 

Raymd a .70 6 23>, 23% 23% -% 

ReyEn 74 58 16% 10% .16% 

Reedng . .. 129 19% 19% 19% 

RBT a 1.28 39 16 15% 151, -% 

Recoin 704 8 7% 77, +%’ 

RecfcnL- • .84 -186 28 27% 27% 

398 101, 10% HP* -1* 

t 29 11 10% 10% -% 

70 450 0% 57, 57, -% 

.12 201 15% IP* 16% ‘ 


•03* 


.44 


Refec 
RgcyQ 
Regis a 
RtadAsh 
RMdLb 
Reiiab 
Renal 
Rapoo 
RntCntr 
RpAuto 
RpHIth 
Reshlnc 72a 
ReaOM 
ResExp 
RestMg ,06a 
RestrSy 

Rautsrl .15a 
ReutrH 73e 
ReverA 1.44 
Rexon 

ReyRey 174 
Rtrndea 74 

Ribikn a 
RtetrEJ a 
RlggaN 2 
Rltrys 
Rival 
Road8v 
RobMyr 
Robesi 
RobNug 
Rob Van 
RckwH 
RMUnd 
RkMIG 
Hopak 


+% 
+ 1 
+% 


.06 


-Ml 

.88 


093 9 8 9 

519 4% 4% 4% 

24 5% 5% 5% 

106 31, 3 3 -% 

45 41, 41* 41* -% 

57 23 221, 22% -% 

167 91, 87, 87, — 1* 

1665 20% 19% 19% -% 
2 10 10 10 
91 3% 3 3% -1* 

11 ft ft -* 

B 15% 15% 151* +% 
t04 10% 101* 10% 

413 27% 27% 27% -% 
26 13 12% 13 

202 6 5% 5% ~% 

167 39% 38 39% 

169 14% 14% 14% +1, 
178 81, 8 8 -% 

11 18% 18% 18% 

2 67 57% 57 57 

70 412 ^ ^ ^ -1, 

I 1371 an* 30% 301, +1* 

12 12 % 12 % 12 % 
n j 71* 71* -% 

13% 13% 13% +% 


68 

28 

56 

15 

85 

64 

45 

21 


10 % 101 , 10 % 
10 % 10 % 101 * 
97. 91, 9% 
11 % 11 % 11 % 


-% 
+ % 
-% 
+ % 
-% 
-% 


7% 8% 

.28a 21 22% 21 

.29a .113 24 221, 

Rosplsh .80 58 177, 17% 17% -% 

Rouse 1.08 249 47 '40 48% -t-v 

RowsFr ,12a 28 81, 8% 81, 

RoyPtm 172 12 1W* 117, -% 

RoyWa 276 5% 5% 5% 

Ruletna 2 «* 43* 4% 

RustPel 8 16% 107, IB', -% 

RyanF a 70 181* 17% 18% +% 

s s 

SABHa a .13 17 101* 101* 10% 

SAY tad 35 15% 14% 15% 

sa sy eoo i2>* 12 12 


Drug 


PwnSS 
PtanS a .12 
PtamrC .84 
POCBe -10a 
Piemen .96 
PoFoflc 
PIcyMg 

PonceF .2Sr 
PopIBSh 


POWOU 
PowrC S 
PwConv 
Pran 9 
PracCel .12 
PtdFnd 

PWRsk .82 
PtdSav 


454 7% 7% 71* +% 

5 8% 8% 8% -% 

5 31% 31% 31% 

» 6% 6% 6% +% 

13 421, 41% 41U -lj 

J11 8% 91* 9% +% 

697 24% 24 24% -% 

29 10% 10% 10% -% 

10 2 % 2 % 21 ; 

242 24% 23% 24% +1% 

274 3% 3% 3% -% 

50 10% 10% 10% -% 

116 9% 9 9% +% 

99 3% 2% 2% 

189 32% 31% 317, -r, 

10 6% Bi, 6% -% 

47 30% 30% 30% -% 

3 67, 87, 07, +% 


PrpdLg 


36 


5% 5% 


PraaJJ a 

.08 

193 

lift. 

16 18% 

-1% 

PrstnCp 

.50 

414 

IS 

14% 15 


Preway 


138 


4% <% 


Priam 


225 

4 

3% -37, 

- 1-18 

PricCm a 


334 

109* 101, 10 % 

+ % 

PrtcCo s 


1112 

62% 61 % 61 % 

% 

PrifrvO 

.18 

20 

6% 

6% 6% 


Pfironx 


13 

11 

10% 11 

+ % 

Pro^SY 

PredOp 

.18 

8 

40 

4 

"5 

4 4 

47, 4% 


Proflnv 


e 

53* 

s% s% 


ProgSya 


53 

5% 

5% 5% 
34% 35 


ProgC s 


9 

35 

+ % 


SB 
are 
SP 
SRI 
STV 

SateM a 
Safacd a 
Sataco 
SafHtth 
SUoe 
SUude 
StPaul 
SaKpt 
SanBar 
SandChf 
SataiSy 
SavnF 
SavBcp 
SvBkPS 
SaxonO 
ScanOp 

ScanTr 
Scherer 
Schotaa 
SeWrnA 
Sdmed 
SdOyn 
SdCmp 
Scflnc i 
ScJMIc 
scisn 
ScfflySv 
Scttax 
SertpH 
SeaGal 
Seagate 
Seal tac 

scram i.io 
SecAF a 
SecScp 1.12 21 

SccTag 62 

SffiO 75 

Selbel .80 4 
Semtai 30 

Sensor 
Srvmn 
SvcMer 
Svmst 
Semico 
SvcFrta 
SevOak 
ShrMed 


358 18 17% 17% -% 

,10r347 0% 8% 8% -% 

8282 177, 17% 17% 

*88 19% 18% 191* +1* 

58 9% 8% 87, -% 

741 154 27% 27t, 27% +1 

1083 18% 18% 181* -% 

1.80 804 427, 42% 42% 

89 23 221* 221* 

78b 12 25% 25 25 -% 

S3 13 121, 13 

3 1585 70% 69% 70% +% 

1024 5% S 5% +% 

74 9 8% 8% -% 

23 T% 7% 7% 

? m sr s +* 

300 23% 23% 23% +% 

13 301* 30 30 -i* 

11 15-1613-1615-18 

74 8% 8% 9% -% 

36 13% 13% 1$, +% 

115 11% 11% 11% 

45 18<* 18% 18% 

17 21 21 21 

72 7 6 7 

30 8 B 8 

22 6% 8 6 

20 7% 7% 7% 

225 8% S% 5% 

119 9% 91* 91* 

158 9% 81* 6% 

319 15% 151, isu 

1 38% 38% 38% 

201 91* 87, 9% 

1188 6% 6% 6% 

13 «% 6% B% 

113 15% 14% 15 


•05r 

.12 

1.60) 

.45e 

74 


78 


.80 


+ 1 
-% 

ti 

=s 

-% 


-% 

+% 


46 19% 18% 10% +1% 

24% 24% 24i, -% 

Z% 21* 21, -% 


2% 2% 2% 
21% 21% 


.08 




61; 5% 5% 
4% -3% 3% 




PropfTr 170 99 137, 13% 13% 

PrCIU 8 .86 187 20 10% 19% -% 

- • 20 1% 1% 1% +% 

56 16% 181* 18% “% 


Prowl 

Provtn 

PrvU 

PruCBc 

PbSNC 


76 947 23i* 22% 22% -% 

E 10% 10% 101, 

1.80 15 231, 2Z7, 23% -% 


. 21% 21% -% 
8% 01, 61* 

.05 2330 7% 7 71, 

2702 1% 7, ii, -% 
3035 14% 14% 14% -U 
1ffl3 25% 25 25 -% 

1 21 % 21 % 21 % +% 
9 6% 8% 01, 

25 13% 13% 13% 

2444 26% 29 28% +% 


18% 187, +% 


JO 1 , 

’8% 


Shelby s .18 137 i _ _ _ 

SheW * 639 12% 11% 12% -% 

Showy a .16 984 31% 30% 31% +% 

StarSo 9 163 13% 13 13 ~% 

Shpsm -06a 69 3% 3i* 3% +% 

SJgmaR 73 4% 4% 47-18+6-16] 

Silicon 131 8 7% 7% -% 

BilteonB 40 10% 10% 10% 

BiltcVol 26 14% 141* 14% 

Slllcnx 30 Iff 1 * 18% 18% 

Sltec 71 6% 6% 8% +% 

SivStMn 1094 1 15-1631-32 

SbnAIr 88 15 14% 15 +% 

Simpln 70 29 147, 141, *47. 

Stppln e 23 14 13% 14 +1* 

SsCp 3 «* 4 <% 

azzler 62 23% 231, 23% -% 

Skipper .08 88 10% 10% 10% +% 


.52 

1 

.10 

1.88 


.06 


8kyBsp 

StoanTc 

SmkhL 

SmnhF 

Society 174 

SootySv 

Soflach 

SoftwA 

SftwPb 

Sonasta .40 
SonocP 178 
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appointments 
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Senior 


ASDA^STORES has appointed 
ading i 

produce, meat and 


Asda stores posts 


JJlftS f roduct s. in-store bakery 
■nd. customer catering, j ? wZ 

?S«» 0U A5nf a f I1E dirc ^or^f 
bas formed a trad- 

©“.LS!! 1 be e&Sd 

?K DS fS I - c /° r the day-to-day trad- 

jff, n*h IV !!i ie ^ sporting to the 

rW-St, 0 * 1 * a PPointmems 
to the tradin ? board aPe: m? 


Mr 

been 


R- Gordon Dram has 

MATT^? ,Wed 33 JOHN SON 
SSiSPJ ero^P internaJ 
5™"^ Mr Drennao, who joins 
J™™TOuche Ross, will be 
J^onsftJe to the audit com- 
SJ*!* ? e ,boani ior the 
~^ naJ «udit function worid- 


KMG THOMSON McLINTOCK 
has appointed Hr David M. West- 
as director of personnel He 
2** with Rio Tiirto-Zinc and the 
^ord Motor Company. 

* 


» AUlson. dHrisioral SmS t 
produce, meat and uoultpv* u 
A* J- Birch, divisional director __'* r Anthony de Gntngasd and 
marketing; Mr L. f. BoyteTdJ^i' Graham Wright have been 
sional director, package? food «? p0in T t 5 d ^ ecutive directors of 
and drink; Mr ITaT ChmtJhZn ttie nw “"* , "n»rAj. 
divisional director, omt& 

Produertv^ from ^ 

S on * d irf ctor SavaCentre; Mr J 
B. Harding, divisional director 
^ developments; mi 
diviaonal director 
chilled products, iiwtore bakery 
rh?«iif^i > «lL5 aterin s from puj 
-5 erni Inas i Mr 
i3f l I5^- aiv “ teMl Erector. 

***«*'. dMffiM.1 director 
w^a . Narth ^ and Mr 

W; A- Walker, divisional director 
retail operations. South. 


Mr Brian Brooby has been 

g»SBgasrB-- 

with Vulcanised Fibre (TR). 

•fc 

r insurance brokers 

MATTHEWS AND 
cSEi^iE? has appointed Mr 
fr^^-^ eanmont 10 ^ board 
£?*“ manager. Mr 

aSS-nteS*** also becomes a 
director from accident, insurance 
manager. 

* 

Hr John Mart in has become 
chairman of THE ASSOCIATION 
OF CONSULTING ACTUARIES. 
Tne appointment is for two years. 
He succeeds Mr John Prevett. 

*■ 

..®*\ John Redfern, managing 
director of STANTON RED 
CROFT, part of the Thermal 
scientific Group, has been 
appointed chairman of Stanton 
Red croft and of the group's 
Instrument activities. Mr Trevor 
Rolls, previously sales and mar- 
keting director of Eurotherm, 
has been appointed managin g 
director of Stanton Red croft. 

•k 

. Mr Anthony L. Harris, manag- 
ing director of Harris and Co 
£■ been elected president of 
the INSTITUTE OF PUBLIC 
LOSS ASSESSORS. 

* 

Mr L L Garton previously 
chairman and chief executive of 
Finance For Exports, has been 
appointed senior vice-president 
and general manager export con- 
tract bonding of ELDER'S PICA 
(UK) following Ae acquisition of 
Finance For Exports (by Elderls 
Finance, a member of the Elder's 
IXL Group. 

The SENIOR ENGINEERING 
GROUP has appointed Mr A. J. 
Bell as managing director of the 
steel tube division. - 
* 

Following Leigh Interests 
successful bid far the MJI COR- 
PORATION, Hr W. H. Pybns, 
Leigh*6 chamnfln, has been 
appointed chairman of MJI, Mr 
P. J. Curtis deputy chairman, 
and Mr M. Wood. Hr D. W. 
Asdertan. Dr A. Kent and MLr 
C. E. Wilkinson tave been 
appointed directors. Mr F. N. 
Griffiths remains managing direc- 
tor (operations) and Mr H. J. 
Calhoun as finance director. Mr 
Hartyn Meade has resigned as 
chairman and a director. 

* 

Mr Michael Green, chairman 
and chief executive of Carlton 
Cammuntaadons has been 
appointed a noTvexecutlve direc- 
tor of HAMBROS ADVANCED 
TECHNOLOGY TRUST, of which 
Hambnos Bosk as a major equity 
Shareholder. 


„^J£ ITERNATI0N AIi com- 
modities CLEARING HOUSE. 

UNION 'BANK OF SWITZER- 
LAND (SECURITIES). London, 
states that Mr Bernard Wood- 
«wd formerly with Chemical 
Bank, will shortly be joining to 
trade French and supranational 
fixed income securities. 

_ ★ 
tArd Justice Kerr has been 
re-el ected president of the CHAR- 
TERED INSTITUTE OF ARBI- 
TRATORS. Chairman for the 
ensuing year is Mr Frank Rehder 
and senior vice-president and 
deputy chairman is Mr Douglas 
Stephenson. 

* 

SOCENTHFIC METHODS has 
appointed Hr Peter Martin as 
marketing director. 

* 

DONALD SACPHGRSON 
GROUP has appointed Mr R. BL 
(Ren) Porter as a director. He 
started his career with Porter 
Paints in 1941 which became part 
of DMG by acquisition in 1969. 

* 

Mr Andy Smith has been 
appointed sales director of 
AIXEMOO. 

•k 

Mr Anthon y Warner has moved 
to MARTTHLA as UK sales direc 
tor, leaving Westmgbouse where 
he has been international sales 
director since 1979. 

•k 

Mr David J. Morris is to be 
commercial director, SHCC COM- 
PONENTS. He joins from the 
Clayton Dewandre Group where 
he was marketing director. 

★ 

WOODHEAD - FAULKNER, 
Cambridge - based book pub- 
lishers, has appointed Mr Stephen 
York as a director. He has been 
with the company since 1977. 

+ 

The NATIONAL FREIGHT 
CONSDRTTUarS newly- formed 
distribution group has appointed 
Mr Richard A. Duma as manag- 
ing director of SFD, the new 
company responsible for the 
shared facility operations pre- 
viously operated by BBS and 
SPD. Mr Mark D. Bedeman be- 
comes managing director of SFD 
Contract Distribution, the activity 
devoted to distributing goods for 
specific individual customers. 
Both are from October and are 
internal premotions. 

* 

CARTER MATANLE has ap- 
pointed Mr Michael L. DIggory 
as managing director. He was 
deputy managing director. The 
company is part of the Interact 
Group. 

* 

NATIO NAL P-ROVIDENT 
INSTITUTION has appointed Mr 
Denis Parker, assistant general 
manager (assets), as a director 
from July 1. 

* 

Hr Howard Aiken, formerly 
business manager of CAP Finan- 
cial Services, has be en n amed 
general manager of EFT with 
responsibility for the company’s 
recently announced Matrix 
shared network of automated 
teller machines. He takes up his 
appointment on^July 1. 

Mr Dale FishbHrn has been 
appointed director of planning 
and research on the board of 
VALIN POLLEN. 


BUSINESSMAN'S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 
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Current 

Sbop Equipment and Display 
Exhibition — SHOPEX INTER- 
NATIONAL (01-868 4499) (until 
June 13) 

Olympia 

June 10-14 

International Mining Exhibition 
—MINING (0923 778311) 

NEC, Birm ingham 

June 11-15 

Mexican Exhibition and Confer- 
ence (01-839 6586) MEXPO 85 
Nevotel, WG 

June 13-14 

The. Solicitors’ and Legal Office 
Exhibition and Conference (01- 
995 8003) Barbican Centre, Effi 
June 16-19 

Royal Highland Show (031-333 
2444) 

Ingilsion Sbowgrnd, Edinburgh 
June 24-27 

Computers in Manufacturing (01- 
891 3426) Olympia 

July 1-3 

Insurance Information Exchange 

OVERSEAS TRADE FAIRS 

June 10-15 

International Energy Conserva- 
tion Exhibition and Conference 
(01-968 4667} Shanghai 

June 13-16 

International Computer Show for 
Office, Home, Hobby (01-930 
7251) Cologne 

June 18-22 

International Exhibition of 
Machinery and Materials for 
packaging— ASZAPACK (01-683 
1158) Singapore 

June 22-28 

International Qwmksel Fair (01- 
378 7778) Bratislava 

June 26-28 

BUSINESS CONFERENCES 


— exhibition and seminar (01-831 
6909) 

City Conference Centre, ECS 
July 24 

P C Users Show (01-837 3699) 

Olympia 

July 9-11 
National Education, Training and 
Development Exhibition and 
Conference (01-637 2400) 

NEC, Birmingham 

July 11-20 
World Wine Fair (014122 9341) 
Exhibition Centre, Bristol 
July 14-18 

Gift Trade Fair (0282 SS7153) 
Exhibition Centre, Harrogate 
July 16-18 
Drives. Motors. Controls Exhibi- 
tion (0799 26699) Olympia 
July 17-21 
la-car BntertaimnqU Shew for 
Trade and Public (01-222 9341) 
Novotel. W0 

August 18-21 

International Craft and Hobby 
Fair (04252 72711) 

Wembley Conference Centre 


Info/Hong Kong Exhibition (01 
391 5051) Hong Kong 

June 29-Jnly 1 
European Fishing Tackle Trade 
Exhibition 101481 1242) 

Copenhagen 

July 15-29 
Total Energy Exhibition (01-963 
4567) Guangzhou 

July 17-25 

International Cultivation, Har- 
vesting and Packaging in Viti- 
culture, Horticulture and Veg 
Growing Exhibition (0869 252131) 
Kishinev 

September 1-7 
International Autumn Fair (01- 
493 3111) Leipzig 
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June 10-11 

FT Conference; The Sixth Paper 
and Pulp Conference (01-621 
2356) 

Hotel Inter Continental* W1 
June 11-12 

ED AN A: Italian nonwovens 
symposium (Brussels 02-734. 
93 JO) MU an 

June 11-12 

FT Conference: World Gold In 
1985 (01-621 1355) Lngano 
June 12 

Oyez: Supply, use and carriage 
of goods— -the Implications of the 
new dangerous substances regu- 
lations (01-236 4080) London 
June 14 

Management Forum: The future 
of the pharmaceutical market in 
Great Britain (0483 570099) 

Cafe Royal, W1 

June 17-18 

Economist Conference Unit: 
Multinational corporations (01- 
839 7000) Park Lane Hotel, W1 
June 18 

B. J. O'Connor International: 
Japanese materials management 
(0932 51334) 

Holiday Inn, Heathrow 
June 18-19 

FT Conference: World Elec- 
tronics — Global Market Approach 
(01-621 1355) 

Hotel Inter Continental, W1 
June 19-20 

Offshore Conferences and Exhi- 
bition: Offshore tubular Joints 
19S5 (01-549 5831} 

Heathrow Pen la Hotel 

June 19 

Business Research International: 
Interest rate options (01-637 
4383) Park Lane Hotel, W1 

June 24-25 

Comm Ed: Telecommunications — 
the European Future (01-733 
3456) Dorchester Hotel. W1 


June 26 

Financial and Business Exhi- 
bitions: Strategies for innovation 
(01-493 8000) Tara Hotel, WS 
June 28 

The Institute for Fiscal Studies: 
Corporation tax (01-636 3784) 
SL Ermius Hotel, SW1 

July 2 

Royal Institute of International 
Affairs: European Initiatives In 
Information Technology (01-930 
2233) Qiatham House 

July 3 

London Chamber oF Commerce 
and Industry: "Venezuela — an 
oil economy. Prospects for 
British suppliers” (01-248 4444) 
69 Cannon Street, EC4 

July 34 

International Advertising Asso- 
ciation (UK Chapter): Pan Euro- 
pean Conference (01-546 4809) 
Grosvenor House, W1 

July 8-10 
Frost and Sullivan: Development 
of structured software (01-486 
0334) Cumberland Hotel, London 
July 9 

The Industrial Society: Employ- 
ing casual, part-time and tem- 
porary workers— implications of 
recent case law (01-839 4300) 

London 

July 9-10 
FT Conference: Oil industry 
developments (01-621 1355) 

London 

July 12 

FT Conference: The City Revo- 
lution (01-621 1355) 

Hotel Inter-Continental, W1 
July 20 

Commonwealth Institute: The 
Commonwealth and the Law of 
the Sea (01-603 4535) Loudon 
July 28411 
Kluwer Conferences: Marketing 
insurance (01-568 6441) 

Cookham, Berks 
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F.T. CROSSWORD PUZZLE No. 5,739 



ACROSS 

1 MP toasts page for sticking 

to the letter (7, 5) 

10 A smash at one stageUL « 

11 An instrument has 

on the hunting mpn <•) 

12 Expose to ridicule, like Astor 

perhaps (5) „ j nr 

18 Something ho* drawing 

( 0 \ 

15 Set down at finding a Place 

in Ireland (10) . 

16 Bird, as before, would be 

behind <4) . . 

18 Comfort, as me would « 
njyrt tn the guinea seate (4) 
20 Piiwott involved in Disney. 
Place for business, obviously 

22 Receptacle fer s ^f s ^| d 4 3 ar ’ 
iccordl nts to shanty t%V 
24 Peroration wirhout 
relatively speatang (5) 

26 He's French in the ne 
scene — and quiet < < > 

27 Easterner wth a foUowtng 
in the U-S. (7) 

28 Being a medium term u~J 

DOWN 

2 Sends auray the opposite of 
marriage relations? (<) 


3 Unquiet prelate, by the look 

of It, is a prattler (8) 

4 Artist back in Mayo guest- 
house (4) 

5 Notices area for students (6. 
4) 

6 A range of sound sense (5) 

7 Make available for a difficult 
dive (7) 

8 Dun person missing from 10 
across, perhaps (IS) 

9 Chap with a cap (IS) 

14 Gas matters in providing 
artifices (10) 

17 Kept an eye on diverse trade 
and sat about (6, 2) 

19 Just one letter on your back? 
(7) 

21 Depart around ten, before 
the downpour (7) 

23 Maybe buy an Australian 
tree (5) 

23 Mother leaves the smallest 
car (4) 

The solution to last Samrda^s 
prize puzzle will be published 
with names of winners next 
Saturday- 


Anyone wishing to attend any of the above events is advised to 
telephone the organisers to ensure that there has been no change 
m the details published. 
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WORLD ELECTRONICS — GLOBAL 
MARKET APPROACH 

London — Jane 18 and 19, 1985 

Dr Robb Wilmot will be joining the panel of speakers to give 
an address entitled “ A New Strategy for Europe.” 

Other contributors Include: Mr Kaspar Cassani, Mr Wilfred 
Corrigan, Dr Hermann Franz, Mr Thomas Perkins, Viscount 
Etienne Davignon and Mr Gerrit Jeelof, CBE. 

Issues to be discussed during the two days: The Outlook for 
the Semi-Conductor Industry Worldwide; Strategic Objectives 
for the Information Systems Supplier; Technology Transfer — 
The U.S. Policy; Organising for Success — Why Do Some 
Countries Innovate More Than Others?: Venture Capital in 
the U.S. — Will the Boom Continue or Will There be a Period 
of Consolidation? 


OIL INDUSTRY DEVELOPMENTS 

London — July 9 and 10. 1985 

This highly topical energy conference will be chaired by Mr 
John Raisman and Mr Peter Gaffney. M Pierre Desprairies 
and Sir Leslie Murphy will discuss the value of state oil 
companies. Denationalisation on the scale envisaged in 
Britain has implications, some of them worrying, for the 
Independents and Mr Antony Craven Walker will give a major 
paper on this prospect Mr Robert Evans, chief executive of 
British Gas, will talk on the future for British Gas. 

Oil supply and price will again be a significant theme of the 
conference. Mr A. Roedland will give a Norwegian view of 
North Sea resources and prices. The position of OPEC will 
be the subject of analysis by Mr Robert Mabro and Mr John 

Licbtblau. Mr Richard Johns will give a practical analysis of 
developments in the Middle East 

The outlook for the refiners will be assessed by Dr Frank 
Schmidt and Mr Bart Collins will comment upon the depth 
of the crisis affecting the worldwide refinery business. The 
outlook for petrochemicals in the light of increasing Middle 
East competition will be another major subject included this 
year. Mr Yves Rovani will speak for the World Bank and 
Michel Marks for the New York Mercantile Exchange. Mr 
James Adamson, Mr John Si! cock and Mr Michael Unsworth 
will be among the speakers in the financial and stock markets 
part of the conference. 


All enquiries should be addressed to: 

The Fmaneial Times Conference Organisation 
Minster House, Arthur Street 
London EC4R SAX 

Tel: 01-621 1355 (24-hour answering service) 
Teles: 27347 FTCONF G 
Cables: FIN00NF LONDON 
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C Redrinpuon ytekL I Flat yML 0 Assam® dmdM and yield, b hand 
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REGIONAL & IRISH STOCKS 
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«JOtett in Inch currency. 
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Shenzhen 




Centre 




The showcase for 




Looking for exhibition space fn China? 

You need. look no further than the Shenzhen Exhibition 
Centre. Specially designed by Hopewell Holdings Ltd of 
Hong Kong to meet all the requirements of international 
corrpanies, the Centre is the perfect venue for ah 
exhibitions and trade fairs. With over 8,000 square metres 
of premium exhibition space, a 52 storey deluxe hotel and 
superb shopping ail brought together under one roof, the 
Shenzhen Exhibition Centre is the complete answer to all 
your business needs. 

This southern gateway to China is located in the 
Shenzhen Special Economic Zone, the fastest developing 
area of the country, and is only 39 minutes by train from 
the centre of Hong Kong. 

For exhibitions and trade fairs it all adds up to the 
Shenzhen Exhibition Centre — the ideal showcase for 
business success in China. 


Leasing Agerts: 


HOPEWELL HOUSING LIMITED 
ML 11-15, aF- HOPEWELL CENTRE 
183 QUEEN'S ROAD, EAST, HONG KONG 


TO: HOPEWELL HOUSING UIMTED 
Room 11-15, 3rd Root, Hopewell Centre 
183 Queen's Road East, WanctiaL Hong Kong 

Please send me the SHENZHEN EXHIBITION CENTRE BROCHURE 


NAME: 

POSITION: 

COMPANY: 

ADDRESS: 

TELEPHONE TELEX: 


CURRENCIES, MONEY and CAPITAL MARKETS 


FINANCIAL FUTURES 


FOREIGN EXCHANGES 


LONDON 


THRE&MONTH EURODOLLAR Sim 

point* of lOBVm 

Close High Law Pm 

June 92-33 92.49 92-33 92.54 

Sept 9190 92 .2S 91.88 3222 

Dee 91.43 91.79 91.42 91.77 

Mirth 91.03 91.38 91.14 91.38 

Juno 90.72 91.00 91.00 91.05 

Est volume 8.901 (7,492) 

Previous day's open int 19.72S (20,098) 

THREE-MONTH STBRUNG £500.000 
point* Of 100% 

Close High Lew Prav 

June 8734 87.57 8733 87 B9 

Sept 88.39 88.42 8838 88 47 

Dec 88.80 88.87 8830 8835 

March 89.01 89.09 89.00 89.09 

June 89.08 89.15 89.15 8937 

Est volume 1388 (1.288) 

Previous day's open int 7. SI {7.3881 

20-YEAR 12% NOTIONAL GILT £50,000 

32nd» of 1QQ% 

Close High lew hnv 

June 106-10 108-27 106-11 106-26 

Sept 110-10 110-27 110-07 110-25 

Dec 110-20 — — 111-00 

Merch 110-24 110414 110-04 111-04 

Est volume 2.191 (1.843) 

Previous day's open int 2.774 (3.052) 
Basis quote (clean cash price at 13%% 
Treasury 2003 less equivalent price of 
near futures contract) —10 to par 
(32nds). 


Sept 13140 131 .80 131.00 132 50 
Est vOhwe 322 (385) 

Previous day's open int 1.591 (1,906) 
U-S. TREASURY BONDS 8% S1P7.900 

32nds of 100% 

Hite* High Low Pm 

June 784)3 7M1 784)7 73-15 

Sept 77-06 78-23 774* 78-18 

Est volume 3J50 (3*718) 

Previous day's ope nint 1483 (2,181) 

CHICAGO 

U.S. TREASURY BONDS <CBT} 

9% 5100.000 32nde of 100% 

Close High Low Prev 

June 77-21 78-28 77-17 79-14 

Sept 76-23 77-27 76-19 78-17 

Dec 75-23 76-27 76-20 77-17 

March 74-25 75-29 74-22 78-19 

June 73-29 74-28 73-29 75-23 

Sept 734)1 74-04 73-01 74-28 

Dec 724)7 73-07 724)7 74-02 

March 71-14 72-17 71-14 73-10 

June 50-22 71-25 7042 72-19 

Sept — — — — 

Doc 59-10 70-10 66-10 71-10 

U.S. TREASURY BILLS (IMM) 

Sim point* of iqo% 

Close High Lor» Prev 

Sept 82.73 93.07 82.72 33.06 

Dec 8240 32.73 8240 52.70 

March 92.06 92.25 92 OS 9233 

June 91.77 91.67 91.77 

Sept 81.52 91.75 91 SZ 

Dec 9131 91*7 9131 


No clear dollar trend 


A Late rally took the dollar up 
sharply od Friday, after a parti- 
cularly quiet week. It had heed 
rumoured that the U.S. unem- 
ployment figures, announced at 
lunch-tune in London on Friday, 
were going to he bad. This was 
expected to force the hand of 
the Federal Reserve into cutting 
its discount rate by another } per 
cent to 7 per cent, after a series 
of figures which have suggested 
that economic growth has not re- 
bounded as expected 
In the event unemployment 
in May was unchanged at 7J2 per 
cent and non-farm employment 
rose by 345,000. This appears 
to have taken the pressure off for 
an immediate cut in the discount 
rate, and accounted for the 
dollar’s rise on Friday afternoon. 


The currency may still be 
locked Into a fairly narrow range 
Of DU 3.03 to DU 34)0, but did 
move above a psychologically 
important resistance point of 
DU 3.0750 on Friday to close 
at DU 3.06. At times when 
there is a lack of ‘data for the 
market to feed on and trading 
Is very thin, these chart resist- 
aoce levels have more import- 
ance thru) might otherwise be 
the case. 

Figures published so far this 
quarter on the U3. economy 
are rather confusing, but the 
fog may clear a little on June 20 
when the dash estimate of second 
quarter gross national product 
is released. This could prove 
the key to the dollar breaking 


out of its present range, but 
only if tbe figure indicates the 
economy has rebounded from a 
disappointing first quarter, or 
that continued slow growth will 
produce lower interest rates. 
Sterling proved of some 
interest in such a quiet market, 
showing again how susceptible 
it is to rumours about oil and 
interest rues. The Organisation 
of Petroleum Exporting Coun- 
tries meets at the end of this 
month and the worry for 
sterling has been that Opec 
is manoeuvring for a reduction 
in prices. 


STERLING INDEX - 

June I - ft fev l ia U 

AM am 79.4 79.4 

9.00 am 7S-4 7M 

10.00 am 79A ' 79.2 

11.08 am Wa 7f«l 

Noon 79-#. ..m 

1.00 pm 79J 7M 

2-00 pm 7*5 7U 

3.00 pm TJi 2H 

4.00 pm 1W 7W 

£ IN NEW YORK 


jc spot »i.87ttn.sm |)unu7n 

1 month ro, 53 0,81 pm >(Xo«,o,Bgpm 

> months' 1 . 6 l-l. 46 pm ILSALWm 
12 months *4.17-4,10 pm 4JMtQg pm 
Forward premiums surf disco on H apply 
to tfw U.S. dollar • 


'FORWARD RATES AGAINST STERLING 


POUND SPOT— FORWARD AGAINST POUND 


Spot 

Dollar - 1.2680' 

O-Marfc 3.8W0 

French Franc 1 1-896 0 

Swiss Franc 3.287S 

Japanese Yen _ 316.50 


1. month 3-month 6-month 12-nieaUt 
1.2827 1.2S33 1.2423 1.2280 

33MB 39447 3,7570 3,4060 

17.8S9S 11-8350 11.9050 - 11.7650 

X2S63 3.2280 3.1780.. LNX. 

31440 311.70 307.80 30130 


1.2860 1-2730 1.2680 1.2712 «RT. D^OSTT CIMM) 
1,2540 1-2592 1-2540 1 2585 DO " n * « 10014 


Est volume 64 (2.013) 

Previous day's open bit SJfi6 (7.2551 


^^EKEBEaPE 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 
Baae rates 
7 day Interbank 
5 mth Interhank 
Treasury Bill Tender 
Band 1 Bills 
Band 8 mils 
Band a Bills 
Band 4 Bills 
3 Mth. Treasury Bills 
1 Mth. Bank Bills 
9 Mth. Bank Bills 


| June 7 

iiais-iaV 

■18jg 

121* 

11.8317 

18ia 

13U 

J8ia 

18 

illia 

12 ia 

;lHa 





Top Accepted 

rata of discount. 11.9725 11,8194$ 
Average 

rate of discount 11.8917 11,8010* 

Average yield- 18.94 • 18.10% 

Amount on offer ■ 
at next tender. ■ CioOm - filODm 




hr^ 






NEW YORK 
lunch'd Prime rates 
Unch’d Federal funds 
'—id a Mth. Treasury Bills 
' +0.KM 6 Mth. Treasury Bills 
‘Unoh'd 5 Mth. CD 
Uncli'd. 

Unch'd FRANKFURT 
Unch’d Lombard 
—A One Mth. interbank 
—a , Three month 

~ Tt , PARIS 

„ Intervention Rato 

One Mth. Interbank 

O.062S -niree month 

t MILAN 

•4 iV One month 

’,+ ft Three month 
i DUBLIN 

— A , One month 

■ >■ ‘Three month 


lUnch'd 

^03 

4X08 

-0.30 


; Unch'd 
—0.225 
>'-0.13 


Bank of 
England 


TOKYO •_ od.m „ Intervention Rate llO’s lunch'd 

One month Bills ~2-£S5 One Mth- Interbank 10* «+* 

Three month Bills ,6.28128 -—0.008 -n,r«« month Il 0 $ Unch’d 

BRUSSELS i t MILAN ! ! 

One month f f ? 6 »4iVf One month 15* ;+a* 

Three month 1 9 |+ik Three month !+lu 

AMSTERDAM ! . DUBLIN 

One month ; 67a — A , One month 12 G* l—ig 

Three month i •— ig “Three month 123* — 14 


London — band 1 bills mature In op to 14 days, band 2 bids 13 to 33 day> 
band 3 bills 34 to 63 days and band 4 bills 84 to 91 days. Rates quoted repre 
sent Bank of England buying or selling rates with the money market. In otha- 
centres rates are generally deposit retss In tbe domsstio aoonsv market asp 
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Dutch Guilder 
Italian Uba 1000 


Canadian Dollar 
Belgian Franc 100 


URO-CURRENCY INTEREST RATES 


(Market closing rates) 


Canadian 1 Dutch 
Dollar 1 Guilder 


1 
l 

123s 121* 
12*18* 
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MONEY MARKETS 


Fading hopes of lower base rates 


***** 


O 1 T 1 o-nn 
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INTRODUCING 

SANYO SECURITIES 
PARIS 

YOUR BRIDGE TO 
THE JAPANESE MARKETS 

The Sanyo advantage is a global marketing system de- 
signed to address your specific investment needs. Our team 
of professionals is drawn from every comer of the globe. 

When success in international investing means success in 
communication, every Sanyo office speaks your language 

HrdeoMizutanL.. Representative Jacques C&fevre... Consultant 

^ SANTO SECURITIES E&RIS REPRESENTATIVE OFFIC& 

4-8, rue Sant^Anne 75001, Paris TMephore: 260-3329 Tbe*: 216-400 SANYP fax. 703 9578 

Sanyo Securities Co., Ltd. 

1 -8-1 . IWwnbashi KayabacftOL Chuoftu. Tokyo 103 Telephone: 03 {868)8301 


interest rates were slightly 
easier on the London money 
market last week, but there was 
nothing to suggest that pressure 
is building up for another cut in 
clearing bank base rates. 

The focal point for the market 
was the mid-May money supply 
and bank borrowing figures. A 
rise of i per cent in sterling M3 
was «n line with expectations, 
and a great improvement on the 
previous month's increase of 2.9 
per cent, bus this still left the 
annualised growth rate well 
above target 

It has been pointed out that 
monthly increases of only i per 
cent will be needed for the rest 
of the year to bring the growth 
rate back on target 

This is the statistic Mr Nigel 
Lawson, -the Chancellor, suggests 
should be given snore attention, 
but at present the market con- 
tinues to concentrate on M3 and 
bank lending. 

Interbank Tates fell about 
1 per cent before the money 
supply figures were published on 
Tuesday, but showed no further 
reaction afterwards, as the 
market began to sense that the 
figures were not good enough 
to bring about lower base raxes. 

Dealers initially felt there 

FT LONDON 
INTERBANK FIXING 


ril.OOajn. Juno 7) 
Three months U.S. datura 


might be scope for all the banks 
to come into line at 12} per cent, 
but when sterling quickly lost 
about 4 cents on the foreign 
exchanges, as a result of oil 
price rumours and suggestions 
of lower London interest rates, 
these hopes began to fade. 

A rebound in rates will not 
displease the authorities, whp 


are also looking to reduce as 
far as possible the differential 
between rates on eligible paper 
and the interbank, market 
Discount house buying rates 
for three-month eligible bank 
bills fell by up to A per cent to 
111 per cent on Tuesday mom- 
ing, but at tbe end of the week 
were bid at around 12 per cent 


MONEY RATES 


Overnight 

Ono month 
TWo months __ 
Three months - 

Btx months 

Lombard.— ■■ 
In t erve n tion .... 


Heavy demand for bills, whirifi 
can be sold on to the Bank bf 
■E ngla nd, to finance some very - ’ 
large day-to-day credit shortage* 
an the market has depressed W 
rates- This has encourage 
banks commercial' customers ite - 
issue bills, and relend the money' 
received at a profit in the inter- 
bank market • 


Brussels 1 Dunfin 


Fnnkturt^ Farts | Zurtcti ; AmsfOam 1 Tokyo , M.lon ■ anresols , nubfi'o 
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LONDON MONEY RATES 


1689 

Overnight, 
a days nod 
? days or— 


Thiee months 

Six months 

Nino months— 

0*4 r.. 


Starling 
Oertifioato 
of deposit 

Interbank 

Local 

Authority 

deposits 

Company 

Deposits 

• ; 

Martrat | Treasury 
Deposits J (Buy) 


01 s 

133, 

1238-1203 

11-133* 

6-12*, j — . 

laviase 

»A-I8^ 

afta* 

5i«« 

1238-127* 
1258-181* 
181a -123a 

12*-12it 
12* 12.% 
ia-iaii 

1178-12* 

129e 
123e 
121* 
1238 
121* j 

117, 

127a 

A 

126e-123* . — 

128 b 1 12 >4 

121 * * 12 1 * 

«‘i 1 ia 


Discount Houses Deposit and BUI Rita#; 


Treasury 

(Sell) 


EUglbto . 
Bank ' 
(Buy) 


EIigiDio 1 
Bank 
(6WD -t- 


'Local Auth^ Local 
Insqotiabloi Authority 
bonds | Do posit* 


bid 7 7/18 


Offer 79/T6 


Sbi month s U.S. dolbn 


bid 711/18 j offer ? 15/18 

TM fixing rates are Ibo arltbrneUc 
moans, rounded to dis nearest one 
sUtoentli. of tbs bhJ and offered rates 
for SfOtn quoted by die market to 
five reference banka at 11 am each 
working day. The banks are National 
Westminster Bonk. Bank of Tokyo, 
Devtacho Bank. Banque Nationals do 
Paris end Morgan Guaranty Trust. 


One month — i 1314 . 131 * | 
Two month*.. ; 13 >b-Z27s ; 
Three months—' 23.221, | 
Six months — I 12S*-18B* ; 
Nine months— ! 1219-1214 • 
One year - — 1238-184 1 
Two yeors .— — I 

Three yearw- — i 
Four year*.. — — 1 

Five year*- — 1 


'Finance. 8 Cert I 
1 j House } or ' 
j Deposits! Deposits , 

I 12S* I7.33-7.4b" 
123s 7.35-7.48 

i Ifrii : 7.53-7.45 
; 12L, : 7.3 7.3 
1 18* 1 7. 7-7.8 1 
| 12 .7.83.7.95; 


SDR ECU 

Linked Unkod 

Deposits . Deposits 


7H_7* i 

7(1-8^ i 93* 8 i a 


ECGD Fixed Rat* Export Finance :V; Average Rate of Interest period 
May 8 to June 4 (inclusive): 12.677 per cent. Local authority and finance 
houses seven days notice, others seven days* fixed. Finance House* Base 
fate (published by the Finance Houses Association): 13 per aan* from June 1 
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Europe’s volume producers are fighting WV 
with new models which seriously rf.ali.mg. 

Hie specialist executive car makers. But the 
long-expected Japanese move “ up-market ” has 
now resulted in a flood of hightech vehicles that 
leave no grounds for complacency. 


Tougher battles 
lie ahead 


By JOHN GRIFFITHS 

MOST OP Europe’s volume car 
manufacturers have paid a 
He avy pri ce for their relative 
Inactivity jn the executive car 
sector since the late 1970s. 

In spite of the fact that it is 
an area of the market •which 
holds out the prospect of high 
profitability per unit, particu- 
larly when expensive “extras" 
axe added, ft bas received — 
until relati vely recently — scant 
attention from companies such 
as Ford, General Motors, 
Renault and BL. 

That Ibis fs the case is to a 
large extent understandable: in 
the crisis atmosphere following 
the second oil crisis, with 
the gathering threat from the 
Japanese motor industry with 
all its production cost advant- 
ages, the European industry had 
to be concerned with making 
cars for the volume market 
which were more fuel efficient 
and which could be produced 
more cost effectively. The •in- 
vestment needed to develop cars 
like the Ford Escort, Vanxhafl. 
Cavalier, BL Metro and their 
ilk have been enormous and the 
pec® of investment throughout . 
the industry is still accelerat- 
ing. 

Between 1981 and 1990 the 
total is expected to reach 
S80bn-$10ftbn. Yet, collectively* 
Europe's six largest car makers 
have lost some $2.Sbn over the 
last five years and cash flow 
projections by Prof Krish 
Bbasfcer, whose research unit 
at University of East Anglia 
monitors the industry, suggest 


lhat by 1990 there win be a 
deficit of between $20bn and 
JjSObn. _ 

So the inactivity has had more 
to do with lack of resources 
than any willingness to give 
ground to those companies 
which specialise in the execu- 
tive car sector such as Merce- 
des, BMW, Volvo,. Saab, Jaguar 
and Porsche. 

The effect, however, has 
been that with few exceptions 
— for example, Volkswagen's de- 
termined development . of ,ks 
Audi- operation to become what 
is ofte n refer red to as- its “in- 
house BMW** •— executive car 
nail** among the -volume manu- 
facturer have « l iwtriui«L'hwO mar- 
kedly as ageing models have 
failed to be replaced. 

Ford provides a classic case: 
its “old" Granada model was 
first launched in 1971 and by 
197$ had built up .sales in 
Europe to a peak of 210,000 a 
year. It received only a minor 
"facelift'* in 1981, and by last 
year sales had fallen to under 
70,0001- A . similar experience 
befell most of its rivals. ' 

The “specialists producers 
have by contrast, consistently in- 
creased production, sales and 
profitability — with Mercedes, 
for example, expecting this year 
to cross the 500,000 units a year 
production threshold for the 
first time. And the fact that 
they have invested heavily to 
produce cars of high pexemved 
engineering integrity and a 
clear “up-market" image has 
made them particularly attrac- 



Hugh Rout lade* 


A range of the luxury and executive ears available from Hertz Leasing, showing the Porsche 944 (foreground) and. left to right: Saab Turbo 16S, Jaguar 4-2 

Sovereign, Mercedes 2M& BMW 7281, Rolls-Royce Silver Spirit, Ford Granada 24 Ghia 


tive to wealthy U.S. buyers. 

As a result during the recent 
period of the exceptional 
strength of the dollar, they 
have made a flnawHai “killing" 
and are relatively well placed to 
finance the continuing invest- 
ment needed for the future. 

(it must be said, too, that 
the arrival of flexible manufac- 
turing and robotics has helped 
them considerably. Under the 
“odd" manufacturing techniques 
which applied until the end of 
the 1970s, the future of most 
of the specialists looked grim. 
It was the conventional wisdom 
of the time that a manufacturer 
needed a. minimum production 
run of 250,000 cars a year on 
“dedicated" assembly lines to 
achieve competitive economies 
of scale. Now, flexible manu- 
facturing allows companies to 
produce a variety of models 
within tbe same total production 


volume, at no great cost dis- 
advantage). 

The success of the specialist 
producers, however, has not 
been sufficient to offset a large 
decline in Europe’s overall 
executive car sector since the 
early 1970s. Then, executive 
cars accounted for about 19 per 
cent of all new car sales ; 
currently they are estimated to 
account for 14' per cent. 

In the past 12 months, how- 
ever. volume car producers 
have begun to fight back with 
a vengeance, with a host of 
new models either introduced 
or far advanced in the pipeline. 
For both volume and specialist 
manufacturers alike the effect 
will be crucial. Will it leave 
both sides fighting increasingly 
hard for slices of a cake, the 
size of which remains 
unchanged, resulting in “price 


wars” and diminished profita- 
bility? Or, will it have the effect 
of expanding tbe market back 
towards mid-1970s levels, 
particularly now that concern 
about fuel prices bas diminish ed 
and there is renewed emphasis 
among buyers on performances 
and specification? 

Quite why the shrinkage has 
occurred remains a matter of 
some debate. One school of 
thought suggests that, particu- 
larly at the lower end of the 
executive car sector, there has 
been an element of “down- 
sizing," both for economy 
reasons and, more recently, 
because younger executives 
have been opting for the large 
variety of high-performance 
hatchback models, epitomised 
by Volkswagen’s Golf GTi, as 
an alternative to the larger, 
conventional executive car. 


This is particularly the case 
in the UK,' where a high pro- 
portion — about 50 per cent— of 
all new cars are bought by com- 
panies. many of which have 
allowed “user-chooser" execu- 
tives such cars In preference, 
say, to the similarly-priced 
basic 2 litre Rover or Granada. 

The fading appeal of the 
volume manufacturers’ ageing 
products, however, is also seen 
as a prime ingredient. And 
motor industry analysts DKJ 
Europe, for one, considers that 
the current and future influx of 
new models from the volume 
producers is likely to produce a 
considerable expansion. 

In West Germany, for 
example, DRI forecasts that 
after a sharp fall in sales this 
year brought about by uncer- 
tainty over the EEC’s pending 
exhaust emissions legislation. 


executive car demand in the 
country will jump to 695,000 
next year from 603,000 in 1985, 
climbing to 751,000 by 1990. 

In France, where Renault is 
still introducing further 
variants on its new 25 range 
of executive cars (replacing 
the 20/30 models which like 
the Granada had been basically 
unchanged since the 1970s), it 
expects demand to rise to 
262,000 by 1990 from 231,000 
this year. 

Similarly, a jump in demand 
in the UK — where Austin 
Rover's collaborative executive 
car venture with Honda, the XX, 
is due to be launched early next 
year — is forecast over the same 
period, from 190,000 to 222,000. 
DRI expects growth to be even 
more marked in Italy, where 
Fiat, Lancia and Alfa Romeo 
are introducing several new 
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executive models this year, 
rising from 138,000 to 182,000. 

Combined West European 
production of executive cars is 
seen as expanding significantly 
by 1990, reaching 2.7m com- 
pared with just over 2m in the 
trough of the recession in 1982. 

Much of the growth is attri- 
buted to the volume producers, 
and there is no question that 
they need it. Ford, for example, 
is looking to its new Granada/ 
Scorpio range— in which it has 
invested $380m for production 
equipment alone at Cologne — 
to help it reverse Its steep 
decline in profitability within 
Europe since 1979. Then, it was 
making profits of about Vlbn 
a year; by last year it had 
dropped to 5184m. 

CONTINUED ON PAGE 2 
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“Sir William Lyons built the legend of Jaguar on what 
might wdl be called three pillars of marketing wisdom. 

The firstwas engineering excellence, the second, style 
with sporting elegance, andthe third, value for money. 

As qualities essential to what makes a Jaguar a Jaguar, 
they are as valid today as they were in 1935. 

In fact, they very neauy sum up our current madeet- 
ing philosophy oi ensuring quality ana value wherever 
Jaguar is concerned 

Not unnaturally, this single minded policy has con- 
tributed greatly to Jaguar’s success. 

It has been applied right across theboard and involves 
everybody connected wi Lh Jaguar cars 

From those who design, build and quality assure the 
cars, through to the people who sell and ma int ai n them. 


A JAGUAR A JAGUAR? 

Neil Johnson,*^ Director Sales and Marketing. Jaguar Cars Limited. 


It can be seen from the fact that we are insisting on 
specialist dealers, dedicated to nothing else but the Jaguar 
marque. 

We measure and develop their professionalism 
across all aspects of their business. From showroom, to used 
car display. From service department, to parts store. 

We think that it’s die only way of ensuring that our 
customers get the same excellence in the attention from 
their Jaguar dealer as they do from a Jaguar irsdt 

Our determined drive towards assuring quality in all 


aspects of our business is also reflected in worldwide 
demand for Jaguar cars. 

A demand that encompasses the entire Tange, from 
the Jaguar XJ6 3.4 Saloon, to the Jaguar 2CJ-S HE. 

One consequence of significant importance to our 
customers is that our success is now being reflected in 
higher residual values for all usedjaguar cars. 

Our prime responsibility is to ensure that the success 
of Jaguar continues unabated 

We must make sure that any Jaguar customer. 


anywhere in the world, takes delivery of a car that meets his 
every expectation. 

So that, from the very first moment he begins to relax 
in the quiet ambience of figured wood and leather, he begins 
anew to appreciate jaguar's engineering excellence, style, 
sporting elegance ana value for money. 

After all, it makes commercial sense to take heed of 
the wishes of customer, and the experience of the 
company’s legendary founder." 

MSfclhelegmd grows 

)M3JAS M U«m JAGUAR « L1&GC5 JAGUARSOVEBBGN UWW JAGUAR SOVEREIGN HE C2U93. 
HBCES.BAXDUFON MANUFACTURERS UP AhOGOBTCCT AT TIME OF GOING TO FKESSl 
INCLUDE SEAT BEU’itCAR TAX AND VATtDELlVBlY, ROAD TAX AND NUMBER PLATES EXTRA} 
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There is still considerable confusion about the rights of EEC consumers 

Dilemmas over buying in Europe 


THE EUROPEAN consumer 
has tiie basic right “to buy a 
motor vehicle and to have it 
maintained or repaired where- 
ever (meaning in whatever 
Common Market country) the 
price and quality are most 
advantageous to him." That 
sentiment is enshrined in Com- 
munity law. 

Yet trying to decide if a car 
is worth buying in another 
Common Market country is be- 
coming an increasingly difficult 
and complex task. 

Fluctuating exchange rates 

and the fact that in some coun- 
tries items are Included in a 
car's standard specification 
where they have to he paid, for 
as optional extras in others are 
just two of the difficulties en- 
countered. 

However, the UK Consumers' 
Association offers this rule-of- 
thumb advice: “If a British car 
buyer can get a good deal In 
terms of discounts, it may not 
be worth going abroad. But if 
the buyer wants a popular or 
newly-introduced model that is 
not selling at much. If any, dis- 
count in the UK. he or she 
should book his or her ferry 
ticket" 

Another complicating factor 
in the equation is the European 
Coosxdssioa's determination to 
bring car prices throughout the 
Community more into line at 
the pre-tax level. 

To this end a new regulation 
comes into force in July which 


atrns to keep prices (before tax 
for the same model within an 
18 per cent band. 

T his might mean that only 
executive cars and other more- 
expensive models become the 
only ones worth taking the 
trouble to shop abroad for. 
After all, it might not be worth 
the trouble of travelling a Ions 
way to save even 17.5 per cent 
on a £4,000 oar but it would cer- 
tainly 1 be worth the effort to 
save It on a £14,000 model. 

There as still considerable 
confusion, about the rights of 
the European consumer end at 
the beginning of this y ear a 
Consumers' Association survey 
Showed that British car buyers 
were still being thwarted when 
they attempted to purchase low- 
cost vehicles in Belgium, one of 
the Common Market countries 
where cars are relatively in- 
expensive. 

Telephone inquiries by the 
association, produced point- 
blank refusals by Ford and 
Mazda dealers to supply right- 
hand-drive cars. And some 
Austin Rover, BMW, Flat. Nis- 
san, Peugeot, Toyota and Volks- 
wagen dealers saSd they woufed 
not take orders. 

Only Opel dealers accepted 
orders for UK-spedftcation cars 
without hesitation — but then 
they are in a special position 
because General Motors, Opel's 
parent company, sells most of 
its cars wiBh. VatnthaU badge; in 
Britain and saves the Opel 


fowiri for only a limited range 
of sporty cars. The Senator 
was recently added to the list 
badged “Vauxhall" instead of 
“OpeL" 

The association continues to 
point out that while any dealer 
has the right to refuse to supply 
it is against European Com- 
munity law for manufacturers 
to restrict trade in cars. 

If the association's survey is 
anything to go by. each manu- 
facturer "has been giving its 
dealers different instructions. 
“A Ford dealer said they had 
received a letter instructing 
them not to sell; another com- 
mented that it was a gentle- 
men’s agreement between 
stockists so as not to disadvan- 
tage British stockists. 


private motorist is the one might approach for a righthand- 
which, insists on “full-line avail- drive model would be allowed 
abiEty.” Essentially, this pro- to charge the lowest pre-tax 
vision is intended to ensure price currently available in any 
that motorists can buy a car Gammon Market country witti- 
anywhere in the EEC at the out “distortions.” 


A Toyota deader said the 
Emopean Community was 
against it (the provision of 
nghthand-drive cars in Belgium) 
and a Peugeot dealer that be 
had instructions from the fac- 
tory not to sell: he said he 
called it sabotage, they called 
it protecting the British stock- 
ist," the association says. 

“The acid test of the EEC's 
new miles will be whether the 
manufacturers are going to 
abide by them. For that we are 


goong to have to rely on the 


consumer knowing his or her 
rig h ts ^ complaining loudly 
when they a re not respected,” 
the association maintains. 

The clause in the new regula- 
tion which primarily affects the 


local pre-tax price, without un- 
due difficulty or delay, ang can 
then have the car serviced 
under guarantee. Irrespective of 
where it was bought in the eft. 

The Commission says, how- 
ever, that customers can be 
charged a supplement to cover 
“objectively justifiable’’ extra 
costs, such as distribution costs 
or difference in specification or 
trim. 

The guidelines to the regula- 
tions which come into force in 
July also make it clear that the 
18 per cent “rule" (where prices 
for the same model must not 
stray outride an IS per cent pre- 
tax price band) will not apply 
in markets where there are 
major distortions in retail 
prices. 

The 18 per cant rule will not 
apply, for example, where the 
tax on cars is more than 100 
per cent of the pre-tax price. 
Currently that eliminates 
Greece and Denmark from the 
reckoning. 

Also excluded is any market 
where there have been controls 
on prices or margins of profit 
for more than one year. At the 
moment that would exclude 
Luxembourg and. Belgium. 

In these “distorted” coun- 


As things stand that could be 
Holland or West Germany. The 
upshot Is that consumers will 
actually be worse off under the 
new regulations than they are 
at the moment. They wm not 
be able to pop across from the 
UK to that convenient country 
across the Channel, Belgium, to 
buy ears at the Belgian pre-tax 
prices. 

But, while the consumer 
organisations are disappointed 
with the outcome of all their 
campaigning about European 
ear prices, the motor industry 
seems reasonably satisfied. 



Opel R******* 3.0E CD saloon. Only Opel dealers surveyed would accept orders for UK-spedft. 

cation cars without hesitation 


Concern 


Ford, which in many ways 
had more to lose than any other 
manufacturer if the Commis- 
sion had ignored the industry’s 
reasoned arguments, says: “The 
major changes since the earlier 
drafts have taken away the 
regulation's immediate threat, 
but St still could be of great 
concern to European motor 
manufacturers if economic con- 
ditions change.” 

The key change to the regula- 
tion. as for as the industry is 
concerned, was that the Com- 
mission at first suggested that 
if prices before tax were more 


tries any dealer a UK customer than 12 per cent out of line 


between one Community coun- 
try and another a manufacturer 
would lose its right to selective 
distribution — the ability to re- 
strict sales of new can to their 
own, franchised dealers. 

In practice, that would have 
opened up the way for unofficial 
traders to buy cars in the lowest 
cost country in the Common 
Market and sell in the highest- 
cost, undercutting and under- 
mining the manufacturer’s own 
dealer network. 

However, the Commission 
significantly softened its 
approach. The new regulation 
says it will take an 18 per cent 
difference to spark off an im- 
mediate reaction by the Com- 
mission — and that reaction 
would, be in the form of an 
too airy by the Commission. 

There would also -be an in- 
quiry if a 12 per cent difference 
in the price of the same car In 


yw-v' 



l(bur most complicated job 
when we manage your company cars. 


Pick up the phone. 

Ring this number and ask to speak to Moira Fletcher. 

That wasn’t difficult was it? 

That’s how easy it is when you let Fleet Services for Audi 
and Volkswagen run your fleet for you. 

Our Fleet Management and Contract Hire schemes take away 
the responsibility, the tedious paper- work and all that palaver and 
give it to the people who are best trained to do it. 

Us. 

Leaving you to get on with more important jobs. 

Not only do we tax your vehicles, but we also service and 
repair them. 


And we give you an Operators ID card. 

Present the ID card to any of. the 380 Audi and Volkswagen 
dealers and you will get the work done without prior authorization 
or prior payment. 

What’s more, they’re our own dealers, so we’ve got more 
control over costs and quality. 

Which means we make • it easier for you and more cost 
efficient for your company. 

All you see is a single invoice at the end of each month. All you 
do is send off a cheque. 

Oh, there is one other thing, you can put /ff2\ 

the phone down now. (jjjjv) 


i«£:w n kiirrovcp cwjimEiv* a hjwted k-hsoom ltd. >tctwo drive. 

£*>*£14*14 WiTt* HETSES »W LAN ILL lC»B! «!£*>£ 


FLEET SERVICES 


c:i3 Community cotRtiy and 
another persisted for 12 months 
or more. 

So. for the consumer not 
much will change when the 
new regulation comes into 
off***. The Commission has en- 
shrined the selective distribu- 
tion system which means that 
there wild be no substantial un- 
official second channel of distri- 
bution, perhaps by companies 
with, enough finance to take cars 
on spec from lowest-cost Com- 
mon Market countries to the 
ones where pretax prices are 
higher. 

Franchised dealers must re- 
fuse to supply new cars to or 
through a third-party organisa- 
tion. which acts like an unauth- 


orised reseller. Documentary 


evidence that a customer 
waiting for a car must be sup- 
plied by organisations acting as 
intermediaries. 


Thus any third-party; unoffi- 
cial organisation which often 
“imported" cars on spec at low 
prices from now on will either 

be infringing Comm unity . ruUs 
or, more likely, *rfU have been 
buying left-hand-drive vehicles 
and concerting them to right, 
hand-drive in Bri t ai n , 
riie 18 per cent rule ^should 
ensure that pre-tax prices 
throughout the ComtmWiy 
drift closer together. Whether 
or not the consumer benefits 
from this drift remains the re- 
mit of national gnvennMttta 
because while the Commission 
has been very determined to 
cut pretax price differences, ft 
has so far been restrained in 
tackling those goveatouews 
which impose very high taxes 
on cats to restrain sales and, 
therefore, imports. 


Kenneth Gooding 



Top: Ford’s* Escort Ghia, and below the new 124 mph Toyota 
riie volume producers are In increasing 


MR2 sports car. 

competition in the specialist sectors 


Tougher battles 
lie ahead 


CONTINUED FROM 
PAGE 1 


Only last month, Mr Sam Toy, 
chairman of Ford UK disclosed 
that the British company bad 
made its first operating loss 
since 1971, attributing the 
reverse to the continued heavy 
discounting throughout Europe 
as the result of excess capacity 
—now hovering around 2.5m 
units. 

Ford is reticent about sales 
targets for the new model, but 
it must be hoping to move back 
closer to the 200,000-a-year-aales 
of the “old” Granada at its peak. 

Mr Gordon MacKemtie, Ford 
of Europe vice-president, sales, 
will say only that Ford wants 
the car to do better than its 
predecessor. And he acknow- 
ledges that it 5s facing very 
severe competition. 

Bat with an eye on wooing 
buyers away from even Its most 
prestigious rivals. Ford has put 
much effort into meetzig 
Mercedes, BMW and their ilk 
on their own ground in tech- 
nology terms: The new car is 
the first from any volume manu- 
facturer to offer anti-skid 
braking as standard, for 
example. 

It is not only the Granada 
that is being put up as a rival, 
however. Recently, Ford also 
launched a 130 mph four-wheel- 
drive Sierra, to take on BMW 
in particular. A 150 mph ver- 
sion, using an engine developed 
by grand prix engineers Cos- 
worth, is to follow — all as part 
of Ford's efforts to acquire an 
image on a par with the 
specialists. 

Similar goals are being pur- 
sued by others among the 
volume producers. General 
Motors, throtedi its Opel/ 
VauxbaH subsidiary in Europe, 
Is expected to launch its own 
new generation of executive 
care next year, also incorporat- 
ing much new technology. 

The seme applies to the joint 
Austin Rover /Honda executive 
model— which in reality is the 
first of a completely new genera- 
tion of care from Austin Rover 
(die smaller Montego actually 
represents the last of the 
generation inspired by Sir 
Michael Ed ward es* initial 
recovery plan). 

Austin Rover has not been 
alone in seeking to collaborate 
in order to cut costs— although 
It is the first in Europe to do so 
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on a s i g n i fic a n t scale with a 
Japanese producer. 

As an example of how die 
European industry ly. b e gi nning 
to close ranks to stay competi- 
tive, Saab, Lancia, Flat and 
Alfa Romeo have ail collabor- 
ated on the “Type Four" 
executive models, sharing 
similar floorptans but with 
markedly different bodies end 
engine. These cars will form 
the basis of their attacks on 
the executive markets. 

All these developments have 
been taking place against the 
‘background of a number of 
severe external pressures on foe 
industry, quite apart tram 
internal competition. 

In the past . 12 months, the 
long-f-oredhadowed move by the 
Japanese into Europe With touch 
more upmarket models, incor- 
porating "cutting edge 1 * tech- 
nology has begun to materialise 
in earnest. And at first Nissan, 
now Honda, «nd probably other 
Japanese makers, have moved 
to assemble volume can in 
Europe, ea the prospect mat be 
raised of their Import quotes 
being used to instigate a much 
more determined attack on the 
executive sector. 

At the some tin», the industry 
must cope with the new exhaust 
standards which wOl be 
announced in Brussels by foe 
end of June. The picture regard- 
ing care of over 2 litres is dear 
— from 1968 onwards they wHl 
be required to have catalytic 
converters. 

•But continuing uncertainty 
over the regulations for smaller 
care— and whether “lean, bum" 
engine technology is a viable 
alternative for them— -has been 
proving another costly drain ® 
research and development 
resources which, faced with foe 
Japanese challenge, the industry 
can ia afford. 

And just a few days after foe 
emission standards are fo be 
announced, further SEC regula- 
tions, requiring net-of-tax prices 
to vary by ho more than 1ft pe* 
cent between member states, 
becomes effective. The s'illee are 
considerably relaxed - from 
initial proposals, allowing a Jfi 
per rent variation. 

Nevertheless, manufactatw* 
have been fiercely oppwed to 
mem. arguing that- if remains 
an absurdity for foe BBC to 
Impose price “harmonisation" 
on the motor industry. 
.Oovernrncutfi.tiave so patently 
foiled to harmonise The overidl 
EEC economy itself. 


o* 
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juggle with 
new models 


NOTHING ERODES confidence 
in a prestige car faster than 
the knowledge that toe manu- 
facturer Is plotting its downfall. 

Thr oughout last year replace- 
ments for tho two local heroes, 
the Rover ana the Granada were 
"imminent.” As it turned out, 
neither of the two sew models 
was launched during the year. 
The Granada was delayed until 
last month and the Rover will 
not be on sale until 1986. 

But fleet managers are no 
fools, and the greater propor- 
tion of these models ore sold to 
companies. No fleet manager 
who values his job is g oing to 
talk Us directors into vehicles 
that win be obsolete even be- 
fore the ink on thepapexwork 
is dry. 

Granada sales dropped to 
23,000 from 24,000 the year be- 
fore. The Rover suffered a good 
deal worse, losing 8,000 sales 
from the 21,500 of the previous 
year. 

Austin Rover — Britain’s 
national car company — always 
pays heavily for dose public 
scrutiny of its affairs. Its xjjl- 
laboration with Honda oh the 
project code-named XX has 
been the subject of intense in- 
ternational interest. The shape 
of the car that wsH be called 
the Rover 600 is known. 

The specification has been 
widely force ast in the specialist 
motoring Press, and company 
executives have themselves 
been guilty of *' tanring up " the 
anticipation for the newcomer. 

To make matters worse, it 
now finds Ford in a position to 
sell exactly the concept that it 
has been trying to establish for 
the last ten years. like the 
Rover, the Granada is now a 
big five-door with no coupe or 
estate derivative. The Rover’s 
unique selling proposition has 
gone. 

It no longer seems to matter 
too much that the Rover is 
British while the Granada — 
like the majority of cars in the 
executive car sector— is built 
entirely in Germany. Im- 
porters often describe the 
British car buyer as the most 
"pragmatic " in Europe. That . 
mwnw be is far more objective 


Above: the West Audi 100 Avant; below, the new MG 
Montego Turbo 


than the French, Germans and 
Italians and far less chauvi- 
nistic. 

Vauxhall has exploited this 
independent spirit magnifi- 
cently. In 1982 it sold 2,640 of 
its rather characterless Carlton. 
The car did not improve much, 
but Vauxh all's image did and so 
did the incentives to dealers. 

In 1983 Vauxhall disguised 
the Carlton’s German origin as 
successfully as Ford did with 
the Granada and sold 17,000. 
Last year that was up again to 
over 20,000 making it for die 
first time more popular than 
the Rover. 

The Vauxhall name has 
become a purely British 
anomaly for ev er yth ing that 
parent. General Motors sells in 
Europe Is badged as an Opel. 
It had been trying to establish 
the Opel marque in Britain as 
the prestige end of the UK GM 
range with the ultimate aim of 
reflecting the glory down among 
bread and butter Vauxhall cars 
and ultimately ^an^i^ining on 
the Opel name. 

Identities 

The unequal struggle has now 
been abandoned. The Opel 
Senator became a Vauxhall 
Senator at the end of last year, 
and it is unlikely that the Opel 
name wQl ever appear again in 
the British best-sellers chart 

In the first quarter- of 1985, 
Vauxhall sold nearly 1,500 
Senators — almost the number 
sold as Opels in the whole of 
the previous year. 

VAG has also had its prob- 
lems in wbing and watnhing 
Volkswagen and Audi. After a 
couple of abhortive years being 
forced into the same mould, 
they are now commanding very 
separate identities. Volkswagen 
no longer makes a pretence at 
building executive cars: 

The Audi 100, restyled with 
immediate success in 1983, lost 
little ground last year. -The 
German company's internal 
forecasts for this year and next 
are to increase sales but not 
market share. 

Audi likes to think that it 
sets the standard on technical 


innovation. This has certainly 
been the case with diesels, hav- 
ing established the principle 
that while remaining noisy, a 
diesel engine that is turbo 
charged can have reasonable 
performance and refinement. 

Four-wheel drive was its other 
striking contribution. In Bri- 
tain, people like to dismiss all- 
wheel drive as a gimmick, with 
only those who have had first- 
hand experience in snow con- 
ceding that maybe it has a pur- 
pose. 

Audi was predicting that 15 
per cent of its sales would be 
Quattro (4WD) versions but 
having recently introduced the 
compact Audi 90 Quattro at an 
ambitious £13300 and failed to 
meet the demand, it may have 
to reschedule. 

French volume manufacturers 
had mixed fortunes in the 
British executive sector. In a 
reversal, of the situation at the 
small end of the market where 
Peugeot is happily jumping on 
Renault’s new 5 with Che suc- 
cessful little 205, Renault has 
done well. 

From a standing start the 
Renault 25 range sold more 
than 3,000 in Britain last year. 
It has no particular cachet — in 
that the nationalised company 
has no reputation for luxury 
cars — but its comfort and speci- 
fication makes it a pretty irre- 
sistible bargain when com- 
pared to the comparatively 
spartan German makes. 

Peugeot has finally conceded 


that its cumbersome 604 is well 
off the pace and withdrawn it 
Only 66 were sold last year and 
holding parts had just become 
more pain than profit 

Stabiemate Talbot also dis- 
creetly left the scene with the 
T agora which, although being 
a much more modern machine 
(introduced here in 1961) mus- 
tered only an embarrassing 132 
sales. 

All of which leaves only 
Citroen. Poor Citroen suffered 
a sudden and somewhat unj sti- 
fled collapse of interest among 
the business buyers of Britain. 
The car still has a lot going for 
ft — modem Styling, superb com- 
fort perfectly adequate per- 
formance but there me just too 
many dealers who say “merci, 
□on” when offered a CX in 
part-exchange for anything else. 
Residual values blow a gaping 
hole in the running-cost 
column marked depreciation. 

From a casual observation as 
to what seems to be around on 
the roads at the moment, ft is 
hard to dnuqpne that Citroen 
failed to sell four CXs a day 
last year. 

It is getting harder and 
harder for volume manufac- 
turers who want to be repre- 
sented from top to bottom of 
the sze range to sell their flag- 
ships just -because they are 
there. Sentiment and marque 
loyalty do not have the strength 
they once did — not when the 
competence of the specialist 
manufacturers is as great es it 
is. 


THERE IS no better example 
of General Motors* careful, pre- 
cise and logical approach to 
building up its market share in 
Britain than- that of the Carlton 
in the executive sector. 

In 1982 only 2,640 Carltons 

were registered in the UK. Last 
year the model raced , past two 
more contenders to settle at 
second place in Britain's execu- 
tive car market. 

The revolution was Created 
by GU which tailored the Carl- 
ton for the British market, 
pushing up the level of specifi- 
cation. and incorporating "tax 
break 1 * engine sizes. 

However, the CarSton’s rise 
was undoubtedly helped by the 
success of the Cavalier from the 
same stable. Now firmly en- 
trenched as the second-best- 
selling car In Britain after 
Ford’s Escort, the Cavalier has 
caused a big switch to GM- 
Vauxhalt-Opel dealerships. 

And, just as in. the car market 
as a whole, it has been BL’s 
Austin Rover which has felt the 
TTialn- im part- of the GM success. 

ARG's Rover SD1 saloon, 
always plagued by reliability 
problems in the past, is now 
fading fast ARG desperately 
needs XX the topof-tterange 
saloon it has jointly developed 
with Honda of Japan. 

XX was due to be launched 
later tofc year— ond the Honda 
version will be seen at the 
Tokyo Motor Show in the 
autumn. But ARG has delayed 
the introduction until the 
spring of next year to make 
sure the XX is completely 
ready. 

At present Rover’s SD1 is the 
only British cor in the execu- 
tive sector because one of the 
major changes GM mode When 
it decided to push the Carlton 
was to move the entire produc- 
tion back to West Germany. 

Gran ad as are built at Ford's 
Cologne factory (in West Ger- 
many and. ironically, the 
Swedish-assembled Volvo 200 
series, now in third place in 
the UK executive car league, 
probably has more British com- 
ponents thaw either the British- 
so trading Ford Granada end 
Vauxhall Carlton. 

In this respect — keeping 
Britain represented in the 
lucrative executive car sector — 
the XX is Dotemtially as import- 
ant to Aim as the Montego woe. 
Nat only wiK.- it round off the 
all-new range to encourage the 
fleet customers to buy British 
for all their requirements, XX 
will also have an important 
zmogebufiding role to play for 
ARG. 


The battle between the four 
major models — to all intents 
and purposes the executive car 
sector in the UK is a four-horse 
race — in the past couple of 
years has taken place against a 
relatively stable background. 

Demand far executive cars 
remained at About the same 
level last year as la 1983. In 
1984 some 133.540 executive 
cars were sold, representing 
7.45 per cent of the total UK 
new car market. In 1984 toe 
total was 130,385 for a 7.44 per 
cent &are. 

The top end of the car market 
follows this pattern and 
close to 14,600 luxury cars were 
registered in 1983— giving a 
0,81 per cent share of total sales 
—while 1984 saw sales of 14,140 

and a 0.71 per cent share. 

The incentive campaigns and 
other promotional activity 
which helped boost the UK car 
market to a record 1.79m to 
1983, eased off slightly last year 
and registrations slipped back 
to 1.749m. 

The industry forecast for 
1985, made via the Society of 
Motor Manufacturers and 
Traders is that sales will again 
faU back to 1.72m. 


Executive ear registrations 
are expected to increase 
markedly in the next year or so 
following the introduction of 
toe new Granada Scorpio and 
XX. New entrants to a sector 
have a habit of attracting more 
buyeis and increasing sales. 

For example, last year 
Renault put up a much better 
performance in the UK execu- 
tive car market because its new 
R25 was available to replace the 
R2O/30 range which, apart from 
being rather Ion g-on-the- tooth, 
bad never been particularly 
attractive to the British buyer. 

Ford hopes to sell 30,000 of 
toe new. aerodynamic, hatch- 
back Gcanadas in the first year, 
which will not be particularly 
easy because at first there is no 

estate version. Estate cars 
accounted for about 10 per cent 
of total old Granada sales and 
Mr Sam Toy, chairman of Ford 
of Britain, believes that six out 
of ten estate car buyers will re- 
main estate car buyers and he 
tost to the Granada as a result 

Ford insists that the hatch- 
back configuration of toe new 
Grenada enables it to fulfill toe 
role of both booted car and 
estate. However, fleet buyers in 
Britain are sure that an estate 


The UK executive car sector 



1983 



1984 


Units 

■old 

% Of 
total 
market 

% Of 
■actor 

Units 

■old 

% Of 
total 
marfcst 

•A Of 
■actor 

ARG R over SD1 

21,587 

L2 

1646 

“16.689“ 

•JO 

12.79 

Audi 100 

6*77 

0.38 

544 

6,885 

0.39 

538 

Audi 200 

331 

0.02 

024 

814 

0.05 

0.62 

MW 5-series 

8455 

0.45 

6.03 

6402 

039 

531 

Citroen H 

2,253 

“02 

T6S - 

582 

0.03 

0.45" 

Citroen CX25 

18 

0.00 

0.01 

619 

0.04 

0.41 

Colt Sapporo 

406 

0.02 

0.3 

105 

0.01 

0.08 

Ford Granada 

24,073 

144 

18.02 

23415 

133 

173 

Mercedes 190 

355 

— 6.02 

0-26 

2^98“ 

0.17“ 

239 

Mercedes Compact 

8,734 

0.49 

6.45 

7309 

0.45 

538 

Nissan Laurel 

2,072 

0.12 

1.55 

L424 

0.08 

1.09 

Nissan 280C 

326 

0.02 

044 

60 

030 

0.04 

Opel Monza 

— 

0.04 

0.59 

713 

0.04 

034 

Opel Senator 

2,043 

0.11 

L52 

1,714 

04 

131 

Peugeot 604 

101 

04)1 

0.07 

66 

0.00 

0.05 

Renault 20/30 

1*560 

0.09 

146 

571 

0.03 

0.43 

Renault 25 

— 

0.00 

5165” 

3,118 

0.1 8 _ 

239 “ 

Saab (ail models)* 

9,490 

0.53 

7.1 

8335 

03 

6.77 

Toyota Cresdda 

280 

0.02 

0.2 

1 

0.00 

0.00 

Toyota Crown 

252 

0.01 

0.18 

37 

0.00 

0.02 

Vauxhall Carlton 

~lTjSSS2 

6.95 

12.79 

20,182 

145 

15.48 

Volvo 200 series ' 

21381 

L19 

16.01 

19350 

1.12 

15.07 

Volvo 700 series 

3407 

047 

2.32 

4378 

035 

335 

VW Santana 

2463 

043 

1.76 

3416 

0.18 

238 

Sector total 

133,540 

7.45 

100 

130383 

7.44 

100 


Source: Sawaffa Digest -analysis of SMMT statiaoca 


version of the new Granada will 
not be long in arriving 

Ford's arch rival. GM, was 
able last year to take some 
advantage from the fact that 
most buyers knew the old 
Grenada was to be phased out, 
perhaps in favour of a car with 
a completely different name. 
They remembered that Cortina, 
the name on the best-selling car 
in Britain for very many years, 
was dropped in spite of its 
appeal to UK customers. 

Ford has not made the same 
mistake again and retained 
“Granada*’ in Britain while 
dropping it on -the Continent 
where toe company's newcomer 
is called Scorpio. 

Those who argued in favour 
of the old name for a completely 
different body shape maintained, 
it provided a point of reference 
for the potential customer — 
Ford does not have to explain 
just what part of the market or 
what type of buyers it is aiming 
for with toe new oar. 

GM has also been taking steps 
to protect sales of the old Sena- 
tor as the new Granada is 
launched — and once again 
there was a debate about the 
name. 

The question arises: Would 
GM sell more Senators fin the 
UK if it had a Vauxhall instead 
of an Opel bodge? Those sup- 
porting the status quo, and 
“Opel,’’ say that the German 
bodge gives toe Senator an up- 
market, import image. Those 
favouring “Vauxhall" pointed to 
Ford’s success in the fleet mar- 
ket with the German-built 
Grenada because the “Ford" si 
seen to be a “British" company 
selling “British" cars. 

The flatter argument won the 
day and last autumn, when 
other changes were made to the 
Senator’s specification, the 
badge was changed from “Opel" 
to “Vauxhall." 

New entries and increased 
competition should bring 
sparkle hack into the executive 
sector. DR1 Europe, the fore- 
casting group which uses 
slightly different criteria to 
establish just what can be called 
an executive car than the 
Sewells organisation whose re- 
search is shown in the table, 
reckons in its latest report that 
executive car registrations will 
ease hack this year to 180,000 
from 182.000 in 1984. 

But registrations will increase 
steadiPv in the period to 1990 
and by that year should be 
nearly 25 per cent above the 
current annual level at 222,000, 
savs DRI 


Rob W G h oltog n ^ 

Volume makers 


A marked increase in registrations is expected, says Kenneth Gooding 

Shift in UK market shares 
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; •*: .... v--: -p roy A-4 >lc . voted director’s car of the year- 

•JTTERLY THMLLINC" • UNBELIEVABLY QUICK' - ■ROCKETSHIP ACCELERATION" • *A JOY TO HURL THROUGH A SERIES OF TIGHT BENDS' 

'Always feels very safe" • Quotes and award by what Car? 

■ROCMURES AND DEALER UCT CONTACT tozrm 377066- OR FREEPOST SAAB -BRISTOL BSIAYP- EXPORT ENQUIRIES (00*09 0900 


1 HEAR IT'S THE WORLD'S ONLY 16 VALVE TURBO SALOON! 
*NOT QUITE' HE SMILED 
THERE'S A CHAP WTH ONE IN GUILDFORD..! 


finnn 

"JHE AIRCRAFT COMRANY 

Nothing On Earth comes Close. 
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The Bentley Mnlsanne (above) and Rofls-Boyce Corniche which with cars such as the Jaguar XJS (below) have sold wefl as the U.S. economy has boomed 


North America sales boost for luxury cars 


BRITAIN’S reputation for pro- 
ducing some of the world’s best 
luxury cars has been enhanced 
in the past year, partly through 
more attention to quality, but 
also as a result of greater 
marketing effort in North 
America. 

The booming U5. economy 
has clearly been a major factor 
in the improved sales of both 
Jaguar and Rolls-Royce cars in 
that market, since neither has 
chosen, to reduce prices as a 
result of Improved exchange 
rates. 

On the other hand, it has 
allowed them to avoid price in- 
creases and encouraged greater 
marketing commitment. Rolls- 
Royce, as the incumbent banner- 
holder tor British, prestige cars, 
has been delighted to find 
jaguar In strong support. 

“ Whatever each of us does 
in tiie U5. tends to help the 
other," a Rolls-Royce spokesman 
said. “ We are both ambassadors 
for Britain and we are consoli- 
dating our positions this year." 

In terms of increases in sales, 
Rolls-Royce's rise from 1,016 
cars sold in the UB. in 1083 to 
1,083 last year may not seem sig- 
nificant, but the company is 
well satisfied with its steady 
progress. 

Only about 2,400 cars are 
produced each year, of which 
the majority go to America, 
about 700 to the British market, 
and tile rest are scattered 
around the wealthier parts of 
the world, notably the Middle 
East. 

North America Is the market 
with the greatest potential for 


Rolls-Royce, and the company is 
slowly increasing its commit- 
ment there, with 70 dealerships 
in the UB. and six in Canada. 
The West Coast remains the 
strongest area, with the Dallas 
area of Texas growing fast. 

The British market has also 
picked up lately, with 58 can 
being sold in April this year 
compared with 48 last year, 
which is attributed, to the fading 
recess on and the added impetus 
of the new Bentley 8, launched 
in June last year. 

This no-frills version sells at 
£49,500, and is mechanically 
Identical to the Rolls-Royce 
Silver Spirit at just under 
£60,000. It is aimed at the 
younger market, and its tradi- 
tional Bentley grille gives a 
sportier image. 

The Bentley Mulsarme Turbo 
and recently-launched Bentley 
Turbo R are both selling well, 
while Continental sales, partlcn- 
laxly Sn West Germany, are 
improving for all Rolls-Royce 
cars, the company said. 

The Jaguar success s t ory is 
now well known, with total 
production last year of 33,437 
cars up 18 per cent on 1988. Just 
over 18,000 Jaguars were sold 
in the UB. last year, an increase 
at 14 per cent on the previous 
12 months. 

December last year marked a 
high point for Jaguar In the 
UB. since its remarkable im- 
provement in production 
quality, with more than 2.000 
cars being sold la a single 
month for the first time; 

In the first three months of 
this year, about 4,250 cars were 


Greater marketing 
efforts and a booming 
U5. economy have 
improved sales for 
Rolls-Royce and 
Jaguar. 

Lome Barling reports 


sold In America, maintaining 
the general increase of around 
10 per emit a year. The strength 
of the dollar has allowed 
Jaguar to forgo any price in- 
creases in the UB. recently, 
while maintaining its marketing 
pressure. 

Its policy has been to reduce 
the number of dealerships in 
North America, but to improve 
their quality, underlining the 
quality aspects of the cars. 

The company is no longer 
troubled by the emission control 
regulations in the United States, 
having geared up to the produc- 
tion of a quite s ep a ra te model 
for that market, wfefile the fUel 
consumption tax levied on 
larger cars has also come to be 
accepted. 

One of the next major 
challenges for Jaguar is West 
Germany which Rolls see as the 
most Important market in 
Europe, with about 60,000 
luxury cars being sold into it 
each year. Mercedes naturally 
has the greatest share of this, 
but Jaguar would like to take 
about 10 per cent by the end of 
the decade. 

This means that it will have 


to raise its sales there from the 
figure of just under 2,000 cars 
last year to about 6,000. The 
target for 1985, which seems 
likely to be achieved, is 2,500. 

The company believes there is 
a growing market for an "out 
of the ordinary" luxury car in 
the German market, since it 
indicates a new form of status. 
Demand is particularly strong 
for the 12-cylinder models, since 
it appears that this unique 
aspect of Jaguar is particularly 
appealing. 

In price terms. Jaguar comes 
in at the lower end of the 
Mercedes S class range, in line 
with its policy of being broadly 
the smne price as comparable 
cars In foreign markets; In the 
UK, Jaguars remain consider- 
ably less expensive than 
Mercedes. 


of next year by its long-awaited 
XJ40 which will replace its 
existing XT series. 

This at least is the present 
thinking , bat may perhaps be 
influenced by the American con- 
ception that the gristing model 
range is "new,” since they have 
so little experience of Jaguar. 
The continued success of these 
cars will be hard to ignore. 

Another solidly British car 
with a strong following in 
America is Aston Martin, which 
produces about 200 vehicles a 
year, of which 80 to 85 go to 
the UB., 60-65 to the borne 
market and the others to the 
rest of the world. 
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In Holland, Belgium and 
France, Jaguar h as recently 
appointed new importers, and 
formed its own company dn Ger- 
many to handle imports. In the 
Benelux countries sales are also 
looking promising but in 
France Jaguar is faced with 
punitive taxes levied on the 
owners of cars with engines 
larger than three litres, and 
sales have reflected this; Italy is 
also patchy, also due to selec- 
tive taxation, and the market for 
larger cars is regarded es very 
limited. 

The Jaguar XJS sports car is 
selling well both at home and 
abroad to Its various versions, 
and the company is now begin- 
ning to look ahead to the 
marketing challenge which will 
be presented toout the middle 


The company regards the 
American market as particularly 
buoyant, having <aiwn up some 
of the slack which has 
developed to Middle East 
demand. f.n»» other companies, 
Aston Martin has chosen to hold 
its UB. prices and improve its 
margins. 

On the West Coast, sales of 
Its Volanle convertible have 
Improved recently, while the 
rest of the sales are spread 
fairly evenly throughout file 
country. 

Another prestige British car- 
maker, Bristol, has also seen 
demand for its cars hold steady 
in the past year, with waiting 
lists still long. A Bristol 
Brigand, for example, cannot be 
delivered in less than six months 
after an order is placed. 

“Our cars are really for 
people who want the best with- 
out ostentation, and they are 
usually patient enough to wait 
for one," a spokesman said. 



Hie medium-size sector is setting records, says Rob Golding 


Swedish makers raise 


worldwide profits 


'Yesttekday’S answers to THE FLEET 

PROBLEM WERE FINE— YESTERDAX 


At a time when an average fleet of one 
hundred cars and light vans incurs a total annual 
outlay of close to £400,000, is it surprising that 
so many businesses are reviewing their 
established methods of finance and operation 
and looking for a new strategy for containing 
present and future vehicle fleet costs? 

As steadily increasing numbers of company 
managements are discovering, the problem has 
a perfect answer- Dial fleet contract toe. 


d fully comprehensive vehicle insurance (with 
premium rates fixed for up to 36 months and 
calculated at a percentage of vehicle value) 

□ nationwide breakdown service and recovery 

□ the availability of a relief vehicle shouldone 

of your own be out of action for more than Gj 

24 hours flj 

□ vehicles selection consultancy (using a data u 
bank of over 50,000 vehicle operating histories).^ 


the benefits can be extended to vehicles already 
in your fleet 

Could you ask for anything more? 


'-**&■*?*■ ■ ■■ 


At the ultimate, Dial can structure an all- 
embracing package so streamlined that it can 
reduce company fleet expenditure to just two 
invoices a month- no matter how many 
vehicles you operate. 


Dialcard-ibe fuel payment system that auto m a ti cal l y 
provides monthly cost-per-mDe and miles-per-fitre 
analyses tor every iixfividual vehicle in your fleet. 


■■ ■ > T -.v- • •• .• . \ 
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Dial Heel services take care of every aspect of 
maintenance control through a nationwide network 
of over 4,000 franchise dealerships, tyre depots and 
similar specialists. 


Dial contract hire arrangements can be Inclusive of 
fixed-rate fuSy comprehensive Insurance — premiums 
are based on a set percentage of vehicle value and 
remain fixed and unvarying for up to 36 months. 


One invoice covers fuel and oil. The other 
invoice takes care of everything else. And by 
everything, Dial means precisely that. 

In addition to the vehicles themselves— and 
there is no restriction on make— a Dial fleet 
package can include: 

□ all maintenance (servicing, labour, parts and 
replacement tyres, batteries and exhausts) 

□ automatic road fund renewal 


With Dial you can avoid capital outlay. 

And your fleet package can be on a fixed- 
price basis, to remove the effects of increasing 
costs. 

Payments can be arranged in the form of set, 
monthly amounts, agreed in advance and fixed 
and unvarying for each vehicle’s entire contract 
period. Brcause costs are fixed, they remain 
unaffected by fluctuations in interest rates— and 
of course known, fixed costs aid cashflow and 


With the Dialcard fuel payment and cost 
control system as part of the package, even your 
monthly fleet fuel and oil invoices would be 
supplemented fay management reports 
analysing mileage, fuel consumption and fuel 
costs per mile for each individual vehicle, 
supplemented by separate breakdowns for each 
of your cost centres. 

DiaTs services may sound like something 
from the world of tomorrow -but for an 
impressive list of major business organisations 
they are very much today’s reality. 


Dial Contracts Ltd, Dial House, 2 Burston Rd, 
Upper Richmond Rd, London SW15 6SD. 
Telephone: 01-785 9900. Telex: 27393. 


budgeting. 

To relieve you almost completely from the 
fleet administration burden. Dial handles all 
aspects of vehicle purchasing and used vehide 
marketing. 

Dial can also offer the facility of purchase/ 
leaseback, so that right from the start, many of 


DIAL. 


w h«.t; BMW and Mercedes 
are 3oiag very nicely thank yon, 
Swedish, manufacturers seem to 
be leading a charmed life. 

Volvo and Saab make cars 
In numbers that are peanuts by 
international standards. They 
-have a high, labour -cost 
economy. Yet to the toughest 
and ? most competitive -market 
that anyone can remember, they, 
not only held their markets they' 
increased their profits. ’’ 

In Britain, Saab steadfastly 
refused to get Involved to the 
discounting war and coolly 
allowed sales to drift down from 
the 9,490 ot 1983 to 8,835 last 
year. It did them absolutely no 
harm financially: profits rose 
from £2 ,2m to £2.5m. 

In their more euphoric 
moments, Saab executives were 
heard to boast that on their 
worldwide sales of just over 
100.000 cam they made a clear 
profit of £1,000 a car. 

Because of the imprecise way 
that tiie industry defines the 
executive car sector, the league 
table does little credit to Saab. 
Alhaugh many Of its OOOeeries 
models cost below £10,000, the 
volume lost to the period spent 
hardening prices was from the 
bottom end — the 90 and the 99. 

That is no real loss because 
Saab’s drive is determinedly up- 
market Hie 9000 range arrives 
in Britain in October. That is 
Saab'a first all-new design since 
the late 1960s and will be a 
£16,000 car competing squarely 
with the BMW’s and Mercedes. 

Limitations on development 
cash forced Saab to evolve the 
Although many of its 900-series 
volume lost in the period spent 
99 model into the 900 a bit. at 
a time. There was a new rear 
end. then a front end and only 
now is there a replacement for 
the cabin construction. 

The key to Saab’a survival 
was the development of a satis* 
factory turbo. The Swedes 
created that fashion which, is 
still spawning imitators whose 
grasp of the engineering prin- 
ciples is less than perfect 



The Volvo 760 Turbo. In the UK Volvo has stretched Its 
domination of the executive car sector 


a choice of Volvos. The 740 has 
been introduced to run along- 
side file 240. For how long no 
(me knows far sure but the 
Swedes have given a commit- 
ment that the old car will stay 
on she American market for 
the next five yeans at least 
In Britain at the start of the 
1986 model year, there will be 
a new 740 estate. If you have 
ever wanted to buy Shares to a 
vehicle's success— fids Is the 


Irresistible 


CONTRACTS 


In a word, perfection: 





The 9000 sfcouM have been to 
Britain long ago but the attrac- 
tions of the American market 
have proved irresistible and aH 
available capacity is being 
devoted to to A sales record was 
set far 36 consecutive months. 
Only last month did the climb 
finally peak. 

Just to make sure there oan 
be no regression, Banff has 
another trump yet to play. A 
Cabrio version will be available 
In the first half of next year. 

Volvo has not done badly 
either. Although it cannot quite 
reach the fabulous profits of 
£1,000 a car, the grofiu results 

- H Tn Rrlf^.1 If 


stretched its lead over toe Ford 
Granada for domination of the 
executive car market. 

Why such a ponderous design 
should dominate such an image- 
conscious market remains a 
mystery. A Volvo executive 
reasoned platotaively: “ We 
think there must be some 
inverted snobbery involved.” 

It is the same to the States 
with Volvo now enjoying toe 
status of leading imported car. 
Once converted to the notion 
that bulky is beautiful, Volvo 
owners take a bit of shaking. 
There is a 70 per cent repeat 
purchase pattern. 

Since October, there has been 


one. 

Ford was selling 16 per cent 
of its Granadas as estate cars 
and has just said goodbye to 
that business wtith toe new- 
Shape Granada. There is no 
estate derivative planned. 

The 740-series sold 3,300 in 
toe Short (time it was available 
last year so there fa known to 
be a reception far it And 
Volvo's estate sales to the green 
vreHy brigade is Typically 60 
per cent of toe total. 

BMW’s sales improvement 
seems unstoppable. In terms of 
turnover, the British conces- 
sionaire fa the largest importer 
outside America although 
France— particularly food of 
the small 3-series oar — sells a 
larger number. 

The BMW ion-mufe Is to <*rrfr 
three basic body sizes with a 
see mingl y infinite number of 
engines. The 5-series — toe only 
model to be classified as execu- 
tive class by toe industry 

comes in seven distinct perform- 
ance specifications. 

The recent addition of toe 
5l8i to toe bottom of toe range 
a °d toe 535i to toe top has 
attracted so much attention to 
the car that sales in the first 
quarter of this year were 36 
per cent up on the same quarter 
last year. 

■Constant improvement to the 
range of performance saloons 
helps to -distract attention from 

Hi. f oy— f- A., d.. ^ : — . 


coming extremely dated. 

BMW sales declined In Ger- 
many last year because of the 
metalworkers’ strike and be- 
cause of all toe trouble with 
to© catalyst legislation. Many 
buyers 'have been holding off to 
discover whether or not they 
are going to he required to 
have catalysts fitted. 

The downturn fallowed 
through into tins year and the 
first quarter was down 20 per 
wnt on tiie same period last 
year. It does not prevent BMW 
having ambitious expansion 
plans however. It will double 
toe output of its modern en- 
gine plant in Austria to 300,000 


mitts a year by 1987. 

It all means that toe supply 
situation dn Britain should ease 
s&ghttr. There fa no replace- 
ment la right tor toe 18-year- 
old tMseries and the only model- 
change stimulation within toe 
next 12 months wfil be a new 
luxury-class 7-esries with, at toe 
top of toe range, a five-tine 
12-cyliirder engine. 

Mercedes is more virile by 
far. It too has a l&cyHnder 
engine coming far toe flagship 
class but more Importantly toe 
WI24 range — already on sale 
in Germany — displaces toe 
executive c&ass 200-series in toe 
autumn. 


Put tfaat alongside toe 190- 
series, wUdh arrived in toe 
In 1983, and toe strength of 
toe range fa formidable. 

For certain 124 models the 
queue stretches to 1987, and to 
meet the demand far 190 
models, wttfcb is now toe third 
best-selling car hi Germany, 
production, at Bremen fa due to 
rise from 290 to 450 units a 
day. 

If oH goes to -pBan, total pro- 
duction will rise by 60,000 to 
540,000 this year. 


Reservations 


No one was convinced there 
would ever be a substantial mar- 
ket far a small Mercedes. Even 
toe German planners had toeir 
reservations when they found 
themselves committed to a 
par in rewoose to toe fuel crisis 

effects of toe 
Arab cartel had ceased to he 

Despite the fact that rear seat 
accommodation fa very poor — no 

K2? 1 i. tha, L* Ford Orion— the 
British market took the 190 to 
its heart and bought 3,000 last 
««P*red with nearly 


but near-obs©] ete 2wfseries. 

M ercedes experience is 
representative of the overall 
Story in the executive car class. 
Quality-built cars produced by 
the companies that specialise In 
tois one area of the market are 
jlI* P 1 ® successful than oars 
famn 1 < ?!5 y n th€ same badge as 

«mtiy and fleet vehicles. 

quality builders strengthens, 
Mm'S? values hSrde5 
5* ny owners are finding that 
cost3 arS uot sub* 

S5S5HL 8reater cheaper, 

mass-produced imitators. 

th * SPMWtet 18 
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European and U.S. buyers are again se eking performance instead of economy 

Strong revival for sports cars 




FEW WOULD have predicted 
after the second oil crisis and 
to the early days of the recent 
recession, that the future looked 
anything other than, bleak for 
the, smaller producers of high, 
performance and sports carafe 

EvCTytWng seemed to weigh 
against them: waring fiiel 
prices, leas disposable income to 
acquire what essentially could 
be seen as a luxury and, from 
the makers’ point of view, a 
seemingly hopeless dis- 
advantage compared with the 
economies of scale available to 
volume producers. 

Instead, the sporting car in. 
dnctnr ie pniMrina ... ... 


strongest revivals for many 
years. 

A considerable factor has 
bees the strength of the dollar 
against European currencies, 
and hence the ability of com* 
panics such as Porsche, Lotos, 
TVR and others to sell into 
what is still the world's largest 
sports car market at substantial 
profit 

But the attitude of large num- 
bers of buyers on both sides of 
the Atlantic has also been shift- 
ing, away from . economy con- 
sciousness and back towards 
performance. There is plenty of 
evidence for this to the- volume 
cars sector: 

Sports versions of "bread 
and butter’* hatchbacks like 
Volkswagen's GTi and Kid’s 
XR3i, in sales -terms have been 
far outperforming the new csir 
market overall, with growth 
rates of 15 per cent or more 
against mostly static markets. 

Fun machine 

r N Nor is their sales growth ‘ex- 
v plained away entirely by the 
fact that they are the modern, 
practical alternative to the 
traditional sports car. Toyota 
has demonstrated this with the 
European launch in the spring 
of its MB2 mid-engined two- 
seater— by definition an 
impractical, hut fun, machine if 
ever there was one. 

Toyota’s import companies 
have been overwhelmed by 
demand for it Toyota (GB), the 
Inchcape Group-owned UK 
importer, allocated just 1,500 
this year, has been pleading ' 
with Japan for more; has been 
promised a total of over 2,000 
but still cannot supply enough. 

The sports car revival is 
proving sufficiently strong for 
Porsche of West Germany, 
perhaps the world leader in 
terms of product and tech- 
nology image, to be planning 
to reach a watershed thi* 
financial year: for the first 
time, it expect* to,prpduce_4n - 
excess of 5 0,000 of Its upmarket 

824 ^ 944,^911 

- pared with 1984, when- it built-, 
just under 45,000. But output - 
then was Mt badly- by the . 
seven-week West Germany 
metalworkers’ strike. At the , 
start of the 1980s, Porsche was 
producing about 30,000; 

Demand for its vehicles 
worldwide, but particularly in 
the UJ3„ is now running well 
ahead of capacity. And rather 
than allow customer waiting 
lists to lengthen interminably. . 
the company is investing 
heavily to increase output. 

At the same time, Porsche 
is cPT* HT,n<n ff to spend substan- 
tial sums on further develop- 
ing and refining its models, 

- 1 h»ing well aware that its 
^[reputation stands or falls on 
whether it is seen to be perma- 
nently at the "cutting edge 
of vehicle technology. 

Porsche is also uncomfort- 


aww*. however,, of the 
os™ to strike a balance 
between sales growth and the 
■ Pres ervation of an aura of 
exclusivity which helps the 
company command a price 
premium for its products 
Thus Peter Schulz, its 
'^erman-oorn American chief 
executive, makes dear that 
output growth will remain 
under. firm control. He rejects 
completely a number of reports 
Xfflch have suggested that 
Porsche might consider produc- 
ing a cheaper " Porsche for the 


Nevertheless, Porsche’s in.- J 


Lotus is now 26 per cent 
owned by BCA, 17 per cent 
Toyota and 11 per cent. by the 
J. C. Bamford earth-moving 
equipment group and has bene- 
fited . substantially from the 
£6m financial rescue package 
organised by Mr Widtins after 
Mr Chapman’s death. Chrysler, 
soon, is also expert ed to take a 
stake of about 9 per cent to 
farther increase its financial 
underpinnings. 

Car prod uction and develop- 
ment plans are moving on 

apace. For the first time in many 
years, Mr Kimberley expects 


- uum proaucnon 

and output fronts continues to 
grow at a very rapid rate, ft 
almost doubled last year to 
DM 254m (although r frte In- 
cluded the costs of setting up 
Its own U.S. impo rti ng opera- 
tion in Reno, Nevada, after 
yeaxs of being handled by 
Audi) and in the current 
financial year ending July wOl 
-have risen a gqiw to more than 
DM 300m. 

The -company appears well 
able to afford it: despite the 
heavy investment, net profit 
rose last year by 33 per cent 
to DM 92.4m. 

A by no means insignificant 
c o n t ributor, eo its overall per- 
formance, however, Is its pro- 
vision of engineering, develop- 
ment mid technology services 
'to- outside i nd u str y from its 
research centre base at 
WdasadL 

. The fipt «E cither manufac- 
turers models In which it bats" 
played a considerable role is 
lengthy, with customers ranging 
kom Seat of Sprite to Lada, of 
the Samlet Union (whose upcom- 
ing first front-wheetdrive car 
has had much of its engineer- 
ing work carried out by 
Porsche). 

Last year, Weissach provided 
DM 120m of Porsche's turnover, 
and its contribution is expected 
to increase rapidly in coming 


pass the 1,000 mark, reaching 
1,020 compared with 837 in 
1084. That in itself saw a leap 
forward from 1983, when only 
642 were built. 

In the trough of the recession, 
tire company was down to under 
400. Its current model plans are 
asuULUous, including the launch 
late next year of its 2000, a two- 
plus-two front-engined sports 
car, using Toyota engines • and 
gearboxes, and intended to sell 
at about the £10,000 mark- 
much cheaper than its existing 
Excel end Esprit ranges. The 
X100 win also take it on to a 
new production plateau: output 
of up to 8,000 cans a year is 
planned, to addition to the cur- 
rent models. 

In mid-May, Lotus took the 


concrete step of signing up con- 
tractors to develop two former 
aircr af t hangars on its Hethel 
site into an -assembly plant for 
the X1QQ and to expand its R 
and D facilities. Thus by early 
nest year, As plant area will 
have increased by about a third. 

Prototype 

Shortiy - after the X100 is 
launched. Lotus has plans to 
enter tie- true “supercar" 
bracket — pitching directly 
against the fastest Ferraris — 
with an all-new car first shown, 
in DMrtafvne form • at the 


Birmingham Motor Show last 
year. It win use a Lotos VS 
engine, is various configurations 
UP to a rumoured 600 bfap. 
Appropriately, given its ex- 
pected 170 mph— plus perform- 
ance, it is to be called the Etna. 

Smaller manufact urers such 
as Blackpool-based TVR con- 
tinue to thrive . For more than 
a year now, TVR has been 
operating a seven-day week to 
meet demand for its plastic- 
bodied, Ford and Rover VS- 
powered two-seaters. 

. The company is currently to 
the process of expanding its 
premises to handle production 
rising past 600 cars a year, 
which are exported all over the 
worfld. Its bmtm fling director, 
Stuart Halstead, has also been 


investigating the possibility of 
an extra assembly site in 
franco, to facilitator servicing of 
Continental markets. 

If there is a disappointment 
in store for many would-be 
sports car buyers, in the UK 
and overseas, it relates to the 
Panther Car Company, owned 
since 1980 by the Kim brothers 
of South Korea’s Judo In- 
dustries conglomerate. Its 
planned Solo mid-engmed two- 
seater caused a sensation when 
it was unveiled, also at 
Birmingham last year, 
when it was announced that 


the car into production in 1988 
at a price of about £12,000. 

The arrival of the Toyota 
MR 2, however, has induced a 
change of plan. Ur Young C 
Kim, Panther’s chairman says 
that the £9,300, 125-mph UR 2 
has made it impossible for the 
Solo to compete effectively on 
price. 

Tbe Solo is still expected to 
appear. but to radically 

different form. Mr Kim 
been negotiating with Ford for 
supplies of the 200-bhp Cos- 
worth engine which is to power 
Ford’s 150mph Cosworth 

Sierra. If the deal comes off, 
the Solo will emerge with a 
likely production ceiling of 800 
cars a year — and with a price 
of about £22,000. 



Above: the Porsche 844 Turbo; below: the Lotus Excel 


' Such contracted services have 
been playing an even more 
insignificant role in the revival 
at Group Lotus, the Hethel, 
Norfolk-based specialist ’ car- 
.maker founded by the tote 
engineering genius Colin Chap- 
man. 

Building on an initial 
-contract to develop the til-fated 
De Lorean to ttie late 1970b, 
Lotos now has at least £18m- 
worth of engineering contracts, 
spread over at least 25 con- 
tracts and 17 clients. 

One of its most significant 
worth an estimated £10m, was 
signed this spring, under which 
Lotos wIH jointly: develop, .with, 
Chryslez; •- • * hit^h-performance] 


«*»» ‘ •’ ■ 

Lotus’s chief executive, Mr 
Michael Kimberley, sees the 
Ghrysler link as possibly open- 
tog. the door to further .sub- 
stantial contracted engineering 
business in the UJ5. and topee* 
pared to set up a second 
research and development 
centra there if subsequent 
business justifies it 

The external R and D work 
was. a major contributor to 
Group Lotus’ small profit of 
£476,000 last year, on a. turn- 1 
over of £UL8 xdl But after , 
many years of marginal profit- 
ability, and near-bankniptcy 
following Mr Chapman’s death 
just over two years ago, Lotus 
** has never looked healthier,” 
according to Its chairman, Mr 
David Widdns, head of the 
British Car Auctions group- 
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Financial Times 
Statistics 

1984 Edition 

Now you can 
discover precisely 
what FT statistics are, 
how they are computed; 
what they are used for; 
how you can find 
your way round the 
FT statistics pages . . - 
and more. 
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ELECTRIC IN-TANK ROLLER 
VANE FUEL PUMP 

The AC Roller Vane Fuel Pump is an integral component 
of today's most advanced and sophisticated fuel injection 
systems. Its engineered to meet the exacting high- 
pressure fuel flow requirements and precise fuel metering 
specifications for multiport fuel injection systems. 

For fuel injection systems with world standards of 
improving engine performance, simultaneously maximizing 
fuel economy, minimizing exhaust emissions, and delivering 
responsive performance, the AC Roller Vane Fuel Pump has 
accelerated fuel pump technology a step ahead. 

So if you're looking for someone who knows electric in- 
tank fuei pumps inside and out, talk to us. 

We're a step ahead. 




AC makes more parts 
for moreVehides than any 
other company in the world. 
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Ford’s Granada Scorpio. Anti-lock brakes are standard 
throughout the Granada range but power steering becomes an 
extra on the four-cylinder models 




... 
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me new Alfa Komeo 90. Still a true 'Alfa, but adapted to 
suit British business drivers 





Made for bad winters; the Audi 90 Qnattro. With permanent 
four-wheel drive, snow and lee hardly matter 





The 136 mph CX 25 GTX Turbo— 4he fastest f our-door saloon 
car Cttroeu has offered 


Executive Cars 6 


Stuart Marshall gives his views on the latest models 

Scorpio enters the market 


FORD’S eagerly - awaited 

Granada replacement has 
reached the UK executive car 
market but a number of equally- 
distinguished newcomers are 
waiting in the wings. The 
Lancia Thema, Saab 9000 and 
Mercedes-Benz W124 range are 

already available in left-hand 
drive markets but will not reach 
Britain until later in the year. 

It has been common know- 
ledge for some time that the 
Rover SD-l’s replacement will 
be the jointly developed Rover/ 
Honda Project XX and that the 
long delayed Jaguar XJ-tO will 
take over from the veteran, 
though seemingly ageless, XJ-6 
and XJ-12 saloons. Only the date 
Is In doubt. 

The Granada (Scorpio in all 
markets but Britain where, con- 
fusingly, the poshest model is 
called the Granada Scorpio 
though continental buyers know 
it as the Scorpio Ghia) was 
itself delayed by the need to 
offer a catalytic converter for 
exhaust emission control in 
Germany. 

Ford has taken a bold step 
in making electronically-con- 
trolled anti-lock brakes a stan- 
dard fitment on the new 
Granada. They take all the 
drama out of emergency brak- 
ing on wet and slippery roads. 
But the four-cylinder cars, with 
engines ranging from 1-8 to two 
litres, do not have power steer- 
ing, though it is offered at 
extra cost. Will the customers 
support Ford’s decision? Emer- 
gency stops happen but rarely, 
but the lack of power steering 
is perceived every time you 
park. 

Granada Is a good car, though 
mechanically it is not much 
changed from the old model 
and the styling is controversial. 
Is a hatchback right for the 
executive market? Will its 
similarity to Sierra from the 
front help or hinder sides? 

Time will telL It has an 
excellent ride; the two power- 
steered models I have driven 
(a two-litre and 2.8 litre) were 
responsive and stable at high 
speed, though the 2.8 showed a 
worrying sensitivity to side 
winds at lower speeds. 

Interior space is greater (than 
the old car’s though the new 
Granada is marginally shorter 
overall. Ford sees the Granada 
as a rival to Audi, BMW. 
Renault’s 25 and, especially. 
Mercedes-Benz. 

The new Mercedes-Benz W124 
range, from 200 to 300e, will be 
the executive car to beat. 


Broadly similar in styling and 
mechanical design to the com- 
pact Mercedes 190, the W124 
replaces the best-selling WI23 
ranee of two-litre to three-litre 
cars. 

Brief experience confirms the 
correctness of Daimler-Benz's 
decision to standardise on 65 
series, ultra low-profile tyres. 
The new cars have sharper, 
livelier handling ffxan any pre- 
vious Mercedes model; more in- 
terior space, higher perform- 
ance and better economy. 

There is the usual wide 
choice of 4-cylinder, 5-cylinder 
and 6-cylinder petrol and diesel 
engines with 5-speed manual or 
4-speed automatic transmis- 
sions. Power steering is stan- 
dard and ABS brakes available 
throughout the range. The firs! 
cars are due in Britain in Octo- 
ber. 

Alfa Romeo’s 90, with a 2.5 
litre VB and the entire trans- 
mission in unit with the final 
drive, remains typdcaHy Alfa 
but less idiosyncratic and thus 
better suited to the executive 
user. Much the same may be 
said of Gtaroen’s latest CX. the 
25GTi Turbo, and the smaller 
BX19GT. They still trample bad 
roads flat but feel more firmly 
sprung ‘than previous Citroens. 


Trundling 


For the business motorist 
who must be able to ignore 
weather conditions -and range 
far and wide <in midwinter, 
there is nothing quite like an 
Audi Quattro. From the 90 to 
200, these permanently four- 
wheel-driven can; offer a new 
dimension in safety, security 
and sheer ease of -handling in 
conditions that force other 
motorists to tiptoe along. 

The day is not far distant 
when -all cans of high power- to 
weight Tatro will be -expected to 
have permanent four-wheel 
drive as a matter of course. 
Ford is aware of iftu's trend. 
The Sierra XR4x4 with an in- 
genious system splitting the 
power one-third to the front 
wheels, two-thirds to the rear.' 
will be here any day. A 4x4 
Granada follows in six months. 

Lacking a centre differential, 
the Subaru RX Turbo 4x4 can- 
not be used in four-wheel drive 
on dry roads but it goes like a 
poor man's Qnattro on wet or 
snow-covered ones. 

Austin -Rover Group's Mon- 
tego, MG badged with a turbo- 
charger. MG or Vand^n Pl*»t 
badged with" fuel injection, is 


fast and relaxed on the motor- 
way, flexible in town, comfort- 
able to ride in at all times. The 
big SD-1 Rover, with engines 
from 2-litres to S.5 litres. Is 
beginning to feel Its age though 
the Vitesse will show a clean 
pair of heels, where that is 
legally permissible, to some 
costly mainland European cars. 

The Bon da-based Rover 200 
series, now that the suspension 
has been sorted out and BL's 
own 1.6 litre engine made avail- 
able, is much improved. Even 
traditional Rover owners should 
feel at Borne in them. 

For sheer performance 
BMW’s M53S1 saloon and 
M635CSi coupe are almost 
unique. They look little dif- 
ferent to any other BMW 5 or 
6-series car but their more 
highly-tuned engines give 
astonishingly high speeds (maxi- 
mum speeds of around 150 mph 
are claimed) while preserving 
easy driveability in traffic. 

They manage to make tradi- 
tionally squashed-up supercars 
seem faintly ridiculous. The 
5181 BMW is in a different per- 
formance class but offers the 
marque's quality and refinement 
at a price even the Fords and 
GMs of this world would rate 
competitive. 

Fiat’s thrust Into the execu- 
tive class is being led by the 
Regata. The Regata 100 Super 
at under £7,000, complete with 
an almost Japanese level of 
equipment, is a Sierra Ghia 
alternative. 

Japanese cars are not as 
popular with company buyers as 
they are with private individu- 
als but the importers have 
fleet sales ambitious nonethe- 
less. Mitsubishi’s Colt’s latest 
Gal ant with front-wheel drive is 
as up to date as the old one had 
become long in the tooth. The 
2000GU3 and the just-introduced 
Turbo are quieter and quicker 
than many rivals in their price 
class. Toyota's Camiy Execu- 
tive is highly specified and 
equally attractive. 

From France, the big Peugeot 
604 is now Imported to special 
order only but the 505 GTI 
offers similar performance and 
comfort with less bulk. Notan 
enthusiast’s car, but those users 
who demand seats like dub 
armchairs in a saloon that 
covers the ground quickly and 
unobtrusively will like the 
505GTL 

The same may be said of 
Renault’s sybaritic 25, with a 
choice of 4-cyiinder of V6 
engines recently enlarged by the 
addition of a V8 Turbo in a 


notably well-equipped flagship 
of the fleet. 

When Saftb’s 9000 arrives in 
the autumn Jt will cost about 
£16,000. Though developed 
jointly with Lancia’s Thema in 
the early stages, it became in- 
creasingly Swedish as time 
passed and, while not dissimilar 
in appearance, they are different 
cars in many important re- 
spects. The Thema takes over 
from Lauda’s singular and not 
very successful Gamma; the 
9000 supplements Saab’s exist- 
ing range of 900 3, 4 and 5-door 
cars and has the same 16-valve 
turbocharged 2-litre as some 900 
Turbo models. 

Thema is a saloon. Saab 9000 
a hatchback. Both have front- 
wheel drive and transverse 
engines (including a VB in the 
Lancia) and will have to take 
sales from cars such as Mer- 
cedes,, BMW. Audi and Rover, 
to name only the obvious ones. 

1 rate them both outstanding 
cars. 

The Opel Senator has re- 
appeared as a VauxhalL With 
2.5 nr 3-litre in-line 6'cylinder 
engines and a four-door saloon 
body of timeless elegance, the 
Senator could appeal to ex- 
Granada users who prefer a boot 
lid to a tailgate. The ^cylinder 
Carlton is a curiously satisfying 
car to drive. 

Volkswagen’s Santana was 
always overshadowed by the 
Audi 80. The name has gone 
but the car lives on ss the 
Passat saloon, powered by a 2- 
litre 5-cylinder engine in Its GL5 
version and capable of holding 
110 mph ob die autobahn all 
day long. 

The slab-ended Volvo 760’s 
styling has become so familiar 
it no longer seems odd. The old 
240 model will be with us for a 
long time yet but the 4-cylinder 
2.3-Utre engine now goes in the 
7-series body to make a 740, an 
agreeably roomy and surpris- 
ingly lively car. 

The best Volvo saloon yet is 
the 740 Turbo Automatic, swift 
(around 120 mph) and accelera- 
tive as well as sturdy. Every- 
thing comes as standard— even 
air conditioning — and the ultra- 
low-profile tyres give it a nimble 
feel on corners that could 
almost be called sporting. It is 
still a car, though, to satisfy the 
truly mature motorist who 
demands real quality. 

The executive motorist has a 
good choice of cars now but in 
a few months’ time 1985 pro- 
mises to turn into a vintage year 
as the new Mercedes-Benz, 
Lancias and Stabs become avail- 
able. 






Austin Montego Venders Plus EFt, with a 2-Iltrs, fueJ-tnje'&i 
engine. There is a turbocharged MG ventJoatou 



Fiat This saloon derivative of the Strati* is leading f 

Fiat’s thrust into the fleet market . ... . L 






The ultimate BMW for business buyers, the M635CSL TUi 
luxury 4-seat coupd has a 158 mph maxim um 





Vauxhall’s Carlton CD 22001 saloon. It has the same body 
a Senator, but a four-cylinder engine 


The Delco Freedom Battery: Made maintenance-free, 

And made in Europe. 


Battery 
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A world leader in automotive electrical systems. 


This is the automotive bat- 
tery that's built with a com- 
pletely new technology— 
with wrought lead calcium 
grids instead of the conven- 
tional type which is cast 
from lead antimony It's not 
only much more durable, 
but it practically eliminates 
gassing and water loss. It 
never needs servicing or 
periodic checking. 

Never add water 
You never add water to the 
Freedom Battery The top is 
heat-sealed on. And there’s a 
lifetime supply of electrolyte 
sealed in. - 


Easy handling 

Since dealers don't have to 
handle add, there is no 
electrolyte contamination. 
No improper activation. The 
terminals and case stay 
dedher than those of con- 
ventional batteries. And 
Freedom is lightweight, too. 

Location flexibility 
The Freedom Battery does 
not have to be in the front of 
the engine compartment 
So car designers have free- 
dom to choose its location. 


European manufactured 

Best of all, it's buOt in 
Europe for the cars of 
Europe. 

It’s the Delco Freedom 
Battery A remarkable auto- 
motive power source from 
Delco Remy Division of 
General Motors. Milton 
Keynes, England; 
Russelsheim, W. Germany; 
Gennevilliers, France; Milan, 
Italy A world leader in auto- 
motive electrical systems 
since 1896. 



Our factory in Saneguemines, France, is the world's newest and most 
modem automotive battery facility 



Delco Remy 
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Th® Ford Sierra: bestseller as a diesel 


?*. WafeSH'he UK’s best-selling diesels 

g : ■ 

<Bis >. ' IMS 198 1 

Engine ee total total % change 

^Sl£5:"jrrr HS «2f S £ W 

fa^;:::::: ST gg g» 

fear:..— a ■ s ■ ss +w “ 

Ford Orion 1,608 n^. 2 L 254 — 

»*”*?* 1 »® 05 4 2.008 +50,100 

Renault 18 ■-.... 2,068 1,536 1,653 + 7.6 

&.- •.... -s ^acxhan Astra 1,598 1^532 1,645 + 7A 

< • Also sold with 1,796 cc engine, t Not available in 1983. 

Source: Automotive Industry Data. 

-I UK registrations are set for 7-10% share 
by 1990s, says Stuart Marshall 

■> Diesels rising 
^ like a rocket 
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Diesel car registrations in 
Britain are rising like a 
rocket In die last decade 
they have gone up from a 
negligible 2,080 units in 1975, 
or 0.2 per cent of the market, 
to 45400 units last year (2.6 
per cent). 

Most of (he growth has 
been in the last three yearn. 

In 1982 they reached five 
figures for the first time with . 
14,400 registrations (0-9 per 

cent), almost doubled to - 
24,600 (1.4 per cent of a 
larger market) in 19SS and 
showed similar growth last 
year to 45,100 (2.6 per cent). 

! Jf present trends are main- 
tained, 75,000 units should 
easily be reached this year. 
But these figures have to he - 
-seen against those for main- 
land Europe where the diesel 
car’s penetration had already 

>M eg-gg-Wgg. - - 

; gtvflad vw . 

f last year. - . - ; - 

" Automotive Industry Data, 
whose forecasts have been 
very accurate, considers that 
by the end of the decade 
ywMi diesel ear sales In. 
Western Europe will reach 
2m, or 20 per cent of the total 
hew car market. Having 
started from a much lower 
base, the UK cannot hope to 
patch the European market 
generally. Depending who on® 
listens to, and Ford Is among 
the most optimistic, the diesel 
car could be co mmandin g 
anything from seven to ten 
per cent market share by 
1990 in Britain. 

Where Britain also differs 
from mainland Europe Is that 
most of the diesel car growth 
has been at the lower end of 
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the market; in Europe it has 
been the large car bas er who 
has espoused the diesel most 
enthusiastically. 

I Of the top ten in the diesel 
car league in Mai* tort 
year, only two— the Fora 
Sierra, with a 2-J JJg 
Peugeot engine, and the 
cc Renault 14— have engines 
of more than 2 litres capacity. 

The most likely reason for 
this is that the great major- 
ity of large cars are bought 
In Britain for company use. 
which is not the case on the 
Continent. .Fuel economy 
means mnch less to the large 
car driver here than it d©« 
in Germany, France and. espe- 

C *taf5«Id > cf passing *** 
monthly petrol bill Sme§ 

to the accounts depart^ 

for payment, the business 
motorist °n theCo“^nt 
tends to me his own car ana 
fSdlW allowance 

by his employer. 

. n* more economical «e 

car. the mow financially «> 
- '> to use It for 
differential in 

Kft£ si" 


warding It 
business. A 
fuel prices 


In France, gasoil is about 
one Franc a litre less than 
premium petrol, or 50p- per 
gallon, though In Germany 
diesel has had little If any 
price advantage. Recently, It 
was slightly dearer than pre- 
mium. as it was for a short 
time In Britain last winter. 
Now, diesel at the pump is 
about 8p per gallon cheaper 
than four star In most areas 
Of the UK. 

It seems likely that the 
surge In demand for smaller 
diesels in Britain has been 
sparked by fleet manager’s 
anxiety to cut fuel hills. High 
mileage reps have been Issued 
with diesel Fords and. in- 
creasingly, Peugeots. Middle 
and senior managers whose 
mileages are lower and far 
whom a car is part perk, part 
management tool, still opt for 
petrol-engined cars. 

if‘ prfeJwiMcet baseff' on Iaelr- 
of knowledge, against the 
diesel car here. This dis- 
appeared long ago on the 
Continent where ownership of 
a diesel is held to demon- 
strate sympathy with the en- 
vironment as well as financial 
acumen. .PI— el emissions are 
less harmful than those Doan 
petrol engines and their 
fuel contains no lead. 

In Britain, the most popu- 
lar-large passenger car with 
a diesel engine (the Sierra 
does not eonnt because it is 
a medium size ear with an 
untypically large engine) Is 
the Peugeot 5Q5D, which 
Stored 894 registrations in 
1984 against 740 in 1983, a 
rise of 204 per cent. Regis- 
trations of most other large 
diesels fell in 1984 compared 
with 1983, though too much 
should not be read into the 
simple statistics. 

The Ford Granada diesel 
(a 2.5 litre Peugeot-supplied 
engine) dipped marginally in 
1984 from 749 to 741 units. 
There was a big fall in the 
W123 medium-size Mercedes- 
Benz diesel saloon cars (from 
929 to 619) but those of the 
estate version of the same 
car rose by 60 per cent from 
ISO to 288 units. 

Audi's 100D bucked die 
trend, rising by 78 per cent 
from 150 to 26? units, though 
sales of the Audi 80 turjbo- 
diesel declined 494 per cent 
from 501 to 253. The smaRer 
Mercedes 190 diesel, intro- 
duced Into Britain only last 
autumn, scored 190 registra- 
tions »"S could well treble 
this total in 1985. 

Citroen, taken by surmise 
by heavy demand for its BX19 
diesel last year (2408 units) 
says. «to«wawd is outrunning 
supply and would not be sur- 
prised if sales more than 
doubled this year. 

fleets like that of Scottish 
and Newcastle Breweries, 
which have gone over com- 
pletely to diesel care, profess 
themselves well pleased by 
the result, c la i m i ng large 
savings on fuel and mainten- 
ance ■"** much better retained 
values when the cars are 
finally sold. 

' A powerful influence on 
future diesel car growth in 
Britain will he repeat pur^ 
chases by owners who have 
discovered that the care are 
not slow, noisy or smefly mid 
are, in fact, very little dif- 
ferent to drive from petrol* 
engine equivalents. Starting, 
regardless of weather, to 
immediate, given a few 
seconds delay for the pre- 
heat plugs to operate. 

The danger of fuel waxing 
in bitterly cold ^ weather is 
much exaggerated and easily 
overcome by the use of an 
additive for a few week* in 
the year- And the reduction 
in consumption, especially to 
urban conditions, can be quite 
spectacular. 


Increasingly up-market vehicles all but match the best European makers can produce, says John Griffiths 

Japanese intensify challenge in Europe 


AS RESTRICTIONS On toe 
volumes of cars it can export 
have proliferated in the deve- 
loped world’s markets, the 
Japanese motor industry for 
several years has been push- 
ing its products “ up-market ” in 
an attempt to madmio profit 
per unit. 

To. date, however, UK buyers 
of executive cars— and most are 
purchased with business funds 
—have still found it relatively 
easy to resist any temptation to 

“buy Japanese” and thus risk 
business world opprobrium for 
■ not supporting the troubled 
European industry. 

A principal reason is that 
despite their determined efforts, 
Japanese manufacturers have 
still found it difficult to "get 
it right.” While their engine, 
gearbox and electronics engin- 
eering capabilities are now 
widely considered as up with 
Europe's best, styling and 
vehicle dynamics — in terms of 
handling and roadholding — 
have been regarded, in Euro- 
pean eyes, as major areas of 
weakness. 

However, the period between 
mid-1984 (when Honda 
launched its anti-skid braking 
equipped Accord and Prelude 
models) and late-1986. when 
Honda’s version of toe XX 
executive, car developed jointly 
with Austin Rover starts find- 
ing its way, without volume res- 
trictions, Into EEC markets, 


may come to be seen as a water- 
shed for toe Japanese industry. 

- There are many signs that it 
will be regarded as the period 
when, in product terms, Japan 
at last “caught up" with the 
European industry on all 
fronts. 

The Prelude, though hardly a 
mainstream executive competi- 
tor, but a two-plus-two coupe, 
was perhaps the first Japanese 
car to be compared favourably 
with European rivals. In the 
spring of this year, Toyota 
threw another straw into the 
wind with its launch of toe 
MR2 mld-englned two-seater, 
which has met acclaim through- 
out Europe as setting new 
standards, on all fronts, for 
" affordable ” (£9.500) sports 
care. 


Worthy 


At toe same time, it intro- 
duced new versions of its 
Corolla hatchback — using the 
same engine as toe MR2 — which 
has been greeted as a worthy 
rival, in performance, build 
quality and handling terms, to 
Volkswagen's now legendary 
Golf GTi. 

And from other Japanese 
manufacturers during toe past 
few months have come models 
indicating that their industry is 
moving to a new stage of 
sophistication. 


An example is provided by 
Subaru, one of Japan's smaller 
producers and known until now 
mainly for relatively cheap 
family saloons and estates pro- 
viding the option of two- and 
four-wheel drive. 

At the Geneva Show this 
spring, however, it made its own 
major leap up-market with the 
unveiling of Its XT Turbo, a 
dramatically-styled 120 mpb 
four-seater coupe also capable 
of being operated to two or 
four-wheel drive form. Its 
specification Includes electro- 
pneumatic suspension with an 
electronic height control and 
levelling system. 

It is about to go on sale in 
the Swiss and some other Con- 
tinental markets, with prices 
approaching £11,000. 

Another Japanese manufac- 
turer, lsuzu, (in which General 
Motors has a 34 per cent stake), 
will make its UK debut In Octo- 
ber. Perhaps surprisingly, its 
Piazza coupe is to be sold not 
through CM’S Vauxhafl/Opel 
dealer network, but through the 
Charles Collett Porsche and 
Jaguar retail group, which is 
setting up lsuzu Cars (GB) to 
import them, 

Ibis should, however, add yet 
another significant competitor to 
the sporting coupe market, al- 
ready being exploited with con- 
siderable success by Nissan, with 
its Silvia Turbo coupe; Toyota 
with Its Celica and Mitsubishi 
with its Stanion. The Piazza, 


again with a 2- litre turbocharged 
engine, is far removed from the 
traditional Japanese image of 
low-cost economy cars. 

Bnt if many of the inroads 
made into the executive sector 
so far have been with relatively 
“ fringe ” models in toe sporting 
category— many of the traditional 
Japanese executive saloons being 

offered is toe UK are facelifted, 

relatively old models which have 
made little sales penetration— 
tods situation, too, is About to 
change. 

Honda's Accord, for example, 
has been seen as nibbling away 
at only the bottom layer of the 
executive car market (toe most 
expensive model costs £9,500), 
with most of its sales concen- 
trated in the private buyer mar- 
ket tor volume-built medium 
saloons. 

At the Tokyo motor show in 
October, however, a completely 
new Accord is expected to he 
launched with European styling 
(Honda has been setting up Its 
own decision centre in West 
Germany, to attune itself more 
closely with European tastes) 
and. significantly, new engines 
which wild: take it into the 2- 
titre class, while the Prelude 
itself is to get a 16-valve ver- 
sion of the 2-litre engine. 

At toe same time. Honda, 
like Mazda, is working on a 
four-wheel steering system for 
future cars. 

Most significant perhaps, is 
that at toe same time as the new 


Accord is being finalised, yet 
another new car, toe Integra, is 
being launched to fill out 
Honda's range. This means 
that, with the XX, in the space 
of less than a year, just one of 
Japan's nine car producers will 
have launched three entirely 
new care— a rate of introduction 
no European manufacturer can 
match, and' which is now being 
viewed with increasing concern. 


Pl anning 


That concern is likely to be 
heightened In toe course of the 
Tokyo Show. Among others, 
Nissan's Skyline executive-class 
model is up for renewal; so is 
Toyota's Celica. and other 
manufacturers such as Mazda 
are planning sophisticated V6- 
engined models. And toe pace 
of new model introductions is 
expected to accelerate through 
to the end of the decade. 

In product terms alone, there- 
fore, there seems little doubt 
that toe temptation to "buy 
Japanese” will become consider- 
ably stronger. And the Jap- 
anese industry, facing fierce 
competition and low profitabi- 
lity in its domestic market, is 
going to be anxious to exploit 
it. 

There remains the problem, 
of the various formal and in- 
formal import restraints which 
exist in the various European 
markets, such as toe Anglo- 


Japanese “gentlemen's agree- 
ment” which restricts Japanese 
imports to II per cent of toe 
UK market 

For two Japanese producers 
at (least, the problem is expected 
to reduce considerably in toe 
near future: Nissan's assembly 
plant at Washington, Tyne and 
Wear, is due to begin output 
next year assembling initially 

24.000 S tanza medium saloons a 
year, hut expanding to full- 
scale manufacture of at least 

100.000 cars a year by 1990. 

With the Government’s 

approval of BL's corporate plan 
seemingly imminent at toe end 
of May. Honda and Austin 
Rover are expected to move 
quickly towards an agreement 
under which Honda will use 
Austin Rover’s spare capacity 

of more than 250,000 cars a 
year to have its own models 
assembled in Austin Rover 
plants— and under EEC rifles 
they are likely to be free of 
any quota restraints. 

By satisfying the volume 
market in this manner, both 
Honda and Nissan could be free 
to use their import quotas to 
promote high-profit executive 
car sales more intensely. 

And it is not expected to be 
too far into the future before 
Toyota decides its own approach 
to producing within Europe — 
and thus, potentially, man- 
oeuvre itself into the same posi- 
tion as Nissan and Honda. 
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8 FACTS ABOUT CITROEN 
THAT ARE SO UNBELIEVABLE 

YOU’LL WANT TO 
READ THEM AGAIN. 


A Citroen BX currently holds its resale value 
better than a Maestro, Sierra or Renault 18. 

~ The parts foraGtroen BXarecheaper than 
a Maestro or a Montego. 

^ 'Y V _ A Citroen BXhas a shorter service time than 
) a Sierra or a Montego. 

At ,£4,550 the Citroen Visa 17 D (Diesel) 
is the cheapest diesel on the market. 




& }^!q> 

1 


The Citroen CX20 at £7,757 costs less than 
a similarly equipped Cavalier 1.6GL. 

The Citroen CX25 Pallas IE Auto at £10,669 
is £1,200 less than a Rover 2600 Auto. 

The Citroen BX16 Automatic is more economic 
around town (33mpg) than most rival manuals. 

The turbo charged 2.5 litre Citroen CX Diesel 
has better mpg than the 1.3 Ford Escort. 


CITROEN FLEET SERVICES. 

For a fleet information pack contact Peter Cameron on Slough 23808- 
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8 FACTS ABOUT CITROEN 
THAT ARE SO UNBELIEVABLE 

YOU’LL WANT TO 
READ THEM AGAIN. 


A Gtroen BX currently holds its resale value 
better than a Maestro, Sierra or Renault 18. 

The parts for a Gtroen BX are cheaper than 
a Maestro or a Montego. 

A Citroen BXhas a shorter service time than 
a Sierra or a Montego. 

At £4,550 the Gtroen Visa 17' D (Diesel) 
is the cheapest diesel on the market 


The Gtroen CX20 at £7,757 costs less than 
a similarly equipped Cavalier 1.6GL. 

_ The Citroen CX25 Pallas IE Auto at £10,669 

r is £1,200 less than a Rover 2600 Auto. 

The QtroenBX16 Automaricismore economic 
around town (33mpg) than most rival manuals. 

_ The turbo charged 2.5 litre Gtroen CX Diesel 
i IQ> has better mpg than the 1.3 Ford Escort 
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CITROEN FLEET SERVICES. 

For afleet information pack contact Peter Cameron on Slough 23808. 
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Funds are short at a time when new technologies are expanding. Rob Golding reports on the race to produce the best 


Development resources under strain 


rr IS HARD to lay long-term 
plans in the motor industry. 
At the very time that the ex- 
pansion of technology opens up 
a whole vista of new opportuni- 
ties. the funds dry up. 

Nobody anticipated quite the 
severity of cut-throat competi- 
tion that existed last year and 
has dragged over into 1985. 

In Britain. Ford. Vauxhall 
and Austin Rover aU lost more 
money on market support than 
they ever imagined possible. 
Vauxhall managed the extra- 
ordinary feat of overspending 
its promotions -budget by £13m. 

It was all a temble drain on 
development resources — de- 
velopment necessary sot just 
because the opportunities are 
there, but because the con- 
sumer is becoming increasingly 
sophisticated, good design is be- 
coming more and more im- 
portant, and legislation Is re- 
quiring environmental improve- 
ments. 

At the end of this month the 
German Government, -which is 
heavily pressured by the Green 
Party and is the stalking horse 
far EEC legislators, will be 
setting new emission levels. 
That will fix the pace of engine- 
development for many years to 
come. 

Manufacturers will decide 
either that they can meet the 
standards only by fitting expen- 
sive and power-sapping catalytic 
converters, or by re finin g con- 
ventional technology. 

Catalysts have been a con- 
siderable fly in the ointment 
The new Ford Granada was de- 
layed for six months while en- 
gineers redesigned the floorpan 
to house the £500 converter 
should it became necessary. 

In Germany, buyers -of several 
luxury cars have actually been 
specifying an optional catalyst 
to demonstrate their social re- 
sponsibility. Not for them the 
three poFhxtants of unburst 
hydrocarbons, carbon monoxide 
or nitrogen oxides. 

The other way to tackle the 
problem is with lean-bum en- 


gines. Japanese manufacturers 
already have them. In Europe, 
Ford is believed to have the 
edge technically, can already 
make a tractable engine with 
17 to one air to fuel mixtures 
and St pitching for 22 to one. 

Tbe only way to get a le?_n 
mixture to bum better than a 
rich one is to improve dramati- 
cally the turbulence in the com- 
bustion chambers. This has 
given rise to frenetic research 
cm cylinder bead design, much 
assisted by computer-aided 
design. 

Running in parallel with 
engine design changes required 
by law is the quest for fuel- 
efficient performance. The 
turbocharging -industry invented 
by Saab and adopted by anyone 
who wanted to- make a name 
for themselves, is be ginnin g to 
peak. 

The acceleration lag that is 
inherent with turbos and -the 
restriction of optimum accelera- 
tion to certain rev ranges, are 
not ideal for aH performance 
enthusiasts. Four valves per 
cylinder, -popularised 12 years 
ago by the Triumph Dolomite 
Sprint but never widely 
operated, is gaining support 
again. 

Twin camshafts 

Ford’s 14 engine for the 
1990s is to be built In a new 
plant at Dagenham and will 
have twin camshafts and 16 
valves. The new Lamborghini 
Countach, at the other extreme, 
has 48. 

The number of cylinders is 
aga-in in a state of flux. Jaguar 
decided, In designing its XJ40 
engine, that conservationists 
would never again allow the re- 
finement of 12 cylinders. Then 
it heard that BMW was to plant 
a 12 In its up-and-coming new 
7-Series and rushed to the 
drawing board. It is now coo- 
finned that Mercedes also has 
unfrozen the dozen. 

Electronics have a growing 
part to play Sn engine manage- 


ment Precise monitoring of 
engine condition, load and de- 
mand presents the opportunity 
for precise fuel metering. 

Saab announced earlier this 
year that It wants to have in 
production by 1987 a direct 
Ignition system that -does away 
with conventional distributor, 
rotor arms and high tension 
leads. A sensor on the crank- 
shaft pinpoints -the exact 
moment at which to fire each 
cylinder. 

BMW thought at one time 
-that cutting out cylinders was 
a short cut to fuel economy — 
blanking off three or six cylin- 
ders on the overran. This 
proved to be a blind alley. 

Its next tweak will be an 
electronic throttle. Instead of 
a fixed fink (that gushes fuel in- 
to -the chambers When the 
throttle is pressed to the floor, 
an intelligent controller decides 
how much fuel is really neces- 
sary. 

Attention is also fixed pretty 
firmly on efficiency improve- 
ments possible from greater re- 
finement of the transmission. 
There is a strong trend on auto- 
matic boxes to lock-up fourth 
giving direct drive and manual 
box economy. 

Constantly variable transmis- 
couple of years. Its virtue is 
sion has been imminent for a 
an automatic gearbox with the 
economy of a manual. There 
are no fixed ratios so the 
graduations are stepless and the 
engine Is always in its most 
efficient mode. 

Thera is general agreement 
that the technology has reached 
an acceptable pofint, but there 
has been mutt heartache in 
getting into production. Van 
Doorne was leading the way 
with Ford and Fiat as the prime 
customers but now Borg War- 
ner — formerly in partnership 
with the Dutch company — is 
threatening bo go it alone. 

Both Mercedes and BMW will 
extend the option of switch aWe 
ratios on automatic — one set 
for poodting around town with 


maximum economy; tire other 
for hammering over the Alps. 

Four-wheel drive i s the 
fashion That has surplanted the 
turbo. Ford has taken viscous 
couplings £rom FF Develop- 
ments and created a system that 
is every bit as good as the 
pioneering Audi assembly. 

But as happens with turbos, 
there are some ghastly imita- 
tors and there will doubtless be 
more before the market settles 
down to using it as a perform- 
ance feature rather than a mar- 
keting device. The Japanese 
have a particularly agricultural 
approach to driving all four cor- 
ners ofthe car. 

Initiative 

Ford has also taken an im- 
portant initiative on anti-lock 
brakes which is the greatest 
safety advance since disc 
brakes. On a wet road, the 
£600 system can improve stop- 
ping distances by 30 per cent 
On sheet ace that can rise .to 50 
per cent 

Jaguar and Rover win follow 
suit with Bosch anti-lock sys- 
tems on their new models next 
year, but in Rover’s case it wiH 
be a tap-of-tbe-range fitment 
Ford’s Granada has the Teves 
system as standard. 

To mix temperamental elec- 
tronics with equipment as safety 
sensitive as braking is not for 
the faint-hearted. The minor 
manufacturers will have to fol- 
low Ford's lead eventually but 
progress will be slow. 

Both Saab and Citroen are 
known to be taking Bosch elec- 
tronics and developing their 
own hydraulics. Soane makers 
are looking very carefully at 
the Lucas alternative of a 

cheaper hydro-mechanical sys- 
tem that is giving promising re- 
sults. 

Volvo Iras pioneered anti-slip 
acceleration which is a sort of 
anti-lock in reverse. It ends the 
fun of tyre squeal and blue 
smoke in the traffi lights grand 
prix. BMW are thought to be 


offering a rival system on the 7- 
Series before the end of the 
year. 

As the search goes on for 
weight reductions, and aerody- 
namics become better under- 
stood. there will be renewed In- 
terest In self-levelling suspen- 
sion. 

Weight is the greatets ally of 
the suspension engineer and as 
it disappears the disparity be- 
tween ride quality with the car 
empty and fully laden will be- 
come greater. 

The Citroen CX already has it 
and rides as well with a two- 
thirds of a ton load as rt does 
empty. 

But special-purpose machine 
tools are required to make the 
components and most manufac- 
turers are deterred from making 
the investment. A further in- 
centive may came form the de- 
sire to make a car ride lower at 
cruising speeds to improve drag. 

Lotus has for many yeans been 
looking hard at the Idea of in- 
teractive suspension, that will 
sense cornering forces and stiffe 
up the side of the car that is 
heavily laden. Not only should 
cornering speeds rise but also 
passengers should be less dis- 
comforted. The system is 

thought to be fairly close to 
viability. 

Not all the advances will be 
directed at performance im- 
provement There is hfd left 

yet in the microchip for deliver- 
ing yet more convenience and 
gimmickry. A ■ prime example 

is a feature of the forthcoming 
Rover XX which -will have an 
integrated memory for the 
driver’s seat and the rear-view 
mirror so that husband <and wife 
only have to punch a button for 
electric motors to whirr into 
actfon and fix ideal driving 
al taunen tn 

Mazda has electronic synchro- 
nisation of srermg for aH four 
wheels under development. 
Which of these is the gimmick 
and whic htfae convenience is a 
matter ofr rewarding debate. 




Left: the four-cylinder,' 
16-valve engine which 
powers the most powerful 
Mercedes-Benz 190 model. - 
Above: Ford’s Sierra RS 
Cosworth has a new 2-litre 
200 hp Cosworth engine 
with turbocharging, fad 
injection, and twin overhead 
camshafts. Production! in 
Belgium, is due to begin in 
the autumn. The intense 
competition to offer buyers 
high-specification cars with 
advanced features including 
sophisticated engines, 
electronics and braking 
systems, is leading to 
progress but results cannot 
be achieved quickly. The 
cost of investment is also a 
limiting factor as budgets 
are squeezed. 


Yom direct line to all contract hire, 
leasing and fleet management services. 
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Low depreciation is being promoted by the maker, says John Griffiths 

Focus on residual values 
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PROFESSIONAL FLEET man- 
agement and leasing companies 
have long been aware that the 
residua] value of a car — what it 
fetches at disposal— can be the 
single largest cost of operating 
a vehicle. 

This applies to the executive 
and luxury car sector even more 
than to - “bread- and butter” • 
volume: - cars. As one recent 
report from a. leasing company- 
pointed out, it is possible to 
lose £3,100 over tile three-year 
life of a car bought new for 
£10,000, simply as the remit of 
buying the worst, rather than 
least, depreciating model in the 
price range. 

Manufacturers specialising in 
some of the executive car sec- 
tors, such as Mercedes, BMW, 

Volvo, Saab or .Porsche — aH 
with apparently very low 
depreciation rates — tty to drive 
this point home as a major 
element of their marketing 
strategies - in the UK (to 
accompany the images they pro- 
ject as offering engineering and 

build Integrity a cut above the behind the availability of spare 
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The Mercedes-Benz 1900. 


volume producers). 


parts. Bather higher, at fourth, 


In sales terms they have met came the preoccupation with 
with considerable success: aH “ front-end ” discounts — irres- 
have made substantial market pecfctve of the fact that any chs- 


manufacturers, such as Ford’s* icome almost a * virility' symbol 
(old model) Granada and BL’s .So it could be seen as jf-. 
Rover range. natural temptation for a coxn-^ 

The review itself advised executive charged with 

caution in appraising the filling in the questionnaire, to 


Buying and running your own Beet of cats is a great 
way of wasting time and money. 

But ifyou leave it all to L.V.L., you release capital for 
expansion and your staff from unprofitable administration. 

Wfe'H buy the vehicles, licence them, service them 
and dispose of them. 

W? give you full RAC membership and guarantee 
breakdown replacements. All at an agreed fixed price. 

If time and money are precious to you, go for Lex 
Vehicle Leasing contract hire. 

And save a lot of both. 

Call 01-993 063) (London) or061-973 1088 
(Manchester). Or post the coupon today. 


I To: Le* Vehicle Leasing, 208 Western Avenue, Acton, London W 3 6RW or j 
1 2 Ruk Avenue, Sale, Greaser Manchester M 33 1HJ. I 


Company. 

R»siiion_ 


Indicate Fleet sure. 


.Type of Busin 


! am particularly Interested in Lex Sale and Hire Back. 




Lex Vehicle Leasing with over 20 years of experience of Contract Hire Leasing is jointly owned by Lex Service PLC and Lombard North Central PLC. 


of the volume makers’ execu- 
tive car sales have fallen hack 
quite considerably. i>tough they 
are now fighting bade 

Their activities have also been 
accompanied by a high degree 
of profitability, as a result of 
convincing a large number of 
buyers that by seemingly not 
indulging in the discount wars 
which have swept through the 
volume car producers, they are 
protecting residual values, to 
the long-term benefit of the 
customers. 

However, the message has by 
no means permeated through- 
out the ranks of executive car 
buyers — despite the feet that 
the majority of purchases are 
made by businesses which 
theoretically should be keeping 
a dose eye on cost controL 

In its report for 1985, The 
Company Secretary’s Review*, 
which received answers to its 
detailed questionnaire on com- 
pany car policies from 1.200 
companies, found that residual 
values came only eighth in their 
“ league table " of concerns, 


chase is certain to be reflected 
in a commensurately lower 
residual value. 

However, In the course of Sts 
questioning; the review received 
some answers which indicated 
that there could be a certain 
amount of mythology about the 
perceived “ no discount,” or at 
least title discount, approach of 
the specialised executive car 
makers. 

It asked the surveyed com- 
panies to state the discounts 
they obtained on a wide variety 
of models. The mean averages 
calculated from the returns 
were: 7.7 per cent for Mer- 
cedes (with a highest individual 
discount of 1SL2 per cent); BMW 
8.8 per cent (with a high of 
10.4 per cent); Volvo 13.9 per 
cent (high of 1<L5); Saab 11.7 
per cent (high of 13.9 per cent) 
and Jaguar— on the sample 4.2- 
litre model — 9.9 per cent (high 
of 11J2 per cent). . 

These figures compared with 
averages hovering around 14 
per cent for cars pitched at tbe 
executive sector by the volume 


example, that 43 per cent of 
all the companies surveyed said 
they did not receive any dis- 
count (although, says the 
review, they may have received 
inflated trade-in values to 
achieve the same result). And 
it warns that “the figures are 
intended as a guide only — it 
cannot be guaranteed that they 
will be tbe figures arrived at. 
in every sale." 

To some -extent, executives 
of some of the specialist pro- 
ducers do acknowledge that, iin 
the current fiercely competitive 
conditions of nahe UK market- 
place, it has become increas- 
ingly difficult to dissuade some 
of their dealerships from en- 
gaging in discounting When the 
pressures ito maintain cash flow 
mount. 

But they, -too, suggest that 
the review's figures need to be 
regarded with .caution — from <a 
different viewpoint, For many 
buyers, (they suggest, the 
achieving of the best possible 
discount from a dealer has toe- 


done rather better in securing 
discounts than might actually 
be the case .... 

Another aspect of the un- 
doubtedly high -residua] values 
of the specialist executive car 
makers, compared to their 
official ‘list’ prices has also 
been called into question by 
some industry observers in 
recent months. The quoted 
values may appear (high, tffd 
argument goes; but an realit? 
many BMWs, for example, are 
ordered loaded with * extras,’ 
which can add 30 per cent, or 
even more, to the basic price. 
Since the trade acknowledges 
that tire cost of extras is re- 
couped to only a very small 
extent when a oar as sold, there 
exists a view that the true 
rwldual value of such care, 
when compared with tiie total 
original purchase price, is 
rather less than may « first 
appear ... 

* Company Secretary’s Review 
—survey of company cZ 
schemes 1984. “ . 
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^* OI S® Graham describes the contin uing 
attractions of giving cars to employees 


Company car is 


> ■- i (,r> 


still a bargain 


IK’ 


THE TAX cost at a company 


incentive for employers to give him. 


their employees cars rather 
than cash. 


Petrol, however, is treated 
differently. 'When tile rules on 


He may in iact have increased the taxation of company cars 
its attraction, by abolishing the were first introduced in 1976 


upper oamjng* Kmit on em- there were many anomalies, and 
ployers' National Insurance con- the 1981 Finance Act introduced 


tributions. This will lead to measures aimed at sorting out 
hefty additional oasts for em- some of the confusion. 


ployers with highly-paid wort:* Under the new rules fuel pro- 


forces, but the burden ca,n ; be vided to an employee is treated 
-reduced in some measure by • as o taxable -benefit on a fixed 


giving employees dbeoefi&..-iQ- scale similar to that covering 




kind instead of cash. 

These benefits are not liable 


the car itself. 

“ All or nothing" is the prin- 


ts either employers* or em- ciple applied by (the Inland 
payees’ National Insurance con- Revenue to petrol. If any petrol 




mid- 


■aibutionsk The saving to the allowance is made, tax is due 
employer can therefore he con- on the fuH benefit fixed for the 


stderable, even if the em- relevant size of car. This could I 
ployee is still taxed on the car give rise to a tax hm bigger 


or other benefit received. 
Without this National Insur- 


than the fuel allowance itself. 
The rules governing both cars 




once caving, company cars are and petrol relate only to dire©- 
still tax-efficient in most cases, tors and “higher-paid em- 


The employee is taxed on the pjoyees.'* But the definition of 
value of the car provided by his '^dgfcer ipaid” has remained 


or her employer, but this value static at £8,500 a year, so few 
Is assessed on a fixed scale pub- employees who axe j^ven oom- 


ttshed each year by the Inland pany cars now fall outside this 


Revenue (see table). 

Most employees (Still find that 
the scale charge on which tax 
is assessed on their com* 
pany cam is weH below the 


Dividing line 


Those that do should, bow- 


value of the car to them. Above ever, watch the dividing line 
all, the uncertainty of car ser- closely. Accountants Touche 


vice and repair bills is avoided. Ross give the example of -an 


The Inland Revenue assumes en 
that a car is used for at least of 


oyee who receives a salary 
‘.800 a year, and a 1300 cc 


2,500 miles a year of business car on which he does no bud- 


travel when it calculates these ness mileage. This would be 
scale charges. But where a car charged as a benefit worth £675 


scale charges. But where a car charged as a benefit worth £675 
is used “ preponderantly " for a year, but because total erne- 


business, the scale benefit on foments. Including the car, total 
which tax Is charged will be only £8,475 the car is not treated 


halved. For this, business use as a taxable benefit. 


must be more than 18.000 miles 
a year. 


j£ fcls salary is increased in 
March next year by as little 


But if the employee travels a s £100, he will receive only an 
less than 2,500 miles for extra £8.33 in the 1985-86 tax 


genuine business purposes — year, but he will be treated as 


and this does not Include travel* higher paid because he received 


ling to and from wash — then annual emoluments at a rate in 
the car will be treated as a non- excess of £8,500 a year. His 


business car. 


tax bill therefore climbs by 


The taxable benefit will then £200. because the car becomes 
be one and a half times the scale a taxable benefit. 


charge on an ordinary business However, on employee earn* 


car. If more than one car Is fog less than £8,500 a year may 
provided to an employee, only still be taxed on a company car 


the first can be treated as a busi- 


if the Inland Revenue decides 
it is a benefit (that can be cos- 


The charge covers all verted' into cash — at tar 

expenses relating to the car example, the employee can cSafan 
that are paid directly by the a higher salary by giving up 


employer, and the employee -Is the car. 


not liable to any further tax The average motorist giving 


because of these extra expenses, a 1600 oc car wiH pay about 
But if he pass the bills Mm- £3.03 a weekfo tax for his car ■ 


self he is reimbursed later by tins yea r- T his figure doubles 
his employer, iflxen these ex- if 2 m 


penses will be treated as a tax- ft. , 198M7 tax year <***&* 


able benefit an top of the scale scales of benefit wdH raise his 


charge. 


tax bill, jto about £3.32 a week. 


Car and car fuel benefit scale charges 


Cars under Cars over 
4 yrs. old 4 yrs- old 
£ £ 


Cars costing “P to £17,500: 

Up to 1300 CC 

1301*1880 ec 

Cars costing over £26,500 .. 


Cars under Cars over 
4 yrs. old 4 yrs. old Fuel 

£ £ £ 




Care costing up to £19*250: 

Up to XS00 cc 

1301-2 SOOcc 

Over £29.000 


Scurea: Inland Rsvinue. 
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Executive Cars 9 


Kenneth Gooding on the consequences for manufacturers 


More freedom to choose perk cars 


COMPANIES, large and smaP . 
are giving their executives 
much more freedom of choice 
when allocating “perk” cars. 
This message comes through 
loud and dear from the two 
organisations which regularly 
monitor companies’ car alloca- 
tion policies. 


Tony Vernon-Harcourt, joint 
author of Monks Guide.*says the 
growth in freedom of choice 
has been a phenomenon 
throughout the corporate 
helrarchy — from sales represen- 
tative to director. 


against the well-established 
Ford Sierra and Vauxhall Cava- 
lier models, particularly is the 
sales area." 

The most recent survey of 
company car schemes by Com- 
pany Secretary's Review maga- 
zine, which concentrates more 
on smaller organisations, re- 
ports that “ allowing the em- 
ployees to have some sort of 
say in the choice of car is be- 
coming an increasingly more 
popular method of model allo- 
cation." 


In 2983 some 58 per cent of 
the companies sampled — mainly 
large organisations, typically 
with a fleet of 350 cars— allowed 
a director to choose any car he 
wanted. The 1985 survey shows 
the number was up to 63 per 
cent. 


Over half the 1,000 companies 
surveyed permitted a limited 
choice within a specified price 
range and nearly half a free 
choice in that range. The com- 
parative figures for 1982 were 
49 per cent and 42 per cent re- 
spectively. 


flag" Image still seems to be 
of significant importance,” 
states CSR, 

Mr Vernon-Harcourt explains: 
11 Most companies give the 
executive a range of defined 
modelB from which to choose. 
In the larger company the list 
may be seven to ten models long. 
Alternatively, the company may 
select a benchmark model, but 
allow employees to choose any 
other vehicle of no greater com 
from selected manufacturers." 

Given mom freedom of 
choice, what are executives 
choosing? 

Monks Guide reports that 
Austin Rover's Rover SD1 
saloon and Its former stable- 
mate the Jaguar dominate the 
director and senior manager 
lists. 


Free choice 


In the case of senior man- 
agers, the percentage rose from 
44 to 50. Even at the sales rep 
level the change was from 17 
per cent to 27 per cent per- 
mitted to choice any car within 
price limits 


Mr Vernon-Harcourt points 
out that tins increasing free- 
dom of choice makes breaking 
into the car fleet market a 
difficult task for the manufac- 
turer. "For example, the new 
Austin Stover models are hav- 
ing. Hmtted success, as yet. 


CSR found that 43 per cent 
of companies permitted direc- 
tors to have a free choice within 
a price range while 37 per cent 
gave them a limited choice 
within a price range. For 
senior management the position 
was more or less reversed: 44 
per cent of organisations gave 
them limited choice within a 
price range while 23 per cent 
gave a free choice. 

Of the possible additional 
stipulations, “ a British car was 
again favourite. A “flying the 


At all other job levels 
vehicles from the Sierra and 
Cavalier ranges dominate. 

CSR'8 survey gave a iHwiMjii- 
result Before Jaguar was sold 
hack to the private sector, BL 
dominated the directors’ cars 
taWe with a 26 per cent share. 
However, “as a &roup, German 
cars took the same share of 
this lucrative market, with 
BMW leading the way.” 

CSR also suggests that Ford’s 
domination of the company car 
market has been eroded, a little 
by BL, but particularly by 
General Motors, the Vauxhall- 
Opel group. 


The Vauxhall Cav alier has 
doubled Its penetration of the 
company rep sector following 
the demise of the Ford Cortina 
and its replacement by the 
Sierra. The Cavalier is now the 
most popular car for repre- 
sentatives. CSR reckons Ford's 
.share of the representatives' 
sector has slipped from 69 per 
cent to 52 per cent as a result 
while Vauxh all's Improved 
from 15 per cent to 31 per 
cent. 

Ford disputes these findings 
though and insists that its 
position is as strong as ever 
at about 50 per cent. 

The survey of large com- 
panies by Monks Guide found 
the most popular models for 
each category were: chairmen: 
Jaguar XJ6 4.2 or Sovereign 
42; chief executive: Jaguar XJ6 
4-2, Sovereign 42 or Rover 
Vanden Plas; 

Directors: Rover 3.5 Vanden 
Plas or 2.6 S. Jaguar XJ6 4-2 
or Sovereign 42; senior man- 
agers: Rover 2.6S or 3.5 Vanden 
Plas. Ford Granada 2.8 GL or 
Ghia. 


a standard benefit, typically 
when salary reaches £13,500 to 
£14,000 a year) Vauxhall Cava- 
lier I.6L. Ford Sierra 1.6L, 2.0 
GL, 1.6GL. 

Monks Guide points out: “The 
manufacturer wishing to get his 
models into a car fleet has two 
hurdles to overcome. First he 
must ensure the user company 
puts his models or bis company 
on the approved list. Secondly, 
he must “ sell " directly to the 
employee — so that the 
employee chooses his models 
from among the range of 
vehicles likely to be on offer.” 


Influence 


Area sales manager: Ford 
Sierra 2.0 GL or Ghia. Vauxhall 
Cavalier 1.6 GL; junior sales 
representatives: Vauxhall Cava- 
lier 1.6 L four-door. Ford 
Sierra L6L. 

Minimum “perk” car (the 
car provided at the job grade 
or level at which a car becomes 


The Monks Guide survey 
showed that 63 per cent of the 
companies sampled bought their 
cars outright, about 17 per cent 
leased vehicles, and 20 per cent 
used contract hire. “ Company 
size has a major influence on 
acquisition policy — with both 
leasing and contract hire being 
substantially more popular in 
the medium and smaller com- 
panies,” the survey adds. 

As so many companies appear 
to choose outright purchase, the 
CSR revelations about the dis- 
counts available take on con- 
siderable significance. 

CSR says discounts were 
generally around 13 per cent to 
14 per cent, slightly lower than 
in 1982. The largest discounts 
found were on the Austin Metro 


{15.2 per cent) and the now- 
discontinued Triumph Acclaim 
(15.1 per cent). 

The two major mid-range 
rivals, the Ford Sierra and 
Vauxhall Cavalier, were attract- 
ing discounts of 14.5 per cent 

And CSR suggests that dis- 
counts are given on cars with 
more prestige, such as the 
Jaguar 4.2 (9.9 per cent) and 
Mercedes (7.7 per cent). 

However, its survey gives a 
warning that “ these figures are 
intended only as a guide — it 
cannot be guaranteed that they 
will be the discounts arrived at 
In every sale. Factors such as 
size of order and part exchange 
must also be taken into 
account." ' 


therefore snore tax- 


car haa risen steeply with this efficient for ell car expenses 
year's Budget — by aftwut 10 such as repairs to be the legal 


per cent inmost cases. But Ihe respansfbikjy of the employer 
Chancellor has not removed the and to be paid for directly by 


Companies seem to be taking 
a more rosy view of the next 
five years than they used to. 
Some 43 per cent told CSR that 
they expected to increase the 
number of cars they provided, 
compared with only 35 per cent 
in 1982. 

Middle management was ex- 
pected to benefit most from this 
expansion. 

Monks Guide to Company Car 
Policy, price £30 from Monks 
Publications, Debden Green, 
Saffron Walden, Essex. 

Company Secretary’s Review: 
Survey of Company Car 
Schemes, price £27 from Tolley 
Publishing. 17, Scarbrook Road, 
Croydon, Surrey, CRO 1SQ. 


RENAULT 25. 

GUILD OF MOTORING WRITERS’ 
‘TOP CAR’ 1985. 


RENAULT 25. 

‘WHAT CART*’ ‘TOP EXECUTIVE 
CAR’ 1985. 



TO SUPPORT OUR 
RECORD HERE’S A FREE VIDEO. 



THE RENAULT 2S. 
AN ASSESSMENT BY 
FRANK FUSE. 



{55SSSH In July last year we launched the Renault 25. 

In November lastyeartheGufld of Motorh-HaWiiters 

voted it Top Car* for 1985. In April this year What CaiQ* 
ESttplj awarded it Top Executive Car" 

And in Mandi this year ’Fleet Facts' discovered that: 

our top of the range model the Renault 25 MS costs less to operate 

on a pence per mile basis than three of its chief competitors. 

The Rover 3S Vhnden Plas Auto. The Vauxhall Senator CD 
aOL And theVbh/o 760 GLE Turbo. 

Not a bad record. 

To celebrate. weVe produced this 15 minute video which is 
yours for the asking. ltb an assessment of the car by none other 
than Frank Page who is a motoring correspondent for the *Maa 
on Sunday* and a regular on Tbp Gear* 

Impartial isn't the word fbrft. 

Whether you’re a private buyer or involved in a fleet operation 

his unbiased disclosures wffl prove invaluable. 

Obtaining them couJdrftbe easier: 

Vt>u can fill in and send the coupon. Vbu can telephone the 
number below direct Of itb after 8XX) pjti. an answerphone wffl 

take your details^ 

Or you can pop into any Renault dealer whoU 
happBy arrange a copy for you. 

Act now. itb the first step towards one of vour 
better decisions. ' 

couxnte Ranwit UKUmHed. PO Box 3 ft Soutf^Tl 
Middlesex. Reese send me a video cassette of tfta award winning RenaLft 2 S. ' 


J My system Is VH5Q Bet»Q Click appropriate boO 
| My currant carte. _________ 


RENAULT 


RENAU1T25 

ONE OF YOUR BETTER DECISIONS 
FROM £8230 TO £14300 


»«— teiatahhw ftaatet 
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Geoff Chariish on the market prospects 
and range of facilities offered 

Cellular radio: 
balance of cost 
against need 


WHAT IS it worth for the 
average executive to he able 
to sal k on the phone from his 
car ? How real is the need ? 

The ultimate extent of the 
need is still a matter for con- 
jecture since the two cellular 
radiotelephone services that 
started in January have hardly 
been in action long enough for 
long-term trends to emerge. 
Even so. it is believed that 
about 8,000 installations were 
made in the first quarter of 
this year. 

Notwithstanding early “ pres- 
tige " buyers, there is always 
a balance between need and 
cost— -hut If a real need is 
there, people will pay. 

The proponents of cellular 
radio were fired by the waiting 
lists for existing mobile radio- 
telephone service which could 
not be satisfied due to lack of 
frequencies. That slack is 
rapidly being taken up, after 
which larger-scale sales to a 
more general public will pro- 
duce careful examination of the 
cost/need equation. 

Volume 

Soon, people for wham time 
really is money — salesmen, free- 
lance professionals, site fore- 
men, service providers— will be 
wooed. However, a true mass 
market will depend almost en- 
tirely on how low prices can 
be dropped, which is in .turn 
dependent on how volume pro- 
duction develops. 

Cellnet, run by British 
Telecom and Securicor, and 
Vodafone, run by Racai, are 
pushing forward with expansion 
plans. London, Manchester, 
Birmingham and some motor- 
ways are covered, and many 
other well populated areas of 
the UK will have service by 
the end of the year. 

Subscriber prices have been 
pitched by the two companies 
at rather lower levels than pre- 
vious services. Carphone, 
claiming to (be the biggest UK 
independent retailer, charges 
£100 for installation and a 
monthly rental of £75, after 
which the user pays can 
charges of Sp, 16p or 25p a 
minute depending on the time 
of day. 


Vodafone says outright sale/ 
installation -costs about £1,500, 
leasing over five years about £40 
a month. Granadaphoue, a 
Cellnet service retailer, puts 
leasing at about £2 a day. 

Both Cellnet and Vodafone 
have set up extensive distribu- 
tion and servicing networks, in 
many cases cars can be 
equipped in two hours or so 
and driven away. 

For the user, cellular tele- 
phones are much like 
ordinary telephones except that, 
for safety’s sake, the handset 
does not have to be taken off- 
hook for dialling and the “dial” 
is in fact a small keyboard. The 
set will tell the caller when it 
has obtained his number and 
he merely -picks up the handset. 

Most sets can also continually 
dial an engaged number until 
it answers. Or they can call a 
long or frequently-used number 
via a single programmed key. 
Some - have “loudspeaking." 
obviating* handset use and al- 
lowing everyone in the car to 
join in. 

Technically, cellular radio is 
based on using a large number 
of low-power base station trans- 
mitters in. “cells" only a few 
miles across, instead of one big 
transmitter per city. Mutual 
interference between - service 
areas is reduced, allowing 
channel re-use within a few 
miles, yielding more channels 
overall. 

A computer controls alloca- 
tion of a local cell channel to 
a vehicle wherever it may be 
and sets up calls to and from 
the fixed phone network (or 
other cars). 

Britain is ahead of both Ger- 
many and France is setting up 
services but there is unlikely 
to be a common standard, pre- 
venting "roaming” of UK cars 
into Europe and vice versa. 
Scandinavia, Japan and the U.S. 
have had services for a year or 
two. 

In the UK there are plans 
to use the cellular network to 
bring updated weather and 
traffic information to motorists 
within 15 minutes of its origi- 
nation. Racai, Acorn. Istel, the 
RAC and several universities 
are Involved, with Government 
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The radiotelephone Is an asset where time is money. But a 
true mass market will depend on how far prices f&Q 


funding of £7fim over five years. 

First off the mark with data 
transmission in the cellular 
network is Racai Vodafone, 
which has announced an add-on 
unit for vehicle radiotelephones 
that allows computers, telex, 
electronic mailboxes and view- 
data to he reached from the car. 

For the executive car user, 
the public radiotelephone 
service Is only one communica- 
tions option. Private company 
systems still account for most 
of the equipment sold, although 
they tend to be aimed more at 
sales and service fleets. 

“Trunking" is also on trial 
in London. Instead of private 
user groups each having a fixed 
channel frequency which cannot 
usually be fully utilised, a 
n umb er of channels are allo- 
cated to the area and each group 
is assigned one only when the 
need arises. 

The allocated channels can 
then be kept more fully 
occupied, implying more users 
or fewer channels. Relcom 
Communications, Storno, Pye 
Telecoms and Motorola/Audio- 
link are running the four trials. 



Though still expensive, car 
telephone systems are light 
and compact However, the 
lack of a common European 
standard Units their use, so 
that UK sets, for example, 
cannot be used on the Con- 
ttnerd and vice versa 


THE Ford of Europe sales force 
waited with increasing Im- 
patience for the new top-of-the- 
range model, called Scorpio in 
every market but Britain where 
the Granada badge is retained. 

The dealers also warned to 
get their hands on the new- 
comer because it is in that high- 
priced bracket which enables 
dealers — and manufacturers — 
more room to make a profit. 

And Ford needed Scorpio to 
help reverse the steep down- 
ward trend in its profits. Ford 
of Europe’s net earnings topped 
filbn a year at the end of the 
1970s but were only $147 m. last 
year. 

Yet the introduction date 
slipped by almost a year from 
the original target because Ford 
was absolutely determined that 
Scorpio/Granada should not be 
launched until it was as near- 
perfect as it is humanly pos- 
sible to make a car — within the 
original design restraints. 

Ford did not even push the 
unveiling of early models for- 
ward a few weeks to give the 
newcomer pride of place at the 
prestige Geneva Motor Show in 
March, such was the insistence 
that everything should be just 
“right” 

This policy followed the car 
right through its development. 
Engineers were told not to give 
approval to any component 
unless they were completely 
satisfied with its quality. It is 
said that; as they were not used 
to this approach, some en- 
gineers became a little 
paranoic and were fearful of 
slgning-off components in case 
there was some small deficiency 
they had somehow missed. 

This contributed to the “ late- 
ness ” of the Scorpio/Granada’s 

market launch. It Is believed. 

The new car was the first to 
be overtaken by Ford’s new style 
of product development. Instead 
of setting a date for the launch 
of a vehicle and working hard 
to hit that target, there is now 
no fixed introduction date, only 
a tentative one. In that way no 
car or commercial vehicle need 
bo put on the market until it is 
absolutely ready. 

Ford is not the only manufac- 
turer to adopt tills approach 
today. The majority of produ- 
cers have the same policy, par- 
ticularly for the executive or 
luxury cars in their ranges. 

There is the example of the 
Jaguar XJ40 which was deve- 
loped in something of a harry 
to replace the current saloons — 
a project Initiated when it was 
thought that big-engined cars 
had little future. 


As it turned out, the petrol 
price did not go high enough to 
turn customers away and de- 
mand for the current Jaguar 
saloons is at record levels. 

So, instead of introduemg the 

XJ40 in 1984. Jaguar has been 
able to subject it to the most 
exhaustive testing and proving 
programme the company has 
ever undertaken. 

A pilot plant was set up and 
30 of the XJ40 models were 
built Six were sent to Canada 
for -testing in temperatures down 
to minus 40 deg. C; six went to 
Australia for testing in tem- 
peratures up to 40 deg C. The 
vehicles were -expected to cover 
150,000 miles without the need 
of serious mechanical attention. 

Other cars were tested at the 
Nado racetrack in southern 
Italy where they covered 25,000 
miles at fop speed without giv- 
ing any trouble. 

Jaguar ^fiairmaw Mr John 
Egan, points out that his com- 
pany’s major competitors. 
Daimler-Benz and BMW, have 
always had very thorough de- 
velopment programmes. 

“ Jaguar is confident that 
when XJ40 is launc h ed it wHl 

set new Jaguar standards in 
ride, handling, performance and 
economy together with the Ugh 
levels of quality, durability and 
reliability our customer? expect 
and demand," he adds. 

When Renault was preparing 
for the launch in 1983 of its 
new executive model, the R25, 
the French group had to face 
up to the fact that, although it 
could follow the example of 
companies like Jaguar, Daimler- 
Benz and. BMW. in terms of 
the thoroughness of testing, it 
also bad to re-train tire work- 
force who would produce it. 

Employees used to the rela- 


tive rough and tumble of the 
volume ear assembly Une had 
to be taught bow to use the 
extra, time allowed by lower 
volumes to improve quality 
substantially. 

To this end Renault set up a 
small pilot plant at the Sandou- 
ville factory near Le Havre 
called the "’Rainbow Room" 
because of its brightly-coloured 
decorations, and involved line 
workers from the design stage 
onwards. 

The experimental production 
line in the Rainbow Room, built 
at the cost of FFr 15m (51.9m) 
enabled employees to be trained 
In the different techniques 
required when building up- 
market cars. The line’s relaxed 
atmosphere allowed workers to 
trim time <u> look at videos 
explaining particular assembly 
tasks and discuss any problems 
with each other, with suppliers 
of components, or the manage- 
ment. 


Competitors 


Preprodtiction R25 models 
were also compared daily 
during coffee breaks with execu- 
tive cars on display in the 
recreation area. The vehicles — 
including the BMW 5-series, 
Audi 100, the Mercedes 190 and 
a Jaguar — were changed 
frequently to give the employees 
a chance to see firsthand Che 
quality achieved by potential 
competitors. 

In this search for quality. 
tjmrfc Fiat’s upmarket subsi- 
diary, and Saab, developed a 
new, modular, approach to car 
assembly when working on their 
joint-venture model which 
emerged as the Saab 9000 and 
tire Lancia Thema. 

The cabin of the car is put 


together by a testa wg&.fcfu- 

statlc. rather 

assembly line grindfafuftiinm^.; 
ably along at a coupte^ptffe- 
an hour -so forcing 
work in contorted posiHmsfc '.- - 
Once the cabin la 
can be taken to the awgrifty- 
line and attached to The cxr fej- 
only a few bolts. 

This approach bbvioa riy 
should have a beneficial hupcti 
on the quality and at the aaa&r 
time permit the use of many 
more high-tech and complex 
components In the specification. * 

The process is made caster 
because the doors are 
assembled on static bods, 
having been removed from tbs . 
body after initial construction 
and painting. 

None of this would he pos- 
sible without the computers 
which can speedily match /the 
right cabin and doors . amt 
bring them together with 4he 
rest of the car as it make* its 
way along the line. 

General Motors tot using the 
same, modular system for the 
new Opel Kadett, built In West 
Germany, and the UK version, 
the V&uxhall Astra, assembled 
at Ellesmere Port GU uses 
robo-carriers guided by under- 
floor wiring to take the cabin 
first to wiring testing centres 
and then to (he assembly lire 

The -companies involved say 
that the process eUmUwtes 
many off the traditional bottle- 
necks in car assembly , and 
smoothes the flaw of the pro- 
duction lines— es lone « the 
software performs as it should. 

And by building the Cabin 
in the new way, they can offer 
•customers many more elec- 
tronic optional extrae-end 
these are highlyprefitable 
items. 
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Renault’s R25 GS. The workforce was retrained to build alower-vohnne upmarket car to 

a very high standard 
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